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NOMINATIONS OF 4. BRADFORD COOK, PHILIP A.
LOOMIS, JR., AND JOHN R. E¥ANS

WEDNESDAY, FEBRUARY 21, 1873

115, SExary,
Clamurrree oF Baxvsiws, Housisc Axn Ursay Arvairs,
Woashinglon, 1.0

The committes et ot 90 pon., in reowy 5302, Noew Senale {Office
Building, Senator Jubn Sparkman, chairian of the commilice,
presiding.

Present : Sernators $parkman, Praxnure, Willianz, dolinston, Tlath-
away, Brooks, Packworl, Taft, and Waeker.

Sonalor Proxmige, The committee will emae to order. The chair-
nian has been delayed, and has asked me Lo start the hoarimgs k1 his
abchens, The purpese of the hearing Leday is to eonsider the WAL LA
tians of Mr. G Bradiord Cook, of Tlines, to be o member of Ui S
%ir. Philip H. Loomis, Jr, of Californis, to e 1 member of the SEA2;
aned M. ri::nlm Y. Evans, of Glah, b be a member of the SIEC,

Tinless oller membors of the committee have statemants 1o make,
T shall ask Mr. Cook to take the witness stund, e luve o biographicil
skateh supplied by M. Cuok, we will put it in the record ab thes
(LT

{The information [ollows:d

Brooraruy oF G, Branrorn Cook

Fromae sy 1, 1973,

G Tiradfoed Conk o Directnr of the Divison ol Market Hegulntica of the
Servritics ntd Krelanpe Comissien, rior L Augustof TWTE, B had baeete seTvinE
ws Creweeral Counsel of the Caanmisgion.

A native of Lingeln, Mohowska, e Conk owes vdoesled al Phillizes lixeter
Arpadeney, ALanfard s Lo Umive ity nf Mebrosfa Law Scloak, wheee e servel
ws Associnte Rditer of the Nebrassa Law Beyview. Prins t assuning bhe gasivion
of Uioneral Cernsel in Sepleinber of 197], Ar Ceok was a partoot i Lhe Chicamn
e Frml of Winston & Srawn, wheee ho speeiabized i sorparade abrd swcnrilien
Inwe, Hu i o serber o the Americps, Noebruska, Bloos avd Chivago Bar Assagi-
arinns il 15 admitbed e praciice as well beleee o nuniber af federnl conrls.

2 Cork is 4 rembes of Lhe Anwritan Bar Aswngisiion's Corporation, Hanking
& Business Law Section, the Seagrities and Corparabe Low Hectione- of vhe Do
Bar Asstowtion and is an Adviser Lo the Amarican Low [nstilais’= Foderud
spenrities Code 1e s rmareied soed the {ather of foar childeen, and makes Tus
hoe if the Distraet of Caolurabis,

Senator Proxvine. Mr, Cook, do you havea stutement that you
would like Lo make to the conumittee?

Mr. Conw, Neo I have no prepared stateiment to make.

Senator Proxsing You come to the ehairmanship of the Securities
and Exchange Commission with an excellend hackgromnd, a man who
has been counsel to the SEC—-is that eorvect?

(L}



Me Coon, Vear T owas

Henalny Proxanes, IFor scaee (e, el lias liad subsbantial experi-
prer s a Loy er, and o oeorgeane lavever, 5 unusanlly well qcdified,
and [or belfer qualified e tors of Jiceel, esaplicit experience tuan
sl poopile who bueve eer leminnfed G Whis oz o,

I owoull st like ook vou quaestions abong twe lines very bricily.
Ui, you have T eousiderable Tbding:, and idwrelore the conflicr-
ol-inLotest guesliomn, of course, would patorally arise in the mind of
songe el of the committee, und vechops in e pened ol some
semte thiedaers of tha publhe, and in ardler o olear e we s mueh as
proszible, 1 want toomnke <o we oderstand the sitietion.

WVear holdings are abnest cnlivdy jwos “blind rost is o thal
cenrreef?

M Coos. Well, my personal hatilines, which cousst peisedy of
privately hield wasels —pasnts a0l don’t havo aty teady markel vilne
nre ned el i o “blind tesst 3y wile’s pssers have been licld in a
Mg Arusd” <iee Toenme Lo Waslapzgoon in Asgast 1971,

The trastee ie the Xoethoern “Urast Co, o Chiearn, awl T am not.
awnre of wytling that goces on in her porilodio, wlich is, or rathes
wasg b Ehe Trmee thae teasn, esrablsled peimarily in }‘.IIJ]ZIH:' Ll

Seantor Peoxanar. You give a lisl, 1here iz a list given, 1 don'l
knew whether this was supplied b von or the cnmmidlae <Laff, on
poge 2ol vemr covporite Tusitezs enterprizes, ineloding vour direcior-
shipes andd sooa These iwdisate Lhat von siil! hold these directorslip:?

M Coan. The enly divectorslnp whickh 1 presencly hedid i in Glen-
e Taodee, Toe, which s towned the Tolwmn of the list. That is just
a sotall commpmy in aoethern ¥Minnesotu that Lolds peeperty conlig-
B ey snonner e sl my porents' saoeme home

Sencilor Proxwing That s simply to wlorm ws of your Tormer
direitorshipe sl =o forlh?

whe, o, Ve

Semator Froxwigs, Yo oo leager lobd these?

Mre. Coow. Not T orestened Teem alf these hoards when 1 enme o
Ll €l erneat.

Serulor Prosxsiere. You indicate some of the wnjor clienls waou
L serseil: CN A, Fiesy Narienal Coepe, Central Mational Buank of
Clibeagere, amd =0 Towdle T ook b Wos 35 ot tooincdicate thal youu might
on huek o Lheny, but simply doomve os wiformpation that you workecl
with them bwefore?

Sles Coowr, T give von thang ves.

Swber Proxunas Lave you Aoy inlemion of relurning 1o corpo-
LIS 1]1',-1{:!.'":(: semann, e oala yenr esiceh L sy 1 FOALE (HESCIEL [}Oﬁil-i.ﬁﬂ
for sonen e

N Coose UL i conlivmer, 1 lipe to serve i my [wesent pposi-
tron, nlefiniiely. Lhave no present plons to veturn to peivade practice.

Senaler Peoxaows L jost hove ons other question T weuld Lke o
a=be vou, The SEC aold recoennended new egalalions b tighten up
the liseinsre proctio: of defeose contractora. Ty testimeny hefore
the Joine Ieonennie Committee last Deewrnler, 1 think, Mr, Loomis
indlivated thng thrse new regnlations wesre rejecled by the Coranis-
store. 1 lacl, anch zeme oi the aller mevibors of thet committee feel,
that these dlsrbosure reeotnaendations e maost imporiant, amd that
very often investors i defense conlencting firms have not been -
farned of what Insiders knew ol what the Defonse Department new

3

about the prospeeta, the mmirent peosfoces of overrms and -0 [arth,
amad we Telt, therelors, whe regritivas rmoanmemlod by the stalt
watlil L Tiodpfol,

What is vour view an lhal? _

M Croain, Well, 1 have dome ju=i & enesacs exomination o investl-
gation al 1he aven, berwiae o my aepacely as Leneral Cronmsp] o,
later, n= Dareeior of e Dividaon of Marketing Qesulation, bwas ant
divectlv zelated 1o tle prolleat. T prepasine 1 e hare dmbagy, L spakan
Lo soute of the <talf nuenabers, gl D recall thalowe i fmamme o release -—
A acenunting rokeess —whicl calls for nerensed dizcinsoee of patstal
charees and potenting clarges, which T thing wili Te helpful tn Ll
dolense ranbeacting amn, N

The staff foes titead to eximine i deph the =K reanrts whieh
witl b comine i nb the ead of 3Mareh Toe the Jdefense comtineime
Icknairy,

Coator Uioxxiza, Wonld veat tell s whas these renworts are?

Mr. Coak, Ple 108 3 an aremal veport Tiled by all regdsierd
pompmnies maler e 1034 aci. The Tosm peqrives il v i losne,
i oo wonelnnge Yol finsaee and Lnsiness dizeloanees e eflect, o
T0-F fiting i= anslocons 4o e prospesias thal s requdne 1o ke bl
i order Lo minfoe a bt offerin,

Those [arms shee a very detailed reporr of e ertpenit g, S0
Lloar ]1||:'|n'.1'.|_:.' |_',.f|m.r_' in atrenzenl b cind of dlaneh Tor Thnare t::]l||||l',.‘lir":-;
whiely are oo wienlar manorting year,

SNowe, ug 1 osnlerstoned Lhe prosent shafl position Al hin-e b e
working in this nzren, thede Pl s o exsain Hicse thurmazily wairl
en 1o reavainte e poecibiliby ol eoning out with guilaiine er
aebditional reeorpecid o,

1wl Be gt for e (o juaee The izqee, wnt Maving e
otz Belore me. Amain, 1oy areas of coneeen vwerse fasd nal it il
with this,

senclar Provsizs T omay dave mlher ueations, bal 1 oyietd e
Fe Chiaivins.
PAL Lhis Tiolnh Senatar Bpaninikn naann g e L)

The Ok omy e, [ epoioeizn for ledag date, [hal o group ronee in
tliat T Tl Loz

Lon me mal oy st one or bwn fured guesiiens, Did oy ks Teinn
alvmnt Unec Bpanetal s dasementaT

Cepna Lo ey ire Wil o shely said ghad binowite’s habitings
e in o URlivd o, et D oW beldion me el conneetod with
ey kined of patibe— ]

e, Cons. | Teees a Tewe gt eommeiss et ool some
e e, e §oeame to e Gaveamer (i Mepleraber 171,00 have
pts e b e

I Tave hisigmicsty abwirs horn o incestor, sl he gkl Seaes
et el Bane el Becares vabiin throiegly salee guelil o

Seretne VRSN osee. 3 oeiansederataml Dan seery, Hane oo eleaned
v olbes whieh [en Y Monag Lot
T U, Wabtes Merdn e Actine Guemerst Canna Dol e e
cdEsine, e el o enrtiene wn oy Dncvarisl slatament [TERERH
s Lnd s is coosendlics of interess,

.
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o Lo earae, hee bae 01 lare, i thore G cor e to Deone 1he
Metieg Coenerat Unnesal of SEC fn whicis he says ihat T Feanud
nothing finsadistaseneniz whiciowa: ot fully o repl i s owili Hhies
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reguirrmends of the Fxecotive order, and be fosol noething in Bhe
stattemmatt which dees uot Mally cronply wish the reguicenents of Lhe
vilrs of he Securities wed Baclionge Conmisston,

My Ulios. 1 belieee that s carrnet, yes,

The Cranenay, You wislerstand o your inaneiad - stdemend
Wil laes keerpat et Bl Lo 1T ecnaitoes, sovd Biomnbers ol the senute oy
siur il 1 Che carmiltes offives, Lo ol G 1s deaee, we seal ic op andd
pral At in e diles and i will Be kept tiere Trn ihe duration of wour
Lol e, ]:I|l|.~= | Jonr

X Ul Fine,

The Criangaay. [1owall T k_c[}l contipenaial lnj.' memmber of the
con Eee who watiis b 10 mad do s

P | owanin to sk wvou zometbine edze, and et s with rafereee
ey willinmiess Lo appear before ermgeessionad soimiliees aml
ety wlan asbonl tw oo,

N Goos, [ see noe problem o comdlict Ahere, Twondd le realy o
Lesstafy anoctansie e asked Lo,

Tl Cnaveaar. s vstter of faed, we ore reguiced now Lo cernily
oty The pepod Uil Boe peeson whonn we are resommending —that dhe
prersens s owillinge to pespond o ceastnulle smmcoars e appear and
LesEily Lafurs dely eonsliluied Senate colanitters,

Yeuy wontlil snewer that iu the allirmacye?

Rl Claom. Vs

T Casvimarasy, Yery waedl,

Sewedor Bennent?

Serador Busserr [ lave nooquestions, S Chairman,

The Crratesas, Senaior Williames?

Seamior Wrnnrans. Jos=t one or fwo. M Chaireoown,

Mro Conk, oo lave ieen aé che SEC as General Comssel, nnd yon
apprecinie e good rebutintastag chat the members of his comiitiee
UL r‘::l]'ﬂ:!-'i‘d with the Cloavrmn of the Seouriiies and E?{{'llﬂlig_'u
Clarnmiz=iont, a5 well na witly ohe Cornmissionnrrs, ovoer the Jase 3 veors
wf wur very deep sl eempdee sty of (e seoteities industry

Lz e o preriend of ebose amd very helpful conmuaiientions wish the
amadsston, wied T opel e i pees<ion oo yors will follow e gl
rappert of Cliarman Cisey as we worle on the lesrixlntive aspecis of
Lhie sl

13 von have Al foelinee of clase ertnnnenieabion with the Cungroes

My Cloaw Yes, Lo, We may disagzes oo suie Tstitt,

Senabor Woneraus, That, of eourses will follew, Lol Teyoadd s,
Les b comnnnmications fovstdly and inforally, we have Frennently
arrtves| il g cotmenniey nd ieeresl.

M Cheew, Yo, Toohiink rhere = o very good oncblicinl velationslis,

Sl Winnaare oo™t weenn Ao denl widy all the pojor issies
Lolore us, Teal jeal 1o Fib an bopréssion of vour philesaphie and
anlititele ol amne of e Temaes, xed Comerigsdor eates Cladonin
vy i T+ e Beodoe 8w fises] Cromnnaission rale barricr 2l
~et Do Jevels ab which there must Lo negaindions for som petidee
[HEES

P30 v climre thiis agpaanch

e Cooe, Basal npony the present Banres Dron Hie idusiey as we
Bave Lhisn todoy, 1 see s reaaon to devinte fremn the prior staletivn s
st by Clabcinan Casey Tudore aenr conmnitiee 1 beligve 1Lowaa
last Mareh, when le testifiod thot we ateticipaiol thas Ly Apeal 1604,

!

&

the nerotiated portion of e Coimissiva rate shinald be oo thaet
wiwontil aliove S L0 _

Sepsador Wirtiaus, Thank vou. | have o further guesins.

Pl Cliatena N, Yl 3nenin negotiate down Lo $100.0007 .

Mr, Uoos. Tes, Lhe aosount abave SLUGOME wanld be maLbrjil Ln
feEratinbiar,

The Cusrraas, Thow it waonhl Be oo lised rote e b 100000 el
Lutslorw ¥ o

e Coog, That bas Leen e peor position ol e Camimieaien,
ararl T b Loy pesisonit 10 elevinte Teenn That teckiy liseal o e oo -
Lioary Weeid e niosw Tl

The Charkiras. Seautor Brooke? _

sevanar Brooke. Yes, | really luve o gnestions, M Cliioan.
T wonldd issl hke Lo say that 1 Think this i porbaps oo o ilee arent
davs For the Seewitics amd Eschage Comnission. 1 oinink that
Chintenin Casey was 20y s eetstainling Chainmar el Hhae Con-
mhissier. | hows bl the oppariunit s oo tall with Choraan Cionk ol
L il :_'utl'-.'i:'l_{:.-l,',(l ;]Ild .-:|,1_i:-[i!:1| T.]];‘i.l.'. T l.'.lI:]'1-:'Li|=l|_".-' Wil.l. I":I.I.'!':.' l.l'll.l.bu‘:, ]'IlEl'l
sandacds aod trasitions Qo feove Seew emuaDhisheed by Clairno
LRI _

The Preaident fas sent your panw over for confireeadion toedel by
with M. booniis, whe i my epinion i< one ol the work horaes of the
Cotmission sl @ vy diatngaished member of die Comisson. |
am pleased that e is coming buck to the Commigivn, and Aol
Fovairs, who has eeally distingnished bimsell s an onlstanasng prfrﬁ*-«—
sl memher of this coromliee staff, with a background wlach Lam
stze will gualify i fuF great seevies on the Cotpeuis-don. St -etins
Lhat vou are eoing willt a geend teant, Mr. Claitmuo, and | pereunaily
look Torward to workise witlh yuu wd with the Commizsion o the
thiws abheni )

Fling 15 one matler, aml it has readly vey itde oo witl von, ok
1 s very jnwerested in Uhling trists” anl 1owonder jost T Dmal
ehlind trisla” are sometinms whan yoat suy That ws far as your wife's
trust is coneerned, il 1his is rene, med T lnow it has leppened m el
amies, where ander e joing fas returns, Joe esample, you hinigng
awure of what wis el )

Sappuse it a Chlml e, Lhe trastee selis X niher o sluines wf
stork, i all of e sieck i parlioalar conspaiy . Yon sre then dware
thik the—are von 1hen aware of tiw fae Lhal the toesies 201 Lolils X
pwitbier of slaees of has stoek?

}'l[l {.:"-.HH';-- N”. "I_"']”: ”“-l:I' I||_'|_|_‘.:;.:|'|||t||i|;|'|'! ] Ilil,1.'l."_ -|'_||I L'Iill,l'l':::"‘... :'I'-'\.}I-':"ll ."'."IL".',.
Serator Boonke, it is Deom he joint tax refurn 32 42 10 whiai dues L
sold, sl f0s Lax inapaet, 1 ogek (his infermatian gach April, of nurse,
bt it dies 1ol tell e whether She tenstee <Glb retaing any part of
IV EEIITL

Senator Broors. T vou knew i fact ol frsi how mucl steck vou
heh when van eatablished tha "hlind trast™?

My, Cook, 1 eould 10 i1 than sy, excepl te be gnile Tonesi, 1 Tave
aever lnnked back ng (e Deerees, wd when T et the “hlzod sros™ up,
1 alew vomtinned Ao repory, or rarlior tle tiasies raniinael oo,
diveculy Lo the Cemmission. o ¥y, Fones whe inonitoers thie 10l

Foven gl there is o “Blist frmst! and There smizhi be o cenflicl,
B eunlil apprise the trustes of any conllicis. What Poatn sy s tliait
1 bent over backward Lo beoatre Qoere would Toe e eonlliey Ty,
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Serhor Broos. T oam e v aid, ot | talking sbond bbined
frnst<" weneradly, Low hling] they ane, and whellier vou really bave
ety akeeihinend Feown e Lenelaslaries of The Teps,

Moo ook, There is fhe problem chat L conld rreall an izsue, I
wlich 1w, sav, wl housand =hores when Qe st was sel o, aned
oo wit zoy Anx vatirn bl 30 levves By sold, e 1 eoulel deduca
thed theres tichi be 51 el i the poefolio.

T suppoese thot i= 0 presibiliny, bintend o keop Aie same procedores
lh-u Elend when 1 wasow sl miember s have 1he tonstes continue

T repars divedt]y 1o the Crinnissian, sy of my Soblings.

Semeler Breawis. Phank vine Thanlk yin, Afe. Ohairman.

Tl {1 s Senniow ockwenon | ?

Sewcrioe Paciwonn, L have na gueslions,

Vi Clset oy, Senador 007

. S ) : . .

=i P Woald yon Tusl e e soms eomitziesd s Loeowlil,

‘.inll:—x:.'.i.p Telagrsery 4 1o tomaanastan ool e slaff
el e vl I';i::lili-n' will 1he ral: |lmn-,|1|l1-- b L ot ?

Ale, {lana, B |Ji‘E‘--'1‘:I'|.E-I. y o =il anember, 1 Hianks the wedosd way
Fia = 1w whers Bl Oy was Deduer mdarvivwsd peion o i
BV T st asdomd Dot T von i ni doomive gy alviee L
valr ereeear wlint woonald 1Ter Tie e saled, S ]..I-wl.‘ll i Lhie stall,
bevaise e o swinaily righn ™

[aliie hiet anins 3oy wel | P here s s L-u].ﬂ thut the Come-
Bt sl ey, Bl [Ehink of a8 e aseseies i his G-
el s o bl weith, thee Secoricaes and Joehanme Lo -
l-ain s 1 gl voalaent, arw] Dges Dhie o 1'n[¥:||.r'!(: arned et Lok
alatimncdoerss 1 huovn ealied npwa thern i 1l i.v’-‘.r weanr sl 2 il in
Y i et il Doeertsdoly bnleoal e rely apeen thom in the

I
v [eel e prnwer rel;
vatirlil v

Fitliine,
Serrmiar Tarr Wi dnes the pale of 1l Clananis<anaetr, =0 500 s
y | - H ¥ : I ' .y .
illea s vt wedae inona azad e e lvice Temun Uhe =iof{?
Pl berve hesen nevesdons w ey Lbe Ll bas o made o

L s ot whiel e Dlnnasadng bas, :Il'n-;-r., revorsnd, ar
| - ; : .
M Tt wlin i oL Hibeutzes Che Dhnnneeion sl inmes s

bk bl ler picbare. Vel |;. R e aller seews Chad e
THRE Y PR TT LR ik s werkie an L n--...:ml i g aware ol o
feroelnre Ll |n"Htll Sedndt ren il et il aluli r‘rl'r-wll'ﬁ"l.

B Ly esgeriaes Do ihe el vear gond o Ledd, B ibink daers wers
L ™. ".'.'!IIHJ'!'\' :.Il"ll' ]:;l_"'\ |H"I:':|'| HA l.l'l'l'li'lil_! I'i'l"l:P!tl||‘||.':'!'||.illjl'l Ll :l't‘”]‘l
the e whies Tes e eveeruled o chapzes] byl

Poswdd endni s o ]!'I”j“"';. sl el sl h:1|‘.-1|'l:~'!l|. Ll T
o .|i|' L||n.: Foczriioding Jualu e Ly G tinbar 1l e -

g, il oz el 1 s devel -
j'--'i- TEEN l.. et 'l..'r'lf | Faon ::-:i;..'.'n-:*.i B sk ol e Homethng.

'--1"|.:| SN aTa] sl p1'|ur| T TR i"r'rl,
B TR P I P TR RS
1"'~.|~I||'| Fue Wlasnind =5un slovs wn! |ii.-';3:|i:: [,
..||1 Teine HIEE "I\l.r'.II-.“";'III'*'-'\. i.l Prerharl I ensrs, Bl
T Patiz |l aimemoran©d i la
B Taelinsd 1 u.l-.r-;'rm*m Sl @

il

fhio e .} 1 ”“I.m'

. sl s ]
I E e FHER AR T E A TR

I oaveeipsnenaien will s ~:-L='m‘l'i-.-'inl1.
evowill oz different Taeds, el e

Comnns=aan, afler consoltalion witle e 2dalf, makes s decsiom
based npon Vhe cuime poecord,

mengtor Tare What is Qe relationzhip to e sbedi ol Lhe fwdivid ol
Conpmidssioner kit 1y hiz mind o particibar gnestions before the
Clomonisaon?

Flow does this opernie?

[roes Tie juat have one s0af repert, or dees e hasee some of U <nedl
asalgnied 1o Lo personally 1o Lowed him oo Lhe altecas tives invalved ?

Alv, Cowene Baely Cnunissioner lins s legal assi<danl whe helps
arlvdse Lo Clommis-loner s to the !'.I:I'I"ﬁl'.l!l.:l'l' L. ."r'|n'|:|_'3.' al 1hinze
leral gasistan L= disemss the natler extonsdsely with the divisen wibrh
has prepaecd  cthe memorandim, wel Dased open Hhat alisenssiope
ol vtz s on e Clomibnissione.

Senatar Taer, it teere ©5ooniy ane repart o e Onnmizsion
Lrstewdly? Theve is oaly one repees by the Conpuseaon soafly

My, Clooes Ol oo ipemores e s ?

Seneionr Tarr. Yos,

Are. Cone, No, sometimes the divisiens themselvies disagres o
Wi ezt ters, and voan will have o meeenoraanlom coning ugs frony oo of
Ll Jivi-dons w ik will e Jen Dy conese] S anetlise Jb o,

Segator Vaors Babl o the soodaee of the stadd repor s spqeeendiye Lake
npositinn on the privenpad qnestions of either side—- -

MroClouw. T ks hanl to o give pereenluzes, bt sole ety thes
do, T osomae easos on Lery o)en qurh;ﬁml-e ort whlch T rediy ix‘ [
precerdent, e iesnovanum will merely puint o balh ile- of the
1w wred nsk For the Clomoission’s guicaniee i decicding the T,

Thore e hese vy pes of mesweradnms thal eome o 2he On
nusgien, Bt mgs of che ememorsialins Lisl come from the I8 x'i:iifmh
come u with noreconueendnting Treio e sadi

Benntor Tai i The ceitici=n, of enwese, that yoo ere sealing Trom
borsinnss, ancd whal my questions are Jireeted Lo, vhe Tacy that sean
Do baen oo prowiog leeling, and it Las subsided peclaps w litkle o the
past yenr oF su dnring Mo Caser”s jorisdicuien, thot The Jmmm-.w:lﬂn
1= nothine bl puapqeeis Do 1he atull. 11 lis Leen sadd 1lad aniess K
Liave the =ladi om vowe side, that e Conroission i ael inoa position b
dJeeldbe 1 vonr Favor,

Voomn 1ee s ettt aieee with thal, aplorently?

My, Coane, N, Benator, you dsunderseane] whet T oppn saving,
The Wells commitbec, whiclr was fermed alout o yveat ago, atbegpted
Lo dheath withe the avew which [ bedteve you ars referring o spesifically
the enforeoment ares.

This i the area where 1 think the mnst couteoversy might be i tiie
outside Bisiness wold, The Weble canmittee mmade o recommends-
ton Lo b Dademess, soto-cpauls, to the staff's procednures o that
outstde person: eoubl rake wrtlen solagi=ions abk e szoe tinge
the stall 2ent up its emerancheon, This Aeoretically gives e Clom-
widsstesnn oedy i of S arenment.

I think that Las neen lelpfal Deecraindy den't think that e Con-
erdanions 35 a0 rubiber staan e, L Tas sk Beewe nneker T Clasey a3t wall
ek bee 37 1 o Cliadrnan, a rubber st

Al cnses are reviewed Teon o very technicul notuee by he begal
weeiEtamta il Ty the Clonundssdntees, ol [ oean asears yoo teat Lhece
are very heated delnes amd arzionents at e Conmdssion lable on
these v ses,

Ml Lase a0l o



H

Srnaver Tawr, et e a5k von speciieally about the Ariericas
Flectrie Poer ense, Do ven fred 1hal the Corinisian aaght Lo stay in
this field, an e joowlich Hue slevisions of the Connmis<don seost Le
liisred e Ll Diesd Teinds ol teehmical knesdodme anl comsiderstion
il can b aaplied to ilds el of o oease? .

M, e, The public wnilily ssoeel?

Sentlor Tarr. Vs
SN Caon. 1 owanhl have 1o cherk ihe veeard, bntomy ey, i
ocpves e eorpect e, Tl et we Tvew ot lewst nol taleen o onegalive
slaeel v sl 1 beliove e adficodtive stand - saving thal that
.E:]I‘r'lﬁlnrl_1uf the Conuetszion shondd be lransleored Lo the Foderal
Cower Contods=ton wonl] be peeleable, ua [obelioen 8o o very
teelidcal fighl,

I think o Ink ol the securiiies probicsns that avose during the 1930°%
abana eanased ] e st Lo T acboynl ol are daleel, nul conday 16 4 woro o o
1I.‘-'-_']1!l'11::1,| el thaen i ds o secuedlicos eld,

monatar Tapr, AE e w Lk L 1 L|_1i_|1'7{J Lhr mare 1 otaloe o [amalz wl
Lrad prersdeulan ense and otluer =imilar ones.

Thand vons

The Clnanoaax. Seator Provomten?

Sennen Pasoaciiew [ owenb] ke o Tollew om en the grastions 1
askeed vony D Hhunhine of comupsndes Tke Tackheol aul Gionnnean,
weliiely T Tanl seci pealfrnts perforining as defense sontraelers al
Fall to infoem the poldie of thede prableos unbl ey besone
RIHI TR ETHIR

W shanbinnd' s defoanse oo iors Be togerived, as o multer of Lo,
L ke 101 dhiscinsure i thair =940 swatemenls with respect e farge
rast averrins el will mateedally wfleet dheic finaneind maditon?

e ool Well, it wonlidl be iy opinton—aliheongh T don't pretend
fecdae s e el D averruns ara maeeria] and von ideated thay wre
Inroe, wnl vierelore, wasnld be mateeid ey shonld be disoloo] as
imaiine of emeral ieclo-are, T ik e eontroversy dhat Tias arsck
Dotwern soune of e peraitden= that vou bave taken nk sooas ol 1he
;1-:“1.xi’.'lrln.-_-. et e alall Tias falien & 1t .~;|‘|+5c:'lﬁf' g'_'_'uidr'.]'inn.-'.: el
solely wl W delense canlrmelors, sug nol be appronrinle, sl
ey sl conform with e seneral aoidelioes whicly generaily
[RR B L

Sow, b oansieralesd lee stall i3 working with e delepemient
acrnimtanes sk s Al ek the 300 Ty e e parts ondue i L
ke = Heet vhe disebnsurcs which see presently reguiretd ace
varlde e

Setarione Prewaoas, Wendo thia ooy Wisid whoee ther s ada o e
ceve e el i seonlil Basvs e siznficand efvecl o vty siemidizan olToee,
ore e linaneial posidion, thar Shey shenbd be vegumvedd T Qiselnae iv?
Waonld the mondeline regues L

e Coow, L3 fereibly odilienlt Lo oive aobnipis e snswer to dus

Senbor Proscwino, Why is 07 1 enmn'Lonnderstasid wliy 10 shonld T
ikilieals.

Mro Coos. [T A0 ia larse o, I Taet, i does exist, and, i fuer,
N neremenl Kiews [oexiste—-that is, it 1= wilhin their knowlelge-
thon it <hould be dizelose]

Senwkor Froxsogg, Toser whot yon wee xetlin

i, They may nur
acknnwledes thal it was

\r
o
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e Coar, They way nab kuew B, o they mvay, inood Tk, came-
tines think that it dorsin'L raist, and then, surldenly, they wake up.

I think tkere ace o ok sl t'.l}l'l!]):lrlil!.'-. whn, i ool Faitly, vontinun L
el y bosses ot then, a1l ad cnee, welle thew ol

As T iwliealed, we live regqnired spevific disclosare e that ares,

Semulor Puesstnns, Mlere 15 a0 seen where we fwoce a0 reeard,
eapeciily with ihe T | have mentioncd, where ey bave ks
alientd evercuns for yoars before ey Iel teeir ceslors gnew alinie i,
Tinere i ne fpaestion waoioat, _

The documendstion s clear, o exeenlive sesohs nvelang il
Clomigres- arnl e seopany. ] .

M, Coow, T think when they Tonowe wlhen i3s3 b mflormation,
or Fubher as il pes harder —1lay shondd make e preper disclosire,
disebomares thad wonll set sut e prohlzes ammd whal tie Tnegast
izl e on theie facial healtl,

Senatar Froxsiie. b Lhe past, there bis e o wadaney o 1he
AR v vely mpemn the errtifics o sl CPA firms ol not oo htlidan] the
shatererls containae] gy =nluni-aine= of elense confeactors,

I views of the great mognitude of cost overtans ad the gen s injury
thut lias heen dole 1o seckhoblers in enmpanios whe leee Tatded o
wiake imely dizclosnres of problems, don't yor Dhink the 2EC shanld
tritke b lesal 2pot checks of large delense conlrelors to delernnine
whellior Lhepe ore cosl averrnes i o farse someract=?

Mr Claon . W cnnmed a1k the defanse mdasiry. .

Urnggrass, when 1t el g e 1935 Seonrities Ao, sail el "
are net godng to have o eorps of Govermnent owlilars, sl weowilireiy
npere e independend, necountants il we aie Froewing Lbe fl|l";~.
ol tiiee with the acenmbants toonaake e ey noedrestanedg theie
respomsibilibies, and we are pnl sl oeiog Ty aceeni i fitines ol
Lhem in the drawer, o )

Semaior Proxanse, Yo wonhin® sappeort legisliion dhad weos!
anbltari=o 2L amdil ol fhnee comtrnelaes? o

Mro Coos, Well, T belizve e oledense heinstey spenr ety
posts e o aeonmd 3200 nelhen, This fgaee cime Lo lisl
irann o st T rmemder, 10 thol b e, thien we wonbil o eabes
dihle ewe lrarleet ta do e Sl Bk that mighl be asking Lo
e,

Spnntor Paocnne Uoam scdiing T opop cferis, soboa hoze,
q_',c:]nrﬂ‘[:h{'tls'l\.':-_ nieelel of 'y cnTonse corlcbaed, e wjHal 1'h.1'|'.[-\:.-~ ul
larsa eonieaels, espreially wlhere they are devetuping Loouble =i

Slr. Cooe, Yoo e v eetersine she teem Mol

i -
Atk W e s
ler <darh sy checlineg in 3areh. “A0diL” merans comethine virtirely
shiffernsit, We are voing Lo sped ciseck, snd 15 we lie ] peobdems, thi
will Dl Lo deepor galiting.

Semator Proxuing, Why shonhln't the defense conleaceboes e
regquired Lo dlischose Lo the stockRollers thair Targe contriets, Gt
e contracls are sabject Lo ronepntiation, nml terminalien ol the
convetdenee of ke moverinent, that 1 inuy fake doug periods R ETINY
lo dlolde eladma, wnd =a fortl?

With Litton this i a very decidve matter, os Lo whether or ol
they are golng Lo be o oy comeer o, o _

Mr, Coox. Well, penerally, agam a< part of the casting (liseheaes,
all kssuers who ratse money from the public, aod wlse oo their 10-Bs
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=t ddiseose aheir matedal contraces wid @l Ahe marerial Toels
vl b Llge conklols,

New, aemtbn, 1o ot persematly Gumiline with the Didwn siogfion
ather than vt Tlinve read i the paper, 1 hsve o doge LY (sG]
Irvestizntion within the Cornmizsion, so 1 de nol know if tis hos not
I.fl.!'.'\'l'l lllllll.‘_

Seiator Piossece. (e sxperienes was thor it aileeter Liiten,
LoekbLieed, e Chrmmnn, thae Jiselagiee 3efy wmneh o L dusire] .
This weewniigs T reael o beteer 1o me feeny 2 0 in Flashbronek, NI
who viuims | have euinel i by wy questions abonl Leckhed, OF
eourse, if s wis roded a1 all, 0 was Leeanse e diselosire wasnln
ksl o Jinn He wais aiinvestor, sl e had o riebt to laow oboead,
Hhese Things, and e wasn’n tolld ahout ie unlil the eongressional
gy,

Mo o, agrees Torhink they shoob] e aliselosd,

Senatie Praganwe, This is the oo fonetion, os 1 zos i, wl the
S To vegniee slisednaare, o thint investors are doemaed,

e shawt the relutionship between the 30 and the Whine
Hemse? Tlow abo you view thot? Mow anclepemient 5« your operation®
Mec Coow. Jlow is i wlae?

Semafor Teoxanng, The relntiva=hin berween the SEC and 1 he
Whaite Tloee. Senatar Tafy asked von o (e relationship betwoen
s Creneetidssdensaned the ka1 wn asking yon abonl e White House,

M o, s nat the wume,

Sevator sk, Daoes thas aenn von dosdL listen 1o theds sy ier
witl the s eoyoe—- -

Mo Uloas W Debes doomlyden Troan every ey, Yo can sav ong
thvws e ngicar o9 the viane,

M epeienae b stall evel Tas Jucladed onee inoa whiie, sone
rrealaet w it e White Ilanse, o 1 conldn' ovon FITe FOU o specilic
CXTRTHER I ID

Sepaaor Praisoume, A iiee cononunieatfons o Lo IRIRTIRE N

N Clot. Panbon e ?

Sengtor Proasimei. Are thuse combunmicalions on the record?

Mo Unes. Nao o our reeond vaere Lo e podalie:?

Sl Presunes, Yes,

Mrec Cgor. Moy e mors Lo ather calls 1 gec from wnyome in e
contery s My ot s faeve A11 L ey, o sy 1he Inast,

Senator Paotanie, Why <henbin't thoese somaminications be o
has pevaied?

Mro Cuese Well, Tiest of all, von knosw | it is inpossible, unless Fom
e ot (0 dnece a0 hovdspesker seitacled o everyons’s phone in the
Cromvnission, Blauing eal eonnverations 10 the sireek, or gnless eV ory-
thicg i wrilien down by walenographer, Wo hnve many, nany ealls,
MY, Taany itties rom ald seomenss of i public,

Seendor Peoxanee Do wi bt ey ealls from the Wiiee
] Ly TARNINS

e Cams N | ~sied all wemeents of the public.

Sl Precsmvee, et van cail i wonbl Le sach s problem.

Ale, Coaeee | oalons't think ealls lrom thie White II;
alifTeren s asails T 10 Hill

meradne Proxaie You Juoee an snanal degree of selfensmineanoe
aied el conlicience. 3lose queaple think o enll o the President
wonld be ol neore sigaibicnnee Lhan feom a Senator.

LEINECT T ] uny
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Me Uoone 1 have Tued nie suely endis,

Henator Proxwng, O oo stafl niember, spoaking for 1he President.

W A loow, 1 have had very few eadlbs froon e Y5150 ITonze.

senator Proxansmn ow whout vour reliutioiship with Bhe man whae
15 charge of the cronnnie podicies of Ue mliminisisgdon, de shole?

Mr. Coox. [ iive naver find any conversations wich i L have
tever et bim.

Senador Paoxsgne, Yeu have over met hio?

Mr Coox. No, [ lave nnl.

Senador Progaone 10t wowt Hhonle ol owonld be g Dk ] Iir|(_-n, Lie
neike hibs scguaintance, e nan who i< supposasl e e raaning Bhe
cennny?

e (I_.‘-nf]'l{. I o'y eonress !11:.':—;{!” Yelk) t'lumin.'_: th PR Y, |_=ll.|.
I havei'l hawd Wlee epoosaniie ar privilige Lo be gsdosd o noeet Do
L Joeogmer T i,

Serior Faosone, Aaybe weo eai areange it Ly invitiag il yan
niren koo Lestily dhe wrma oo,

Me Cook, That oo rather =iraines] way doosinel sociaily.

zeaator Puoscouime Thonlo veu, Ve Oleiraa,

i agven thaf 3Te, Dloals s eervitier e e Tl e | oo desisshted Lo
laztvn o chaner 1o sapport his

The Crrainev vy Sertor dohssiong?

Senpsoy dalin s, No questiinn,

T Dt Aayvone else? _

Thanle you vevy much, Mio Couk, we saeely wishe vou well You
b o bara july,

e, Cloon. [2 wegil S e IEEIT B [ull:[}'. ] ]

Tha Caarrera v, Al viedud, nextowe haee My Shilin BL Tooans, Je,
af Califomin, lo beosousembaer of (e 51900 .

Ap Lomnis, we gre glal w ove you, siv, agein,

Meo Botura, o vary plessal o b hiees .'i:-_’_:'lilll I oden's v o
prepare] 2reloment, hioanan wone bolkes] te v Liat 'l!in-'r._. .

e Cavnnras, You have LGeen hoee o seaed many tiees, W e
always whol toowee von, )

~'|.1|.";2.5 |I:'-!‘~ [SRLEH ri:;f'.l‘.{::.:ﬂ slulomnend, Thaf w1 oam :'JE][‘:H:-']:{ ]:f:‘i_ﬂ.
wow. Lol e avadlalte o Seaatar iere, we hen we il Sack 3L in
i diles,

Meo Lo, Ay fin

! R ATERTH TP T T |'-C-~--:1Ii-||]:.= :1'.:(_-].:-_:1_*_:--i:._|
teoce non bt s e snk] AT e B hira heforn von
WL Thiere oy Rave bozs o stoek splii or o lsiog

The Chraoeras, Wo lnore o cistemend frese s aeline aanerad
connanl, e owindel fe savs e finsds emdine e el folis r_-.r:1t|5?|1r_
with 1lu: |'I'.":I'Ii.'|'l..:l'l'|l.. 1 TH l'.|i.! ] r|-,r 1-]|;|_' 1.:r:~‘.-$'-||'i-i-.-||;;-_:i'-; BT . 4l
NG U T TS TR O e wlliing iy eear sbabee,d wiich :,j_.'_m;
ael el o'y with ilie dremariis of Dhe Mvraalive onder, fThat
will bo pul bnoar Bles an? kept e, )

Lowall sl wrem lie muesizan, 2l Losmiic—yoe ozed e ad
i L M Dok T sronk argree st 0F oo e ot i V- pn-liicd
|..|'I."l|. ron ".'.'ll'. i'r"::'-ujl:a-l]:] KXl why
midiers 1o sl e thes T

M Lo, Ungnastisvabdv, U owdllh o Hia s have dans it 1bransh-
| LRI AN A LLi If_i-:n'm'.'.n':r}::‘:.. Vlhieog o mee o oot wenni= e
I o,

i':':l'il,:l:|.'!_1:lli! "."l:i'.l,;_-\.!_*w'. ]l‘:'isjlﬁl_. e atrizEE-
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The Ciarieamas, Yerw well, sie.

We lneve vour hivgrupbical sketch, ton, wd thal will be made a part
of the recond.

EThe o ion [olows:)

Finguarnesn Saeten ue Ponar A Loosns, T

Tiern m Cnlordln Saines, COnlereada, June 11 1045 ALK, Prinvclon, [958
:-HI:-'.]II'-\'l. T LY, Yaie Law #Eeln sl 12 (e Jaealer, Tadivoreal Loacd
af 1“. Wil Lovwe Jovrmad, Biorrivel oo e 'j.'ul_(_ Mlavvanrz Ihgetor Dhiver o 1934
:L:'.Ji v thres childan Acheisberd v el Cplileey e Lo, 14N 15 2ujuwne
Cloarse Lewe, VOS5, Paacbameal Lo soall 1w firne of W delviazy d Evers, Los Appeles,
PSAT ann b L BSd, SLaeney, (L1 A 1592 - seid ) Aot i s, Mot hirop
."LIrI:]_".'.I"f. Lives, Sievwe Mortlaogs Coppespad e, 84 TR,

Cnizrd S st s et i 1 appeinled Asseciine DEnecien, Tevi-
At ul'_] eitelins anel Fncluiages Daew Traelisgs nodd da kel o 805 and | g
Ftar it vesrs Dealieed a6 miegadinzenes, 4o Toe Bos steenl Advigors
Ay .--I' ]!}_'1'”- lad illiul:l-r}' =T I'l.:==!ll'-|'|:-'t'|:-ili1_\- [FTINmAITH ]|ﬂ':-'|:_|1iun witals Taeannn. e
1-‘1‘_' -“‘l'i'ul'!l'-f'_f Avls Atpewdicets o 164, Beeano Ceueral Copzel sm 10803 Hard
IH i VR andl pecpemsibidiny for Lise Leaisiacion wihiels Lacoae cn Secsities
Tiwvestor Trevteaieony Al owf 10710

IE‘"-"-" jri-id 1:' I f_.':l.l v Forviee Ao of the Xutinnad Civil Servine Liagus ik
Lieid, dlae a3 B0 Thindnishicel Serwiee Award in [5G el S dustice T €
Cilark Awaad af Al Felerad Mar Sssemalwon in 1031, Mezaber of the Anezionn
H:ll'l-"'l_-‘w‘-'-rt'l-'ltl-ﬁlﬁ. Arveriran Law In-tiroie, Fodoerad Tar Acaonnee, Siace Bar
uf Cnbifermam, Lae Arocles Kar Ascotamliog, Clewy Clinze Gk,

The Chaarraasn, Hirw loner have you heen wiche e 3TC?

Mr, T.aﬂﬁ?‘.ll-“"_t. T eaonie s 3 consoltant i 1954, s was taade oo regadur
stadf imnber in 1955,

Pl Coarevas You onehd te kane s inside workines nf i pretty
wall by nimw,

MroLoosis, Well) T hope T Lees lenasd o Witle

Pl Craneay, Senador Proxiiee?

Senator Pioxson:s, Again, 1 think Uds 35 6 fine nominatinn, 16 is
i kind ol neotsination we stienll have, & wan whe Tas worked his
way (hroueh e organiealion ated kiows 10 theronghly, lizs o fine
catreny reentd, el Tdidnk b= motig so contine 1o e o fiue Goniissioner,

Flie Crianenay, Senotor Bemett?

s bor BEnaerr, Noognestions,

o . ' s

‘. he Ciiataedaw, Senalor Williwms?

CmenkLor Wonniaarss D owand ta appbiond te Presidend For Tis nominae-
Lt of Cniintsstoners Taoomizs We leve wocke] VUTY elomply our
subscormmiliee onc aperlise—with Conoissioner Loones, 1o has boen
wovary proilinetive axclemege,

Lowouled Tike o lead yenr inte woguestion, Moo Toomwis The et tliat
oo Pt bonsdu any sheaes, ar sold any slares of stocl, siner van
woere sl hiete e e conlivnid Uis dosa10t reflest oy buek of con-
bl i 1 Tur mnvkert

Mro Locans, Noo | am very hapoy with whal 1 have, and ] didu't
hink thet B oshonebd beoreline while T oaeme with the Commission.

The Coaawman, Senalor Brooke?

senalor Brook k. Ne gueslions.

The Cuanan. Sondar Johnalen?

Senador Janmseos, No gueslions, weo Chairoeso,

| |'|f'! l.-'fl.."l.flt.".!_.-‘.'h'. -:"'-!-l'.ll_ullll' l}:bl'.l{\"..'lli'ln;il:i

Senndor Pargow oo, o el Loms.

L . iy ]

Tl wanman, 10 lonks Tke you are sadling Warougle easily here,

Plhamle you versy seneh, e wish you woll in this new position,

Senstor Besskrn | theught you wore going down i testify, Are
you maing 1o call Johs up?

The Cuoarrevay. John Kveans, anoether nominee eo thie Secatitics sl
Exchinnge Conunission,

[ witl toen him over Lo Senador Bennelt,

soler Bexserr, bMe. Chotrman, L oam very pramd and Tugmpy Lo
coite down and sie ad this side of the wiltwss table today, hocauwse it
s Bor s great privibese for me o work with Julio ever the nasy, 10
wones, [aen very hinppy thwe the President nas nomianated Do foe s
widet nervice,

I wunt sure gom o’ need  dong speecly fron me, bemoese aib (e
wembera ol che comamitlee whe have bean on wie cnossilles lenger
thaty a {few wanths hove kuown Jobn®s ability, They have kooat the
Kind of worlk T cnn dog they now the kind of o man that he is,

F o Tacd s una-aid peesonal wppoctuniny beaimze Jalin has been
ey eliallenr ia aned Tron works Tae the lase G 7 yearas We spont
al lewst spc hour & doy bogeiher, dlseussing 1he probluns of his
ewtnnilblee, atnl otlar problens Tadiag the Sensoe, =0 1 have Lol an
opportunity o reolly kwow e rosponsiile and able this young
EITieeL 15,

Verw nll v copy of his biagrapbicon] skerel Tadore yon 1 doa’
think 1 need o eepeat dud bud aske thatodn Be omwnde pore of Lhe
record, e Chairman, 1 think that ivs & goned Dl lo leve asoes-stall
trn of s conooittee oo thie SR, T hiak he wall hong fo the SEC
nn urnderstanding of wlin wdr petivities ook ke frome tho poiae of
view of o Senete corerpiloee amd T 5601, wind L othink he can be voey
leelptul tiers.

{1 Lroeraplucal sketeh Toblows:)

ThoaraPrHICwL SEETCNn oF Jogrs b, Tivaxs

Prerzaaral, Bore Juve 1, 1R, Biclee, Arisena, dlaeried Thee, 15 1063, 10 4
fortimer Cealas fj;l'r_;l'.l]] nf Provea, Lo Farther od Loy o JoTing ."n'[il::|.;"|.l"|I HYT
Kichnrel

Meansher of the Chuarel of Jesus Clrist of Dattec-Bose Saents Dalarmel.
Proseily secving us no Washoneton Stake Tich Uinmesior.

Prozint acdress: 9208 Zeven Locks Road, Revlpeads, Sa-wlaned 2t Tole-
palevese s AT iEE.

Eogal and voling residenee: Moorray, 1Tosls.

Ealacudivn, Cmiver=ay oof Utabey, INED Doevoomiiv 1957, Sercislny Tl
CaseLifaeane husimesay 1005, &R, Decancmmics wilk bzihang sl fisoer wdiner)
Ltk

Seholasbic Hisors: Theta Ssienma Simwa, 18059,

Fanplavoient, fresesd: Juse 1, 1971 Profesionsl S00T Mo e, TH Senate
Craninittes an Banking, Heweng ane Lrban Afoes,

Forwere, My P0E s donee 1971 Minoriny Salf Daeeter, 1750 Bapate Cotn-
bl o Bandking, Tonsing aad Urhan Adlaars

Fole  L0s Lo Joly LG Fooronuos A-asland Lo T2 Sensdoe Wallnee 1
Ienneed. ]

o, [THa1 bo Toebe 100 TEecsearel Anadyed, TBeeran of Poeoan doomind Birsjoess
Bivsenrely, Urversay o 0 Lol

P2 fschonl Yool Feotwnies Tesrrngier, Linjvessioy of [zl

dans TR0 e bee TUGL: Mesmarehy Assi-Lum, Toresn of Formiaede oo Husinesz
Wozmenrch, Lonivizesily o Ll

Beamlor DExxirr. Heis an veosoonizt, 1 odon™t think ot ool e
g, either,

Mo Chadrueny, T linve (e texe ol aostalenest ppepared by oy
eulleazae, Senatoy Aloss of Ural, who was hers at 80300 1o sojaont
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dalin’s wowninndton, but had Lo ga o b anoiler meetinee, T oazle thad
Lhim slasenent T dunclasledd fe el Peccand ot ulsis k.
Tl Ot vs, YWithonut ﬁl]j:,‘:{:‘lil‘_ll'l., Lhae wilt L cione.

e sl et Pollows:}

STATEMYNT OF FEANE T. MO%5, U5 SENATOR FROI THE
STATE OF UTAR

Beantor Moss T4 s ploases to appear Tiee this mioeaing Lo aren
iz comnmaitbes Looveport Gocoredily ohes nenadnation of Joln £ Bvans
al Aoreay, Ulaly 10 be oo member o the Secneities ol Zachinnga
Cenimisaion.

[ zipport John witl consideralde eithnginsm, and some nos
tadeia, i el andy an alde sl o vanns man Iean 1 e Stades,
Tend fie T Teit mminaded 05w commmissinner i (the ngene s i which
Lobelsl e Tiet joh after sroadsiding Trom George Waslinetng Hnis
vur=a Bavwe Sefonls T wans e membor of The lecal stadl of L Saenritieg
ane Lovicbange Clomsids-ion Toe dout o vear, i T have always Tele
Litnk the enperiane | ool L swas somis ol thae sl valanisle of ny
BlEEe AT
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fees el b i Bvaeowoill b nssoniner,

Al L ofeed teeas -"f11'-1[3'|'.'!l.|"|._'.' onmpdanlo Lo pEsn U,:L'.m_

Loabiadl vt fodin Ties e Seere this ezt b el e coanmities
L sileie Gz by Bz yon Sineew B heoweh Wi duatine al e wark
T D e for ven 2w a0 pradessional stndl mentier, | livve aften said
Wt Tk et onn Lo Deltor apuadilving experiense Tav a joh i
aive ol the muecsliye SET IS A 1'{'::'-1' itenty coriE-nnE 1 seversl
wenrs ol aervioe oo pralessingal eanneiiy on bho sondracsiiel eein-
railles whicda oleals wnh the lows o which coven thad soenee o come-
taini siobi s warked diveetle noe ald aroneilies e slalion <Ines
Tkl wiviteed Tundd Lesdiaicdon, tovnsior orageseban lezbdaion—ool
thee sy et Bills which are now poblie Lew and o waieh e
= (FFRT I TRTY B D A sesiony l:'l!-.'-lll:_." aelivey, Flo o hiese
A= onnerl el o peanenia winh s vast Waowledis of e seeuc-
i |i|r-l_ wlion,
wntivienl ol ol Wenns 12 an aamirnble
Ceanaglete s
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o statement whiel docs not folly comnly with the regpeimsswts of
the Exerutive arder.

Mie. Hvana Yes

The Caatgaas. Now ot yow aes eaing oo be o 15 otlr side of
thee talile, T owonder how vew wiil resporul 1o (s giestion,

[langlier |

Ao Bwvans Dthiok you ke how 1 osall respnaned,

Fhe Chnmrsas, Will voo respeaind 1o sy roconnble wismons g
iy beogiven to oyt by aenmnittes of the Secode in Taen, | dike e
say, 4 conanites of Lhe Congreas, sl dnchale botl TEonses) when
werl Teeelve sueh sumimsies, aied Leanife?

M Evans. | ecertainly will, of askol o,

Senatne Hexverr, Coubd you changes that word “sunnens” o
vitaliog™Y

The Ciravieseax, T othink I osaid “swoommon= becanse that is the
way 1L B owritlen Lere, Yrespondd to o ressenahile sannwons to It b
il testify before duly vonsllited Sennte commitees. T Ly s
gesling | would aake 1o tl]nt_. . wenhl Bk ememresstanal conn-
mitlees,” hecanse T think L ongrhin to applv o borh sidles, Tt tdee
Hevse doesn™t have the appoytanity ta pied Lim on e orichlle s far
na confirmeation. Wae dea.

We wish vou creat buppiness and sweeess in coue work, ol hoge
o may gel # good many swmsnonses to appear belore ws, aml we will
s vou bnek bure.

Do vou have questions L ask him®

Senador o e 1I-‘l"{’.”. Joli, won e Toses o v vitlugble e
helplol aml iotaellieenr vaeebee of the staff on 1 eaniily sl 1
think thwre are few people witle whom [ heve clashed 1nore recalarly
o emphatically thar yon, weling for voor prineipal, of eouvse, Senator
LBepnete, T have alwavs Telt great sdmication for vour ability.

Linlorturately, it has heen wsed, faomy view, in the wrom way.

[Tanashiler.]

Senator Peoxsee T wost thar as an SEC commisioner, 1he
silver cord will be Iroken. [o other words, yvou will no langer Jesl
olliznied w0 ahy member of the Sengte 0 any woy, shoape o form,
that you will be independent, ol vou muy bave an incedleetsal or
thearetienl agromment—yon can’t doooanyrhing gbent thar, wolor-
fupately  bur you, 1 s suce, feel now thud von sl be iedependend
connnletely of any past wzsociation, 1= ab corresl?

Mro Bvass, Yos, Senator, 1 intend to mske independent doecisions
nat lheced By pevsonal celatiomships, 1 owanldu'e want, howevare,
Lo sever wny wood relationship T hove with Senator Teone, ocher
mambers of e eorpmitties, or olher memlers af the Somate. 1 lope
Fhat I oweehd cottiaoe to live o gond relationship

Senndor Puoxame. What [ owan worrying ahant, [ have a thing
phout chanffevrs, amd T wonder if vou are mong te continne ss o
chauffear for Sonator Benaett while yow are petbing 335,000 o yviar
frenm the Government.

Ao Bvaxz He basae't asked me 1o do thas, He woenldn'e fool 1L
waiag pard of my responsibility i L oame approved s o Connnisstener,
On oceasim, i0 T bronght him o werk, | don®e think it would be
utecreptable. I owoubl bring yon, if vou lived elese 1o me,
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Senator Proxairs, Yen woull huve to run with we 1f any duy,
i you dil, 1o wonld be volinuarily, it wonldn®s be wecnlighuiog and
oo wanlldi® b padad Toe gt

Mro BEwvasis, Nop Loworddn't e padd for it, I am sure. 18 has heen
a voluntary mrangement with Senstor Bennetl and has provided
W opporiuniy e aliseisg conunitles matbers ns well as lor e te
main o great deal [rom Senator Benneet, 1t has hoen wo aniguely
rewnreding thing for we, but | lavs not been puid inomnoncetary terms.

Soenaler BExyurr, e never has been, and if it will set your wiml
al rest, { woy abrendy setting op a different method of getting to werk.
(LB

Senator Proxwmo 1 anodelichied | along with the chairma,

The Crartaviax, 1 am eurions o know, do you got onc of 1hese
uiniformed chuedfenrs aud ears thut Seastor Preximire has hern talking
alroat?

Mr. Evans. No, T dow't think =o. 1 have & 1965 Mustang thai,
Lrings nanes very weall

Sealor Puoxaone. [ den't know whether Mr. ook gets & chanf-
fonrel car or net, hut his ageney comes before & subeommittee of the
Approprinkions Commitiee, of which 1 am chairiean, T owill see if
tiwoney s alloeaded fov that, aed i e is, §owill de ey best to knoeck it
ik, -
T wpree Wt dee woniinee is a dine one, and 1 o delighted te see
huis 1oaninadion.

The Crearnsran, Senator Trooke?

soakor Buoow, M, {-_:illli.'l'l't'lll.'r'lr 1Lage :;-::.]}' 1}1i|;g T wnn 10 i thnt
this = an exeellent appoinianent, T aw purtieniaely pleased that ehe
President haos seen 6 10 wppoint w professionael semmber of the seaff.
We huve un ontstonding sioff, Too often, Lhose who serve on e
stall di ot get ab opportunity o setve i the exeentive branel of
the goverament, ;-mrll I waould suspect that Senator Beoneir doul
aomething o do with making e vecommendation, but ot any rate, T
wonthd wardh to conwnetul e President for apprinting dohn Evanoes,
as boanid, a1 entslumbing member of the Banking, Housing and
Eieban Affaees Commdttes slnll, anel [ oam soe lie will serve with
tlestinekion.

I icve v clonst Wisd, Tve will serve tho Diemoersls as well ne e will
serve Lhe Repoblicans, dMe. Chadrtoun, He has been partisan, because
tot was o bie of Lis job, 1o he partisan, buc lis job now is ot to be
putiizen, and §oane sire he will net be purisan,

e, Evass Thank yoa, Senador,

The Crannseaws, Serrnten Willizaa?

Serntor Wieers ss e guestions. Dowizle to join wdl of e mealers
i sldiog any pleasure wl 1he wemination of John Evans to this
imipeedant post . Our relalinstiep and John's stall work with the Seouri-
ties Subeiiniacten has brought nogreat deal of aceovd—-as o mather
of Taet, tue bill before us Tollowing this henring has woerk done Ty my
stadl, Senator Bropett’s sl and we wee cospousers of Lhis major
bewrislocidonl. 1L liws beon v ogood relationship witl o gread amount of
aveoel,

Coengratulutions Lo you, Jabn Tam very plensed.

The Ciiianesaan, Sonator Packwoocd?
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Sennbor Packwaon, Johiy [ will vede Tor you with refuctuoee 1
hate to see you leave this committer. The exportizse vou (ke there,
wii will bse liere, el 3L s irreploceaib:.

[ wish vens pool ik,

The Cosiman, Benntor Jolmaton™

Senater Jonwsros. Nothing, Mo, Chairwonn, exeept o echin e
enthivsinan everyone has for these Uhiree nominatioens, pactoolarly
Johi vans heve. 1 g ({Llibﬂ ar Lhoct whea wenrd Lo PR AT Lhi L [T
as b the qualities that theae theee neminees have, the stock markes
will 1wy

The Caatienan. Tt conll stard i,

Berulor Harhaway?

Renater Harnaway. I hone ane stock s particalar, (Caughier.)

Bie, Chabrman, 1 am fully satisfied with e guealifications of the
netnanees, wisd Tdon't lave wony gunstions,

Senntor Puoxnine, M C]mirm:m, 1 dean™ mwean q[i.-mgrr'.u:-. wilh
v eolleagues, but T hope we don’l vicw the SEC ws nn execdtive
mwroney, I hope D s gpuasi-jurlicial, wod Mreo Cook irplied a0 vatlior
distanl rebatiensship wich the White House and My, Schultz, and he
Qpeers tes——

denator Brooke, Excowive appointment, is what [ nweand, not. an
exectitive wieiey,

The Ciareseas. Ever though dolin Evanshasprioasily boen with tha
mipnnarity, [liave relicd on biov g great deal rom time 1o dme. T alwiys
Lnoew whars T stond, bt 1 koew that be alweees dug ot the facts anil
adtvised us the way e thought it ought w be, Johin, we alt cejoice in
yor getting this positiow, und we wish yeu well

Mr. Evaxs, Thank yvou very muoch

L would like to say one thing. The ondy seluctanee T have in Luking
this positian Ix (e severing of the elose reluticaslip [ have had with
members of the rommitlee and the committes e, As Senator
Proxmire said, theee have been disagrerments sanmetimes. 1 think it
is good Lo have these disagreemients. They hong out things that ars
lnportant gwd result in betier lesislauinn.

do look wilh regren upon not being able tn yetein this relationship
with mrmbers of this comittes, [ilo trust thal it won's be conipletely
severad.

Ferbaps coe thing L ean do at the SEC 35 o belp it w have sooloser
refatiouship with the Congress, =0 that we can get some of e
unpertant 1zges invelving securities narkets settled o lidtle faster,
witloit s el eonflict wirl disagresineni.

The Crartaay, Thank von very nuich, Jaho,

The comunitbes nw wrll figy) 113F0 eXee Ve sesslrkl.

We will ask wll of those net conngetod with the eommities Lo Jegyve
the: rooin, plosse.

(Whercupony, the meeting oo sominalions was adjourned.)
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