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IV. Special Studies

Provide a copy or describe the results of any special study
or surveillance program undertaken by your organization with regard
to the impact, both operational or financial, of the April 14-21,
1978 volume and price increases. If you have initiated such a stuay
or program which has not been completed, please provide a description
of your undertaking and its anticipated completion date.

ey v

e
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June 7, 157

de. Pnillis J. Lolua

senior vice eresicent

pacific Stock kxcnange, Inc,
613 Coutn Lpring streeot

[os Angeles, Califcrnia 9G04

Dear ifr. Lodue: .

In order to coenduct its inveostination anae study cf tna cptions
markets, it i3 neceszery that che smocial Study of tae unticns aarkets
(~Omtions Studyt) remiest that vou estzin rrom your reccrus toe
financial cata ana otier informaticn cescriced in the sttachient
to tnis letter relating to vour memders which are also xcnosrs of
tae Ooticne Clearingy Corzoraticn (~XC-) or wnica corduct a ousiness
solelv or vrimerily in standardized options and utilize the focilitics
cf a cleariny mencer._l/

vwnile we understand that, In certzin instences, nart of the
informaticn whica we are now recuesting ~ay have been sussittod
previcusly tc cther divisions or cifices ot tne Commiszion, wo
would arprecizte it if you wculd sutamit aurlicate cories of such
documents to us in cruer to assure the comoleteness oi tae Cpticns
S5tudy’s cwn working files. In adaition, ii such wrevicus suixpicsicns
are not currently accurste, nle2se anend ¢r update taen onu continue
to inforn tae Uptions Stucy staif wnen fucther chenjss, it any,
are mace in the rrocscdures ona nractices descriced in yoaur sustisgicons.
If materizals reauestea oy tais letter nave ween previcusly suxmitted
to the Uctions study, in a form sunatentizily as that recuested nerecey,
it is not necessary to resuiait sucn matecials. unowever, please state
the transmittzl dste ond the zddressee of such prior suowmissions.

We appreciate taat this recuest mcy seek detailed informetion
which nev take tire and significant eftort on tne vart cf your stafr
to ccapile. iHowever, tne Options Study shares tie desire of the

_1/ 1he authority for this request is granted to the {czmissicn
pursuant to sections 17 anu z1 of toe Securities wxcnance Act cf
1934, The Coomissicn is soliciting tais inforsaticn to aid in:
(1) the enforcocrent of tae Lecuriticed zxchange Hhct and tne rules
and reguleticns thereunder; (Z2) tne poeesible auortion of rudes
and requlations unger the cecurities .xcnenje Acty ond (3) tne
ctanlishaent oL an inrornceion vese from woica tae Commissiun
nay recotTerd terther lonisietion conaorning Tatiirs to walcn
the securitics ixcnanze act ralates.
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4r. Pnillin J. Lodue
rage 'Lwo .

various celf-reguiators that the activities of the Uvtions Study be
completed in a thorouin and timely fashicn. Accordinsly, wiile we
have romuested that tae data anu informeticn reouwested in tae enclosca
attacivacnt be sucoiied by July 7, 1974, tnis snarea cujective woulu
e facilitated it constituent elerents of tae attacnment are prosctly
forwaracu to tae Uctions Stuuy before taat deaedline. Shculd thers

ne questicns reqaraing this requsst, pleasa call the unversigned

at (202) 755-12335.

Your cooperztion is appreciatea.

Sincerely,

Robert L. 3mith
Financisl iiesponsibility ond
Credit Specialist

Enclosures
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pacific Stock Exchange

Attachment to letter to
Dated June 7, 1978

Please submit the following information to: Special Study
of the Options Markets, Attn: Robert L. Smith, Securities and

Exchange Cammission, 500 North Capitol Street, Washington, D.C.
20549.

In addition, we request that you respond according to the
format and on the forms provided, clearly identifying in each
case the particular outline item to which your answer is addressed.
Please type or stamp the name Of your exchange and the transmittal
date of your submission on each document submitted in response
to this request.

Please submit your response in duplicate (excluding Forms A
and B).

I. Membership Information

A. Provide a list and the SEC file number, current as
of March 31, 1978, of all members of your organization, which were
also members of the Options Clearing Corporation, and specify
for each such member its designated examining authority pursuant
to 17 CFR 240.178~1.

B. For each person or organization identified in Item I.A.

above for which your organization is the designated examining authority
pursuant to 17 CFR 240.17d-1, complete Form A.

C. Provide, by clearing member, a list, current as of
March 31, 1978, of all persons or organizations registered as
broker-dealers for which each of those clearing members identified
in Item I.B. above clears options transactions, distinguishing
between those broker-dealers carried in the specialist-market
maker origin with the OCC from those carried in the customer origin.
For each such carried broker~dealer which is carried in the specialist-
market maker origin with OCC, state all its affiliations with
self-requlatory organizations and the capacities in which it
is registered to act with such self-regulatory organizations
including your organization.
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D. With respect to each joint account trading in options
of which any participant is a registered broker-dealer, carried
by a clearing member identified in Item I.B., identify all participants
in the account (including their SEC file number, if registered as
a broker-dealer) and, to the extent known, any other account in
which such participants maintain an interest, whether with that
clearing member, another member of your organization or otherwise.

E. Provide a list, current as of March 31, 1978,of all persons
or organizations registered as brokers or dealers which conduct a
a business in options on the floor of your exchange noting the
capacity in which such persons or organizations act (e.g., specialist,
market maker, registered option trader, floor broker, independent
board broker, etc.) and whether such persons or organizations lease or
own their memberships. For each person or organization acting in a
dealer capacity on your options exchange and whose account was or
is carried by an OCC member pursuant to 17 CFR 240.15c3-1(a)(6) or
(c)(2)(x) on, or after, December 31, 1975, please complete Form B.

F. Provide the total aggregate equity, total deductions
required by 17 CFR 240.15¢3-1 and total net equity for all specialist~
market makers in options and registered options traders registered
to do business on your exchange floor as of December 31, 1975,
January 15, and 30, 1976, the end of each calendar quarter of 1976
and 1977, the end of the first calendar quarter of 1978 and for
each of the trading days of April 12-14, 17-21 and 24, 1978.

G. Provide a list of all option specialist-market makers,
registered option traders, floor or board brokers and order book
officials which, since the inception of your standardized options
program, have withdrawn their registration as such, and, to the
extent your files so reflect, provide a brief summary of the
circumstances.

II. Financial Responsibility Monitoring

A. Provide sample copies of all reports that your organization
receives to monitor the financial condition of the OCC members for
which your organization is the designated examining authority pursuant
to 17 CFR 240.17d-1 which clear and finance the accounts of options
specialist-market makers and/or registered option traders or brokers,
and state the authority pursuant to which such reports are required
to be filed and the frequency of such reports. If any such designated :
OCC clearing members are exempt from such reporting requirements, are b
subject to a more frequent reporting cycle, or are subject-to-closer £
than normal surveillance, state the firm and the reason.

FURRTRNEI ML e apargr < gywon = o
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B. Provide sample copies of all reports that your
organization receives to monitor the financial condition of option
specialist-market makers, registered option traders, option floor
brokers, board brokers or order book officials registered to act
in such capacity on your exchange. Note the authority pursuant to
which such reports are required to be filed, who files the report
and the frequency of such reports. If any such floor participants
are exempt from any reporting requirements generally applicable
to floor participants operating in a similiar manner or are subject
to a more frequent reporting cycle than generally required, state
the person or firm and the reason.

III. Exchange Revenues

* A, Provide, from the inception of standardized options
trading on your exchange, the schedule of all fees and dues

levied by the exchange its affiliations or subsidiaries applicable
to options business. Note each change in any item of such schedule
and the date of such revision. Also state the total amount received
or receivable for each item in such schedule, for each calendar
year in which your exchange has had a standardized options trading
program and for the first calendar quarter of 1978.

B. Provide, from the inception of standardized options
trading on your exchange, for each calendar year, the total expenses
and revenues applicable to such options trading. Break down revenues
by fees, options memberships, provision of communications devices
and sale of market information.

C. Provide for the periods noted in B. above option
related revenue as a percentage of total revenue and net option income
as a percentage of total net income.

IV. Unmatched Trades

A. Provide from the inception of standardized options trading
on your exchange, on a monthly basis, the following average daily
trade comparison system statistics:

1. The total number of (1) contracts, and (2) sides,
entered for comparison;

2. The total number of (1) contracts, and (2) sides,
which remained unmatched after the second trade matching
pass;
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3. If the final trade matching pass occurs
subsequent to the second trade matching pass, the total
number of (1) contracts, and (2) sides, which remained
unmatched after the final trade matching pass;

4. The total number of (1) contracts, and (2) sides,
which are matched in a matching cycle subsequent to the

final matching pass for the particular days transactions;
and

5. The percentage relationships the statistics
provided under 2, 3, and 4, bear to 1.

Also, provide an explanation of the procedures followed to
match trades that remained unmatched after the second trade matching
pass, and separately, for the final trade matching pass. In addition,
provide separately, the most common reasons why these trades remained
unmatched after the second trade matching pass and the final trade
matching pass. In connection with these explanations describe any
studies that may have been conducted in this regard and any conclusions
that might be drawn therefrom.

B. Describe whether, in computing their compliance with the
provisions of 17 CFR 240.15c3-1(a)(6) and 17 CFR 240.15c3-1(c)(2)(x),
OCC members which carry broker-dealer accounts in the market maker
origin with the OCC, included in I.B., determine their requirements
pursuant to the above sections on the basis of trades entered into
the clearance system by such specialist-market makers and registered
traders or on the basis of trades which have been matched by the
second pass on the day on which the trade was executed.

C. If the clearing firms requirements are determined
by trades entered, provide a description of each clearing
member 's procedures for adjusting an account for trades that
remain unmatched by the final pass. Additionally, if such adjust-
ments would have increased the clearing firm's charges to net
worth or a specialist-market maker's or registered trader's equity
requirement, as of the day on which the trade was entered, what
is the clearing member's procedure or policy for reflecting such
additional deduction in its net capital computation and for obtaining
such additional deposits.

D. Provide a list of your organization's rules, éné a
summary of each that govern the above procedures.
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V. Commencement of Trading .

Provide the date that actual trading commenced in each option
class which has been approved for trading on your exchange. Provide
the date on which an option class trading on your exchange was withdrawn
from trading, and briefly describe the reasons why.

VI. Special Studies

Provide a copy or describe the results of any special study
or surveillance program undertaken by your organization with regard
to the impact, both operational or financial, of the April 14-21,
1978 volume and price increases. If you have initiated such a study
or program which has not been completed, please provide a description
of your undertaking and its anticipated completion date.
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June 7, Y974

Mr. dichael A, Finnegan

sepior vVice Presivent

Philadelrnia Steck kxcnenac, Inc,
17th street and sSteck gxchange flace
Philadelphia, Pennsylvania 14143 .

Dear dr. Finnegans

In crder to conauct its investigation end study of the options
markets, it is necessary tnat tae Specizd sStudy of tne Options darxets
(“Ortions Study*) reguest tnat you ootain fron your records the
finencial data and otner information descrited in the attadheent
to this letter relating to your memoers wiich are also irempers cf
the Options Clearing Corporaticn (~UCC~) or wnich cenduct a business
solely or rrimarily in stendardized options and utilize the fecilities
of a cleariry member. 1/ :

iinile we understand that, in certain instances, part of the
information which we are now requesting may nave been suvnitted
previously to cother Givisions or ofiices of the Comnission, we ?
would avprecizte it if you would submit duplicste copies of sucn
documents to us in order to assure the coscleteness of tae Unticns
Study s own working files. In sddition, if suca previcus sutmissions
sre not currently accurata, wlease azend or update them and continue
to infora tne Uptions Stuay statf waen furtaer chanyes, if any,
are wode in the procedires and oractices descriced in your suciissions,
If materizls recuesteu Ly tnis letter heve ween previously submitted
to the Ontions study, in a form svubstantislly a3 that requested horedy,
it i{s not necessery to resuomit such materials. owvever, clease state
tne traunsaittal date ané tne addressee cof such prior sucrissions.

we aporeciate tnat this request may seek detailed informetion ;
which may take time and signiticent etiort on the pore of your staff ;
to compile. Howcver, tne uptions Study shares tnhe desire of the

_1/ Tne suthority for tnis reocuest is granted to the Comaission
wursuant to sections 17 ana 21 of tae Sccuritics xchionge Act of
1934, ‘fhe Comnission is soliciting tnis intormation to aid ing
{1) the enicrcerznt of the necurities cxecaange Act and the rules
end regulations tacccundery (£} e osssinle adontion of rules
and rejulations under the securitieos oXcnemje Acty ena (3) toe

stablisancent of on intormotion xdse Lron wilen the Comidiasion
ney reccreond Lurtiuer lejisistion concerning watters to wiien
the securities c¢xcoange AT rolatea.

PR
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Mr. dichael A, Finnegan
Page Two

various self-requlators that the activities of tne Ootions study ve
completed in & thorwan and timely fesaion, Accordinaly, wiile we
have reguested that tne dats end informzation reguested in the enclosea
attachaent be supelied by July 7, 13873, tnis shared objective would

be facilitated if constitibent eleents of tae attacnient are prostly
forwardea to tne Ostions Study tefore that deadline. Saoculd taoere

be questions regariing this regquest, pleese call tne undersigned

at (202) 755-1255.

Yosr cooveration is époreciateé.

© 8incerely,

Kebert L. Smitn
Financial kesocnsibility ana
Credit specialist

Enclosures
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Philadelphia Stock+Exchange

Attachment to letter to
Dated Jure 7, 1978

Please submit the following information to: Special Study
of the Options Markets, Attn: Robert L. Smith, Securities and
Exchange Cammission, 500 North Capitol Street, Washington, D.C.
20549.

In addition, we request that you respond according to the
format and on the forms provided, clearly identifying in each
case the particular outline item to which your answer is addressed.
Please type or stamp the name of your exchange and the transmittal
date of your submission on each document submitted in response
to this request.

Please submit your response in duplicate (excluding Forms A
and B).

I. Membership Information

A. Provide a list and the SEC file number, current as
of March 31, 1978, of all members of your organization, which were
also members of the Options Clearing Corporation, and specify
for each such member its designated examining authority pursuant
to 17 CFR 240.17d-1.

B. For each person or organization identified in Item I.A.
above for which your organization is the designatel examining authority
pursuant to 17 CFR 240.17d-1, complete Form A.

C. Provide, by clearing member, a list, current as of
March 31, 1978, of all persons or organizations registered as
broker-dealers for which each of those clearing members identified
in Item I.B. above clears options transactions, distinguishing
between those broker—dealers carried in the specialist-market
maker origin with the OCC from those carried in the customer origin.
For each such carried broker—dealer which is carried in the specialist-
market maker origin with OCC, state all its affiliations with
self-regulatory organizations and the capacities in which it
is registered to act with such self-regulatory organizations
including your organization.
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D. With respect to each joint account trading in options
of which any participant is a registered broker-dealer, carried
by a clearing member identified in Item I.B., identify all participants
in the account (including their SEC file number, if registered as
a broker—dealer) and, to the extent known, any other account in
which such participants maintain an interest, whether with that
clearing member, another member of your organization or otherwise.

E. Provide a list, current as of March 31, 1978,0f all persons
or organizations registered as brokers or dealers which conduct a
a business in options on the floor of your exchange noting the
capacity in which such persons or organizations act (e.g., specialist,
market maker, registered option trader, floor broker, independent
board broker, etc.) and whether such persons or organizations lease or
own their nemberships. For each person or organization acting in a
dealer capacity on your options exchange and whose account was or
is carried by an OCC member pursuant to 17 CFR 240.15c3-1(a)(6) or
(c){2){x) on, or alter, December 31, 1975, please complete Form B.

F. Provide the total aggregate equity, total deductions
required by 17 CFR 240.15¢3-1 and total net equity for all specialist-~
market makers in options and registered options traders registered
to do business on your exchange floor as of December 31, 1975,

January 15, and 30, 1976, the end of each calendar quarter of 1976
and 1977, the end of the first calendar quarter of 1978 and for
each of the trading days of April 12-14, 17-21 and 24, 1978.

G. Provide a list of all option specialist-market makers,
registered option traders, floor or board brokers and -order book
officials which, since the inception of your standardized options
program, have withdrawn their registration as such and, to the
extent your files so reflect, provide a brief summary of the
circumstances.

II. Financial Responsibility Monitoring

A. Provide sample copies of all reports that your organization
receives to monitor the financial condition of the OCC members for
which your organization is the designated examining authority pursuant
to 17 CFR 240.17d-1 which clear and finance the accounts of options
specialist—market makers and/or registered option traders or brokers,
and state the authority pursuant to which such reports are required
to be filed and the frequency of such reports. If any such designated
OCC clearing members are exempt from such reporting requirements, are
subject to a more freguent reporting cycle, or are subject to closer
than normal surveillance, state the firm and the reason.
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B. Provide sample copies of all reports that your
organization receives to monitor the financial condition of option
specialist-market makers, registered option traders, option floor
brokers, board brokers or order book officials registered to act
in such capacity on your exchange. Note the authority pursvant to
which such reports are required to be filed, who files the report
and the frequency of such reports. If any such floor participants
are exempt from any reporting requirements generally applicable
to floor participants operating in a similiar manner or are subject
to a more frequent reporting cycle than generally required, state
the person or firm and the reason.

I11. Exchange Revenues

A. Provide, from the inception of standardized options
trading on your exchance, the schedule of -all fees and dues
levied by the exchange its affiliations or subsidiaries applicable
to options business. Note each change in any item of such schedule
and the date of such revision. Also state the total amount received
or receivable for each item in such schedule, for each calendar
year in which your exchange has had a standardized options trading
program and for the first calendar quarter of 1978.

B. Provide, from the inception of standardized options
trading on your exchange, for each calendar year, the total expenses
and revenues applicable to such options trading. Break down revenues
by fees, options memberships, provision of communications devices
and sale of market information.

C. Provide for the periods noted in B. above option
related revenue as a percentage of total revenue and net option income
, as a percentage of total net income.

IV. Unmatched Trades

A. Provide from the inception of standardized options trading
on your exchange, on a monthly basis, the following average daily
trade comparison system statistics:

1. The total number of (1) contracts, and (2) sides,
entered for comparison;

2. The total number of (1) contracts, and (2) sides,
which remained unmatched after the seconid tradé matching
pass; )

r
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3. If the final trade matching pass occurs
subsequent to the second trade matching .pass, the total
number of (1) contracts, and (2) sides, which remained
unmatched after the final trade matching pass;

4. The total number of (1) contracts, and (2) sides,
which are matched in a matching cycle subsequent to the

final matching pass for the particular days transactions;
and :

5. The percentage relationships the statistics
provided under 2, 3, and 4, bear to 1.

Also, provide an explanation of the procedures followed to
match trades that remained unmatched after the second trade matching
pass, and separately, for the final trade matching pass. In addition,
provide separately, the most common reasons why these trades remained
unmatched after the second trade matching pass and the final trade
matching pass. In connection with these explanations describe any
studies that may have been conducted in this regard and any conclusions
that might be drawn therefrom.

B. Describe whether, in computing their compliance with the
provisions of 17 CFR 240.15c3-1(a)(6) and 17 CFR 240.15c3-1(c)(2)(x),
OCC members which carry broker~dealer accounts in the market maker
origin with the OCC, included in I.B., determine their requirements
pursuant to the above sections on the basis of trades entered into
the clearance system by such specialist-market makers and registered
traders or on the basis of trades which have been matched by the
second pass on the da:r on which the trade was executed.

C. 1f the clearing firms requirements are determined
by trades entered, provide a description of each clearing
member's procedures for adjusting an account for trades that
remain unmatched by the final pass. Aadditionally, if such adjust-
ments would have increased the clearing firm's charges to net
worth or a specialist-market maker's or registered trader's equity
requirement, as of the day on which the trade was entered, what
is the clearing member's procedure or policy for reflecting such
additional deduction in its net capital computatlon and for obtaining
such additional deposits.

D. Provide a list of your organization's rules, and a
summary of each that govern the above procedures.
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V. Commencement of Trading

Provide the date that actual trading commenced in each option
class which has been approved for trading on your exchange. Provide
the date on which an option class trading on your exchange was withdrawn
from trading, and briefly describe the reasons why.

Vi. Special Studies

Provide a copy or describe the results of any special study
or surveillance program undertaken by your organization with regard
to the impact, both operational or financial, of the April 14-21,
1978 volume and price increases. If you have initiated such a study
or prcgram which has not been completed, please provide a description
of your undertaking and its anticipated completion date.
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June 19, 1373

4r. Revin paily

Armerican 5tock ixcnange
g6 Trinity Place

New York, New York 10005

Dear ®r. Dailys

As I explained 0 you cver the phone tiais week, certain
modifications nave been wmade to naje 4 end page 5 oi fora A.

These chances rerlect ciscussions I have had witn you and tne
staff of othar salf-requlatory ordanizations. Suriicicnt conies
of tages 4 and 3 are enclosed to replace tnese previcusly sent.

Since the changes raduce tne azouni of information that is
being requested Lroa your recoras it i3 anticinetey tnst your
organization will meet tae July 7, 1u76 oate for tae sunnissicn
of the recuesteu wata. I, sowever, vou find tnhct tails is not
possible nlease contact the uncersigznec at (202) 755-1255.

Sincerely,

Rotert L. 5aith
firancial Responsioility and
. : Credit 3Specialist

Enclosures:
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June 1o, 1v73

“r. Bruce J. 3irpson

£xecutive vice Presideant

Chicago goard vcticns cxcaange, inc.
La3zlle at Jagkson

Chicago, Illinsis 60004

Dear dr. Simpson:

As I explained to you over the picne this week, certain
modifications have deen maue to page 4 and page 5 0L Pora A.

“These charges reflact discussions I have had with you and tne
staff of other scli-regulatory organizations. Suiificient cocies
of paaes 4 and 5 are enclcsed to replace those previously senc.

Sinca the cnsnges reduce the amcunt of intormetion that is
being recuested from your records it is anticigated that ycur
organization will reet the July 7, 1973 date for the sutuission
of tne requested data. I£, however, you iind thst this is not
possible please contact the uncersigned at (202) 755-1255.

Sincerely,

Robert L. Smith
Pinsncial Pesponsibility and
Creait Specialist

enclosuress
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June 16, 1973

Ar. Garola vroze

Director of iviother Lirms
pidwest Steck Exchange, Inc.
120 South Losalle

Chicago, Illincis 60503

D=ar Hr. Zroze:

As I explained to you over the pncne this weak, certain
moGgifications nave been made to rase 4 and psge 5 of rForm A,

These cnznges reflect discussions I nave had with you and the
staff of other self-regulatory organizations. J(ufticient copgles
of pages 4 and 5 are enclosed to replace tncse previcusly sent.

Since the changes reduce the amount of information tnat is
being requested frem your records it is anticipated tnat your
organization will meet the July 7, 1973 date for tne suomission
of tne recuested aata. If, however, you £inad that tiais is not
pessible please contact the uniersianed at (202) 755-1245.

Sincerely,

Robert L. sSaith
financial Responsibility and
- Credit Specialist

Enclosures:
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June 195, 157§

rir, Jobn 2into

vice president

Surveillance Dercartront

Haticnal Acsociation of Securities
pealers, Irc.

As I explaired to vou gver the thione tals week, certain
2oaifications nave peen made to vage 4 anu neve 5 Of For: Al

‘ithese chandes reilect discussions I hove pad with you and the
staff of cther self-rejulatory orgenizations. Suiticient covies
of pages 4 and > are enclosed to revlace tiose previodusly sent.

Since the cnanges reduce tne amount of information that is
peiny requested from vour receras it is enticipated tnat your
organizaticn will Teet the July 7, 1578 date for the sucnission
of tne requesteu data. If, bowever, you find that this is not
possibla please contact the undersigned at (202) 735-1255.

Sincerely,

Robert L. Seith
Financizl Resronsieility ang
Credit specialist

Enclosuras:

T
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June 16, 19373

#r. John J. Senkewich
Assistant vice President

Hew York Stock Exchance, Inc.
55 Hlater Street

tew York, sew York 10041

Dear Hr. Senkewich:

As T explained to you over the phone this week, certain
modifications have beecn mace to page 4 and page 5 of Form A.

These changes reflect discussions I have had with you and the
staff of other self-requlatory organizations. Sufficient cooles
of pages 4 and 5 are enclosed to replace those previously sent.

Since the changes reduce the amount of information that {s
being recuested from your records it 1s anticipated that vour
organization will meet the July 7, 1978 date for the subtmission
of the recuested data. If, however, you find that this is not
possitle please contact the undersigned at (202) 755~1235.

Sincerely,

Pobert L. Smith
Financlal Responsibility and
Credit Specialist
]
Enclocures:

ccs  Haur {ce Minnen
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June 16, 1973

#r. Dudlev Huth

vice bYresicent

Compliance Cepartsent

pacific 3tock excaznae, InCe.
614 Soutn srrimg Street

Los Angeles, Calitornia 90014

Dear ir. #uths

as I explained to you cver the chone this week, certzin
mpodificaticns have been naue to pege 4 anc page 3 of form A,

. ~These cnanges reflect discussicns I nave nad with you ard the
staff of cther self-regulatorv crganizaticns. cufiicient copies

of pages 4 and 5 are enclcsed to replace those vreviouzly sent.

Since tha changes rwduce the arount of infernration that is
being recuested frem your recoras it is anticipateua tnet your
organization wiil micet the July 7, 1973 date tfor the suarission
of the requested data. If, however, you find tnat tnis is not
possible olease contact the undersigned at (202) 753-1235.

Sincerely,

Robert L. Sxita :
Financial Resoonsioility ana
Credit upecialist

Bnclosuress:

cce Dennis Carlton

vy gy 95 e
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‘June 27, 1976

Mr. Eruce J. Simpcon

Executive vice frosident

Chicaso Board Coticns Exchange, Inc. :
laSalle at Jackson

Chicajo, Illincis 60604

Dear Fr. Simcsons

Tis is to confirm the understanding that ~e rcached with
yvou ard your staff on Jure 22, 1976 witnh regard to tne information
recuested cn rform 3 attacied to the letter to the Chicaso Boara
Cpticns rxchange, Inc. (~C2CL~) dated June 7, 1476 frca the
Special Study of the Cotioas Harkets (the ~Study).

It i3 our vnderstanding, based on your staff's dezcriction,
that prior to Jznuwary 1, 1377, the effective date of certain
admendrments to 17 PR 240.15¢3-1(c) (2)(x) _1/ (section (c)(2)(x)),
that tha Cotions Clearing Corp. {(~OCC+) members, taat cleared,
carricd end quaranteed (clearing mexbers) the accounts of CBUE
options market makers, carried such acccunts on a cotbined basis.
That is, the CCC clearing nembers cowoined all such sariket maker
accounts for the rurpose of determining ctha total couity of all
accounts, not individually for each merket maker, in order to
determine their coapliance with fection (c)(Z2)(x}). Aas such, 1
understand that it would be an extrerely time consuzing groject
for the G3CE to fully complete the 1475 and 1976 vpertions of torm 3.

In view of the need for both timely end accurate data we
have Jdetermined that the CSCE need not complete rora b for the
perioda 1575 and 1975 exceot for the “f£guity and deficit~ colum
for the periods Lecewber 31, 1975, January 15, 1376 ond Janvarcy
30, 1%76. In addition we recuest that in lieu of the Decembor 31,
1976 Cata you suorly the data for all columns as of the first
business day of 1977, as well as for the other noted édates in 1977,

_1/ SEC Release Mo. 34-127Co, dated September 2, 1976.
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tr. Bruce J. Simtson
bage 1wo

Lastly, we recuest that you supoly the Study with the
aggregate ecuity in tho accounts of all ortions market makers
registercd with vour exchanje as of the end of calenisr years
1973 2nd 1574 and the nmuiber of such eccounts for each such
period.

{ Sincerely,

2/
Robert L. S=ith é‘;jﬁ

financial PResronsibility
& Credit-Specialist

cc: William S. Erodksy - ANEX
kenneth I. rosenblum = iSE
#ichael A. finmneqan - FRIX
Phillip J. LoEce - PSE

+ et . AT AT T
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Exhibit 4

”~

Soeciai Ctudy of the Cptions Mackets . ’ (page 1 of 5)
Attachrnent to letter dated Juae 7,1978 . - .

1.
3'

5I

Options Study Form A

-

OCC CLEARING LZVBER INFORMATICH

(The information on this form is to be corpiled as of March 31, 1978,

unless othorwise noted. The term "mamber® as uwscd herein shall include
"affiliatcd porcons® a2s that term is defined by section 2(b) (2) of the
Invastiwent Cempany Act of 1940.)

Name of mexber: . __2. SEC file No.8-

D'esignatr.-d axamining authority

Please irdicate form of doing buziness:

Sole prm*zetc‘s...lp( 7 Parmersmpz / Corporc.t.-ong /

Please check the firm's affiliations:

-

a. Amerjcan Steck Exchange
b. Boston Stocl' Exchange
c. Chicago Board Cztions Exchange

h. National ..s..oc‘dtmn of Securities
Dealers

d. MiGwest Stock Exchange
e. New York Steck Zrchange
f. Pacific Stock Zxchange

g. Philadelphia Stock Exchange

ININEVAVISVANENN

{. Other securities exchange(s) Specify

J. Commodity excharge(s) Specify
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Options Study Form A ) {page 2 of 5)
OCC CLEARING MCMBER INKC \TION

Name of firm - SEC file No. 8-

6. a. Please indicate the capacity in which the clearing member is registercd
on each of the following sccurities exchanges: ’

(1) (2) (3) (4) (S) ° (6) (7)
Options spec-* Options* Options {loor Equity * Equity * Equity Other
ialist or floor broker or special- floor floor (specify)
Exchange market maker ° trader board broker ist trader broker
ASE L7 Z/ L7 v} 7 [T /7
BSE L7 L7 7 7 7 [7 7
CBoE ave L7 (7 [—7 7 [7 7
MSE__ 7 7 [T 7 LT [T [T
NYSE [ 7 7 [ 7 VA [ 7 (7 /7
PSE L7 7 LT 7 7 7 [T 7
mix - 7 7 7 7 L7 [ 7 L7
= L7 L7 7 Y L7 [T 7
er
{including foreign)
(specify) . )

* If the firm is registered as both an equity specialist (or equity floor trader)

and as an options specialist-market maker (or registered options trader) please attach
a list of the securities and options in which it is registered and on which exchange(s).
Please include the member's name and SEC file number at the head of the list.

-

*

b. If the clearing member is registered on any commodity exchange, please specify
the exchange(s) and in what capacity :




