LA

A

vl €
. ;{/;7/{9-{’

SECURITIES AWD EXCHAMGE COMMISSION
Waghington, D, C,

SECURITIES ACT OF 1933
Felease Ho.

SECURITIES EXCHANGE ACT OF 1%34
Belease Mo,
AMNOUNCEMENT OF DISCLOSURE STUDY

Chafrpan E‘!%;.JE . Cohen announced today the formation of a
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Study GEGUp X0 examine the operation of the disclosure provisions
of the Securities Act of 15933 and the Securities Ewchange Act of
1934 and Commission rules and regulations cherewnder.

Commizsgioncr Francis M, Wheat will have overall supervision
of the Study. Eharl?flE. Shreve, Executive Agsistant Director of
the Division of Cor.porﬂ.tiun Finance, will serve as }éviser to the
Study, PRichard M, Phillips, Assiztant General Counsel, has been
appolnted staff director and Bernard Hexlernﬁﬁmniaiggtunsel af the

Divizion of Corporate Regulation, will serve as Fpecial #nunsel Lo

the Btudy. Additional members of the Study will be drawm from the

various operating divisicng and offices of the Gommission.zg%%gizfzzttnnﬁ*m
: December
- of che 5tudy will be complete the i
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The Study will inquire into means for improving the admin-
ilstvation and enforcement of the disclosure requirements of the two
Acts end dissemination ko the investing public of information material co
investment decisions. The Study will alsoc review the need for changes
in the registratinntpruvisiuna and exemptions from registration of the
Securities Act and the feasibility of further integrati?g_the disclosures

rtequired by the Securities Act with those required by the Exchange Act.,



Generally speaking, the Securities Act requires the disclosure,
tﬁrough registration with Ehe Commigsion, of information material to
1¥uestcrs in connection with public offerings of securities by iasuers
and their contrelling persons. The Exchange Act requires continuing
disclogures concerning companies subject to its provisions, through
the medium of periodic reports, proxy statements and insider trading
réports, The Securities Acts Amendments of 1964 extended the disclosure
regqolrements of the Exchsnge Act, which had previously been applicable only
te listed companies, fo include all companieg with kotal assets exceedling
51 million and a class of securiries held by at least 500 record holders.

The Commission has concluded that it is appropriate zt this
time to ipstitute a comprehensive study inte the efficacy of present
disclesure requirements in the light of changing trends i corporate
fioance and in the pactern of public atock ownerwhip and trading activity,
a3 well as technological advances in the means for dissemination of
information to the public.

The Study Group expects to work closely with the various
gegments of the securities industry and members of théjgg%?anﬂ will

i
welecome the cooperation and suggestions of all persung{irkerested in or

atfected by the disclosure provisions of the federal securities laws,



