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Two Long Island men, who face sxtradition proceedings by
Conadlsn euthorities on charges of fraud, were enjolned today from
engaging in the securitles business in New York State in an ordsr _
obtalned by Attorney General Louls J, Lefkowitz who charged them with
attempting to sell more than one million dollera worth of securities
"in a virtually worthless corperation.

The order, signed in Supreme Court, New York County, by
Suppeme Court Justice Henry Epsteln, names asg defendants Acquisitlons
Inc., of 677 Metropaliten Avenue, Brooklyn, its prealdent, Harold
Reuch, of 56-51 218th Street, Bayside, Quesns, and its secretery,
801 Rauch, of L Gull Place, Magsapequa, Long Island, The defendents
consented to the lnjunction.

Attorney General Lefkowltz seid the Ontario Securities
Commisalon haa requested the extradition of Sol Rauch and Harold
Feueh on charges of thef't, conspiracy and fraud 1n the alloged dis-
eppearance of $$60,000 from the treasury of Brillund Mines, Ltd,, of
Toranto, GCenada.

Adccording to the affidavit of Assiatant Attorney General

- Oreates J, Mihaly, which 1s on file in the court, during September,
1957, fcquisitions Ine., offered for sale to the public 800,000 ghass ¢
of its stock at $1 per share and $550,000 worth of its § psr cent
Flyva-year alinking debenture bonds,

The affidavit relates that "at this time, the maln asset of
Acqulsitions Ine,, was an investment In another aimilar holding
company known as Capltael Fundling Corp, The offering clreulara of
Acquisitions Inc., contained m balance sheet which listed its total
assots as slightly more than $109,000 of which about $1400,000 was
lnvested 1n Cepltal Funding Corp. The basis for thia evaluation wag

thé bBook wvalus of Capital Funding Corp. stock as of May 31, 1957.
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"Investigation by the Attorney Generalts office disclosed,
however, that subatantial shenges hed taken place in the {inencial
condition of Capital Funding Corp,., betwsen May 31, 1957, and the
commencemont of the offerlng by Acquisitiona Inec., as described
below, Aceountants of Capltel Funding testiflied at the Attorney
General's office that they were unable te prspars any inanclal
statements after May 31, 1957, because of unresnclved guestions as
to the wvalue of the asseta of Cepltel Funding Corp.

"In June, 19957, &t a meeting of tha Board of Dirsctors of
Capltsl Funding Corp., 2t which Harold Rauch and Sol Rauch wera
present, ths precarlous flnancial condition of Capltal Funding Corp.
was discussed. Thia financlal situation led eventually toc s petition
for reorgenizetion for the beneflt of creditors and later in the same
year to a petition in bankrupiecy of Capltal Funding Corp."

The affldavit states that "thse knowledge of this finaneial
sltuation waa nevar Imparted to invostors who, neverthelsss, wers
induced to purchase the stocks end bonds of Acqulaitiona Inc., &s the
result of pglowing eccounts of the financisel c¢ondlition of Cepltal
Funding Corp., and its subsidlaries,”

Aceording to the afflidavit, the subgidieriea of Capital
Funding Corp.. {and the flnancial c¢onditicn of each subsidiery},
mentloned In the literature clreulsted by Acquislitions Ine, were:

1. "Decatur Electronics Industriss Corp., of Brightweters,
. Y. The manager of thia firm reported on July 1il, 1957, %o thé
-%Jﬂrd of Directors of Capltal Funding Corp., thet hls firm had no

.funda available to meet past due notes and past due accounts payahleg“f

2. "Sharondala, Inc., a Delewarse uorporrtion. Investiga-
tien haa revealed thiat vila sorporation never opzrated successfully
2nd thet 1ts corporate charver wasn Mled incovevraltive and void by the
State of Delawers for non-payment of taxes and failure to file en-
nual reporta.

3. "Page Madden Inec,, of 76-96 Emst Second Street, Mineolsﬂ
This firm was insplvent and had an opsrabtlng deficlt of more than
£160,000 as of Docember 31, 1957, Inveatigation revealed.
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L4, "Brilund Mines Ltd., & Canadlan ecorporetion, This
firm wans delisted from the Torcﬂto Stock Exchaﬁgs in February, 1958,
aa & result of the alleged disesppeerance of $960,000 from its
treasury, |

5, "Minufacturers Bank of Hdgswater, New Jersey. This
bank operated at m loss during 1956 and 1957 and was found to hbe
operating in violetion of various New Jerssy Laws."

While Capital Funding Corp, wes collapsing during 1957 and
the sarly part of 1658, "the defendants Acquisitiona Inc., and Sol
Regueh and Harold Rauch, who domineted ang controlled the saffalra of
Acquisitions Ine,, sold approximately $100,000 worth of the stocks
and bonds of Aequlisitions Ine. without rsvealing the financlal decay
of Capltal Funding Corp.," the affidavit states.

Capital Funding:forp. was enjoined by Attorney General

Lefkowltz from the mscurlties business in New York State in 1958,
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