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MEETING OF THE GRCURITIRS AND EEGHANGE cmssugu /
Tuesday - Januory 2§, 1969~ 2160 P. H.

COMISBICNERS PRESENT
' Monuel ¥. Coheom, Chairman

Hamer H. Budgo
Ferancis #i. Yhent

Mr. Pollack, Directer, Ir. Rappaport, Ao;ocxato Dizgotor,
and Mr. Wolfson of tho Pivision of Trading and Marketp; Mr. Loomis,
Ganoxol Counsel | 'md Hr. Mchugh, Chief Beomomist, Mr. Footer, Speciol
Counsel, and Messro. Pinn and Goril of the Offico of Policy Research
were pregonkt.

Nesoro, Haack, Framk, Roscmbarry, Colvim and HcConnell,
represcating the New York Stock Rmchange, appoored baforo the Oommis-
sion 8o request that it take action pursuomt to Sectfon 19(b) of tho
Bécurtt_ioe Exchenpe Act of 1934 to nuspond, pemding a otudy omd
definitive reselution of 51l agpects of the problem, the vight of all
pational soeuritics grchanges ¢o odmit Yfaseitutiono™ tu momborahip.
Yr. Hasck obsorved thet inotifuthonsl mcmborship wao indivistble frem
such othor problems as fimed cocmission rates, aceoos of non-member
£irme, and public owvnexchip, and ho urged that the Commineicn should
order o "moratorium op {motitutional membership” in any esichanpe until
all acpacts of tho prebleam could bo :horqughlsr otudiocd and recolved,
A propared otatoment was raed by Mr. Calvia {ses, olgo, memorondum
dated Jenuory 27, 1969 from tho Division of Trading ond Horkets).
Puring tho course of the discusgion, Mr. Heschk yeperted that ot o
rocent mecting of vogionsl exchange reprosumtatives therc wao unonimity

of apreement theat the problem was 00 acute that 4t was in thae bogt
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intorests of all oxchamgao that such @ moratorium de ordercd. Howaver,
it wae indfcataed thet tho oxchanges were not m:llmod to taka any ouch
asticn indapendently. When presscd as to why the NYSE beligved tho
problem was go acute that tha Coumigdion should order the mouratorium
tequosted, the Buchange voproscatativos {indicated that the continued
growth of imptitutionsl momborship would only agpravate tho problem and
thaot inacticn -at thie nstage im effos:t constitutad endorscmont of
insticucional mepbership without benofit ef tho gesulés of o gtudy
vhich would shed light on tho {mpact of such amcubership, but in response
to 8 question Mr. Coalvimn ubserved that the Exchange was mot copvincod
that {mseitutional memborship wos bod bus had a "foar? of iep potencial
CORBOQUENEDS 4 .';‘ixeoo ond other related aspacts of the Exchange’s roquest,
fincluding the pover of tho Commisalon to take ghe oction raguested, woro
oxplored during the discussiva. Howevar, mo defiuitive cetlon wao
indicated,

The confercmec was concluded at 3150 P.M., ot which tinwg the

roeting woo adjourned,

Orvol L, Dubels
Sqeracary



