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CHIEAGD AOAND GFTHONG EXCAANGE

nformation Cireular 1C07-067

Drate:  May 30, 2007
To: CRBOE Members
I'rom: The (HTice of the Chairman

e ICE-CBOE Aprecment

The attached press release was issucd today annguncing that CRROE has reaclied an
exclusive agreemient wilh the JntcreontinenlalExchange {ICE} in which the two
exchanges will cooperate to resnlve the Exercise Right issue and pending Exercise Right
btigation. In addition, the exchanges have reached an agreament in principle lor a broad
commercial partnership, The ICE-CROLE Agreement 15 contingent on the completion of
the proposcd merpger of [CE and CBOT Holdings.

Several wecks ago, JCE approached CROE in an attempt 1o ¢larify the status of the
Exercise Right and to explore the possibility of structuring a resolution of the Excrcise
Right that could be coupled with a revised ofler by 1CE 1o CBOT shareholders. We were
impressed by 1CE s willinoness to work with us 1o address the Exercise Right and we are
pleased that [CE bas agreed to particapale in the payment ol consideration 1o resolve the
Excrcise Right 1ssue.

The Excecise Rizght has affected bolh memberslips in ways tha could never have been
contemplated when it was created 34 vears ago. The [CE-CBOT Agreement presems a
umigue opportunily 10 address the Exercise Right issue for both CROT and CROE
members. Moreover, acceptance of the revised offer by CROT would now remove o
hurdle that has impeded progress {or members at both exchanges.

The Agreement enables |CE and CBOL ta create a unigue solulion to the Exercise Right
izsue. The Agreement alse provides subsiantial value 10 the holders of the Exercise
Right. In additien, the otfer provides Lguidity, cortmnty and, {or those who choose,
equity participation in CBOE,



The ICE-CBQE Agreement also calls for CBOE and ICE io pursue additional business
npportuniues, Under this proposed agreement, CBOE would provide ICE wiath 1echeal
assistance on the elecironic trading of options; rading access between the two exchanges
would be incrzased; and the twe exchanges would work jointly to develop certam new
products. The praposed commercial agreemen would provide both exchanges an
opportunity to create ongoing value for gur respecnve members and stockholders.

We want 10 emphasicc that CHOE 15 not a party w the proposed [CE-CRBOT Merper, and
o paymenl will be made under the ICE-CBOE Agreement unless the [ICE-CBOT Merger
15 appreved by both CBOT shareholders and CROFE members, and the TCE-CROT
Holdings Merger 1z completed.

CBOE members will be asked 10 vole on the terms of the Asrecment, ncluding certain
exclusivity provisions between ICE and CBOE. There will be an informananal meenng
for CBOL members on Thursday, Tune 14, 2007 w discuss the terms of the Agreement,
In the meantime, additional information, as it becomes availanle, will he posted 1o the
CBOL Members' wehsite,

We look forward to further discussion on the ICE-CROE Agreement at the June 14"
metmber meeting.
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