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FOREWORD 

This is the fourteenth annual report to the Congress about the work 
of the Securities and Exchange Commission. Of necessity it is only 
a summary and a selection of the more significant Commission activ­
ities. The day-to-day work load is presented primarily through sta­
tistical tables and other condensed compilations. The Commission is 
always ready to give any additional information that may be requested. 

This report should be of particular help to members of the Congress 
who have had no experience with the work of the Commission. An 
attempt has been made to outline the regulatory provisions of the 
statutes administered by the Commission and to relate each segment 
of Commission activity to the specific authority under which it is 
performed. 
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Pioneer Building (Room 400), Fourth and Roberts Streets, St. Paull, Minn. 
Wright Building (Room 327), Tulsa 3, Okla. 
United States Courthouse and Custom House (Room 1006), 1114 Market 

Street, St. Louis 1, Mo. 

• AppOinted to fill the vacancy created by the appointment of Paul R. Rowen to the 
CommIssion. 

• Moved to 425 Second Street, N. W., Washington 25, D. C. 



COMMISSIONERS APPOINTED DURING FISCAL YEAR 

PAUL R. ROWEN 

Mr. Rowen was born in Brighton, Mass., October 7, 1899. He re­
ceived an A. B. degree from Georgetown University in 1921, at­
tended Harvard Law -School from 1921 to 1924, received an LL. B. 
degree from Boston University Law School iil 1925, and was admitted 
to the Bar of Massachusetts in 1926. From 1926 to 1932 Mr. Rowen 
was engaged in the general practice of law in Boston. From 1932 
to 1936 he served successively as assistant district attorney in Boston, 
as assistant counsel, regional litigation attorney, N. R. A., in Wash­
ington, D. C., and as legal consultant, Federal Coordinator of Trans­
portation, in Washington, D. C. In 1936 Mr. Rowen became a mem­
ber of the staff of the Commission at its office in Washington, D. C., 
and served as an attorney on the staff until 1939. Thereafter, Mr. 
Rowen was appointed regional administrator of the Commission's 
Boston regional office and served in that capacity for over 6 years. On 
May 27, 1948, he was appointed to the Se'curities and Exchange Com­
mission for a t.erm of office ending June 5, 1950. 

XIV 



PART I 

ADMINISTRATION OF THE··SECURITIES ACT OF 1933 

The Securities Act of 1933 is designed to prevent fraud in the sale 
of. securities. It affords to investors the protection of full and fair 
disclosure of information about the security offered for sale and, at 
the same time, prohibits the employment of certain practices in con­
nectionwith the sale of securities as fraudulent. The act provides 
for the registration of securities and for the use of a prospectus in 
their sale, both designed to provide the investor with sufficient facts 
about the security to enable him to make an informed judgment 'of 
the merits of the investment before he buys the security offered to 
him. In addition, the act defines and prohibits certain practices to 
prevent active fraud, misrepresentation, and deceit in the sale of 
securities. The Commission IS charged with the enforcement of these 
provisions as to the adequate disclosure of information and the pre­
vention of active fraud, but· it does not pass upon the merits of se­
curities registered with it under the act. The fact that a registration 
statement has been filed under the act, or that it has been examined by 
the Commission:s staff, or that the registration statement is in effect 
does not imply any approval or disapproval by the Commission of 
the security as an investment. 'The act does not aim at the elimination 
of risk in investment, but only at the disclosure of sufficient informa­
tion to enable the investor to measnre the risk involved. 

THE REGISTRATION PROCESS 

Tbe Registration Statement and Prospectus 

A security may be registered with the Commisf'ion by filing a reg­
istration statement with the Commission, and it is one of the Com­
mission's most important functions under the act to examine these 
statements to insure their compliance with the statntory requirements 
as to the contents of a registration statement. An integral part of 
each statement is the prospectus, consisting of pertinent mfmmation 
about the security to be sold. Unless a regist.ration statement is in 
effect as to a security, the act makes it unlawful to sell or offer to buy 
the security through the mails or in interstate commerce, and it is 
also made unlawful thereby to sell or deliver any security unless ac­
companied or preceded by a prospectus meeting the requirements of 
the act. . 

The prospectus brings the pertinent informatioil about the security 
directly to the attention of the investor, but it should be pointed out 
that the filing of any, registration statement, which is immediately 
maqe public by the Commission pursuant to the statute, instantly 
giv'es rise to widespread publicity released by financial news services, 
financial writ,ers, and newsl?apers generally. . , 

Effective Date of Registration Statement 

. In order to p~rmit widespread publicity among investors of the 
information contained in a r:egistration statement, the act pr.ovides 

1 
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for a 20-day waiting period after the filing of the registration state­
ment before the regIstration statement becomes effective and -the 
security may be offered for' sale. If the registration statement is 
amended after it is filed but before it has become effective, the 20-day 
waiting period starts anew from the time of the amendment, unless 
the amendment is filed with the consent of or by order of the 
Commission. . . .' , . 

The Commission is empowered at its discretion to accelerate the 
effective date of a registration statement, in cases where the facts 
justify such acceleration, so that a full 20-day period need not expire 
before the securities may be offered for sale. The act directs that, 
in the exercise of this power, the Commission must give due regard 
to the adequacy of the information about the security already avail­
able to the public, to the. complexity of the particular financing, and 
to the public interest and the protection of investors. . . , 

Examination of Registration Statements 

An important step in the registration process is examination of 
registration statements to insure their compliance with the require­
ments of the act. In view of the fact that a registration statement 
may become effective on the twentieth day after filing, this examination 
must be completed with a maximum speed consistent with thorough­
ness and a full consideration of all the facts. Neither tpe Commission, 
the issuer, nor the underwriter desires a statement to become effective 
unless it complies with the act. It is often the case that the staff will 
ascertain that deficiencies exist in the registration statement, or the 
issuer or underwriter may wish to amend the statement or delay its 
effectiveness for business reasons. In such cases, if there is a danger 
that the registration statement may become effective in defective form 
or prematurely for the purposes of the issuer or underwriter, it is 
customary for the issuer to file a minor amendment to the registration 
statement, thereby starting the 20-day period running anew. . 

In order to speed the registration process, and at the same time to 
make available to the registrant the assistance of the Commission's 
staff of experts, the Commission has continued to make widespread 
use of the procedures of its prefiling conference and "letter of com­
ment." The prefiIing conference enables the registrant to discuss with 
the staff, prior to the filing of the registration statement, any special 
or novel problems involved in the particular registration statement. 
The letter of comment is an informal device by which the registrant 
is informed of any deficiencies found upon examination to exist in 
the registration statement as filed. The registrant can thereupon 
make the necessary amendments and thereby prevent the registration 
statement from becoming. effective in deficient form. 

Ti~e Required for Registration 

'The Commission seeks to accomplish completion of the registration 
process, from the time the registration statement is filed to the time 
when it becomes effective, within the 20-day waiting period provided 
by the act. With the cooperation of persons in the securities industry 
it constantly studies ways to shorten the process, and a great deal has -
been accomplished in this direction during the 1948 fiscal year. Dur­
ing the 1947'fiscal year the average median elapsed 'time was 30% 
days. In the 1948 fiscal year it was 24% days. 
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More significant than the average for the year are the averages for 
each month during the 1948 fiscal year. In 1 month the elapsed median 
time was only 21 days. In 4 months it was only 22 days, in 1 mOl!th 
23 days and in 2 months 24 days. In the other 4 months the medIan 
time was 25, 27, 30, and 32, respectively. It is to be noted that in 
no month did the median time from the date of filing to the· date 
when the Commission provided the registrant with a letter of comment 
exceed 12' days, which was the case in only 1 month. In the other 
months, this median time was only 9 days in 2 months, 10 days in 
7, months, and 11 days in 2 months. It may be pointed o1:1t that in 
the 2 months when the total median elapsed time was 30 and 32 days, 
respective~y, the letter of comment was provided in the median time 
of 11 and 12 days, respectively. In the same months, the median 
elapsed time from the date of the letter of comment to receipt of 
the first amendment to the registration statement was 12 and 10 days, 
,respectively, substantially above the average for the whole year, 
which was 8.4 days. 

In evaluating this data, and in comparing it with the goal of 20 
days total elapsed time, it must be borne in mind that a single regis­
tration statement may substantially affect the figures for the whole 
month. Thus, as has been indicated, the issuer or underwriter may 
seek to delay effectiveness for business reasons, perhaps to await a 
better market. It is also the case that some registration statements 
require more amendment than others, or amendment of a more complex 
nature, so that the total elapsed time is increased. These are the two 
major reasons for a total elapsed time of more than 20 days, and inas­
much as these situations occur invariably in one or more cases in each, 
month, the median figures must be interpreted accordingly. In the 
1948 fiscal year 1,778 amendments were filed prior to the time when 
the registration statements became effective. Of these 980 were filed _ 
intentionally to delay effectiveness and 798 were filed in order to make 
material changes in the registration statement. 

The Commission will continue to study its processes with the aim 
of further reductions in the total elapsed time for registration, and 
it has every indication that this may be accomplished. The figures as 
to the time required for registration in the 1948 fiscal year are pre-
sented in the following table: . 

Time elap8ed in regi8tration proce88-1948 fi8cal year 

1947 1948 

July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June --------------
Total registration state· 

ments effective during 
month (numb~r)_ ....... 44 15 39 44 50 43 29 25 43 37 38 39 

Elapsed time (median 
number of days): 

From date of filing 
registration state-
ment to first letter of 
comment._. ________ 10 12 10 9 10 11 11 9 10 10 10 10 

From date of letter of 
comment to first 
amendment by reg-
istrant ______ ,. ______ 7 10 8 ·7 7 12 7· 14 7 8 7 7 

From date of first 
amendment to the 
effective date of rel(' 
istration. __ . _______ . 6 10 6 5 5 7 4 4 5 7 7 5 --------Total median 

elapsed time (days) __________ 23 32 24 21 22 30 22 27 22 25 24 22 

813892--49-2 
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THE VOLUME OF SECURITIES REGISTERED 

Volume of All Securities Registered in Fiscal Year 

1948 19,*7 
Totul registereu ________________________ $6,404,633,000 $6,732,447,000 

The amount of securities effectively registered during the 1948 fiscal 
year was 5 percent less than the amount registered in the 1947 fiscal 
year' and 9 percent less than the peak of $7,073,280,000 established in 
the 1946 fiscal year. c , 

The volume registered in the 1948 fiscal year was, distributed over 
435 1 'registration statements covering 51>9 issues, as compared with 
493 statements covering (jSH issues for the 1947 fiscal year. 

V."lump. of Securities Regi~tered for Cash Sale 

A. ALL SECUIUTIES 

1948 1947 
Registered 
'for c a s'h 

sale fot' ac­
counts of 
issuers ___ $5, 032, um, 000 

Registered 
for cas h 
sale fot' ac­
('Ounts of 
others than 
issuers ___ '209, 102, 000 

Total registereu for 
cash sale __________ ~ $5,241,301,000, 

'rotnl registered for 
other than cash sale_ 1, 163, 332, 000 

,Total of all registered 
secmities _________ $6,404, 6.'3ll, 000 

$4,874,141,000 

397,029.000 

$5, 271, 17Q,000 

, 1,461,277,000 

$6,7.'32,447,000 

n. STOCK~ AND BONDS HEGL:->TEHED FOl{ CASII SALE }'OR THE ACCOUNTS 

OF ISSUEHS 

EfJuit~' secll­
I'ities other 
than pre-

1918 

fen'ed stor'k $1,678,127.000 
f'I'efeITed 

::;tock ____ 5:{(j, fl42, 000 

Total all stock_______ $2, 215, 069, 000 
All bon!IR____________ 2,817,130.000 

Total _______________ $5,032,199,000 

19P 

$1. JGO • .'3ll0,OOO 

786,866,000 

$1,937,196,000 
2,9.'36,945,000 

$4,874,141,000 

The volume of securities registered for cash sale for the accounts of 
the issuers ill the 194,8 fiscal year was greater than that for the ,prior 
year. A small decrease in the volll11le of bonds was more than com­
pensated for by an increase in the volume of stocks which brought the 
volume of stocks to within 5 percent of the highest volume of stocks 

1 This fip;ut'c differ" from the 440 "how-n in the tablp on 1), S <lue to cliffe renee in the 
classifiea tion as to the time of effectiveness of registration statements, See footnote 2 to 
appendix table 1 for details. 
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registered for cash sale for the accounts of issuers in the 1946 fiscal year. 
From September 1934 through June 1947, new money purposes rep­

resented 26 percent of the net proceeds expected from the sale of 
issues registered for the accounts of the issuers. In the 1948 fiscal 
year, new money purposes were 81 percent of the expected net proceeds 
for the year-large enough to raise the 14-year average over seven 
points to 33 percent.2 

C. ALL SECURITIES HEGlSTEHED I·'OH CASH SAL}; FOR THE ,\CCOUNTS OF 

ISSITERS-BY TYPE OF ISSUEH 

1'ype oj issller 1948 

'l'rnnspol·tation and COlllnlUnieation comlmnies '_ $1,674, G28, 000 
Electric, gas, and wutel' companies-__________ 1,606,551,000 
Manufucturing companies____________________ 872,471,000 
Financiul and investment cOlllllanie"__________ 780, G42, 000 
Merchandising companies____________________ 51,333,000 
Extmctive companies________________________ 26,238, 000 
Ser\'ice companies___________________________ 20,498,000 
Constl'uction and rcal (~sta te cOlllpanies______ 39,000 
Foreign govern wen ts_ ___ _ __________ ___ ___ _ ___ _ ____________ _ 

'l'otal _______ ,________________________ $G, Oil:!, 1 !l!t, (Jao 

1947 
$1,190,814,000 
1,214,346,000 
1,266,055,000 

714,529,000 
201,373,000 
15,685,000 
16,109,000 
8,125,000 

247,105,000 

$4,874,141,000 
1 Does not include companies subject to regulation by the Interstate Commerce COIlIIUi8-

sion ant! therefore exempted from registration. . 

Registrations of securities for cash sale by t.ransportation und com­
munication companies in the 1948 fiscal year established a new high 
for the group exceeding by 41 percent t.he previous high established 
in the 1947 fiscal year, and accounted for a third of the total. The 
amount of such registrations by the electric, gas, and water group, 
almost equal to that for the tra11sportation and communication group, 
represented an increase of 32 percent from its amount for the 1947 
fiscal year, Financial and investment companies registered 9 percent 
more and manufacturing companies 31 percent less than in the 1947 
fiscal year. Bonds of the Interna.tional Balik for Reconstruction a.nd 
Development are included in the figures lor the financial and invest­
ment companies group. 

D. USE OF INVESTMENT BANKERS AS TO, SECURITIES HEGISTERED FOR CASH 
. SALE FOR THE ACCOUNTS OF ISSUERS 

1948 

Amount registered to be sold through 
1947 

investment banlwrs: 
Under a g r e e -

ments to pur­
chase for re-
sale_________ $3, 016, GH, 000 

Under a g r e e­
ments to use 
"best efforts" 
to seIL _____ _ 759,791,000 

Total registered to be sold 
through investment bankel's_ $3,776,335,000 

Total registered to be sold 
directly to illvestoJ's b~' is-
suers _____________________ 1,25G,865,OOO 

Total ______________________ $5,032, 19!J,000 

, See also appendix table 1; part 3, 

$3,333,621,000 

697,123,000 

$4,030,744,000 

843,397,000 

$4, 874, 141,®0 
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In the 1948 fiscal year, investment bankers were used for the sale 
of 75 percent of the total securities registered for cash sale for the 
accounts of issuers as compared with 83 percent in the 1947 fiscal year. 
Commitments by investment bankers to purchase for resale involyed 
60 percent of the total registered for cash sale for the accounts of 
issuers, as compared with 68 percent in the 1947 fiscal year.3 

E. COST OF FLOTATION OF SECURITIES REGISTERED FOR CASH SALE FOR THE 

ACCOUNTS OF ISSUERS 

The cost of flotation of securities registered for primary cash distri­
bution, as reported in the registration statements for such securities, 
amounted to 6.1 percent of the aggregate dollar volume of such securi­
ties. A further break-down of this 6.1 percent indicates that 5.5 
percent represented commissions and discounts and 0.6 percent all 
other expenses incidental to the flotation of the securities, including 
all costs relative to registration. A study of the portion of aggregate 
gross_proceeds paid as compensation to investment bankers on securi­
ties registered for sale to the general public through such bankers 
reveals a downward trend for bonds but a sharp interruption of the 
downward trend for preferred stock in the 1948 fiscal year and a 
slightly higher rate for common stock in 1948 than in the five previous 
years. 

Oompensation-Pcrcent Of gross proceeds 

Year ended June 30 Bonds Preferred Common 
stock stock 

1939 ____________________________________________________________ : ___ _ 2.0 6.4 16.9 1940 ________________________________________________________________ _ 1.9 7.2 16.4 1941 ________________________________________________________________ _ 1.8 4.1 14. 4 1942 _______________________ ' _________________________________________ _ 
1.5 4.1 10.1 1943 ________ ' ________________________________________________________ _ 
1.7 3.6 9.7 1944 ____________________________________ ~ _________________________ ' __ _ 1.5 3.1 8.1 1945 ________________________________________________________________ _ 1.3 3.1 9.3 1946 ________________________________________________________________ _ 
.9 3.1 8.0 1947 ________________________________________________________________ _ .9 2.8 9.3 1948 ________________________________________________________________ _ .6 4.5 10.2 

In general, a trend similar to that noted in the table may be noted 
with respect to bonds, subdivided on the basis of the investment risk 
involved! - • 

ALL NEW SECURITIES OFFERED FOR CASH SALE' 

Registered Securities 

Securities effectively registered under the Securities Act of 1933 and 
actually offered for cash sale during the 1948 fiscal year were at 
approximately the same level as the preceding year. The amounts 
of such offerings, valued at actual offering prices, are as follows: 6 

• See appendix tables 1 and 2 for a more detailed break-down of the dollar volume of 
Securities Act registrations. . 

• Details of these data are to be found in part 2 of table 2 of this report and of the 
Eleventh and Ninth Annual Reports. 

• See appendix table 3 for a detailed statistical break-down of tbe volume of all securities 
offered for cash sale in the United States. Footnote 1 of that table gives a description of 
the statistical series. _ 

• The figures given in this section exclude securities sold through continuous offering, 
such as issues of open-end investment companies and employee-purchase plans, because 
complete data on sales of these securities are not currently available; 
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19~8 19~7 

Corporate (excluding investment cos.) ________ $3,758,000,000 $3,733,000,000 
Noncorporate (foreign gov't and Int'l Bank) ___ 249,000,000 247,000,000 

Total registered securities offered _______ $4,007,000,000 $4,080,000,000 

Unregistered Securities 
CORPORATE 

Some $3,332,000,000 of unregistered new corporate securities are 
known to have been offered for cash sale by issuers in the 1948 fiscal 
year as compared with $2,529,000,000 in the 1947 fiscal year. The 
basis for exemption o:f these securities :from registration is as :follows: 7 

Basis for exemption from registration: 1948 
Privately placed issues __________________ $2,701,000,000 
Railroads and other common carriers_____ 451, 000, 000 
Commercial bank issues__________________ 24, 000, 000 
.Intrastate offerings_____________________ 8,000,000 
Offerings under regulation A'____________ 141,000,000 
Other exemptions_______________________ 7,000,000 

19~7 

$2,058,000,000 
292,000,000 

26,000,000 
9,000,000 

143,000,000 
1,000,000 

Total ________________________________ $3,332,000,000 $2,529,000,000 

1 Includes only offerings between $100,000 and $300,000 in size. See p. 9 for a more 
detailed discussion of Regulation A offers. 

NON CORPORATE 

The total of unregistered governmental and eleemosynary securities 
offered :for cash sale in the United States was $11,897,000,000 as com­
pared with $12,387,000,000 in the 1947 fiscal year. These totals consist 
o:f the following: 
Issuer: 1948 

United States GovernmenL _____________ $9,349,000,000 
Federal agencies_______________________ 0 
States and municipalities________________ 2, 544, 000, 000 
Miscellaneous nonprofit organizations____ 4,000,000 

1947 
$10,264,000,000 

140,000,000 
1,977,000,000 

6,000,000 

Total _________ ~-------------------- $11,897,000,000 $12,387,000,000 

Total of Registered and Unregistered Securities 

The volume of all corporate securities cffered for cash sale rose to 
$7,090,000,000 in the 1948 fiscal year, the increase :from the preceding 
year being due chiefly td the larger amount of securities placed pri­
vately. Offerings in the noncorporate category declined moderately,­
reflecting-a substantial decline in sales o:f United States savings bonds 
more than offsetting an increase in State and municipal offerings. 
Comparable figures :for the 1948 and 1947 fiscal years are: 

19~8 
Corporate __________________________ :.. ______ $7,090,000,000 

1947 
$6,262,000,000 
12,634,000,000 ~oncorporate _________ ~-------------------- 12,146,000,000 

Total securities ____ ~ ________________ $19,236,000,000 $18,996,000,000 

New Capital and Refinancing 

Proceeds from corporate securities flotations, both registered and 
unregistered, applicable to expansion o:f fixed and working capital 
amounted to $5,638,000,000 compared with $4,066,000,000 for the 1947 

'Where a security may have been exempted #-----,-.-~-~---~-- ----- ~L _____________ _ 

the security was counted only once. I 

PAUL GONSON 

SECURITIES AND EXCHANGE COMM'N 
WASHINGTON, DC ~0549 
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fiscal year. It is estimated that the dollar volume of new money 
financing by corporations, excluding investment trusts, holding com­
panies, and other financial organizations, is at the highest level in our 
history, exceeding even the large amount of new capital flotations in 
the late twenties. Public utility companies (illcluding telephone) 
accounted for 50 percent of the new money financing, industrial and 
miscellaneous firms for 44 percent, and railroad companies for 6 per­
cent. The volume of refinancing through new issues of securIties 
declined to $1,130,000,000 compared with $2,055,000,000 for the 1947 
fiscal year and $5,310,000,000 for the 1946 fiscal year.s 

REGISTRATION STATEMENTS FILED 

There were 44!) registration statements filed in the 1948 fiscal year 
covering proposed offerings in the aggregate amount of $6,149,704,288. 
The corresponding figures in the previous year were 567 statements 
and $6;!)34,388,303 in offerings of securities. Comparative figures as to 
statements filed and their disposition, and data as to other filings with 
the Commission under the act, are given in the tables below. 

Number and disposition Of registration .~tate1l1ent8 filed 

Prior to July July 1, 1947, Total as or 
1, 1947 to June 30, 1948 June 30,1948 

Registration statements: 
Filed ___________________________ .. ........... ...... 7,588 7,139 449 

1---------1--------1---------
Effeeth'e .. ____ .. ______ • ____ ._._ .. ________ .... ___ . __ . 5,825 1 440 26,258 
Under stop or refusal order_________________________ 181 2 '182 
Withdrawn__ __ ____ __________ __ __ _______ __ __ __ __ __ __ 1, m6 57 1,093 
Pending June 30.1947_______________________________ 97 _______________________________ _ 
Pending June 30, 1fI48_______________________________ ________________ ________________ 55 

Aggregate dollar amount: 
As flled ________________________________ : ____________ $46,688,527,742 $0,149,704,288 $52,838,232,030 
As effective _________________ : _______________________ $42,375,702,846 $6,404,633,217 $48,780,336,063 

" 1 Excludes 6 registration st'atements which became effective and were subsequently withdrawn. 
2 Two registration statements which became effective prior to July 1, 1947, were placed under stop order 

and 5 registration statements which became effective prior to July 1, 1947, were withdrawn and are counted 
in stop orders and withdrawals, respp,ctively, 

3 One registration statement which was under stop order prior to July 1,1947, was withdrawn during the 
year and is counted in the number of withdrawn statements. ' 

Additional documents filed 'in the 1948 fiscal year WIdeI' the act 
Numbel' 

Material amendments to registration statements filed before the effecti.e 
date of registration_________________________________________________ 798 

Formal amendments filed before the effective date,of registration for the 
purpose of delaying the effecti.e date________________________________ 980 

Material amendments filed after the effective date of regi,stration_;-_____ 565 

Total amendments to registration statements ___________________ ~ 2,343 
Supplemental prospectus material, not classified as amendment!' to regis-

tration statements __________________________________________________ 1,131 
Reports filed under section Hi (d) of the Securities Exchange Act of 1934 

pUt'suant to undertakings contained in regist.ration statements under the 
Securities Act of 1933: ' 

Annual reports __________________________________________________ 680 
Current reports ______ --.-- _ -----___ - -- ___ - ____ ------ _ - - __ --- ______ 298 

8 See appendix table 4 for statistics in greater detail as to the \I~e of net proceeds from 
the sale of securities. 
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. A break-down showing the number and dollar amount involved in 
statements filed during each of. the last four 6-month periods appears 
W~: . 

6-month period ~t~~~~~~lr[ Dollar amount 

July-December 1946 •...... _____ ...... __ ._ ...... _ ........... ___ ....... ___ ._. 
January-June 1947. __ ... __ .... _._. ______ ..... _ ... _ .......... _ ...... ___ ..... _. 
July-December 1947 ...... _____ ........ ___ ... _ ............. _. _ ........ ____ ._. 
lanuary-June 1948 __ ..... _ .. _._ ..... __ . __ ...... _. __ ...... ___ , ...... _. ___ ... _. 

306 $3, liO, IRI, 321 
261 3,764,206,982 
230 3,095,915,944 
219 3,053, i88, 344 

EXEMPTION FROM REGISTRATION UNDER THE ACT 

The Commission is empowereJ under section 3 (b) of the act to 
exempt from registration, subject to sneh terms and conditions as it 
might prescribe by rule and regulation, issues of securities not ex­
ceeding an aggregate offering price to the public of $300,000. Five 
regulations have been adopted pursuant to this authority: Regulation 
A, a general exemption for small issues; regulation A-R, a special 
exemption. for notes and bonds secured by first liens on family dwell­
ings; 9 regulation A-M, a special exemption for assessable shares of 
stock of mining companies; regulation B, an exemption for fractional 
undivided interests in oil 01' gas rights; ulldl'egll lation ll-'1', an exemp­
tion for interests in oil royalty trusts or similar types of trusts 01' unin­
corporated associations. 

The availability of an exemption unJer any of these regulations 
does not include any exemption from civil liabilities under section 12 
or .from criminal liabilities for fraud under section 17. In order to 
insure the proper enforcement of these sections, the conditions for 
the availability of the exemptions provided by these regulations, with 
the exception of regUlation A-R, include the requirements that certain 
minimum information be filed with the Commission and that disclo~ 
sure of certain information be made ill sales literature. 

Exempt Offerings Under Regulation A 

The trend of business to make greater use of public offerings under 
regulation A continued during the fiscal year. In the 1948 fiscal year 
1,610 letters of notification were filed and examined under the re<Yu­
lation, compared to 1,513 in the 1947 fiscal year. At the same time the 
aggregate offering price of the securities covered by these letters of 
notification remained about the same, decreasing slightly from 
$210,791,114 in the 1947 fiscal year to $209,485,794 in the 1948 fiscal 
year. A major increase is noted in connection with companies engaged 
111 the oil and mining industries. Companies engaged in various 
phases of the oil and gas business filed 101 letters of notification in 
the 1948 fiscal year fo!" a total of $12,797,478 in securities and oil and 
gas.leases. In the 1947 fiscal year they filed 68 letters of notification 
for $8,660,261. Mining companies filed 181 letters of notification ill 
the 1948 fiscal year for a total of $18,594,453 in securities: . 

The relative size of proposed offerings last year under regulation A 
is reflected_ in the following distribution of 1,594 letters of notification 

• InllsmlH'h II" no reports or filing'" are required un<ier fhi" regulafion no stnti"ticnl [\tltll 
. as to its applica tion and use are available. '. 
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(omitting data as to 16 which were incomplete and subsequently with­
drawn) : First group, 851 of $100,000 or less; second group, 324 of 
more than $100,000 but less than $200,000; and third group, 419 of 
more than $200,000 but not more than the statutory maximum of 
$300,000. Of these 1,594 offerings, 1,392 were made by issuers, dis­
tributed generally through all size groups; 186 by stockholders, all 
occurring in the first group; and the remaining 16 jointly by the issuer 
and a stockholder. , 

In 930 cases the offerings were to be made without use of an under­
writer. An underwriter was to be used in the remaining 664 cases. 
Of these, a commercial underwriter was to be employed in 486 cases, 
distributed by size as follows: First group, 262; second group, 84; 
and third group, 140. In 178 cases officers and directors of the issuer 
or other persons not regularly engaged in the underwriting business 
were to be used as underwriters. 

The regulation makes provision for the filing of the requisite letter 
of notification at the appropriate regional office of the Commission for 
the greater convenience of small businesses making use of this regu­
lation. The letters of notification and the related sales literature are 
examined in the regional office where filed and then reviewed by a 
staff of experts at the Commission's central office. This review in­
volves a search for pertinent information in the Commission's exten­
sive files and an examination to determine whether the exemption of 
the regulation is applicable in the particular case and whether the 
information filed discloses -any violations of any of the acts admin­
istered by the Commission. The results of this review are made avail­
able promptly to the regional office involved; 1,916 letters were written 
in this connection during the fiscal year in addition to the numerous 
letters written by the various regional offices, which have the primary 
responsibility as to offerings under regulation A. Further, the Com­
mission cooperates with the proper authorities in the States 'in which 
the securities are proposed to be offered by informing them of the fact 
that the offering is to be made and giving them a summary of pertinent 
data concerning the proposed offer. 

It should be emphasized that the exemption from registration pro­
vided by regulation A, as well as by the other exemptions granted 
under section 3 (b), does not constitute complete exemption from all 
provisions of the act. Thus, these exemptions are subject to the express 
provisions of section 12 imposing civil liability on persons who sell 
securities in interstate commerce or through the mails by means of 
untrue statements or misleading omissions, and to the- provisions of 
section 17, which makes it unlawful to sell securities by such means 
or by other types of fraud. By their express terms, each of these sec­
tions is applicable whether or not the transactions involve securities 
which have been exempted under section 3 (b). Accordingly, the 
principal effect of a section 3 (b) exemption is to permit the sale of 
small issues of securities on the basis of a less complete formal filing 
than that required by the act in the case of a registered security. 

Exempt Offerings Under Regulation A-M 

Last year the Commission received and examined a total of seven 
prospectuses covering an aggregate offering price of $241,346 for asses­
sable shares of stock of mining corporations conditionally exempted 
from registration pursuant to rule 240 of regulation A-M. 
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ExempfOfferings Under Regulation B 

Promotions in oil and gas securities increased considerably during 
the past year. This expansion is reflected especially in the sharp" 
increase in the number of filings under regulation A which cover oil 
and gas stock offerings as mentioned above. In addition to the 101 
offerings in the 1948 fiscal year under regulation A relating to oil and 
gas securities, 87 offering sheets were received and exammed under 
regulation B. Regulation B provides for the conditional exemption 
from registration of fractional undivided interests in oil and gas rights 
where the aggregate offering price does not exceed $100,000. The fol­
lowing actions were taken with respect to these offering sheets: 

Various actions on filings under' regulation B: 

Temporary suspension orders (rule'340 (a»_______________________ 18 
Orders terminating proceeding after,amendmenL___________________ 11 
Orders consenting to withdrawal of offering sheet and terminating 

proceeding_____________________________________________________ ,2 
Orders terminating effectiveness of offering sheet (no proceeding 

pending)_______________________________________________________ 3 
Orders consenting to amendment of offering sheet (no proceeding pending) ______________________________________________________ 44 

Orders consenting to withdrawal of offering sheet (no proceeding 
" pending) _______________________ ,________________________________ 2 

Total orders_______________________________________________ 80 

Oonfid~ntial written reports of sales undel' regulation B.-Offerors 
seeking exemption pursuant to regulation B are required under rules 
,320 (e) and 322 (c) and (d) to file with the Commission written 
reports of sales actually made by broker-dealers or offerors to indi­
vidual investors and by dealers to other dealers. In the 1948 fiscal 
year 3,088 reports were received and examined under these provisions. 
Of these, 2,990 reports were on Form 1-G and 98 on Form 2--G, repre­
senting aggregate sales of $823,259 and $264,608 respectively. These 
reports are to be kept confidential, under the rules, unless the Commis­
sion orders otherwise. 

Oil and gas investigations.-:-The Commission's technical oil and gas 
staff made a number of analytical studies in the course of the year 
leading to the preparation of valuation estimates and technical memo­
randa, including the preparation of comprehensive charts relating 
estimated oil recoveries to past production of interests sold by royalty 
dealers, both for individual tracts and entire fields covering such tracts 
in various locations from the Great Lakes to the Gulf of Mexico. 
Studies of this kind form a significant part of the staff's work in con­
ducting the oil and gas investigations which are made to, determine 
whether there have been any violations of sections 5 (requiring regis­
tration) or 17 (prohibiting fraudulent sales) of the Securities Act or 
Rection 15 of the Securities Exchange Act (regulating thQ,con:duct of 
brokers and dealers) in the sale of 011 and gas securities. 

During the year 13 '!'uch oil and gas investigations were instituted by 
the Commission, making a total of 143 current during the year; 12 
investigations were closed during the year and 131 were pending at 
the end of the year. ;In connection with these investigations, the Com­
miRsion's staff prepr;,red some 1,175 technical letters, reports, and 
memoranda, and COJl'~ucted nearly 250 personal and telephone con­
ferences during the ~ear. In addItion, a special unit which has been 
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established within the Tulsa regional office prepared about 650 such 
letters, reports, and memoranda. '. 

Four of. these investigations led to an injunction against the persons 
concerned from violating the registration and fraud provisions of the 
Securities Act. In a fifth case the facts were referred to the Depart­
ment of Justice for possible criminal prosecution. An indictment has 
been returned in a SIxth case. . 

An example of the manner in which the Commission is sometimes 
called upon to render technical assistance in litigation arising out of 
these oil and gas investigations may be cited in the Grayson case, 
which involved the sale of oil royalties. Stanley Grayson had been 
convicted in the United States District Court, Southern District, New 
York, in early 1947 and had entered an appeal. Before the hearing on 
the appeal, a petroleum engineer of the Commission's staff was called 
upon to advise the assistant United States attorney as to whether, in 
view of the sharp increase in the price of oil, the interests sold by Gray­
son might return the original investment. After the circuit court of 
appeals had remanded the case for retrial, this engineer made a 3-week 
field trip to reexamine physically certain of the oil properties involved 
and to locate witnesses who could furnish primary factual evidence. 
The assistant United States attorney accompanied the Commission's 
engineer on a part of this trip and was convinced that, notwithstanding 
the greatly increased price of crude oil, the properties in which inter­
ests had been sold by Grayson would not produce sufficient oil to return 
the investment. Grayson pleaded guilty rather than face retrial and 
was sentenced on June 8, 1948, to a year and a day in prison, and he 
was placed on probation for a period of 3 years after release from 
imprisonment during which time he is prohibited from engaging in 
any manner in the sale of securities. 

FORMAL ACTIONS UNDER SECTION 8 

The Commission employs its variolls informal procedures, such as 
conferences and the letter of comment, to insure that tt registration 
statement shan comply ,vith t.he requirements of the act before it 
becomes effective. In almost an cases this practice has been found 
to be sufficient both for the needs of the registrant and for the adequate 
protection of investors. It is sometimes necessary, however, for the 
Commission to exercise its powers under section 8 in order to prevent 
a registration statement from becoming effective in deficient or mis­
leading form or to suspend the effectiveness of a registration state­
ment which has already become effective. 

Under section 8 (b) the Commission may institute proceedings to 
determine whether it should issue an order to prevent a registration 
statement from becoming effective. Such proceedings are authorized 
if the registration statement as filed ~s on its face inaccurate or incom­
plete in any material respect. Under section 8 (d), proceedings may 
be instituted at any time to determine whether the Commission should 
issue a stop order to suspend the effectiveness of a i'egistration state­
ment if it appears to the Commission that the r~gistration stat.ement 
~ncludes any untrue statement of a material f~.ct or omits t.o state 
any material fact required to be stated or otherwise necessary to make 
the statement.s included not inisleading. Und~r section 8 (e) the 
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Commission may make an examination to determine whether to issue 
a stop order under section 8 (d). 

In the 1948 fiscal year the Commission instituted two examinations 
under section 8 (e) and one proceeding under section 8 (d). In the 
1947 fiscal year seven examinations and five proceedings were insti­
tuted. 

Examinations Under Section 8 (e) 

Where examinations are conducted by the Commission under sec­
tion 8 (e) it is the practice to direct that the proceedings be held 
privately to prevent any injury that might be done to a registrant' 
through adverse publicity if, after the examination, it is determined 
that no violation of law has been committed. The Commission does, 
however, have the power to hold such examinations in public and may, 
after the close of a private proceeding, order that the record be made 
public. Both of the two examinations ordered. to be held in the 
current year were held in private. One of these was still pending at 
the close of the year. In the second case the record of the examination 
was made public.10 

Stop-Order Proceedings Under Secli~n 8 (d) 

Two'stop-order proceedings were pending at the beginning of the 
year and one other was insLitutell during the year. 

Globe Aircraft Oorp.-File No. 2-6204.-This case was pending 
at the beginning of the year and is discussed in full at page Hi of the 
Thirteenth Annual Report. As a result of the proceeding the Commis­
sion issued a stop order suspending the effectiveness of the registra­
tion statement 011 the basis of the misleading nature of its contents. 
The formal opinion of the Commission was published in Securities 
Act Release No. 3255 (1947). For a fuller discussion of this case see 
the section herein on activities of the Commission in accounting and 
n uditing at page 108. 

Kiwago Gold Mines, Ltd.-File No. 2-6852.-This case also was 
pending at the beginning of the year and is described fully at page 18 
of the Thirteenth AnnuaJ Report. The Commission issued a stop order 
during.the year suspending the effectiveness of the registration state­
ment. A formal opinion was published in Securities Act Release 
No. 3278 (1948). : . '.' 

Thomascolor, Inc.-File No. :1?-7142.-Proceedings in this case were 
instituted during the fiscal year. The company filed a registration 
statement on· July 9, 1947, relating to a proposed' public offering of 
1;000,000 shares of $5 par value .class A common stock at a price of 
$10' per share. The underwriter did not contract to purchase the 
stock but only to use his best efforts in its sale. Stop-order proceed­
ings were instituted on September 2, 1947, after extensive prelimi­
nary investigation, includmg consultation with technical experts, 
into the accuracy and adequacy of the information filed in the regis­
tration statement, much of which related to complex and technical 
aspects of color photography. Hearings in the matter were started 
on September 16, 1947, and the record' was closed on October 20, 1947. 

The order for proceeding alleged that the' registration statement 
contained material misstatements and omissions of fact and it COI1-

,0 Securities Act Release No. 3277 (1948). 
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tained a complete statement as to such deficiencies. Generally, they 
were of four types: First, the statement of the proposed allocation of 
proceeds from the sale of the stock was incomplete and inaccurate; 
second, the registrant made false claims as to the technical nature of 
the process it was going to exploit; third, there was a failure to make 
adequate and accurate disclosure of the history of the registrant and 
of the relationship of various individuals to the registrant; an.d 
fourth, the financial statements included in the registration statement 
were highly misleading in certain respects. 

During the course of these proceedings the registrant admitted 
that the proposed allocation of proceeds appearing in the registration 
statement was incomplete and inaccurate. The amended registration 
statement sets forth a complete revision in the allocation of proceeds 
and contains a full discussion of their proposed application. It is 
indicated that the initial proceeds of the offering will be used to pay 
liabilities of the registrant, consisting primarily of organization and 
stock issue expense and legal fees, estimated to exceed $300,000. 

Among the claims contained in the original registration statement 
thereafter admitted to be false by the registrant and deleted in the 
amended registration statement were misrepresentations to the effect 
that the Thomascolor process is a new system of color photography 
offering many advantages over existing processes; that Thomascolor 
can be employed under substantially the same conditions as ordinary 
black and white photography; that the registrant proposed to exploit 
first the motion-picture field; that its devices could be readily and 
widely used in connection with motion picture cameras and projectors; 
that its process offered great possibilities in the field of color tele­
vision; and that its process had a ready market in the field of amateur 
photography. 

In striking contrast to these claims the record reveals and the 
registration statement, as amended, discloses that the principle of 
the Thomascolor process is old in the art of color photography and 
has been wholly or in part abandoned or supplanted by other processes 
and techniques; that the Thomascolor process requires the use of 
special devices which cannot be attached to standard motion picture 
cameras and projectors without substantial. modifications. and re­
engineering; that registrant's entry into the motion picture field is 
conjectural because of the grave problems arising from the technical 
limitations of some of its devices and the very serious economic prob­
lem arising from the necessary conversion of existing equipment; that 
the registrant 'will devote itself principally to color printing and 
publishing and still color projection; that registrant does not now 
represent that- its process will have any applIcation in the field of 
amateur or ordinary portrait photography; and that for the present 
the registrant intends only to conduct research in the field of tele­
vision and that there is no assurance that a technically or commer-
cially feasible process will result. . 

The £acts developed during the proceedings show that the original 
registration statement did not disclose adequately and accurately the 
character of the various enterprises preceding the organization of the 
registrant. The record shows that the various predecessor organiza­
tions, which were controlled by Richard Thomas, who was instrumen­
tal in organizing the registrant and who controlled it, were primarily 
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promotional and development organizations; that they had not pro­
duced on a commercial basis; and that at most they had constructed 
only prototypes of a few of the devices that the registrant proposed 
to market. In describing the transactions leading to the acquisition 
of the assets of the predecessor interests, the regIstration statement 
failed to make adequate disclosure of the nature of the relationships 
or identity of the individuals involved or of the method of deter­
mining the amount of consideration paid for the assets and, by refer­
ences to formal agreements and offers and acceptances, implied that 
there had been arm's-length bargaining in the various transactions 
between the three predecessor organizations and the registrant. 

The financial statements contained in the registration statement, 
as originally filed, were highly misleading in the disclosures and 
accounting treatment of registrant's stock issued for intangibles. The 
significance of this matter is evident from the fact that these in­
tangibles amounted to $2,014,941.03 out of total assets shown in the 
balance sheet aggregating $2,551,583.40. The balance sheet was 
amended to carry patents and patent applications at the nominal 
amount of $1, and all of the remainder of the $2,014,941.03 was then 
displayed under the caption: "Other intangibles-Excess of par or 
stated value of stock issued over net tangible assets acquired on May 
20,1947 (Note 2)." In brief, the financial statements included in the 
original registration statement overstated the registrant's assets and 
minimized, if it did not deliberately conceal, information that would 
have fairly disclosed the true nature of the assets which the registrant 
represented would be used to conduct its business. 

During the course of and after the close of the hearings in the section 
8 (d) proceedings, the registrant filed substantial amendments which 
appeared to correct satisfactorily the material misrepresentations and 
omissions. The Commission thereafter dismissed the proceedings and 
issued an opinion commenting, in the public interest and for the pro­
tection of investors, upon certain facts developed in the proceedings 
Hnd discussing the Commission's action in this case and the limitation 
6f its jurisdiction.ll In this .opinion the Commission also warned 
the prospective investor of the danger of relying on past judgment 
based on magazine articles or other earlier publicity, in .view of the 
admission in the proceedings that certain of such publicity contained 
materially false and misleading information, and pointed out the need 
for careful study of the amended registration statement and pro· 
spectus. The registration statement was permitted to become effective 
after adequate dissemination of the corrected prospectus had been 
made and sufficient time had elapsed since the release of the Commis­
sion's opinion. Subsequently, the registrant filed an amendment to 
~ts registration statement for the purpose of withdrawing regIstration 
for all but 100 shares of the stock origInally registered. 

DISCLOSURES RESULTING FROM EXAMINATION OF 
REGISTRATION STATEMENTS 

In its examination of registration statements the staff of the Com­
mission seeks not only to msure that the registration statement con­
tain the information required by the act but also that the information 

n Securltie's Act release No. 3267 (1948). 
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be clearly stated in a simple and not misleading manner and, to the 
extent possible, that the information be accurate. Due to the experi­
ence of the staff and to the availability of information about many 
companies in the Commission's extensive files, it is often possible 
for the staff to detect omissions of material facts, misstatements of 
material facts, and statements of minor facts made in such form as to 
give exaggerated and unwarranted importance to the facts out of 
proportion to their materiality. In addition, the staff may request 
a more simpl~ st!J,tement of complex information so that it might be 
most readily understood by the prospective investor. In most cases 
a registrant makes the necessary amendments to its registration state­
ment. The following brief case histories are examples of the failure 
of registrants to make adequate and accurate disclosure discovered by 
the staff after examination of the registration statements involved. 

Failure To Disclose Price Differential 

A foreign gold mining exploration and development company filed 
a registration statement for 666,667 shares of common stock of $1 par 
value. The stock was to be offered at 42.84 cents a share. However, 
the stock was listed on a foreign stock exchange, where it was then 
currently quoted at approximately half of the price at which the stock 
was to be offered to investors in the United States. In letters and 
conferences the Commission's staff pointed out to counsel for the regis­
trant that this wide price discrepancy raised some doubt as to whether 
the registrant intended to make a bona fide offering accompanied by 
full disclosure of all relevant facts. The registrant subsequently made 
other arrangements for its financing and, shortly after the close of the 
fiscal year, filed an application for the withdrawal of its registration 
statement. This company had, in addition, failed to make adequate 
disclosure of its underwriting arrangements. 

Exclusion of Exaggerated Claims 

A company which intended to exploit an industrial process made 
many claims in its registration statement as to the nature of the process, 
its use, its application in various fields, and the availability :of a' 
market. The registration statement was thereafter amended to show 
that the process was not new, that it had been wholly or partly aban­
doned in favor of other processes and techniques, that.the registrant 
does not represent that the process would have 'any application in 
certain fields, and that the registrant would devote itself for the 
present only to research and that there is no assurance that a 'tech­
nically or commercially feasible process would result. This case is 
described in greater detail in this report under the section discllssing 
stop-order proceedings under section 8, above. '. -

Sale of Stock at Different Prices 

A foreign mining company filed a registration statement for 700,000 
shares of common stock at $1 per share. The company amended its 
statement to disclose, in connection with the statement of the offering 
price on the cover page of the prospectus, that the offering price 
had been arbitrarily determined. In addition it filed an amendment 
to disclose that during the 2-year period prior to the filing of the 
registration statement the company had sold the stock at from 3.4 cents 
to 30 ce:r:tts per share, and that during such period the price in the 
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foreign o\;er-the-counter market hud ranged from Z71h cents to 45 
cents per 'share. In addition, the registrant indicated that it also knew 
of subsequent sales at prices froin 35 cents to 60 cents per share. 

Disclosure of Speculative Hazards 

A foreign mining company filed a registration statement for 333,333 
shares of capital stock of $1 nominal value at an offering price of 30 
cents a share. After examination of the statement by the staff the 
registrant inserted under the heading "Introductory statement" a sum­
mary of the speculative and unusual aspects of the offering, so that 
the registration statement now includes the disclosures mentioned 
below. 

The registrant' has no operating history and the offering price of 
30 cents a share was predicated solely upon future possibilities, as to 
which no representations are made. 

The proposed financing will serve only to conduct preliminary ex­
ploration which, at best, will elJable the registrant to decide whether 
additional exploratory work would be warranted, and, if such ad­
ditional work becomes warranted, further financing will be required, 
possibly to be followed by still further financing. 

No underwriter has contracted to purchase the stock and if only 
a portion of the offering is sold, the registrant has no further plans 
for financing. In such event the registrant might not have sufficient 
funds to carry through an adequate exploration program. 

The registrant had offered 335,000 shares of stock for sale at only 
15 cents a share after November 21, 194G, and only 131,000 shares were 
sold. No new developments in the registrant's business outlook justify 
ail increase of 100 percent in the offering price over the last previous 
offering price. ' 
. The :underwriting commission and advertising expenses will con­

sume 3212 percent of the offering price and, after estimated total dis­
tribution expenses of approximately 36% percent, only approximately 
6312 percent of the gross proceeds from the proposed offering based 
upon the offering price will be invested in the registrant's business. 

The three original promoters paid an average price of 4.59 cents 
per share for the 960,000 common shares acquired by them and stillre­
tain 361,750 of such shares costing them 2.53 cents per share; and 
another promoter owns 158,075 shares which cost him nothing in 
money. These promoters as a group will, after the proposed financing, 
retain 32.6 percent of the voting control through the ownership of 
!'lhares costing them an average of 1.76 cents a share. These four pro­
moters, on the basis of the proposed public offering price, \V'ould have a 
book profit of $146,794.75 or 28.24 cents a share. 

CHANGES IN RULES, REGULATIONS, AND FORMS 

Rules, regulations, and forms adopted by the Oommission must be 
flexible to meet changing business conditions. Further,. experience 
has shown that any procedure for compliance with a regulatory statute 
is made most simple, economical, and expedient for those ,,:ho must 
comply if each type of situation is recognized and specific provision 
made for its particular need. 1'0 assure these results the Commission 
has long made it. a practice to maintain a continuous review of its 
procedures in the light of current.collditions. Changes often result, 
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either by reason of recommendations made by th~ staff or, as is fre­
quently the case, at the suggestion of persons who must comply, with 
the statute. No material change is made without a series of confer­
ences with all persons interested in or who might be affected by the 
contemplated change. Changes made or planned during the 1948 
fiscal year in the rules, regulations, and forms under the Securities 
Act are described below. The accounting aspects of some, of these 
changes are discussed in Part IX of this reJ'ort in the section concern­
ing the Commission's activities in accountmg and auditing. 

Proposed Rule 431-Definition of Prospectus , 

Information about a proposed issue of securities may be given the 
most widespread publicity through use of the preeffective prospectus 
under the provisions of rule 131. This prospectus, necessarily, does 
not contain certain information about the security, such as the finally 
determined selling price, information about underwriting agreements, 
and such other data not normally available before the tim'e when the 
securities are actually offered for sale. In present practice complete 
data about the security are included in the final prospectus and this 
prospectus, if accurate, is the one actually used in the course of the 
sale. In order to avoid the necessity of printing both the preeffective 
and final prospectuses, as well as the duplications involved in two 
deliveries and the delay in time attendant upon such a procedure, the 
Commission took lllder consideration a rule intended to prevent these 
results. ' 

The proposed rule applies only to offerings by an issuer to its stock­
holders. Under it the information normally omitted from the pre­
effective prospectus could be added to that prospectus by the issuer in 
the form of a short document containing the missing data. This 
document and the preeffective prospectus could then together consti­
tute the final prospectus. The proposed rule contains certain safe­
guards to prevent abuse of the procedure, to assure the full protection 
of the act to investors, and to permit adequate inspection by the Com­
mission of the preefi'ective prospectus and the supplemental document. 
These safeguards provide: (1) That the preeffective pro!?pectus be 
incorporated by reference into and be made part of the document; 
(2) that a copy of such prospectus was sent or given, in compliance 
with rule 131, to the person to whom the document is sent or given; 
and, (3) that the document is sent or given to the stockholder within 
20 days of the time when he was sent or given a copy of the proposed 
form of prospectus. Shortly after the close of the fiscal year the Com­
mission formulated these provisions in proposed rule 431 and issued 
the rule for public comment in Securities Act Release No. 3300. 

Rule 409-Disclaimer of Responsibility 

Under rule 409 a registrant may omit information from a registra­
tion statement if the information is unknown or not reasonably 
available to the registrant. In such cases, the present rule provides, 
in essence, that the registrant shall furnish the best information 
available to it under the circumstances. In addition, the rule permits 
the registrant to include in the registration statement a disclaimer 
of responsibility 'for the accuracy or completeness of such informa­
tion. The proposed amendment would strike from the rule the pro­
vision permitting this disclaimer of responsibility." The purpose of 
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this amendment is to protect the prospective investor against inac­
cllrate or incomplete information. The proposal was widely circu­
lated by the Commission in Securities Act Release No. 3296 (1948.). 

Rule 424-Preeffective Prospectus 
Rule 131 provides for the use of a preeffective prospectus in order 

to give information about a prospective issue of securities the widest 
possible circulation. The preeffective prospectus must comply sub­
stantially with requirements applicable to the proposed final pro­
spectus as filed with the Commission, but there is no provision for filing 
the preeffective prospectus actually used. In order to provide the 
Commission with copies of such prospectus for its administrative 
functions and to make them available for inspection by the general 
public, the Commission proposes to amend rule 424 (which per­
tains to the filing of prospectuses with the Commission) in order to 
require the filing of preeffective prospectuses with the Commission. 

Proposed Amendments to Regulation S-X 

Regulation S-X contains the Commission's rules respecting the form 
and content of financial statements filed with the Commission under 
various of the statutes which it administers. The purpose of the pro­
posed amendments, set out in Securities Act Release No. 3294 (1948), 
is to provide rules as to the financial statements of commercial, indus­
trial, and mining companies in the promotional, exploratory, or de­
velopment stage. A full discussion of these proposals appears iil 
Part IX of this report under the section on the Commission's activities 
in accounting and auditing. , 

Changes in Forms for Registration 

Form 8-:2 had been used for the registration of securities of certain 
corporations having simple 'corporate structures. This form was re­
vised to provide a simple registration form for commercial and in­
dustrial companies still in the development stage. The charige per­
mits use of Form S-2 by companies previously limited to Form S-12 
and certain established companies previously using Form S-2 mn.y 
now use Form S-l, the form most generally used to register securities. 
The revision of Form 8-:2 made it possible for the Commission to 
rescind Form S-12. See Securities Act Release No. 3247 (1947). 

Form C-1 had been used for some time as a registration form for 
securities of unincorporated investment trusts of the fixed or re­
stricted management type. The subsequent adoption of other forms 
for the securities of such trusts made Form C-1 obsolete and it was 
rescinded during the year. See Securities Act Release N d. 3247 (1947). 

Form S-3 is used to register securities of mining corporations in the 
pr?I?otional st.a~e. Originally, the form ~·eq.uired the inc~usion of 
certIfied finanCIal statements as of a date wIthm 90 days prIOr to the 
date of filing the registration statement. The purpose of the amend­
ment is to permit the filing of uncertified financial statements as of 
such date if there are also filed certified financial statements as of a 
date within 1 year prior to the date of filing. See Securities Act 
Release No. 3269 (1947). 

Rule 131, which provides for the use of the preefl'ective prospectus, 
had been adopted originally, in December 1946, for a G-month trial 

. period. In Securities Act Release No. 3240 (1947) the Commission 
813892--49-3 
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announced the continuance of the rule in its original form. Study 
of the operation of the rule during the (i months indicated that the 
rule does facilitate the dissemination of information contained in 
Securities Act registration statements. 

In Securities Act Release No. 3238 (1947) the Commission an-
1I0unced adoption of Form S-7. This form is designell specifically for 
the registration of securities issued by the International Bank for 
Heconstruction and Development. 

LITIGATION UNDER THE ACT 

Part of the Commission's enforcement activity under the Securities 
Act is injunctive action to prevent violations of section 5, which (with 
certain exemptions) requires registration of securities offered to .the 
public, and section 17, which makes it unlawful to sell securities by 
fraudulent means. 'Vhile the Commission's investigation may result 
in subsequent criminal prosecution, the injunction is used to stop activ­
ity immediately and prevent the continuance of violations. Some ot 
the injunction actions inst.itute·d last year are pending, but most of 
them have been successfully concluded. 

As a result of a story appearing in a popular magazine a number of 
financing plans were offered to the public involving the use ot Govern­
ment bonds to guarantee repayment of the investment. This practice 
has been denounced by the Secretary of the Treasury and this COI11-
mission. It involves the sale of securities ullder an arrangement 
through which $75 of each $100 advanced by the investor is used to bliy 
series E bonds in the name of the investor. This investment will be 
worth $100 at maturity in 10 years. The other $25 is invested in the 
business enterprise sought to be financed. The Commission filed an 
action to enjoin this practice, S. E. C. v. W. Geoffrey Haynes, 12 alleg­
ing that, while the defendant unconditionally guaranteed the return 
of the original investment, he omitted to inform investors that only 
one-fourth of the amount would be used in the business enterprise and 
that three-fourths would be invested in Government bonds. The 
complaint charged violations of both the fraud and registration pro· 
visions of the Securities Act. A similar action, S. E. C. v. John 
Derryberl'y,13 was instituted to enjoin violations of the registration 
provisions of the Securities Act and the broker-dealer registration 
provisions of the Securities Exchange Act of 1934. Derryberry en­
gaged in the purchase and sale of oil royalties, giving to each investor 
a $100 Government bond to guarantee repayment of the investment 
at the end of 10 years. Again only $25 of the investor's money went 
into the oil royalty. The Commission's enforcement staff has been 
able to deter several promotions of this type without court action and 
was able to secure full disclosure of the features of the plan in still 
other cases through filings made WIth the Commission. 

The Commission filed a complaint charging Louis' A. Montague 14 

with violating the registration provisions of the Securities Act in 
conne~tion with the leasing of apartments in a building under con­
structIOn. Under the terms of the agreement for lease each applicant 
was to loan a sum of money to Montague to be repaid within 1 year with 

I' U. S. D. c., E. D. Pennsylvania. 
13 U. S. D. C., W. D. Louisiana. 
"U. S. D. C., District of Columbia. 
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interest at 5 percent. Upon service of the complaint the defendant 
immediately discontinued all attempts to offer oecurities and the action 
was dismissed pursuant to stipulation. 

S. E. O. v. Petrolewn Royalty Om'p.15 and S. E. O. v. Pet1'olewln 
Southw'Cst Oorp.16 were companion cases involving the activities of 
one John R. MoroneYl who ,,,as president of both comp~mies. Judg­
ments were entered enJoining Moroney and the companies from selling 
unregistered stock. Petroleum Royalty Corp. had been organized to 
buy and sell oil royalties and Petroleum Southwest Corp. to produce 
and sell petroleum products. 

Other actions filed by the Commission to enjoin the sale of securities 
in violation of the registration provisions of the Securities Act in­
cluded S. E. O. v. Fyre-Mi8t Inc.,17 involving a company organized for 
the purported purpose of manufacturing and sellinJ7 a device for the 
burning of oil and water to pl'Oduce enormous heat;~. E. O. v. Amos .1. 
DOWrn8,18 involving the president of Homestake Le Roi Mining Co. 
who was selling its common stock without registration; S. E. O. v. 
Dimieland Petrole'lJJln Oorp.10 in which the Commission enjoined the 
sale of stock which had been issued to the company's president in ex­
change for oil leases and the sale of additional shares for the company 
without making the necessary filing; and S. E. O. Y. America;n Silmer 
Oorp./o in which an injunction ,,,as requested to prevent the defendant 
from selling stock in a new company to be organized for the purpose 
of taking over the assets of American Silver Co., which was at that 
time in the bankruptcy court pursuant to a chapter XI prqceeding. 

In S. E. O. Y. Edmond lJJichelt the Commission charged violatIOns 
of both the registration and fraud provisions of the Securities Act in 
the sale of stock of Larmloc Sales Corp. The complaint charged that 
the defendants failed to register the stock and that in effecting sales 
had made numerous false representations, including statements that 
the Bureau of Narcotics of the Treasury Department had_approved 
the Larmloc c1cyice and ha<1 J'ecol1ll1lenclecl its use by dealers in nar­
cotics; that it had been approved by Underwriters Laboratory, Inc.; 
that use of the lock would reduce burglary insurance rates; and that 
the device was in use by banks, hotels, and stores in the Chicago area. 

In the case of S. E. O. v. Nye A. Wime?,22 the Commission charged 
in its complaint for injunction that 'Wimer was selling unregistered 
stock of Great Western Exploration Co. and Tennessee-Schuylkill 
Corp. by means of false representations concerning the stock. The 
court upheld the right of the Commission to bring the action in Penn­
sylvania even though the defenclant resided in California and had 
never personally been present in the State of Pennsylvania or the 
district in which the action was instituted. The court stated that 
sections 20 and 22 of the Securities Act gave it jurisdiction to heal' 
the case since the sale took place within that district and the defendant 
had participated in the sale. Other cases in which the Commission 
charged violation of the fraud provisiollo of the Securities Act include 

"U. S. D. c., N. D. Texas. I. U. S. D. C., N. D.-Texas. 
11 U. S. D. C., D. Ohio. 
,. U: S. D. C .. D. CoJorado. 
10 U. S. D. C., S. D. New York. 
,. U. S. D. C., S. D. California. 
" U. S. D. C., N. D. Illinois. 
22 U. S. D. C., W. D. Pennsylvania. 
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S. E. O. v. American Soil Products 00., Inc.,23 and S. E. O. v. Ben 
Olin ton Banner.24 

The complaint in S. E. O. v. Metropolitan Mines Oorporation, Ltd.,25 
was instituted during the 1947 fiscal year'but resulted in the entry of 
a decree during -the 1948 fiscal year requiring Metropolitan Mines 
Corp. to file with the Commission annual reports as reqUIred by section 
13 of the Securities Exchange Act of 1934, and reports of change of 
ownership of equity securities by officers and directors as required by 
section 16 (a) of that act, and enjoining the further sale of securities 
without compliance with the registration requirements of the Secu-
rities Act. . 
, In connection with its investigative function it was necessary for the 

Commission during the year to institute several actions to enforce 
Commission subpenas. These subpenas, issued by officers. of the 
Commission in connection with investigative activitles, required wit­
nesses to appear and give testimony and in some cases to produce docu­
mentary evidence for examination. In each case the Commission was 
successful in obtaining the desired evidence. These cases were S. E. O. 
v. Oontinental-Illinois Bank .& Trust 00. of Ohicago;26 S. E. O.v. 
Edward J. O'Oonnor,027 S. E. O. v. M. E. Harrison and Allen Hull/s 
S. E. O. v. Tucker 00rp.29 

Tucker Oorp.-During the past year the Commission instituted a 
routine investigation relating to c~rtain activities of the Tucker Corp. 
Incident to the investigation it· became necessary to examine certain 
books and records of the corporation and a request was made to the 
officers to·permit such examination. ,\Then the corporation refused 
to produce the records a Commission subpena was issued and upon 
the failure of the corporation to respond 'to the subpena the Com­
mission authorized the filing of an action in the United States District 
Court in Chicago to obtain an order requiring compliance with the 
subpena. - Subsequent to the filing of answers and argument on the 
issues involved, the court entered an order directing the Tucker Corp. 
to produce the books and records in compliance with the subpena to 
,be examined by an ofIicer of the Commission at the plant of the 
corporation. 

Kaiser-Fmzer 001'p.-One of the major investigations by the Com­
mission during the fiscal year concerned the collapse of the third offer­
ing of common stock of the Kaiser-Frazer Corp.30 On January 6, 1948, 
the Kaiser-Frazer Corp. filed with the Commission a registration 
statement covering a proposed offering of 1,500,000 shares of common 
stock. Otis & Co., First California Co., and Allen & Co. were named 
as underwriters. Delaying anlendments were,filed by the issuer to pre­
vent the statem~nt' from becoming effective 20 days after the filing. 
On February 2, 1948, the registration statement still not being effec­
tive, counsel for the corporation inquired of the Commission's staff 
concerning the propriety of the issuer stabilizing the market in its 
securities prior to the time of the offering. They were advised that 
this could be done within certain prescribed limits and it was indi-

23 U. s. D. c., S. D. New York. 
2. U. S. D. C., N. D. Texas. 
'" U. S. D. C., Fl. D. Washington. 
2. U. S. D. C,' N. D. Illinois. 
27 U. S. D. C., S. D. California . 
.. U. S. D. C., E. D. Michigan . 
.. U. S. D. C .. N. D. Illinois . 
• 0 Previous offerings had been made on September 26, 1945, and January 23, 1946. 
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cated to the staff that the issuer proposed to stabilize in this maImer 
on the following day. On February 3, 1948, total trading for the 
day amounted to 18U,200 shares compared with approximately 7,000 
shares on the N ew York Curb on the previous day. All of the shares 
were purchased by Kaiser-Frazer at $13.50 per share in its stabiliza­
tion effort. It was decided to conduct a private investigation for the 
purpose of determining the circumstances surrounding this large ; 
volume of trading. The private investigation disclosed facts which, 
in the judgment of the Commission, warranted a public investigation 
in the matter and such investigation was ordered by the Commission 
on March 23, 1948. ' . 

Public hearings began on April 12, 1948, in Washington and were 
subsequently held in seven other cities throughout the United States.31 

These heari;ngs disclosed that after the registration statement had 
become effective at 5 :30 p. m. on February 3, 1948, the offering which 
was made at $13 per share had gone poorly and that at about 12 :30 
p. m. (e. s. t.) on February 4 the underwriters, Otis & Co., First Cali­
fornia Co., and Allen & Co., who were then stabilizing for their own 
account, had terminated the selling group and withdrawn the offering. 
The investigation disclosed that on February 9, 1948, which was. 
the day for settlement between the issuer and the underwriters, Otis 
& Co. and First California Co. stated that they were not bound' by the 
underwriting agreement. This statement was based on a provision in 
the contract which provided that no material litigation not disclosed 
in the prospectus should be pending against the issuer at 10 : 00 a. m. on 
the date of settlement. A derivative action had been filed against the 
issuer in the county court for 'Vayne County, Mich., on that date, by 
one James F. Masterson, a Philadelphia attorney, as plaintiff. He 
was represented by David V. Martin, a Detroit attorney. 

A number of circumstances raised serious questions in connection 
with this lawsuit. Among them was the fact that Marvin C. Harrison 
and Allen Hull, two Cleveland attorneys, testified under order of Judge 
Lederle in the United States District Court at Detroit 32 that they had 
been retained by Cyrus Eaton, the principal stockholder Of Otis & Co., 
to go to the Wayne County Court in Detroit on February 9 to determine 
whether a suit similar to the Masterson suit had been filed against the 
Kaiser-Frazer Corp. Harrison and Hull refused to supply any infor- . 
mation other than the identity of their client and based such refusal on 
the attorney-client privilege. The investigation remains open.33 

31 New York, Cleveland, Cincinnati, Detroit, Chkago, San Francisco, Los Angeles. 
'2 In the cour~e of this investigation it has on three occasions been necessary for the 

Commission to invol,e the aid of Federal district courts to effect cOlllpliance with its sub· 
pen as. In addition to the action referred to above, the Commission has instituted a similar 
action against the same defendants in the Federal District Court for the District of Colum­
bia asking that the court order them to disclose the contents of communications which 
would normally fall under the attorney-client pridlege, U\lOn the ground that the Commis­
sion had made a \,rima facie showing that they were retained by Eaton for a fraudulent 
purpose. Judge l\lorris of that court has refused to enforce the subpena. The Commission 
also intervened in an action in the Fe(leral district court in Cincinnati wherein the Ports­
mouth Steel Co. sought to enjoin the telephone cOlll\Jany from producing, in compliance with 
a CommiSSion subpena, certain telephone tolI tickets covering calls made by certain officers 
of Portsmouth Steel Co. 'I'hese IlItpel's were sub"equently Obtained. These matters are more 
fully covered in tbe section of this report relating to litigation under the Securities Ex­
change Act of 1934. 

33 On August 12, 1948, the Commission announced the institution of broker-dealer revoca­
tion proceedings against Otis & Co. based on alleged violations of sections {; and 17 of the 
Securities Act of 1933 and sections 10, 15 (e) and D (a) (4) of the Securities Exchange Act 
of 1934. At the same time it was announced that similar proceedings had been instituted 
against First California Co. based solely on alleged viola Uon of section 5 of the Securities 
Act of 1933. The institution of both of these actions was based On facts disclosed by the 
investigation. 



PART II 

ADMINISTRATION OF THE SECURITiES EXCHANGE ACT 
OF 1934, 

The Secu~'ities Exchange Act of 1934 is designed to eliminate fraud, 
manipulation, and other abuses in the trading of securities both on the 
organized exchanges and in the over-the-counter markets, which to­
gether constitute the Nation's facilities for trading in securities; to 
make available to the public information regarding the condition of . 
corporations whose securities are listed on any natiol)al securities 
exchange; and to regulate the use of the Nation's credit in securities 
trading. The atithority to issue rules on the use of credit in securities 
transactions is lodged in the Board of Governors of the Federal Re­
serve System, but the administration of these rules and of the other 
provisions of the act is vested in the Commission. 

The act provides for the registration of national securities exchanges, 
brokers, and dealers in securities, and associations of brokers and 
dealers. 

REGULATION OF EXCHANGES AND EXCHANGE TRADING 

Registration of Exchanges 

Each securities exchange in the United States is required by section 
5 of the act to register with the Commission as a national securities 
exchange or to apply for exemption from ~uch registration. Under this 
section, exemption from registration is available to exchanges which 
have such a limited volume of transactions effected thereon that, in the 
opinion of the Commission, it is unnecessllry and impracticable to re­
quire their registration. During the fiscal yell l' the number of ex­
ehanges registered as national securities exchanges remained at 19 and 
the number of exchanges granted exemption from such registration re-
mained at 5. ' 

The registration or exemption statement of each exchange contains 
informatIOn pertinent to its organization, rules of procedure, mem­
bership, and related matters. To keep this information up to date 
the 24 exchanges filed a total of 102 amendments to their statements 
during the 1948 fiscal year. Each of these amen,dments was reviewed 
to ascertain that the change involved was not adverse to the public 
interest and that it was in'compliance with the relevant provisions of 
the act. The nature of the changes effected by the exchanges in their, 
constitutions, rules, and trading practices varied considerably. Some 
of the more significant of these changes are briefly outlined below. 

Baltimore Stock Exchange reinstated a rule, which had been re­
scinded in 1939, prescribing requirements for companies desiring to 
remove their ·securities from listing on that exchange. 

Chicago Stock Exchange, following several years of study and trial 
operation, adopted a plan enabling its out-of-town members to clear 
their own exchange transactions by mail. The primary objective of 

24 
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the plan was to extend equal opportunities to all members and to 
develop a better exchange market by providing present and pro­
spective out-of-town members ,,"ith an added profit incentive to develop 
exchange business and to act as specialists in issues which are of public 
interest in their respective localitieL. . 

Cincinnati Stock Exchange and Philadelphia Stock Exchan~e each 
increased their rates of listing fees. In addition to the revised schedule 
of listing fees, Cincinnati also adopted an anllual service charge pay­
able by all companies having securities listed on that exchange. 

San Francisco Stock Exchange adopted amendments to its consti­
tution permitting corporations to become regular members of that 
exchange. Previonsly, corporations were eligible only for associate 
membet'ship in the exchange. 

New York Stock Exchange adopted, effective November 3, 1947, a 
schedule of increased commission rates on stocks selling at 50 cents 
or more per share. Under the new schedule, commissIOn rates are 
computed on the basis of the amount of money involved in a transaction 
aggregating not more than 100 shares rather than on a rate-per-share 
basis as in the past. Following this action by the New York Stock 
Exchange, 12 of the 17 regional exchanges also adopted revised sched­
ules of commission rates which are, in many instances, identical with 
the new rates of the New York Stock Exchallge. The New York 
Cnrb Exchange, however, did not effect any challges in its schedule 
of commission rates. 

In the latter half of 1947, the Board of Governors of the New York 
Stock Exchange placed greater restrictions on members' trading for 
their own account on the floor of the exchange. The modified floor 
trading rules, adopted in February 1947, prohibit any purchase of 
a stock by a floor trader at a price above the last sale price. Under 
the policy adopted' by the exchange several months later, purchases 
cannot be made at a price above the last preceding different price 
if that price is lower than the last sale price. Purchases at such a 
price by floor traders, individually or as a gronp, are limited to 300 
shares or 30 percent of the amount offered at that price, whichever 
is greater. In April HJ48 the 30 percent limit was mised to 50 percent. 
An exception to this policy lllay occur if there is an interval of 15 
lIlinutes during which 110 purchases by floor traders have been made. 
After sl1ch an interval, floor traders may again purchase stock subject 
to the limitat.ions in the rllling. In addition, a floor t.rader who 
acquires stock off the floor must sell that st.ock off the floor. 

'\Vashington Stock Exehange, in an attempt. to improve its service 
t.o the public and to provide facilities for the execution of transactions 
on the exchange which theretofore had been executed either over the 
counter or on another exchange, extended its hours of trading to 
coincide with those of the major exchanges. Only secnrities which are 
traded on the '\Vashington Stock Exchange as ,,"ell as on another ex­
change are eligible for trading dming the new extended hours. Mem­
bers continue to meet from 11: 15 a. m. to noon each day as in the 
past to execute transactions in securities traded solely on the 'V'ashing­
ton Stock Exchange as ,yell as in dually traded securities. The new 
trading hours went into effect on JUly 15" 1948. 
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Disciplinary Actions by Exchanges Against Members 

Pursuant to a request of the Commission, each national securities 
exchange reports to the Commission any action of a disciplinary na­
ture 'taken by the exchange against one of its members or an employee 
of a member for violation of the Securities Exchange Act, any rule 
or regulation thereunder, or of any exchange rule. During the year 
5 exchanges reported such actions against a total of 34 members, 
member firms, and partners or employees of member firms. 

In nine of these cases the individual or firm involved was censured 
for an infraction of the rules and 'Yarned against further violations. 
The remaining actions taken included fines ranging from $50 to $2,500 
in 12 cases with total fines aggregating $6,450; tlle expulsion of an 
individual from exchange membership; the suspension of an individ-

. ual and his firm from exchange membership for a period of 90 days; 
the suspension of five individuals from exchange membership for 
periods ranging from 3 months to 1 year; the suspension of two reg­
istered representatives of a member firm for a period of 2 months; 
and the cancellatiqn of registration of three specialists in certain of 
their stocks. The disciplinary actions resulted from violations of 
various exchange rules, principally those pertaining to partnership 
agreements, capital requirements, handling of accounts, floor trading, 
registered employees, and specialists. . 

Market Value and Volume of Exchange Trading 

The market value of total sales effected on national securities ex­
changes for· the 1948 fiscal year, as shown. in appendix table 7, 
amounted to $13,932,441,000, a decrease of 5.9 percent from the mat~ 
ket value of total sales for the 1947 fiscal year. Of the total, stock 
sales (excluding value of right and warrant sales) had a market 
value of $12,89V,694,000, a decrease of 6.2 percent from 1947, and bond 
sales that of $996,747,000, an increase of 2.4 percent over 1947. The 
market value of right and warrant sales totaled $36,000,000, involving 
35,323,000 units. 

The share volume 'of stock sales (excluding unit volume of right 
and warrant sales) for the 1948 fiscal year totaled 536,749,000 shares, 

- a decrease. of 3 percent from the preceding fiscal year. Total prin­
cipal amount of bond sales was $1,356,372,000, an increase of 0.5 -
percent over 1947. . 

The market value of total sales effected on exempted exchanges 
for the 1948 fiscal year amounted to $9,899,000, a decrease of 13.5 
percent from 1947. 

Special Offerings on Exchanges 

Under rule X-10B-2, special offerings· of blocks of securities are 
permitted on national securities exchanges pursuant to plans filed 
with and declared effective by the CommIssion. Briefly stated, these 
plans provide that a special offering may be made when it has been 
determined that the auction market on the floor of the exchange can­
not absorb a particular block of a security within a reasonable period 
·of· time without undue disturbance to the current price of the se­
curity. A special offering of a security is made at a fixed price 
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consistent with the existing auction market price of the security 
and members acting as brokers for public ,buyers are paid a special 
commission by the seller. Buyers are not charged a commission on 
their purchases and obtain the securities at the net price of the offer­
ing. During the year the Los Angeles Stock Exchange became the 
eighth national securities exchange to file and have declared effective 
by the Commission a plan for special offerings. The plan of the 
Los Angeles Stock Exchange is generally similar to the plans of the 
other exchanges previously declared effective and which remained in 
effect throughout the year.1 

Three of the eight exchanges having plans in effect reported that 
a total of 25 special offerings were effected during the year. These 
offerings involved the sale of 332,999 shares of stock having an aggre­
gate market value of $8,503,000. The size of these offerings ranged 
from one with a market value of $1,768,000 to one valued ,at $52,000. 
Brokers participating in these offerings were paid a total of $222,000 
in special commissions. By comparison, in the preceding fiscal year 
a total of eight special offerings involving 104,814 shares of stock 
having a market value of $2,852,000 were effected on two exchanges, 
with special commissions paid to brokers totaling $68,000. Further 
details of special offerings during the 12-month period ended June 30, 
1948, are given in appendix table 8. ' 

Secondary Distributions Approved by Exchanges 

A "secondary distribution," as the term is used in this section, is a 
distribution over the counter by a dealer or group of dealers of a com­
paratively large block of a previously issued and outstanding security 
listed or admitted to trading on an exchange. Such offermgs take 
place when it has been determined that it .would not be in the best in­
terest of the various parties invplved to sell the shares on the exchange 
in the regular way or by special offering. The distributions generally 
take place after the close of exchange trading. As in the case of 
special offerings, buyers obtain the security from the dealer at the net 
price of thp. offering which usually is at or below the most recent price 
registered on the exchange. It is generally the practice of exchanges 
to require members to obtain the approval of the exchange before 
participating in such secondary distributions. Registration of such 
distributions under the Securities Act of 1933 may also be necessary. 

During the year 5 exchanges reported having approved a total of 
83 secondary distributions under which 6,347,361 shares of stock having 
an aggregate market value of $152,803,000 were sold. Of these, 78 
distributions involving the sale of 6,273,290 shares having a market 
value of $150,OH),000 were completed, while 74,071 shares having 
a market value of $2,784,000 were sold in the 5 distributions which were 

1 These exchanges are: Chicago Stock Exchange, Cincinnati- Stock Exchange, Detroit 
Stock Exchange, New York Cnrb Exchange, New York Stock Exchange, Philadelphia Stock 
Exchange, and San Francisco Stock Exchange. 
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not completed. Further details of secondary distributions of {'x­
change stocks are given in appendix table 12. 
/ 

REGISTRATION OF SECURITIES ON EXCHANGES 

Purpo~e and Nature of Registration . 

The statutory purpose of making available currently to investors 
reliable and comprehensive information as to the affairs of companies 
which have securities listed on a national securities exchange is accom­
plished by requiring each such company to file with the Commission 
and the exchange an application for. registration which discloses such 
data. Unless a security is so registered pursuant to section 12 of the 
act (or has unlisted trading privileges), it is unlawful to trade in the 
security on the exchange. In order to keep this information up to 
date, section' 13 requires the filing by these companies of annual, 
quarterly, and other periodical reports. 

Examination of Applications and Rcport~' 
All applications and reports filed pursuant to sections 12 and 13 

are examined by the staff to determine whether accurate and adequate 
disclosure has been made of the specific types of information required 
by the act and the rules and regulations promulgated thereunder. 
The examination under the Secnrities Exchange Act, like that under 
the Securities Act of 1900, does not involve all appraisal and is not 
concerned with the merits of the registrant's securities. 'Vhen exami­
nation of an application or a repurt discloses that material information 
has been omitted, or that sOllnd principles have not been followed in 
the preparation and presentation of accompanying. financial data, 
the 'examining staff follows much the same procedure as that devel­
oped in its work under the Securities Act in sending to the-registrant 
11 letter of comment, or in holding a conference with its attorneys Ol· 

accountants or other representatives, pointing out any inadequacies 
ill the information filed in order that necessary correcting amend­
ments may be obtained. Here again, amendments are examined in the 
same manner as the original documents. ,\Vhere a particular inade~ 
quacy is not material, the registrant is notified by letter pointing out 
the defect and suggesting the proper procedure to be followed in the 
preparation and tilll1g ot futlll'e reports, without insistence upon the 
filing of an amendment to the particular document in question .. 

Sta.tistics of Securities Registered on Exchanges . 

At the close of the fiscal year, 2,209 issuers had 3,539 security issues 
listed and registered on national securities exchanges. These secm·i­
t.ies consisted of 2,575 stock issues aggregating 2,837,496,642 shares, 
and 964 bond issues aggregating $1l:.l,224,37;'),i)37 principal amount. 
This represents increases of 182,432,292 shares and $797,621,682 prin­
cipal amount, respectively, over the securities registered on national 
securities exchanges at the close of the I!)L.l:7 fiscal year. . 

During the fiscal year 4!) new issuers registered securities under the 
act on national securities exchanges, while the registration of all 
securities of 55 issuers was terminated, principally by reason of retire­
ment and redemption and through mergers and consolidations. No 
proceedings were instituted during the year under section 19 (a) (2) 
of the act to deny, suspend, or withdraw the registration of a 
security. 
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The following applications and reports- were filed during the fiscal 

year in connection with the listing and registration of securities on 
national securities exchanges: 
Applications fot· registrntion of securities on national :.'cellritips· 

exchanges _________________________________________________ -______ --- 434 
Applications fot· registration of \lIlio;~ued securities for "when j""ue,l" 

trading 011 national securities exehnnges_____________________________ 03 
Exemption statements fot· tl"1lding "hort-term WaLTHnts on national securi-

ties exchanges_____________________________________________________ 60 

~~~~~:t ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~,~~~ 
Amendments to applications and reports _______________________________ 1,101 

TEMPORARY EXEMPTION OF SUBSTITUTED OR ADDITIONAL 
SECURITIES 

Rule X-12A-5 provides It tcmpontry exempti~n from the regis­
tration requirements of section 12 (a) of the act to securities issued 
in substitution for, or in addition t.o, securities previously listecLor 
admitted to unlisted trading- privileges 011 a national securities ex­
change. The purpose of this exemption is to enable transactions to 
be lawfl1l1y effected on :111 exchange in sl1ch subst.itlltecl or -addit.ional 
securities pending their registration or admission to unlisted. trading 
privileges on an exchange. 

The exchanges filed notifications of adlllission t.o trading IInder 
this rule with respect to 101 issues during the year. The same issue 
was admitted to trading on more than one exchange in some instances, 
so that the total admissions to such trading, including duplications, 
lIt11nbered148. 

UNLISTED TRADING PRIVILEGES ON EXCHANGES 

Unlisted trading on exchanges is of two principal varieties. The 
one variety is in issues listed and regist.ered on some other registered 
exchange, in which case the public enjoys the prot.edions afforded by 
the listing and registrat.ion under t.he Securities Exchange Act.. A 
great majority of these issues are listed 011 New York Exchange and 
admitted t.o unlisted trading on varions exchunges in other cities. The 
other -variety is in issues not listed nor registered on some other reg­
istered excharige. Most of snch issues are admit.ted to unlisted trading 
on New York Curb Exchange alone. In t.heir cuse ,the public is not 
protected by any listing agreement wit.h the issller nor by the financial 
report.ing requirement.s of section 13, the proxy rules under sect.ion 
1~, and t.he "trading.by insider" report.ing and penalty clauses of sec­
tlOn 16 of the Secul'lt.ies Exchange Act, except t.o the extent tha.t the 
issuers or issues are registered under other actsadl1lin istered by the 
Commission containing similar requirements. 

Exchange trading ill issues admitted to unlisted trading prior to 
March 1, 1934, is permitt.ed to continue under section 12 (f) (1) of 
the Securities Exchange Act. The further admission 'of issues to 
unlisted trading, however, has been prohibited except to the extent 
permit.ted under sect.ion 12 (f) (2), in the case of issues already listed 
and registered on some registered exchan~e,2 and under section 12 
(f) (3), in t.he case of issues not so listed and registered, as more 
specifically outlined under the next subheading "Applicat.ions for Un­
listed Trading Privileges." 3 

: Ulreg~stel'Cd exchnnges" and "natiollal ~ccllriti(,R exchanges" arc lIHCc1 synonymousl.}: in 
thIS sectIon.· _ -,' , " 

3 The ~ubjcct iH treated at kll~th ill Ih" 'l'enth .\IIIl1HlI Report IIllder "UnliKtcd Trnding 
Privileges on Securities Exchanges." 



30 SECURITIES AND EXCHANGE COMMISSION 

Ten years ago, on June 30, 1937, the stlttus of unlisted issues on the 
registered exchanges was as follows: -
Stocks listed on some other registered exchange________________________ 554 
Stocks not listed on any registered exchange_________________________ 737 
Bonds listed on some other registered exchange________________________ 42 
Bonds not listed on any registered exchange__________________________ 550 

1,883 

These issues were practically all in the section 12 (f) (1) category of 
securities admitted to unlisted trading prior to Mll-rch 1, 1934. 

Since the first grant in April 1937 of an application by an exchange 
under section 12 (f) (2) for unlisted trading in stocks listed on some 
other registered exchange, there have been 524 admissions of such 
stocks to the various exchanges. The number of issues involved is 
less than this figure because many issues have been admitted to un­
listed trading on two, three, or more exchanges. These admissions of 
stocks under section 12 (f) (2) have, however, barely maintained 
the number of listed stocks traded unlisted on other exchanges, which 
has fallen from 554 in 1937 to 542 in 1948. The grants have tended 
to make the same stocks available on numerous exchanges and to 
substitute currently active stocks in offset to the many retirements of 
issues originally admitted to unlisted trading under section 12 
(f) (1). 

Only seven stock issues have been admitted to unlisted trading on an 
exchange (one of them on two exchanges) under section 12 (f) (3). 
Only two of these were common stocks, and one of these has been re­
moved from unlisted trading on N ew York Curb Exchange by reason 
of listing on New York Stock Exchange. In addition, one of the pre­
ferred stocks has become listed also on Philadelphia Stock Exchange. 
Thus only five stocks, including four preferred and one common, ad­
mitted to trading under section 12 (f) (3) retain that status and are 
not listed on any registered exchange. ' 

Admissions of bonds under sections 12 (f) (2) and 12 (f) (3) have 
, totaled 49, but retirements have exceeded admissions, and only 20 of 

the issues are still outstanding. It has become unusual to apply for 
bond admissions under these sections, except in case of very large, and 
particularly convertible, issues. , 

The status of unlisted issues on the registered exchanges as of June 
30, 1948, was: 
Stocks listed on some other registered exchange________________________ 542 
Stocks not listed on any registered exchange____________________________ 353 
Bonds listed on some other registered exchange________________________ 12 
Bonds not listed on any registered exchange ________________________ ---- 85 

• 992 

There has been a great disappearance of issues, in all except the first 
category, from the figures of 1937. The principal shrinkage has been 
in stocks and bonds not listed on any registered exchange, a~d this, 
as has been frequently stated in these reports, was the expectation of 
Congress when it authorized continuance of such privileges in 1936. 
. The 353 stocks admitted to unlisted trading without being listed on 
any registered exchange aggregated 354,477,579 shares, warrants, and 
receipts as of June 30,1948. The reported volume of trading in these 
stocks for the calendar year 1947 was 21,056,358 units, Including 
14,889,271 domestic shares, 3,046,387 Canadian shares, 2,312,700 war-
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rants, and 808,000 American depositary receipts. The 354,477,579 
unlisted shares were about 11 percent of the total 3,196,160,946 shares 
admitted to trading on the registered exchanges, and the 21,056,358 
reported volume was a little over 4 percent of the total 512,475,639 
share and warrant volume on the registered exchanges for the calendar 
year 1947. Comprehensive figures with respect to issues and volumes 
on exchanges will be found in appendix tables 7 to 16, inclusive. 
Applications for Unlisted Trading Privileges 

Section 12 (f) (2) of the act provides that, upon application to and 
approval by the Commission, a national securities exchange may ex­
tend unlisted trading privileges to a security which is listed and regis­
tered on another national securities exchange. Pursuant to this sec­
tion, and in accordance with the procedure prescribed by rule X-12F-1, 
applications were granted during the year extending unlisted trading 
privileges to Boston Stock Exchange in 12 stock issues; Chicago Stock 
Exchange, 2 stock issues; Cleveland Stock Exchange, 1 stock issue; 
Detroit Stock Exchange, 1 stock issue; Los Angeles Stock Exchange, 
23 stock issues and 1 bond issue ; New York Curb Exchange, 1 stock 
issue; Philadelphia Stock Exchange, 4 stock issues; St. Louis Stock 
Exchange, one stock issue; San Francisco Stock Exchange, 1 stock 
issue and 1 bond issue. An application of Boston Stock Exchange 
involving one stock issue and an application of San Francisco Stock 
Exchange involving one bond issue were withdrawn by these exchanges 
after they had been advised that they did not meet the requirements 
prescribed by the rule. 

Section 12 (f) (3) of the act permits the Commission to grant 
an exchange's application for the extension of unlisted trading privi­
leges to a security which is not listed and registered on another na­
tional securities exchange if investors have, respecting such a se­
curity, protections equivalent to those provided for in the act regard­
ing listed securities. An application of New York Curb Exchange 
under this section' was granted with respect to Cities Service Co. 
3-percent sinking fund debentures, due January 1, 1977, on the ground 
that equivalent protection Wl!-S afforded to the public from the fact 
that the.common stock of the same company was listed and registered 
on other national securities exchanges. 
Changes in Securities Admitted to Unlisted Trading Privileges 

During the year the exchanges filed numerous notifications pur­
suant to rule X-12F-2 (a) of changes in title, maturity, interest rate, 
par value, dividend rate, or amount authorized or outstanding of 
securities admitted to unlisted trading privileges. Where changes of 
this nature only are effected in an unlisted securit:u the altered se­
curity is deemed for the purposes of the Securities J.!jxchange Act to 
be the security previously admitted to unlisted trading privileges 
and such privileges are automatically extended to the altered security. 
However, when changes more comprehensive than these are effected 
in an unlisted security, the exchange is required to file an application 
with the Commission, pursuant to rule X-12F-2 (b), seeking a de­
termination that the altered security is substantially equivalent to 
the security previously admitted to unlisted trading privileges. Ap­
plications filed pursuant to this rule were granted by the Commission 
with respect to one stock issue on Boston Stock Exchange; one stock 
issue on Detroit Stock Exchange; four stock issues on New York 
Curb Exchange; three stock issues on Philadelphia Stock Exchange: 
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one ,stock issue on Pittsburgh Stock Exchange; and one stock issue 
on San Francisco Stock Exchange. The Commission denied applica­
tions of· the Boston, Detroit, Philadelphia, and Pittsburgh Stock 
Exchanges :md New York Curb E'xchange with respect to a total 
of three stock issues. 

DELI STING OF SECURITIES FROM EXCHANGES 

Securities Delisted by Application 

Section 12 (d) of the act provides that upon appncation by the 
issuer or the exchange, to the Commission, a security may be removed 
from listing and regi,stration on a national securities exchange in ac­
cordance ~vith the rules of the exchange and subject to such terms as 
the Commission deems necessary for the protection of investors. 
In accordance with the procedure pres::ribed by rule X-12D2-1 (b), 
10 issues ,,"ere removed from listing and registration on exchanges 
during the year. Of these, 3 issues were removed upon application 
of their issuers and the remaining 7 upon application of exchanges. 
In each of these instances the application was granted without the 
imposition of nny terms by the Commissi01l. 

Of the three issues removed upon application of their issuers, one 
had not been tnlded on the exchange involved for a period of 6 
months; the mining properties of the issuer of one had not been in oper­
ation for the, past 20 years, there was no immediate prospect for 
resumption of such operations, and there was an insufficient nUlllber 
of shares outstanding ill the hands of a very few public stockholders 
tojustify continuance of listing and registration of the issue which had 
been suspended from trading 011 the exchange involved for the past 
2 years; the remaining ,issue was removed from one of the two 
exchanges on which it was listed and registered for the reason that the 
small number of transactions effected on one of the exchanges did not 
justify the expenses resulting from, the maintenance of a coregistrar 
and cotransfer agent and additional legal services in the State in which 
the exchange was located. . 

The removal ,of the seven issues, upon application of exchanges- ~ 
was occasioned by variolls events which had the effect of practically 
terminating public illterest in the issues involved. These included 
situations where the issuer was 110 longer operating; where the issuer 
was in process of liqnidation; where the financial condition and future 
prospects of the issuer did not \\"arrant continuation of listing and 
registration of the iss\le; and where the number of shares of the issue 
outstanding in public hands. had bee,n greatly reduced. 
Securities Delisted by: Certification 

Securities which have been paid at maturity, redeemed, or retired in 
full, or which have become exchangeable for other securities in sub­
stitution therefor, lIIay be removed from listing and registration on a 
national securities exchange upon the exchange's filing with the Com­
mission a certification to the effect that such retirement has occurred. 
The removal of the security, becomes, effective automatically after the 
interval of time, prescribed by rule X -12D2--2 (a.), The exchanges 
filed ccrtificatiolls under this rule ,effecting the removal of 227 separate 
issues. In some instances the same issue was removed from more 
than one exchimge,: so that, the total number of l'~movals, includ~ng 
duplications, was 284. Successqr issues to those removed became 

'listed and ,registered on exchanges in many instances. 
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In accordance ,,-ith'the provisions of 'rule X':""12D2-1 (d), Ne,,­
York Curb Exchange removed 15 issues from listing and registration 
when they became listed and registered on N ew York Stock Exchange_ 
This rule permits a national seclll'it.ies exchange to remove a securit.y 
from listing and registration in the eyent trading therein has been 
terminated pursuant to it rule of the exclmnge which requires sucb ter­
mination d.ue to the security's becoming listed and registered and 
admitted to trading on anot.her exchange. Removal under this rule is 
automatic, the exchange being required merely to notify the Commis-
sion of the removal. '. 
Securities Removed Fl'om Listing on Exempted Exchanges 

.A. security may be removed from listing on an exempted exchange 
upon the filing by such exchange of an appropriate amendment to it.s 
exemption statement. setting forth a. brief, statement of the reasons 
for the remova 1. 

Three exempted exchanges removed 11 issues from listing t.hereon 
during the year. The removal of these issues was occasioned by such 
events as calling of the issue for redemption, dissolution of the issuer, 
or substitution of a new security under a plan of reorganization. 
Exempted Securities Removed From Exchange Trading 

During the year Chicago Stock Exchange and New York Stock 
Exchange removed from trading a total of If) separat~ issues which 
had heen temporarily exempted from the registration requirements of 
section 12 (a) of the act pursuant to either rule X-12A-2 or rule 
X-12A-:3. One of these issues had been paid at maturity while the 
remaining issues were retired in various manners under plans of 
reorganization of their issuers. 

MANIPULATION AND STABILIZATION 

Sections 9, 10, and 15 of the Securities Exchange Act empower the 
Commission to prohibit manipulation and to regulate manipulative 
devices. Section \) of this act forbids certain specifically (lescribcd 
forms of manipulative activity. Transactions which create actual or 
apparent trading activity or which raise or lower pl'ices, if they are 
effected for the purpose of inducing oLhers to buy or sell, are declared 
1.0 be unlawi'ul. Certain practices designated as "wash sales" awl 
"matched orders" effected for the purpose of creating a false or mis­
learling appearance of active trading or a false or misleading appear­
ance with respect to the market for a security are declared to be illegal. 
Persons selling or offering seclll'ities for sale are prohibited from 
disseminating false information to the effect, that the price of the 
security will, or is likely to, rise or fall beca\lse of market operations 
conduded for the purpose of raising or depressing the priee 
of a security. Persons selling 01' purchasing secnrities are forbid­
den to make false or misleading statements of material facts, wit.h 
knowledge of their falsity, regarding secmities for the· pmpose of 
inducing the purchase or sale of such securities. Seetions 10 and Hi 
empower the Commission to adopt rules and regnlations·to define and 
prohibit the use of new forms of manipulation which the Commission 
might encounter from time to time. 

Pursuant to statutory authority, the Commission has adopted rules 
and regulations to aid it in carrying out the expressed will of Congress. 
The three above-ment.ioned sections, as augmented by rules al1cl regu­
lations, are aimed at freeing the security market.s from artificial inftu-
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ence, thus insuring the maintenance of fair and honest markets and 
allowing prices to be established by supply and demand. 

Manipulation 

The Commission's purpose in its administration of the provisions of 
the Securities Exchange Act against stock-market manipulation is to 
provide policing of the stock exchange markets and the over-the­
counter markets sufficient to accomplish the elimination of manipula­
tive practices without interfering with the legitimate functioning of 
these markets. In order to accomplish this, the Commission has con­
tinuously modified and sought to improve its procedure for the syste­
matic surveillance of trading in securities. The methods used to de­
tect manipulation have, of necessity, been elastic in character since 
techniques employed by manipulators have changed constantly, in-
creasing in subtlety and complexity. . 

The staff scrutinizes price movements in approximately 7,500 securi­
ties, including 3,500 traded on exchanges and 4,000 in the over-the­
counter markets. The information maintained with respect to these 
securities includes not only data reflecting the market action of such 
securities but also includes news items, earnings figures, dividends, 
options, and other data which might explain price and volume changes. 
When no plausible explanation can be found for an unusual movement 
in any security, the matter may be referred to the appropriate regional 
office of the Commission for a field investigation. For reasons of 
policy, the COlnmission keeps confidential the fact that trading in a 
given security is under investigation, lest lmowledge of the existence 
of such investigation unduly affect the market or reflect unfairly upon 
individuals whose activities are being investigated. As a result, the 
Commission occasionally receives criticism for failing to investigate 
situations when in fact it is actually engaged in an intensive investiga-
tion of those very matters. . 

The CommiSSIOn's investigations· in respect to matters involving 
unusual market activity take two forms~ The "flying quiz," or pre­
liminary investigation, is designed to detect and discourage incipIent 
manipulation by a prompt determination of the reason for unusual 
market behavior. Often the results of a flying quiz point to a legiti­
mate reason for the activity under review and the case is closed. Fre­
~uently facts are uncovered which require more extended investiga­
tion, and in these cases formal orders of investigation are issued by 
the Commission. In a formal investigation, members of the Com­
mission's staff are empowered to subpena pertinent material and to 
take testimony under oath. In the course of such investigations, data 
on purchases and sales are often compiled covering substantial periods 
of time and trading operations involving considerable quantities of 
shares are scrutinized. 

The Commission operates on the premise that manipulation should 
be suppressed at its inception. Many of the cases investigated never 
come to the attention of the public because the promptness of the 
Commission's investigation, through the flying quiz technique,· stops 
the manipulation before it is fully developed. Since public losses are 
seldom recoverable even though the perpetrator of a fraud is brought 
to justice it is believed that the investigatory methods adopted afford 
important protection to the public. 
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A tabular summary with respect to the Commission's trading i!l­
vestigations follows: 

Trading investigations 
FIlling Formal 
quizzeI/ inoel/!iga-

110118 

91 34 
147 2 

Pending June 30, 1947 _______________________________ _ 
Initiated Jul:r 1, 1947, to June 30, 1948 ________________ ~_ 

Total to be accounted for _______________________ _ 238 36 

2 --------
98 9 

Changed to formal investigation _______________________ _ 
Closed or completed _______ " __________________________ -' 

100 9 
138 27 

Total disposed of. _________________ ~ ___________ _ 
Pending June 30, 1948 ___________________________ - ___ _ 

Stabilization 

During the 1948 fiscal year the Commission continued the adminis­
tration of rules X-17A-2 and X-9A6-1. Rule X-17A-2 requires the 
filing of detailed reports of all transactions incident to offerings in 
respect of which a registration statement has been filed under the 
Securities Act of 1933 where any stabilizing operation is undertaken 
to facilitate the offering. Rule X-9A6-1 governs stabilizing trans­
actions effected to facilitate offerings of securities registered on na­
tional securities exchanges, in which the offering prices are represented 
to be "at the market" or at prices related to market prices. 

Of the 449 registration statements filed during t.,lte fiscal year, 199 
contained a statement of intention to stabilize to facilitate the offer­
ings covered by such registration statements. Because a registration 
statement sometimes covers more than one class of security, there 
were 222 offerings of securities in respect of which a statement was 
made, as required by rule 426 under the Securities Act, to the effect that 
a stabilizing operation was contemplated. Stabilizing operations were 
actually conducted to facilitate 71 of these offerings, principally the 
stock offerings. In the case of bonds, public offerings of three issues 
aggregating $26,084,000 in principal amount were stabilized. Offer­
ings of stock issues aggregating 23,370,892 shares and having an esti­
mated aggregate public offering price of $335,147,302 were also sta~ 
bilized. In connection with these stabilizing operations, 8,579 reports 
were filed wi.!-h the Commission during the fiscal year. Each of these 
reports has been analyzed to determine whether the stabilizing activ­
ities were lawful. 
- To facilitate compliance with the Commission's rules on stabilizing 
and to assist issuers and underwriters to avoid violation of the statu­
tory provisions dealing with manipulation and fraud, many confer­
ences were held with representatives of such issuers and underwriters, 
and many written and telephone requests were answered. A total 
of 1,002 letters, memoranda relating to such conferences and tele­
phone requests, and memoranda to the regional offices of the Com­
mission weI' written in connection with the administration and en­
forcement o.f the s~abilization and manipulation statutory provisions 
and regulatIons. " 

813892-49-4 
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SECURITY TRANSACTIONS OF CORPORATION INSIDERS 

Under section 16 (a) of the Securities Exchange Act of 193-:1, sec­
tion 17 (a) of the Public Utility Holding' Company Act of 1935, and. 
section 30 (f) of the Investment Company Act of 1940, during the 
past 14 years 43,243 corporate "insiders" of more than 3,000 issuers 
have filed 290,241 reports covering their transactions in and holdings 
of securities of their companies. Such reports must be HI~d by beJ?e­
ficial owners of more than 10 percent of any class of an eqUIty secunty 
which is listed and registered on a national securities exchange; offi­
cers and directors of the issuers of any security so listed; officers and 
directors of registered public utility holding companies; and officers, 
directors, beneficial owners of more than 10 percent of any security 
(other than short-term paper), members of advisory boards, invest­
ment advisers, and affiliated persons of investment advisers of reg­
istered closed-end investment companies. An initial report is required 
of these persons showing their beneficial ownership of securities of 
their companies at the time any of these relationships is assumed, and 
a report setting forth purchases, sales, or other changes is required 
for each calendar month thereafter in ,,-hich any change in beneficial 
ownership of these securities occurs. 

Examination and Dissemination of Information 

While, in general, the Nation's principal organized security markets 
are located in the larger financIal centers of the country, security 
ownership, particularly of the larger issues, is divided among thou­
sands of large and small investors scattered throughout the coun­
try. The primary purpose of security ownership reports is to make 
available to investors, wherever located, information as to the trans­
actions of insiders in their companies' securities. Members of the staff 
examine all reports filed to determine their compliance ,,-ith the stat­
utory requirements, and' request amended reports where inaccuracies 
or omissions appear. Documents and reports filed under other sec­
tions of the various acts administered by the Commission and data 
published by various financial news services must also be examined 
for current information as to corporate actions involving situations 
or transactions in which ownership reports must be filed. "Vhere 
any report is not received within the prescribed time, necessary steps 
are taken to secure its prompt filing. 

All ownership reports are availaole for public inspection as soon 
as they are filed at the Commission's office in 'Vashington, and in 
the case of reports under section 16 (a) of the Securities Exchange 
Act also at the exchanges where additional copies of such reports 
must be filed. Recognizing the limited opportunity of mally indivi­
dual investors to inspect the reports in person at 'Washington or at 
the exchanges, the Commission in addition condenses the information 
contained in the actual reports and publishes a monthly Official Sum­
mary of Security Transactions and Holdings which is mailed to any 
interested person who requests it. This publication has a wide dis­
tribution among individual investors, security brokers and dealers, 
libraries, newspapers, press associations, and others. Coniplete files 
o( this summary are available for public inspection at each of the 
Commission's regional bffices and at each national securities exchange. 
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Preventing Unfair Use of Inside Information 

~ection 16 (b) of the -Securities Exchange Act of 1934 aims at the 
prevention of unfair use of information which may" have been ob­
tained by a corporate insider by reason of his relationship to the com­
pany. To this end, the section provides that any profit realized by 
an insider from' any purchase and sale, or any sale and purchase, of 
any equity security of his company within a period of less than 6' 
months shall be recoverable by the issuer. Suit for the recovery of 
such profits may be instituted by the issuer, or by any security ownei' 
acting in its behalf if the issuer fails or refuses to bring suit within 60 
days after request or if it fails diligently to prosecute the suit after 
it is instituted. Similar provisions are contained in section 17 (b) 
of the Public Utility Holding Company Act and se~tiol1 30 (f) of 
the Investment Company Act. 

Substantial amounts, ranging up to several hundr~d thousand dol­
lars, have been recovered under these provisions by or on behalf of 
issuers. In a number of cases voluntary payments of such profits 
have been made to the company by the officer or director. Such 
voluntary payments were often brought about by the necessity to 
report short-term transactions. Inasmuch as the section provides for 
the recovery of profits through private civil suits, the Commission 
does not have the power to administer or enforce the provisions of 
the section. It has, however, filed briefs as a1l1iicU8 cU1~iae in many of 
the suits brought in the courts, particularly where novel questions of 
law have been raised for judicial determination. 

As has been noted, information as to changes in ownership of securi­
ties held by persons subject to liability under section 16 (b) is required 
to be furnished in reports under section 16 (a). These reports make 
available to stockholders data which may indicate the existence of 
liability.under section 16 (b). 

Statistics of Ownership Reports 

The'number of ownership reports filed with and examined by the 
Commission during the past fiscal year is set forth below: 

NUII/ber of ownet'ship reporf8 of officers, dirccfors, principal sccuritll holders, 
lind cel'fain othel' affi/.iafcd pel"~oll,q fi/(jd lind ea:amine(Z durinfl the ,fiscal year 
elldcd June 30,19-'18 

Description or report I Original Amended Total reports reports 

Securities Exchauge Act of 1934: 
13,391 715 14,106 

536 14 550 
1;884 30 1,914 

15, ~11 759 16,570 

Form 4. _. _ .. _ ................... _ ... '.' .. ' ........ ,., ..... ,.", 
Form 5 .................................. _ ....... _ ............. . 
Jo'orm 6 ............................................... ~ ........ . 

I---:'-~I 

Public Utility IIolding Company Act or 1935: 90 I 91 
432 34 466 
522 35 557 

Form U-17-1 .............. _ .............. _ ..................... , ----:-",,-11----:0-:-1----:= 
Form U-17-2 ................................................... ,-

115 4 119 
Investment Company Act of 1940: 

Form N-30F-I. .. _ ........................... _ ................ .. 525 20 545 
640 24 664 

Form N-30F-2·· .. · .. ··· .. ····· .... ·· .. ·· .... · .. ··· .... ···· .... ·I __ -::-~II __ --:::-:-I----;c::-: 

Total. ................................ _ .................. _ ... . 16, un 818 17,791 

1 Form 4 is used to report cllllllges III ownershIp; Form 5, to report ownership at the time any equity 
securities of an issuer arc first listed and registered on a national securities exchange; and Form 6, to report 
ownership or persons who suhsequently become officers, directors, or principal stockholders of such issuer, 
under sec, 16 (a) or the Securities Exchange Act or 1934; Form U-J7-1 is used ror initial reports, and Form 
U-17-2 ror reports or changes in ownership or securities, under sec. 17 (a) or the Public Utility Holding 
Company Act or 1935; and Form N-30F-I is used ror initial reports and Form N-30F-2 for reports of changes 
in ownership or securities under sec, 30 (f) or the Investment Company Act o( 1940, 
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SOLICITATION OF PROXIES, CONSENTS, AND AUTHORIZATIONS 

Under-three of ,the acts it administers-sections 14 (a) of the Secu­
rities ~Exchange Act of 1934, 12 (a) of the Public Utility Holding 
Company Act of 1935 ~nd 20 (a) of the Investment Company Act of 
1940-the COnimissioil is authorized to prescribe rules and regulations­
concerning the s6licitati9n of proxies, consents, and authorizations in 
connection with securities of the companies subject to those acts. Pur­
suant to this authority, the Commission has adopted regulation X-14, 
w4ich is designed to protect investors by requiring the disclosure 'of 
certain information to them and by affording them an opportunity 
for active participation in the affairs of their company. Essentially, 
this regulation makes unlawful any solicitation of any proxy, consent, 
or authorization which is false or misleading as to any material fact 
or which omits to state any material fact necessary to make the state­
ments' already made not false or misleading. Under the regulation 
it is necessary, in general, that each person solicited be furnished 
such information as will enable him to act intelligently upon each 
separate matter in respect of which his vote or consent is sought. 
The proxy rules set foi:th in this regulation alsp contain provisions 
which enable security holders who are not allied with the management 
to communicate with other security holders when the management is 
soliciting proxies. 

Statistics of Proxy Statements 

During the 1948 fiscal year the Commission received and examilled 
both the preliIp.inary and definitive material required with respect to 
1,677 solicitations under regulation X-14 as well as "follow up" mate­
rial employed in 229 instances. The number of proxy statements filed 
by management and nonmflllagement, -and the principal items of busi­
ness for which stockholders action was sought in these solicitations, 
is shown below for each of the past five calendar years. , 

Year ended December 31-

1943 1944 1945 1946 1947 
------------------1----------
Proxy statements flied by management________________________ I, 467 1~523 1,570 1,664 1,613 
Proxy statements flied by others than management____________ 31 Z7 24 21 32 

Total proxy statements flIed_____________________________ 1,498 1,550 1,594 1,685 1,645 

For meetings at which the election of directors was one of the 
items of business_____________________________________________ 1,368 1,350 1,350 1,407 1,461 

For meetings not involving the election of directors____________ 109 172 213 244 149 
For assents and anthorizations not involving a meeting or the 

election of directors__________________________________________ 21 28 31 34 35 

Total proxy statements filed_____________________________ 1,498 1,550 1,594 1,685 1,645 

\ 

A corresponding distribution of the specific proposals of action other 
than the election of directors reflected in these proxy statements is set 
forth below. 
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Year ended Deeember31-

1943 1944 1945 1946 1947 
--------

Mergers\ consolidations; acquisition of businesses, and purchase 
47 59 40 65 69 and sa e of property _________________________________________ 

Issuance of new securities, modification of existing securities, 
recapitalization plans other than mergers or consolidations ___ 95 144 2'Z1 249 223 Employees pension plans ______________________________________ 46 105 94 75 66 

Bonus and profit-sharing plans, including stock options ________ 51 58 51 52 60 
Indemnification of officers and directors ________________________ 137 31 25 36 22 Change in date of annual meeting _____________________________ 54 33 33 28 'Z1 
Other miscellaneous amendments to bylaws, and miscellaneous other matters ________________________________________________ 131 141 217 309 207 
Stockholder approval of independent auditors _________________ 307 310 296 304 312 
Number of management's proxy statements containing stock-

holder proposals under rule X-14A-7 ________________________ 27 20 14 19 15 
Number of such stockbolder proposals _________________________ 66 38 34 34 29 
Net number of stockholders whose proposals Were included in 

management's proxy statements under rule X-14A-7 (each 
stockholder is counted only once in each year regardless ofthe 
number of his proposals or the number of companies tbat in-
cluded his proposals in Proxy statements) ____________________ 19 17 17 9 13 

Examination of Proxies 

An example of disclosure resulting from the Commission's examina­
tion of preliminary proxy soliciting material befqre it is mailed in 
definitive form to stockholders may be noted in the following par­
ticular case from among the hundreds processed last year. It .in­
volved solicitations by a registrant of proxies for the election of di­
rectors proposed by both the management and a minority stockholders 
group. The management slate was headed by the registrant's chair­
man of the board of directors, who had acquired a dominating position 
in the registrant's affairs as a result of the transactions described 
below. 

In September 1945 the chairman acquired all the common stock 
and other property of company B for $200,625, of which he allocated 
$150,000 as the cost of the stock. In July 1947, he transferred this 
common stock to company A and received in exchange all the common 
stock of compan~ A and a promissory note of the company for $650,-
000 at 4 percent lllterest. The common stock of company B was then 
the sole asset of company A. The chairman of the registrant then 
sold the common stock of company A to the registrant in the same 
month, JUly 1947. The registrant agreed to issue to the chairman, 
in payment for the stock, 47,000 shares of its own common stock 
having a market value of approximately $246,750. Subsequently, the 
registrant assumed payment of the $650,000 note of company A held 
by the chairman. By reason of these transactions the chairman had 
converted his original $150,000 investment into stock of the registrant 
worth $246.750 and a promissory note for $650,000, a to,tal of $896,750. 

A former chairman of the registrant was in control of manufactur­
ing, insurance, and investment companies which together owned 
19,990 shares of the registrant's common stock (which shares were 
subsequently acquired by the chairman or his associates). O:p.e of 

. these controlled companies, company C, had previously purchased 
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one of the registrant's former subsidiaries, company D, and had given 
the registrant a note for $250,000 in payment. Thereafter, company, 
C had refused to make payments of principal or interest on this note, , 
asserting offsets and counterclaims against the registrant in the 
amount of $500,000 in connection with this transaction. Accordingly, 
as a condition precedent to the exchange of the 47,000 shares of stock 
of the registrant for stock of company A, general releases were ex­
changed between the registrant, company C and company D, with 
respect to all claims arising out of the sale of company D to company 
C, and the $250,000 note was canceled. 

As a result of disclosures required by the Commission's staff in this 
situation, the registrant's definitive proxy statement contained the 
following information: ' . 

(a) Details of the arrangements entered into for the acquisition of 
the shares of the registrant by its chairman or his associates from the 
corporate interests of its former chairman. 

(b) Details with respect to the exchange of general releases be­
tween the registrant, company C and company D related to claims 
arising out of the sale by the registrant to company C of the capital 
stock and accounts receivable of company D, and the relationship of 

'the former chairman to these companies. 
(c) An indication with regard to company B that (1) its fixed 

. assets were reappraised after acquisition by the chairman, resulting 
in a net increase of $26,038.5D over the previous deprecia,ted carrying 
value of land and buildings; (2) it has outstanding a mortgage upon 
its land and buildings, in the unpaid principal amount of $105,500, 
bearing interest of 4 percent a year; (3) it also has outstanding 30,000 
shares of 60-cent cumulatiye preferred stock requiring annual divi­
dend payments of $18,000, of which shares 5,595 were owned by the 
chairman, 420 by his son, and the balance by friends and/or employees; 
and (4) these interest and dividend requirements represent prior 
charges on the earnings of company B before dividends li1ay be paid 
on its common stock ,yhich was acquired by the registrant. The net 
income of company B for each of the past 3 years was also set forth. 

The definitive proxy also disclosed, with respect to the $650,000 
promissory note: (1) That if such note is not paid at maturity the 
ownership of company B will revert to the chairman, since all the 
common stock of company B is pledged as collateral for the note; 
(2) that in connection with the issuance of such note an intangible 
item of $650,000 arose which now appears on the books of company B 
and that the disposition thereof has not yet been determined; and 
(3) that ,such note has resulted in an annual fixed charge of $26,000, 
representing interest payments, which must be paid out of the earnings 
of the registrant and its subsidiaries before any dividends may' be 
paid to stockholders of the registrant. . , . 
. Th~ proxy req?irements of the Securities Exchange Act operated 
III thIS case to gIve stockholders .of the registrant full information 
about the manner in which the' chairman acquired control of the 
registrant, about. his dealings with the registrant, and of the results 
of these transactIOns as they affected the interests of the stockholders. 
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Changes in Proxy Rules 

In Securities Exchange Act release No. 4037 (1947) the Commis­
sion announced the adoption of a number of changes in its proxy rules 
after wide circulation of the proposals and numerous conferences with 
interested persons. The fundamental purpose of the proposals was to 
revise the rules to clarify their application and to write into them 
more explicitly the exact situations they cover. The response to ·the 
Commission's invitation for comments on the revision was very gen­
erotts and the comments and suggestions received were most construc­
tive anel helpful to the Commission. A Humber of the more important 
changes made are noted below. . 

The new rules require disclosure of the individual remuneration 
paid only to the three highest-paid officers of the issuer. 

Follow-up material mUi?t now be filed in advance of its transmis­
sioll to security holders, but this does not apply to replies t,o inquiries 
from stockholders requesting further information or to communica­
tions requesting only that proxies previously solicited be signed ,and 
returned. '\Vhere a proxy solicitntion is made in person and.writteI) 
material discussing the merits of a,ny matter as to which the proxy is 
bein~ solicited is llsed, copies of such material must also be filed with 
the lJommission prior to its use. 

The rule requiring the mailing of cOllllllunications for security 
holders has been clarified, particularly as to th~ circumstances under 
which the management of the issuer is required to mail solicitation 
material. The new rule also gives the management the option of 
furnishing the security holder who wishes to make such a communica­
tion with al'easonably current list of security holders in lieu of mailing 
his material for hinl. Another rule which requires the management 
to include a security holder's proposal in its proxy material has been 
revised to require such security holder to furnish the management with 
a copy of his proposal and statement at the time he gives notice to 
the l1lallagemellt of his illtelltioll to lIlake the proposal at the meeting. 

The revised rules became effective'December 18, 1947, immediately 
upon announcement of the changes, in order to permit those who wished 
to do so to comply ,,,ith the new rules rather than the old. However, 
it was provided that allY person commencing a solicitation prior to 
February Hi, ID48, coulll make the solicitation under either the old or 
revised rules at his option. 

During the year the Commission also had under consideration pro­
posals to adopt amendments to the proxy rules other than those de­
scribed above. These proposals were circulated by the Commission 
shortly after the close of the fiscal year in Securities Exchange Act 
Release No. 4114 (1948). These proposals are not as extensive as the 
amendments adopted on December 1H47, but they involve certain im­
pOl-tant problems. The proposed changes are noted below. 

The proposals contemplate a number of changes as to the form of 
proxy and the rules governing its use. To simplify the' proxy, the 
changes would eliminate certain statements heretofore required to 
be in the proxy. Other changes would provide that no proxy may 
confer authority to vote at any annual meeting other than the one 
following the solicitation and that the proxy statement provide that 
the shares covered by a proxy ",·ill be represented at the meeting and 
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will be voted according to the choice made by the security holder. 
The purpose of these changes is to prevent the premature solicitation 
of proxies on the basis of out-of -date information and to insure that 
a proxy be given its full effect. -

Rule X-14A-8 would be amended so that the management of an 
issuer need not include the proposal of a security holder in its proxy 
-solicitation material where such proposal is submitted for the purpose 
of enforcing a personal claim or of redressing a personal grievance 
against the issuer or its management. In addItion, the management 
could omit a proposal if the management had included a proposal of the 
same security holder in its proxy statement and the security holder 
failed to attend the meeting before which the proposal was to be sub­
mitted and did not present the proposal for action. In another situa­
tion, the proposal CQuld be omitted if the same proposal had been 
submitted for action at the last annual meeting of the security holders, 
or at a special meeting subsequent thereto, and received less than 3 
percent of the total votes cast in regard to the proposal. Where a 
management does omit a proposal, under the proposed rule, it would 
have to file the proposal with the Commission together with a statement 
of the reasons why the management deems such omission to be proper 
in the particular case. 

Schedule 14A, which states the information required to be con­
tained in a proxy statement, would ~e amended with respect to item 
7 (a) as to certain matters relating to the disclosure of remuneration 
paid by the issuer to its officers, directors, and other persons. It would 
also tie amended to require information as to the indebtedness to the 
issuer or its subsidiaries of associates of directors, officers, and nomi­
nees of the issuer as welJ as the indebtedness of such directors, officers, 
and nominees. This would not include any indebtedness arising in 
t he ordinary course of business or to a,ny person whose indebtedness 
~lid not exceed $1,000 at any time durinU; the last fiscal year of the 
lssuer. 

Item 12 of schedule 14A would be amended to make it clear that the 
iriformation required by that item must be supplied as to authoriza­
tions for securities to be issued, otherwise than in exchange for out­
standing securities of the issuer, even though the securities are not 
to be issued immediately. It would also be amended to provide that 
a description of the securities to be authorized or issued need not be 
given in cases involving only additional shares of common stock of a 
class, already outstanding. 

REGULATION OF BROKERS AND DEALERS IN OVER-THE-COUNTER 
MARKETS 

Registration 

Brokers and dealers using the mails or other instrumentalities of 
interstate commerce to effect transactions in securities on over-the­
counter markets .are required to be registered with the Commission 
pursuant to sectIOn 15 (a) of the Securities Exchange Act except 
those ~roke~s and dealers W~l?Se business is e~clusively intr~state or 
exclUSIvely m exempt SeCUrItIes. The followmg tabulation reflects 
certain data with respect to the registration of brokers and dealers 
during the fiscal year ended June 30, 1948. 
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Registration of b,'okers and dealers under seetion 15 (b) of the Seeurities 
Ba:e7w~~ge Aet, fiscal year ending June 30, 1948 

Effective registrations at close of preceding fiscal year _________________ 4,011 
I<::ffecth'e registrations carried as inactive______________________________ '74 
Registrations placed under suspension during preceding fiscal year______ 0 
Applications pending at close of preceding fiscal year___________________ 40 
Applications filed during fiscal year ___________________________________ 466 

Total ___ ~---------------------------------------------_________ 4,591 

Applications withdrawn during year __________________________________ 12' 
- Applications canceled during yeac_____________________________________ 2 

Registrations withdrawn during year_________________________________ 407 
Registrations canceled during the year ________________________________ 53 
Registrations denied during year ______________________________________ 2 
Registrations suspended during year__________________________________ 0 
Uegistrations revoked during year _____________________________________ 8 
Registrations effective at end of yeat' _________________________________ 4,006 
Registrations effective at end of year carried as inuctive ________ .:______ '72 
Applications pending at end of yeaL__________________________________ 29 

Total __________________________________________________________ 4,591 

1 Registrations on inactive status because of inability to locate registrant despite careful 
inquiry, Two such registrations were canceled, withdrawn, or restored to active statuB 
during the year, 

Broker-Dealer Inspections 

Inspections of brokers and dealers are undertaken pursuant to sec­
tion 17 of the Securities Exchange Act for the purpose of determining 
whether registrants are in compliance with the requirements of law. 
To a considerable extent, the inspection work is correlated with the 
examination of the financial reports filed by brokers and dealers, for 
when these financial reports reflect weak financial condition it is 
necessary to make prompt inquiry to determine whether customers' 
funds and securities are in jeopardy and whether remedial action may 
be necessary or appropriate. _ Inspections are also frequently made as 
a result of complaints made to the Commission by customers, but the 
facts presented by complainants are carefully considered before-any 
rlecision is made to make an inspection as a result of their complaints. 

During the 1948 fiscal year a' total of 841 inspection reports were 
received from the Commission's regional offices. In 24 of these inspec­
tions the question of financial condition required consideration and 
continued surveillance. In 217 inspections the reports disclosed trans­
actions at prices sufficiently different from prevailing market prices 
to raise some question as to the fair treatment of customers. For the 
most part, however, transactions of this type by the firms involved 

, were isolated and did not represent the characteristic pattern of their 
business; 177 inspections disclosed information indicating noncompli­
ance with regUlation T relating to the extension of credit. In 55 
inspections, questions were raised concerning noncompliance with the 
rules adopted by the Commission with respect to hypothecation and 
commingling of customers' securities. In only 3 inspections were 
secret profits reported-transactions in which a firm misrepresents to 
customers the prices at which the customers' orders are executed. 

The Commission has continued its established policy of giving 
informal notice of infractions to a firm when there is no indication of 
willful disregard of the law, and generally as a result of such notice 
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the infracti'ol1s are promptly discontinued and measures taken to pre-
- vent their recurrence. There are, of course, inspections in which acts 

ll1ld practices are discovered ,,-hich represent sllch disregard of the 
interests of customers that investigations looking to appropriate action 
by the Commission are undertaken. pllring the lUiS fiscal year l~ 
sHch investigations ,yere ulHlertaken. 

Administrative Proceedings 

-, -Among the sanctions which the Commission is authorized to apply 
against brokers and dealers who yiolate the law are revocation of 
registration or denial of registration to a new applicnnt. The Com­
mission may also take action to sllspend or expel brokers and dealers 
from membership in the National Association of Securities Dealers 
and from membership on national securities exehanges. 

A summary of the administrative proeeedings inst.itllted by the Com­
mission during the l!H8 fiscal year with respect to urokers and dealers 
is giyen below. 

, 
Record of broker-denTer lJrOeec(Zings -a,1I1l proceedillg,~ to ,~lIspend or cxpe~ frol/l 

membership in a nationalsecuritics association instituted pursuant to section 15 
Of the Securities Exclia-nge Act 

Proceedings on reyocation of registration pending at heginning of fiscal year ______________________________________________ ~_______________ 4 

Proceedings on revocation of registration alHl suspension or expulsion from 
NASI) pending at heginning of fiscal year ___________ -__________________ 2 

Proceedings on denial of registt'ation pell{ling at beginning of fiscal yeaL__ 1 
Proceedings ordered during year on revocation of registration____________ IH 
Proceedings ordered during year on re\-ocation of registration and SUSlIPIl-

sion or expulsion from NASD______________________________________ !) 

Proceedings ordered during yeal' on Genial of registratioIL______________ li 

TotaL________________________________________________________ 35 

Denial proceedings dismissed. withdrawal of application heillg permitted__ 3 
Denial proceedings resulting in registration lImIer tenns alld conditiolls___ 2 
Registration denied--'-____ .:____ _ __ ___ _________ ____________ ________ ____ 2 
Registra tion re\-oked ______ ~ _________ _____ ___________ _____ ___________ _ !) 

Revocatio,n proceedings pendillg at end o~ fiscal ~'ca1"-------------------- 10 
Revocation proceedings aud procec(lings to expel or ~lIsl1elld from 'NASD 

pending at end of fiscal ~-ea\'-----------------------------~---------- !I 

Total_________________________________________________________ 3G 

During the past-lO years a substantial nUlllber of administrative 
proceedings and several criminal prosecutions against brokers and 
dealers have involved the fraudulent practice of dealing in securities 
at prices not reasonably related to the prevailing market prices without 
disclosure of the current market, and of confirming transactions "as 
principal" when by its representations and conduct the firm in fact 
ncted as the customer's agent. Such practices, in part, resulted during 
the lUi8 fiscal year in the -revocation of t.he registration of May­
Phinney Co. and in the denial of registrn,tion to -Washington National 
Co.; Inc., cont.rolled by Herbert R. May who had been a general part­
ner in t.he May-Phinney firm and before that had operated as a sole 
proprietorship under the name of Herbert R. May & CO.4 By various 
artifices May sought and gained the trust and' confidence of many 
customers who were uninformed in securities matters and relied on his, 

• ScclIriticH Exchan:;c .\ct r"lease No, 40til (l!H8). 
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representations and rccommendations in the belief that he was ,acting 
in their behalf and for their best interests. Having thus insulated 
himself against any suspicion on the part of the customer, it was May's 
practice to recommend that the customer purchase a particular security 
at a price which he knew, but did not disclose to the customer, 'was far 
in'excess of the market price of that security and to confirm the t.mns­
action as a sale by him "as principal." Similarly, he would recommend 
the sale by the customers of particular securities at prices far below 
the current market prices and again wOllld confiI'IlI the transaction a~ 
a purchase by him "as principal." 

The Commission held that, by virtue of the trust relationship cuI. 
tivated by him and the Ilnderstanding reached by customers from his 
representations that he wonld act in their behalf and for them, he was 
under a duty not to deal with them for his own account (as principal) 
without their express consent. Furthermorc" under these circum­
st.ances, he was obligated to obtain for them the best possible prices 
and to divulge aU the profits he made. In violation of this duty May 
t.ook large secret profits and without disclosing the facts charged cus­
tomers prices greatly in exccss of the current market prices, t.hercby 
violating the antifraud provisions of the statutes. But even assuming 
he had no duty to aet as agent and assuming that he was in fact It 

principal, the Commission held that these transactions would also be 
fraudulent because t.he prices customers paid and reeeivcd 'were Hot 
reasonably related to the prevailing market prices. The Commission 
also found that May violated the law in the sale of preferred stock of 
'Washington Chemical & Salt Corp. which he organized and promoted. 
This stock was sold .without registration under the Securities Act in 
violation of section 5 (a), and in the sale May made false and mislead­
ing representations with respect to the company's financial condition 
and the value of its properties. This violation was all the more repre­
hensible because about t30 percent of the stock ,,'as sold to six widows, 
uninformed customers whose trust and confidence he had cultivated 
Hnd who, from the very beginning of their dealings in securities with 
May, had indicated to him their need for nonspeculative investments 
which would produce a reasonable income. 

In proceedings Oil the question of reyocat.ion of the broker-dealer 
registration of Arleen 'V. Hughes, doing business as E. 'V. Hughe~ 
& Co., the primary legal issue related to disclosures required of a 
fiduciary.5 Mrs. Hughes, registered as both a broker and dealer and 
as an investmellt adnser, transacted business in securities with abollt 
175 investment advisory clients with whom she had entered into a 
written contract which purported.to declare the respective rights and 
obligations of the parties. Under the contract Mrs. Hughes would 
act as a broker or dealer and investment adviser, and it provided that 
when acting as investment adviser, she should act as It principal "ill 
every such transaction, except as otherwise agreed." The contmct. 
contained a schedule of "maxin:llIm rates and charges," expressed ill 
points on' a base-price formula, to be paid by the client on all pm­
chases of securities. In the actual operat.ion of hel' business, it was 
Mrs. Hughes' practice to halldle the client's entire account, advising 
the client with reference to an investment program, furnishing in­
formation and making recommendations as to particular securities, 

'S~cl1rities Exchange Act releases NOR, 4048, 4073, find 4080 (1948). 
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and in,connection with such recommendations she would give an ap­
proximate price that the securities would cost the client. If the client 
agreed to the purchase she would either supply it from inventory or 
purchase it to cover the sale and then, as' principal, confirm the trans­
action as a sale of the security by her to the client at net price plus 
insurance and postage. The Commission's staff took the position that, 
because of the fiduciary relationship established by the contract, Mrs. 
Hughes was under a duty in each transaction to disclose the cost of 
the security to her and the best current market price. Mrs. Hughes, 
on the other hand, although admitting her fiduciary relationship to 
clients, contended that the disclosures made in the contract satisfied 
all of her fiduciary duties and obligations. The Commission, in its 
opinion and findings, held that her failure to disclose fully to her 
clients the nature and extent of her adverse interest in transactions 
with clients, including her cost of the security and the best price 
available on a purchase in the open market, constituted a violation of 
the antifraud provisions of the Securities Act of 1933 and the Securi-· 
ties Exchange Act of 1934. Mrs. Hughes filed a petition with the 
Circuit Court of Appeals for the District of Columbia for review of 
the Commission's order revoking her broker-dealer registration and 
obtained a stay of the order pending such review. 

In revoking the registration of Light, W ofsey & Benesch, Inc., and 
denying registration to Light Bros., the Commission considered cer­
tain activitIes of Abraham Light, who was the dominant figure in both 
firms and also treasurer and a director of Seco Signal Corp. which 
'he and his associates organized and promoted.6 Securities of Seco had 
been sold to the public by a predecessor of Light, Wofsey & Benesch, 
Inc. The evidence disclosed certain instances in which Light made or 
was responsible for making express misrepresentations in offering Seco 
securities. In addition, it appeared that, before various contracts for 
the sale of the securities had been completed by delivery, Light and 
certain of his associates in at least two transactions obtained secret 
profits at the expense of Seco. At about the time of its formation Seco, 
acting through Light as treasurer and director, purchased a building 
and Light secretly received $500 of the commission from Herbert I. 
Benesch, the agent representing the seller of the building. Later, 
Light participated in the sale of electric storage batteries on behalf of 
Seco which resulted in a diversion from the company treasury of 
$25,000. This sum was divided among four persons, including Abra­
ham Light, all of whom then made contributions to organize Light, 
Wofsey & Benesch, Inc. and became its officers. No disclosure was 
made of any of the facts relating to the diversions. 

The Commission concurred in the finding of the hearing officer that 
the express misrepresentations and the diversion of funds from Seco 
without disclosure of the facts operated as a fraud on the public 
purchasers of the company's securities by Light and his associates, 
and constituted willful violations of the antifraud provisions of the 
Securities Act of 1933 and the Securities Exchange Act of 1934. 

The specter of the bucket shop appeared in three proceedings dur­
ing the year in which the CommissIOn ordered revocation of regis-

• Securities Exchange Act release No. 4052 (1948). 
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tration.1 The general pattern of conduct was substantially the same 
in all three instances. Customers were solicited to purchase particular 
securities which the firm highly recommended, and were induced by 
varying degrees of pressure and by various false representations to 
enter their orders. At the time a customer agreed to effect a purchase 
the firm would request payment of the purchase price, which would 
be made by the customer with the understanding, of course, that the 
transaction would be promptly executed. The firm, on the other hand, 
would not deliver the purchased securities nor would it return the cash 
it had received, but instead converted the cash paid by the customer 
to its own use. Similarly, customers who delivered securities to the 
firm for sale with the understanding that the proceeds of the sale 
would be promptly turned over to them received neither the proceeds 
nor the securities they had surrendered. Moreover, in the Bauer 
proceeding the evidence showed that, contrary to the representations 
in the application for registration, one D. W. Dawes, not K. L. Bauer, 
was the real owner and manager of the business. Bauer, in street 
jargon, was merely a front for Dawes who, as his own convenience 
or necessity dictated, used various other names. 

SUPERVISION OF NASD ACTIVITY. 
Membership 

In the 1948 fiscal year membership in the National Association of 
Securities Dealers, Inc. (NASD), the only national securities associa­
tion registered with the Commission, increased to a year-end total of 
2,677, a gain of 63 during the year. At the same date 26,228 individ­
uals, including generally all partners, officers, traders, salesmen, and 
all other persons employed by member firms in capacities which in­
volved doing business directly with the public, were registered with 
the NASD as registered representatives, an increase of 655 during the 
year. 

Disciplinary Actions 

The Commission received reports from the NASD. during the 
1948 fiscal year on the dispositions of 10 disciplinary actions in which 
formal complaints had been filed against members. In three of these 
cases the complaints were dismissed. In the other seven cases the 
appropriate district business conduct committee found that the NASD 
rules of fair practice had been violated by the accused members and 
imposed various penalties. The membership of one firm was sus­
pended for 30 days; one member was fined $1,000 and censured and 

. another was fined $250 and censured; iJ;l two cases members were 
censured and assessed costs of the proceedings; and in one case the_ 
member was censured. The seventh case involved a complaint filed 
jointly against a firm and one of its registered representatives, an 
officer and employee of the finn, charging the misappropriation of 
customers' funds and securities and the falsification of the books and 
records of the firm to conceal the misappropriations. The district 
business conduct committee having jurisdiction found that the reg-

• James E. Scott t£ 00., Securities Exchange Act release No. 4088 (1948) ; Louis J. Burns, 
Securities Exchange Act release No. 4087 (1948) ; Kenneth Lee Bauer, Securities Exchange 
Act release No. 4006 (1948). 
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isterecl representatives had violated the rules as alleged in the com­
plaint and revoked his registration as registered representative. The 
committee found 110 fault with the employing firm and dismissed· the 
complaint as to it on a finding that the firm had brought to light the 
alleged violations, had promptly instituted a ~omplete a~~it, had 
called the matter to the attention of the appropnate authontIes, and 
had brought about full restitution to all customers injured by the 
misapproprin:tions. 

As is its custom the Commission referred to the N ASD for 
appropriate action facts concel'lling the business practices of member:.; 
where there were indications of possible violations of the NASD rules 
of fair practice. Seven such references "'ere made in the 1948 fiscal 
year and one had been in process before the·NASD at the start of 
'hat year. Reports on six of these mattel'S were received from the 
NASD during the year. Two of these involved formal complaint 
procedures in which violations were found, as reported above, and in 
which some penalty was imposcd on the offending member. The other 
four cases had been disposed of by informal means. In these foul' 
cases the NASD undertook its own examination of the members cited 
in the reference. In two cases such examination, subsequent to the 
elate of the facts referred to, showed a marked'change in the practices 
of the member following t.he inspection by the Commission. Consid­
eration of such correction and improvement led to the conclusion that 
]]0 further action against the members was necessary. Independent 
examinations in the remaining two cases revealed other relevant facts 
or circumstances sllch as to cOllvince the committees having jurisdiction 
that there was no basis for formal disciplinary action. . 

Commission Review of Actions ~n Membership 

Dnder section 15A (g) of the Securities Exehange Act the .Com­
mission may review certain types of action by the NASD, including 
eases wherein membership is denied to an applicant. Such cases come 
before the Commission either on its own motion or on application by 
all aggrieved party. Olle such case, involving De"\Vitt Investment 
Co .. came before and was decided by the Commission during the year. 

The petitioner had been denied membership on the grounds that (1) 
its principal officer, Paul K. Guthrie, had been suspended from the 
.Philadelphia Stock Exchallge ill 1922 for concluct inconsistent with 
just and equitable principles of trade, and (2) the petitioning firm 
was not regulaHy engaged in the business of acting as a broker or 
dealer in securities. . 
. After hearing, as well as on the record macIe before the NASD, the 

Commission held that inasmuch as the suspension by the exchange had 
occurred prior to the enactinent of the Securities Exchange Act it was 
not a valid disqualification from membership in the NASD .. On. the 
second point the COlnD1ission stressed that, although the petitioner 
had theretofore effected only a few securities transactions, its stated 
purpose with respect to. business proposed to be done if given the 
benefits of membership should also have been considered, particularly 
in' the early stage's of a new venture. Consideration of the firm's past 
activities and professed intention led the Commission to find that the 
petitioner was actually engaged in the business of effecting transac-



FOURTEENTH ANNUAL REPORT 49 

tions in securities and thus was not ineligible for membership undel' 
Section 1 of article 1 of the NASD bylaws. As required by statute 
under the circumstances, the Commission by order set aside the action 
of the N ASD.and required the NASD to admit the firm to membership.8 

Under section 15A (b) (4) of the Securities Exchange Act the COlll­
mission may be petitioned to determine whether it is 11l the public in­
terest to approve or direct the admission to or continuation in member­
::;hip of a firm if a partner, officer, director, or employee individually 
is disqualified from membership. Such petitions are ill the first 
instance passed on by the NASD which, if it acts favorably to the 
applicant, becomes the petitioner before the Commission on behalf 
of the applicant. Should the NASD reject such all application, the 
applicant may directly seek a Commission order directing the NASD 
to admit or continue the applicant as a member. 

The Commission gives public llOt.ice of the receipt of applications 
under section 15A (b) (4) so that intel'ested parties may present their 
views or request public hearings. In the absence of snch a request the 
Commission either sets the mutter down for hearing on its own motion 
or decides the question on the basis of the record without hearing. IIi 
addition the Commission will, upon request and under appropriate 
circumstances, keep confidential the identity of the employing firm, 
a procedure developed when it was advised that the publicity attendant 
upon a Comn~ission proceeding had discouraged some members frol11 
taking the necessary legal steps to obtai·n approval of the employment 
of persons under some disqualification but "'ho, with due regard to the 
public interest, might appropriately be employed tlllder supervision 
of an NASD member. . 

Two "approval" cases were decided by the C0I11111ission during the 
1948 fiscal year and seven applications were in process or under ad­
visement at the year end. One decision concerrieLl Alois G. Scheidel, 
held by NASD to have been a "cause" for the expulsion in 1941 of A. G. 
Scheidel & Co., by and from the N ASD under circumstances which 
required Commission approval or diredion for the admission to or 
continuation in membership of any firl11 with ,yhich he later became 
associated. A petition was subsequently filed with the Commission by 
the N ASD on behalf of Minnesota Securities Corp. ,,,ho then employed 
Scheidel. The NASD found the finn ineligible for membership due 
to the employment of Scheidel, a disqualified person, but petitioned 
the Commission to approve the admission of the finn to membership. 
The Commission granted the application.9 

A somewhat similar case involved John J. Bell, formerly a partner 
of W. F. Thompson & Co. and a "cause" for the expulsion of that firm 
by and from the NASD in 1942 for conduct inconsistent with just and 
equitable principles of trade. Bell subsequently obtained employment 
with a member firm which sought by petition to retain membership 
while employing a disqualified person. As in the former case the 
NASD acknowledged the disqualification but petitioned the Commis­
sion in Bell's behalf and the Commission. nppr<)Ved the npplication.1o 

8 Securities Exchange Act rell'ase 1"0.4076 (1948), 
" Securities Exchange Act release No. 40HB (1947). 
10 Securities Exchange Act releaRe No. 4034 (1947). 
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CHANGES IN RULES AND FORMS 

Rule X-3AI2-2-Exemption for Municipally Guaranteed S~curities 

This rule was originally adopted to permit exchange trading with­
out registration under the act in a security the income of which is 
substantially guaranteed by a State or political subdivision thereof. 
Under an amendment adopted during the fiscal year the exemption is 
extended to cover the period while a company previously exempted 
under the rule is in process of dissolution.ll 

Rule X-IID-I-Extension of Credit by Broker-Dealers . 

Section 11 (d) (1) generally prohibits a broker-dealer from effect­
ing any transaction in connectIOn with which he extends credit to 
a customer on any security which was part of a new issue in whose 
distribution he participated during the preceding 6-month period. 
In some cases the "new issue" subject to section 11 (d) (1) consists of 
additional shares of a class previously outstanding. In such cases 
old securities of the same class are not subject. to the prohibition 
against extending credit. As a result it may be diflicult during the 6-
month period to distinguish between shares of the "new issue," which 
are subJect to the rule, and the previously outstanding shares, which 
are not. A purchaser's ability to obtain credit from his broker in such 
a situation would depend therefore on the particular shares which the 
seller happened to deliver after the transaction. The problem was 
particularly difficult where the majority of the outstanding shares 
were "old" shares, not subject to the rule. 

pnder an amendment to rule X-11Dl-l during the year the problem 
was minimized by exempting a security of a mixed class, not predom­
inently "new," provided that the 'particular security was sold to or 
purchased for the customer by the broker-dealer after he ceased to 
participate in the distribution of the "new issue." 12 However, the 
proposal does·not remove the prohibition against extensions of credit 
in connection with sales of "new" shares effected by a broker-dealer 
during the distribution of the "new issue." 

Rules X-12A-4, X-12D3-1 and X-12D3-2-Exemplion From Listing for 
"When-Issued" Dealing 

Holders of a security dealt in on an exchange are not afforded an 
exchange market for short-term warrants or subscription rights 
which have been issued to them unless such warrants or rights are 
registered on an exchange or each "subject security" (the security 
to be acquired by the exercise of the warrant or subscription right) is 
admitted to dealing or is "in the process of admission to dealing on a 
national securities exchange"; and they are not afforded an exchange 
market on a "when-issued" basis for such warrants or rights which are 
to be issued to them in the future, unless, among other prerequisites, 
each "subject security" is "in the process of admission to dealing on 
a national securities exchange." 

The three rules in question were amended by waiving the "in the 
process of ad!nission" requirement to permit exempt trading in issued 
warrants and "when-issued" dealing in unissued warrants on national 

U Securities Exchange Act release No. 4077 (1948). 
12 Securities Exchange Act release No. 4044 (1948). 
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securities exchanges in certain cases where information regarding 
each subject security and its issuer is available from registration state­
ments and periodic reports filed with the Commission under any of 
the statutes which it administers.13 

Forms 12-K and 12A-K-Annual Rep~rt Forms 

Companies which report to the Interstate Commerce Commission 
on Form A are permitted, in connection with reports to the Securities 
and Exchange Commission on Forms 12-K and 12A-K, to file certain 
selected schedules in lieu of a complete Form A. Because of changes 
made in Form A by the Interstate Commerce Commission for the 
year ended December 31, 1947, the Commission revised the selected 
schedules to conform to these changes.14 

LITIGATION UNDER THE SECURITIE'S EXCHANGE ACT 

Injunction and Appellate Proceedings Involving Brokers and Dealers 

Most of the court cases under the act during the year were injunc­
tion actions against brokers and dealers who either were or should 
have been registered with the Commission under section 15 (a) 
of the act. 

Three actions against registered brokers and dealers involved the 
financial responsibility of the defendants. In these three cases, SEO 
v. Light, Wolsey &1 Benesch, Ina., et al., SEO v. Raymond, Bliss, Ina., 
and SEO v. York, the Commission's complaints charged that the de­
fendants, in violation of the fraud provisions of the act, had accepted 
money and securities from customers without advising them that the 
defendants were insolvent. In addition, the Light complaint alleged 
a violation of rule X-15C3-1 of the act, which prohibits a broker­
dealer from permitting his aggregate indebtedness to exceed 2,000 
percent of his net capital, and the Raymond, Bliss and York com­
plaints alleged the hypothecation of customers' securities without their 
knowledge or consent. , . 

In the Light case the Commission's complaint alleged that, except 
for furniture, fixtures, and certain other items which could not be 
readily converted into, cash, the firm's assets consisted of a total of 
approximately $30 in cash and documentary stamps while it had 
liabilities in excess of $5,000. Aft,er th~ United States District Court 
at Baltimore had entered a preliminary injunction on this count, 'the 
Commission in an administrative proceeding revoked the firm's 
broker-dealer registration for violations including the insolvency 
count. The revocation of the firm's registration having rendered the 
court action moot, the Commission's complaint and the preliminary 
injunction were thereafter dismissed without prejudice.15 

Both the Raymond, Bliss, and York cases were pending from the 
preceding fiscal year and are described in the Thirteenth Annual Re­
port, pages 58-59. In the Raymond, Bliss case a consent permanent 
injunction was entered on the Commission's complaint during the 
past fiscal year after the family of the registrant, who was deceased, 
had made an assignment of $30,000 for the benefit of creditors. Be­
cause of the assignment the Commission's request for the appoint-

13 SecurIties Excbange Act release No. 4053 (1948) . 
.. SecurItIes Excbange Act release No. 4075 (1948). 
11 CIvil No. 3645. D. Mnryland. April 7. 1948. 
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ment of a receiver of the firm's assets was denied. However, the 
court reserved jurisdiction on the question to permit a future request 
by the Commission for a receiver should developments so require.16 

The York case was dismissed during the past fiscal year after the 
defendant had been shot and killed by his principal creditorY A 
concurrent administrative proceeding instituted by the Commission 
to revoke York's registration as a broker-dealer was also thereupon 
discon timied.tB 

Two of .the injunction actions involved persons conducting a business 
in securities without being registered with the Commission as required 
by section 15 (a) of the act. One was SEO v. Atlas Investment 00., 
Inc., Anchor Investment 00., Inc., and John R. Jones, filed in the 
United States District Court for the Western District of Missouri. 
The two corporations had been engaged in the securities business in 
St. Joseph, Mo., under the management and control of Jones, who was 
a stockholder in both corporat~ons. The defendants admitted that 
they had defrauded their customers by misrepresenting the prices at 
whiCh they were effecting securities transactions and by taking secret 
profits. In addition it was admitted that the corporations, not having 
registered as brokers and dealers, had neglected to keep 'proper records 
and to file reports of financial condition with the CommIssion, and had 
not given proper confirmations to. their customers. The defendants 
consented to the entry of a final injunction as sought by the 
Commission.to 

The second of these action~ was SEO v. Burmeister &: 00., Inc., 
J. E. Burnwister, and Maw Leiber, filed in the United States District 
Court at Nashville, Tenn. The Commission in its complaint charged 
that the corporation had been executing transactions in securities 
without being registered as a broker or dealer with the Commission and 
that the individual defendants had aided and abetted the corporation 
in this violation of section 1'5 (a) of the act. The complaint charged 
also that the defendants for several years had been selling securities 
consisting of fractional undivided interests in oil and gas leases and 
royalties iI). mineral rights in land in Texas without complying with 
the registration requirements of the Securities Act of 1933. A perma­
nent injunction by consent wa$ entered shortly after the close of the 
fiscal year.20 ' 

With respect to appellate court proceedings to review Commission 
ordeJ;s,'only one new action was instituted during the past fiscal year. 
That case is Arleen W. Hughes v. SEO, filed in the Court of Appeals 
for the District of Columbia Circuit shortly before the close of the 
fiscal year.21 ' The action is one to review the Commission's order 
revoking the broker-dealer registration of Mrs. Hughes. The basis 
of the appeal is that the Commission erred as a matter of law in finding 
that it was a willful violation of the antifraud provisions of the Secu­
rities Act of 1933 and the Securities Exchange Act of 1934 for the 
registrant, who was registered both as a broker-dealer under the 
Securities Exchange Act and as an investment adviser under the In­
vestment Advisers Act of 1940, to sell her own securities to her invest­
ment advisory clients without fully disclosing the nature and extent 

18 Civil No, 5999, D. Massachusetts, Sept. 12, 1947. 
17 Civil No. 894, W. D. Texas, July 31, 1947. 
18 Securities Exchan~e Act release No. 3965 (1947). 
19 Civil No. 469, W. D. Missouri, June 24; 19·H~. 
20 M. D. Tennessee. July 1948 . 
.. No. 9853, App. D. C. 
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of her adverse interest. This disclosure, the Commission held, should 
have included the capacity in which she acted (i. e., whether as princi­
paloI' agent) , the cost of securities to her, and the current market price 
of the securities. The appeal alleged also that it was unlawful dis­
crimination on the part of the Commission to treat the registrant, who 
was registered as an investment adviser as well as a broker-dealer, 

. differently from any other registered broker-dealer in imposing duties 
of disclosure. 

A second appellate court action involving a broker-dealer was Lann 
v. SEO, pendino- from the preceding yeai'. This appeal, described in 
the Thirteenth Annual Report at pages GO-61, was the fi.rst petition for 
judicial review of a Commission finding of manipulation in the over­
the-counter market. Lann was a partner of M. S. vVien & Co., whose 
registration as a broker-dealer the Commission had revoked for an 
over-the-counter manipulation in violation of sections 10 (b) and 
15 (c) (1) of the Securities Exchange Act and rules X-I0B-5 and 
X-15CI-2 thereunder. While the court review was pending Lann 
filed an application with the Commission for registration as a broker­
dealer, Wien & Co. having been readmitted to registration after Lann's 
separation from the firm. The Commission, in view of Lann's having 
been out of business for a year and in consideration of his record both 
prior and subsequent to the revocation of the registration of Wien & 
Co., permitted Lann's application for registration to become effective. 
Lann's petition in the appellate court to review the revocation of Wien 
& Co. was thereui)on dlsmissed.22 

The final appellate court review proceeding during the year was 
Norris &: Hi1'schber-g, Inc. v. SEO, an appeal from a Commission order 
revoking the petitioner's registration as a broker-dealer for violation 
of the antifraud provisions of the Securities and Securities Exchange 
Acts. After the Commission had filed a transcript of its record in 
the court of appeals the petitioner raised numerous objections to a, 
consideration of the case by the court upon that transcript. Some of 
those objections have been discussed in the Twelfth Annual Report at 
pages 35-6 and 41 and in the Thirteenth Annual Report at page 61. 
During the past year an effort was again made to compel the Com­
mission to include in the transcript of record a summary of the 
evidence which it was alleged the staff· had prepared for the use of the 
individual Commissioners, and petitioner sought' to inquire into the 
decisional process of the Commission to determine how various items 
in the record to which it objected were treated by the Commission. 
The petitioner filed a motion asking that a master be appointed, in­
terrogatories framed and issued,. or detailed statements concerning 
these matters certified by the Commission. The court of appeals 
denied the motion and denied a request for findings of fact and conclu­
sions of law. The petitioner then applied to the United States Su­
preme Court for a writ of certiorari. This too was denied,23 and just 
before the close of the fiscal year the court of appeals heard argument 
on the merits of the case. 

Injunction Actions Against Persons Other. Than Broker-Dealers 

One case in this category consummated during the year was SEO 
v. Tran8amer'ica Gorp., an action based on regulation X-14, compris-

22 No. 9460, App. D. C., November Hi, 1947 . 
.. 333 U. S. 867 (1948). 
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ing the Commission's proxy rules. This case was reported previously 
in the Twefth Annual Report at page 106 and in the Thirteenth An­
nual Report at page 62. The action was brought by the Commission for 
the purpose, among others, of compelling the defendant corporation 
to resolicit proxies originally obtained as a result of solicitations 
which failed to include proposals which a minority stockholder sought 
to have brou~ht before the annual meeting. These proposals were: 
(1) To permIt the stockholders to amend the bylaws at any annual 
meeting without the requirement that such proposed amendments be 
contained in the corporation's notice of meeting; (2) to hold the an­
nual m~etings in San Francisco, Calif., instead of Wilmington, 
Del.; (3) to cause auditors to be elected by the stockholders and 
to have a representative of the auditors last chosen attend the annual 
meeting; and (4) to Tequire that an account of the proceedings at 
annual meetings be sent to all stockholders. These proposals had 
been submitted to the corporation by the minority stockholder under 
rule X-14A-7 (since redesignated rule X-14A-8), which provides 
that, if a qualified security holder has given the management reason­
able notice that he intends to present a proposal which is a "proper 
subject for action" by security holders, the management shall set forth 
the proposal in the proxy soliciting material and provide means 
by which the security holders can vote on the proposal as required 
elsewhere in the proxy rules. 

The Commission supported the request of the minority stockholder 
on all four proposals. The district court sustained the position of 
the Commission on the proposal relating to the election of independent 
auditors by the stockholders, but held for the corporation on pro­
posals (1) and (4). Proposal (2) had become moot by the corpora­
tion's changing the place of annual meeting to San Francisco. How­
ever, the court granted the COllllllission's request for an order enjoining 
the management from violating section 14 (a) of the Securities Ex­
change Act and rules X-14A-2 and X-14A-7 thereunder.24 

On appeals by both sides to the Court of Appeals for the Third 
Circuit, the district court's decision was modified to sustain the posi­
tion of the Commission on the three proposals still in issue.25 The 
court of appeals found for the Commission on the ground that (a) 
each of the proposals was "a proper subject for action" by the stock­
holders under the law of Delaware, where the defendant was in­
corporated, and (b) the management's attempt to block any stock­
holder proposal by declining to include it in the notice of meeting 
was contrary to the purpose of Congress in the Securities Exchange 
Act to prevent the control of corporations by a very few persons. The 
corporation filed a petition for a writ of certiorari in the Supreme 
Court of the United States, which was denied.26 Thereafter, without 
submitting the matter to a vote of the stockholders, the board of 
directors adopted the proposals concerning the selection of the auditors 
and the sending of reports to stockholders. The third proposal, de­
signed to amend the by-law provision relied upon by the management 
to preclude m~tters from being taken up at annual meetings, was 
abandoned by Its stockholder sponsor as unnecessary in the light of 
the decision of the court of appeals . 

.. 67 F. Supp. 326 (D. Delaware 1946). 
"163 F. (2d) 511 (C. C. A. 3, 1947). 
:zo 332 U. S. 847 (1948). 
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Participation by the Commission in Private Actions 

It is the usual practice of the Commission, where private litigation 
involves questions of construction of the statutes it administers, to 
seek leave of the court to express its views in a memorandum filed as 
amicus curiae. One case in which the Commission filed such a memo­
randum during the year was Phillips v. The United Oorp., in the 
United States District Court for the Southern District of New York. 
The Commission took the position that the court had jurisdiction to 
entertain an action by a complaining stockholder for an injunction 
and other equitable relief founded upon alleged violations of the Com­
mission's proxy rules promulgated under the Public Utility Holding 
Company Act of 1935, provided that the stockholder had exhausted his 
administrative remedy by first bringing his complaint to the Com­
mission for any action it might take in the exercise of its I?rimary 
responsibility tor securing enforcement of the statutes it admmisters. 
The Commission conceded that the stockholder had satisfied this con­
dition in the instant case, but expressed the view that the action was 
without merit because: (1) To the extent that it sought invalidation 
of a stockholder's vote on a management plan for the operation of 
The United Corp. as an investment company after it had ceased to 
be a holding company, a justiciable controversy was not before the 
court since the vote was without legal significance except as it might 
affect future discretionary actioIl: of the Commission; and (2) to the 
extent that the plaintiff sought invalidation of the election of United's 
board of directors on the ground of unlawful expenditures by the man­
agement in the solicitation of proxies in violation of the Commission's 
rule U-65, it did not appear from the circumstances that the rule had 
in fact been violated. . 

The court sustained the Commission's position that such a suit could 
be brought by a stockholder and indicated agreement with certain of 
the other views expressed by the Commission, but denied the de­
fendants' motion for summary judgment on the ground that the plain­
tiff should be afforded an opportunity to prove certain of his charges 
at a tria}.27 Shortly before the close of the fiscal year, the issues as 
to the election of directors 'having been made moot by their uncon­
tested reelection at a subsequent annual meeting of stockholders, the 
court stayed the cause pending such disposition as the Commission 
might make of an application by the corporation for an order de­
claring it no longer to be a public utility holding company.28 Follow­
ing the close of the fiscal year an appeal was taken by the plaintiff 
to the Court of Appeals for the Second Circuit, where it was heard 
together with a related appeal 29 taken directly to that court under 
section 24 (a) of the Public Utility Holding Company Act with respect 
to certain action of the Commission preliminary to the management's 
solicitation of proxies. 

There were a number of additional actions during the year, in­
volving sections 10 (b), 14, and 16 (b) of the act, in which the Commis­
sion either participated as amicus curiae or over which close observa­
tion was maintained. In none of these were there any particularly 
significant developments during the year. 

27 CCH Fed. Sec. Law Serv., par. 90, 395 . 
.. CCH Fed. Sec. Law Serv., par. 90, 412. 
20 Phillips v. Securities and Jj}a:change Oommission, No. 20, 523. 
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ADMIMSTRA TION OF THE ,PUBLIC UTILITY HOLDING 

COMPANY ACT OF 1935 

, The Public Utility Holding Company Act of 1V35 was adopted 
following an extensive investig~ttion by the Federal Trade Commision 
and after exhaustive hearings and debates by the Congress. These 
inquiries disclosed a variety of abuses in public-utility holding com­
pany finance and operations which the act was designed to correct. 
The more significant of these are enumerated in section 1 (b) of the 
act: (1) Inadequate disclosure to investors of the information nec­
essary to appraise the financial position and earning power of the 
companies whose securities they purchase; (2) the issuance .of secm·i­
ties against fictitious and unsound values; (3) the overloadmg of the 
operating companies with debt and fixed charges thus tending to pre­
vent voluntary rate reductions; (4) the imposition of excessive 
charges upon operating companies for various services such as man­
agement, supervision of construction and the purchase of supplies 
and equipment; (5) the control by holding companies of the account­
in,g practices and rate, dividend and other policies of their operating 
subsidiaries so as to complicate or obstruct ,state regulation; (6) the 
control of subsidiary holding companies and operating companies 
through disproportionately small investment; (7) the extension of 
holding company systems without relation to economy of operations 
or to the integration and coordination of related properties. 

The act covers all holding company systems which are engaged in 
the electric utility business or in the retail distribution of natural or 
manufactured gas. It was particularly designed to eliminate holding 
companies serving no useful purpose, and thus to afford to the oper­
nting companies the advantages of localized management and to 
strengthen local regulation. This objective finds its most direct 
expression in section 11 of the act. Section 11 (b) (1) requires the 
operations of holding company systems to be limited to one or more 
integrated systems and to sHch additional businesses as are reasonably 
incidental or economically necessary or appropriate to the operation 
of the integrated systems. Section 11 (b) (2) requires elimination 
of undue complexities in corporate structures of holding company 
tiystems and the redistribution of votin,g power among their security 
holders on a fair and equitable basis. The act provides also for the 
registration of holding companies (sec. 5); regulation of security 
transactions of holding companies and their subsidiaries (secs. (j and 
7) ; regulation of acquisitions of securities and utility assets by hold-' 
ing companies and ,their subsidiaries (secs. 9 and 10); regulation of 
sal~s. of. public util~ty ~ccurities or assets, payment of dividends, 
sohCltat~on of proxIes, mtercompany l?ans and other intrasystem 
transactIOns (sec. 12); control of servICes, sales, and construction 
c<;mtracts (sec. 13) ; and the control of accounting practices (sec. 15). 

", 56 
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COMPANIES REGISTERED UNDER THE ACT 

As of June 30, 1948, there were registered under the act 46 public 
utility holding company systems comprising 73 holding and subhold­
ing companies, 309 electric and gas subsidiaries, and 323 nonutility 
subsidiaries. The assets of these 705 companies aggregated approxi­
mately $14,488,000,000. On June 30, 1947,52 holding company systems 
had been registered, with 89 holding and subholding companies, 336 
electric and gas subsidiaries and 409 non utility subsidiaries. The 
assets of those 834 companies aggregated about $15,350,000,000. The 
decrease of approximately $870,000,000 in assets subject to the statute 
reflects primarily the divestment of companies and properties under 
section 11 modified by a substantial expansion of assets of those com­
panies remaining under the act, as indicated below. 
Total assets subject to act June 30, 1947 ______________________ $15,350,000,000 
Less: 

Direct and indirect divestments of compa­
nies and properties no longer subject to 
the act, less consideration received there-for ___________________________________ $1,606,000,000 

Assets of companies dissolved or exempted_ 9, 000,000 

Add: 
Net growth of assets from business ex-pansion, etc __________________________ _ 
Assets of companies not previously con-solidated _____________________________ _ 

690,000,000 

63,000,000 

1,615,000,000 

13,735,000,000 

753,000,000 

Total assets subject to act June 30, 1948______________ 14,488,000,000 

As suggested by these figures, the task of administering the act 
during the past year has been concentrated in the integration and sim­
plification of holding company systems and in the processing of a very 
heavy financing program for the operating utility subsidiarIes. . 

INTEGRATION AND CORPORATE SIMPLIFICATION UNDER SECTION II 

Under standards requiring both the disposal of properties not re­
tainable under the physical integration standards of section 11 (b) 
(1) and the elimination of undue corporate complexities as required 
by section 11 (b) (2), holding companies divested themselves of 39 
direct subsidiaries with assets of $3,198,000,000 during the ·year. 
Twenty-nine of these companies with assets of $1,522,000,000 were 
released from the jurisdiction of the act and the remainder continued 
subject to the statute. This compares with the divestment of 31 sub­
sidiaries with assets of $1,978,000,000 in the 1947 fiscal year, of which 
number 23 companies, with assets of $870,000,000, are no longer under 
the jurisdiction of the act. The total of subsidiaries divested since 
December 1, 1935 is 470, with total assets of $11,312,000,000, of which 
395 companies with assets of $6,972,000,000 are no longer subject to the 
statute. A complete analysis of these divestments appears in the 
following tables.';' 

.These data include direct divestments. but not indirect diYestments. Thus, If a sub­
holding company and its five small SUbsidiaries were divested as a group in one opera tion 
from a holding company system~ the divestment table would show one company divested 
with assets equal to the consoIiaated assets of that group of six companies. 
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Direct (Uvestments.of securities and properties, by registered holding companies 
July 1, 1947, to June 30, 1948 

Number of companies Assets of companies di· 
vested (000,000 omitted) 

E1ec· Non· Elec· Non· 
tric Gas uti!· Total tric Gas uti!· Total 

ity ity 
--------------

Divested by exchange or distribution of securities to 
security holders: 

No longer subject to Holding Company Act. .... 9 3 1 13 $778 $48 $14 $840 
Still subject to Holding Company Act I ......... 5 2 1 8 1,537 44 ------ 1,581 

Divested by sale of property or securities: I 
No longer subject to Holding Company Actl .... n 2 3 16 490 4 188 682 
Still subject to Holding Company Act.., •.•.•.... 1 1 ------ 2 9 86 ------ 95 

----------------
Total divested ...........••......••............ 26 8 5' 39 2,814 182 202 3,198 

Number of companies Sale price (000,000 
making such sales omitted) 

Partial sales of pro~erty not included in above totals: 
3 $6 $3 $1 I $10 Assets sold no anger subject to tho E\Ct. ...••••.. 2 2 7 

Assets sold still subject to the act .............••• ..... t-.... 
, . ----

Total. •• _._ ••••...........•.•••••.......•...... 2 3 2 7 6 3 1 10 

1 By reason of their relationship to other registered holding c'lmpanies. . " 
I Includes a1l cases where total divestment was effected by sale of cntire property to lor more buyers. 
I In the case of sales to more than 1 buyer, the company was classified for the purposes of this table in 

accordance with the disposition of the major portion of its assets sold. 

'July 1, 1946, to June 30,1947 

Number of companies Assets of companies di· 
vested (000,000 omitted) 

El~c- Gas ~~il-. Total EI~c· Gas ~tiI-· Total 
trlO ity trlO ity 

--------'--------;--11----------------
Divested by exchange or distribution of securities to 

security holders: 
No longer subject to Holding Company Act .• _ .. 
Still subject to Holding Company Act 1. _ •••.••• 

Divested by sale of property or securities: , 
No longer subject to Holding Company Act ..... 
Still subject to Holding Company Act , __ •...... 

Total divested ..... , ........................•.. 

2 2 5 
3 ------ ------ 3 

9 ·5 18 
5 ---_.- ------ 5 

--------
19 6 6 31 

Number of companies 
making such sales 

$172 $16 $27 $215 
354 ------ ------ 354 

620 15 20 655 
754 ------ ------ 754 --------

1,900 31 47 1,978 

Sale price (000,000 ' 
omitted) . 

Partial sales of property not included in above totals: 
Assets sold no longer subject to the act. •..•••.•• 3 3 4 10 $2 $1 $3 $6 
Assets sold still subject to the act •..••••.. _ ..•..........................•........................ 

TotaL .••••••• _ ...........••...•.....•....•... 3 3 4 10 2 3 6 

1 By rpason of their relationship to other registered holding companies: 
I Includes a1l cases where total divestment was effected by sales.of entire property to 1 or more than 1 

buyer. , 
• In the case of sales to more than 1 buyer, the company was classified in accordance with the disposition 

of the majority of the assets sold. 
, Reflects divestment of Pennsylvania Power & Light Co. by Electric Bond & Share Co. The divest· 

ment of Pennsylvania Power & Light Co. by National Power & Light Co. is not included in the above 
summary table figures. 
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, December 1, 1935, to June 30, 1948 

" 

Number of companies Assets of companies di-
" veste~ (Oqo,OOO omitted) 

.' 
Non: Elec- Non- Elec-

tric Gas uti!- Total trlc Gas uti!- Total 
, . Ity ity 

--------------
Divested by exchange or distribution of securities 

I to security holders: ., , 
No longer subject to Holding Company Act _____ 23 13 4 40 $2,114 $482 $45 $2,641 
Still subject to Holding Company Act , _________ 16 13 1 ,,20 3,117 1107 ------ 3,224 

Divested by sale of property or securities: , ' 
No longer subject to Holding Company Act , ____ 142 ' 92 121 355 3,384 369 578 4,331 
Still subject to Holding Company Act , _________ 38 14 .' 3 55 985 111 '20 1,116 

-- ------------Total divcsted ________________________________ : 219 122 129 470 9,60!! 1,069 643 11,312 

Number of companies 
, making such sales 

Sale price , 
(000,000 omitted) 

Partial sales of pro~erty not included in above totals: 
Assets sold no onger subject to the act __________ 56 19 32 107 $86 $11. $31 $128 
Assets sold still subject to the act ________________ 11 5 I 17 11 4 I 16 

Total _________________ ' ______________ ' ___________ ----------------
67 24 33 124 97 15 32 144 

I By reason of their relationship to other registered holding companies, ' 
• Northern Natural Gas Cn •• which was a subsidiary in 3 holding company systems and itself a regis­

tered holding company, was reflected in these flgur~s as 1 divestment, 
8 Includes all cases where total divestment was effected by sale of entire property to 1 or more buyers. 
, In the case of sales to more than 1 buyer, the company was classified for the purposes of this table In, 

accordance with the disposition of the major portion of Its assets. . 

Viewed from the standpoint of methods of disposition employed;' 
the divestments of the past year have followed a pattern very similar, 
to that of the 1947 fiscal year. Reflecting continuation of the less 
favorable markets for equity securities which have prevailed since 
the latter part of 1946, only four divestments were accomplished dur­
ing the 1948 fiscal year by means of public offerings for cash. These 
involved common stock of the following companies: 

Detroit Edison Co. 
Northern Natural Gas Co. 
Public Service Co. of,New Mexico. 
American Water Works 00., Inc. 

Both the Detroit Edison and the Northern Natural Gas common 
stocks had previously enjoyed good markets, which facilitated their 
distribution. The American Water Works stock was sold subject to 
the prior exercise of subscription warrants and exchange rights~ 

Five divestments were effected by means of sales to cooperatives or 
public utility districts, 14 represented sales to other utilities, and 3 
were private sales to individuals. The great bulk of the divestments 
took the form of outright distributions to security holders of the par-
ent companies or of exchanges. ," 

Stocks of the following companies were distributed directly to the 
common stockholders of the parent company: ' , 

Central Illinois Public Service Co. by Middle West Corp. 
Conowingo Power Co. by Susquehanna Utilities Co. 
East Coast Electric Co. by East Coast Public Service Co. 
EI Paso Electric Co. by Engineers Public Service Co. 
Potomac Electric Power Co. by North American Co. 
Southern Pennsylvania Power Co. by Susquehanna Utilities Co. 
South Jersey Gas 00. by Public Service Co. of New Jersey. 
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Virginia Electric & Power Co. by Engineers Public Service Co. 
West Penn Electric Co. by American Water Works & Electt'ic Co., Inc. 
Wisconsin Electric Power Co. by North American Co. 

Other distributions to security holders of the parent companies or 
by exchanges for the securities of parent companies were as follows: 

Atlanta Gas Light Co. by Consolidated Electric & Gas Co. 
Edison-Sault Electric Co. by American States Utilities Corp. 
Hartford Gas Co. by Connecticut Gas & Coke Securities Co. 
Interstate Power Co. by Ogden Corp. . 
Minneapolis Gas Light Co. by American Gas & Power Co." 
New'England Power Association by International Hydro Electric System. 
New Haven Gas Light Co. by Connecticut Gas & Coke Securities Co. 
Portland General Electric Co. by Portland Electric Power Co. 
Public Service Electric & Gas Co. by Public Service Corp. of New Jersey. 
Southern California W~ter Co. by American States Utilities Corp. 

These data do not include a number of indirect divestments. In 
addition, simplification has resulted also from merger or consolidation 
of companies and many companies 'have been released from the juris­
diction of the act by exemption. Thus, the over-all r~duction in the 
number of companies subject to the act is much greater than has been 
indicated. From June 15,1938, to June 30,1948, a total of 2,145 com­
panies had become subject to' the act, whereas on June 30, 1948, only 
714 remained thus subject. Two hundred and forty-nine companies 
were absorbed by merger or consolidation, 889 were sold, dissolved, or 
otherwise divested, and 149 were released from jurisdiction of the act 
by exemption under section 3 or declarations of status under sections 
2 and 5. The following.tables present the record for the entire period 
and for each of the past two fiscal years. ." 

Fis.cal year ended June 30, 1948 

Elimination. 
Total I------,---.---~-______,--'--­
com~ 

panics 
subject 
to act 
during 
period 

Ab­
sorbed 

by 
merger 
or con· 
solida-

tion 

Sales: 
di~so- Exemp-
lu:~odns tlon by 0J!~~r 
other rule or posals I 

divest- order 
ments . 

Total 

Com­
panies 
subject 
to act 
as of 

June 30, 
1948 

------------1---------- ------
Holding companies ___________________________ 87 '13 1 14 73 
Electric and/or gas companies ________________ 345 1 33 1 1 36 309 
Nonutllitles plus utilities other than electric 

and/or gas companies. ______________________ 421 3 92 98 323 
---------------------

Total companies_, __ : _________________ _ 853 " 138 
I 

Fiscal year ended June SO, 1947' 
, ' " 

2 4 148 705 

Holding companies___________________________ 104 1 13 1 ________ 1 15 89 
Electricand/orgascompanies ___ :____________ 371 18 17 _____ c~· ______ , __ . 35 336 
Nonutilities plus utilities other than electric . . I 

and/or gas companies_______________________ 433 2 21 '1' _______ : . 24 '409 

Total companies_______________________ 908 21 51 2 ____ ~---. 74 ". 834 
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Eliminations 
Total 
eom- Ab- Sales, panies sorbed disso-subject by lutions Exemp-
to act merger and tionby 
during rule or 
period or con- other <lrder solida- divest-

tion ments 
---------

June 15, 1938, to June 30, 1948 

Holding companies___________________________ 205 
Electric and/or gas companies________________ 912 
Nonutilities plus utilities other than electric 

and/or gas companies_______________________ 1,019 

Total companies- _ _____________________ 2,136 

23 
127 

99 

249 

09 
368 

452 

88Q 

31 
60 

58 

149 

Com-
panies 

I subject 
Other to act 
dis- Total as of 

June 30, posals l 
1948 

--------

19 
148 

187 

132 
603 

696 

144 1,431 

73 
309 

323 

i05 

m~n"s~ciPal1y small or nonutility subsidiaries, with little or no public interest, disposed of by various 

The changes in the aggregate assets of holding company systems 
subject to the act have not been as pronounced during the past 10 
,Years as the sharp reduction in the number of companies. Com­
parable data for the smaller companies and for nonutility companies 
have not been assembJed for the earlier years, but an analysis has 
been made of electric and gas subsidiaries with assets of $5,000,000 
or over. This group constitutes the bulk of aU assets subject to the 
act. 

From December 31, 1938 to June 30, 1948, a total of 276 companies 
in this category had become subject to the Commission's jurisdiction. 
On December 31, 1938, these companies had aggregate assets of ap­
proximately $14,000,000,000. Ninety-two with assets of $4,100,000,000 
on that date have been released from the jurisdiction of the act by' 
divestment lor otherwise.2 One· hundred and eighty-four companies, 
with assets of $9,900,000,000 on December 31, 1938, remained subject 
to the act. The 92 companies released from' the jurisdiction of the 
act ultimately contracted by merger or consolidation into 62 com­
panies by June 30, 1948, with assets of about $5,OOO,OOO,OOO.~ The 
184 companies still subject to the 'act became 155 companies by June 
30, 1948, with assets of approximately $11,000,000,00o_3 Overall, the 
276 companies originally subject to the act contracted in later years 
by merger or consolidation (but not by divestment) into 217 com­
panies on June 3!1 H)48, with assets of approximately $16,000,000,000.3 

Some of the enects of limiting interstate control by holding com-­
panies are indicated by a comparison of the geographical dispersion 
of the systems-under the act today with the situation existing in 1940. 

1940 1948 

Number of holding company systems providing electric or g.s sen-icc in-20 or more States ___________________________________________________________ _ 2 None 15 to 19 States __________________________________ • ___ . _______________________ _ 3 None 10 to 14 States ______________________________________________________________ . 7 3 5 to 9 States. _______________________________________________________________ _ 17 13 3 or 4 States ________________________________________________________________ _ 17 13 
lor 2 States_ ---------------------------------.'------------------- ___________ 1 ____ 1 ___ _ 10 16 

Total systems subject to the act __________________________________________ _ 56 '45 

I Does not include Engineers Public Service Co. now in final stages of liquidation and wbich now has 
no subsidiaries. 

172 companies with assets of $3.700.000,000 on December 31,1938. 
• 20 companies with assets of $400,000.000 on December 31, 1938. 
3 Assets calculated as of December 31, 1947. 
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While, in past years, substantIal emphasis has been placed upon the 
divestment of non retain able assets of holding companies, activity has 
centered also around retainable properties which are being knitted into 
integrated systems subject to the Commission's continuing jurisdiction. 
Divested companies remaining subject to the act have been fitted either 
into new integrated systems created from suitable portions of the 
old systems or into entirely different systems with which integration 
of the divested properties is found to be feasible. Thus, the reorgan­
ization of the former system of American Water Works & Electric 
Co., Inc. involved the segregation of the utility and miscellaneous 
properties under The West Penn Electric Co., a former subsidiary 
which now is a top registered holding company under the act. The 
Commonwealth & Southern Corp. reorganization has produced the 
formation of The Southern Co., a registered holding company whose 
subsidiaries comprise the former southern utility properties of the 
old parent company. The so-called "Central System" of American 
Gas & Electric Co. system is being developed as an integrated utility 
system .through various purchases and sales of properties, thus requir­
ing the parent to remain registered as a holding company. Numerous 
other systems such as Central and South West Corp., Columbia Gas 
System, Inc., Consolidated Natural Gas Co., and New England Elec­
tric System might also be mentioned in this connection. Some prob­
lems of integration remain in many of these systems, but it is now 
readily apparent that a substantial number of new integrated systems 
are in the making. 

STATUS OF INTEGRATION AND SIMPLIFICATION PROGRAMS 

There has been activity during the 1948 fiscal year in nearly all of 
the public-utility holding company systems subject to the act. Prin­
cipal developments, however, occurred in the following 15 systems. 
~hich are described in this section: ' 

American Gas & Electric Co. 
, Cities Service Co.' 

The Commonwealth & Southern Corp. 
Electric Bond & Share Co. 
Engineers Public Service Co. 
International Hydro-Electric System. 
The Middle West Corp. 
New England Public Service Co. 
The North American Co. 
Ogden Corp. 
Standard Power & Light Corp. 
Standard Gas & Electric Co. 
The United Corp. 
The United Light & Railways Co. 
The West Penn Electric Co. 

American Gas & Electric Co. 

American Gas & Electric·Co. (American Gas) has proceeded during 
the past fiscal year with the divestment of its common stock holdings 
in Atlantic City Electric Co. (Atlantic City}. This constitutes the 
only remaining holding which the Commission has held to be not 
retainable by this company under section 11. In September 1947 
American Gas disposed of 343,106 shares, or 30 percent of its common 
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stock holdings in Atlantic City, by a sale to underwriters.4 An addi­
tiona1448,232 shares has since been distributed as dividends by Ameri­
can Gas up to June 30, 1948. It is anticipated that similar stock divi­
dend payments will complete the divestment of this holding by the 
close of 1948. ' 

In April 1948 Indiana Service Corp., a subsidiary of American Gas, 
-disposed of its transportation properties in Fort Wayne as required 
by previous order of the Commission.5 Indiana Service Co. has since 
been merged, with Commission approval, into another subsidiary, 
Indiana & Michigan Electric CO.6 

On August 19, 1948, approval was given to the acquisition by Am:eri­
can Gas of the <;ommon stock of Citizens Heat, Light & Power Co. 
(Citizens) of Indiana from United Public Utilities Corp.T It was 
found that this acquisition tended toward the economical and efficient 
development of the so-called Central System. The approval was cOli.­
ditioned, however, so that .American Gas was required to dispose of 
Citizens' water properties within 1 year from the acquisition: date. 

Cities Service Co. 

Cities Service Co.'s (Cities) plan of corporate simplification filed 
pursuant to section 11 (e) was consummated in June 1947. Under 
that plan, new debentures were issued by Cities to holders of its out-' 
standing preferred and preference stocks in a principal amount equiv­
alent to their redemption prices plus accumulated dividend arrears, 
the latter totaling approximately $50,000,000. Provision was also 
made for the immediate retirement of about 40 percent of outstanding 
long-term debt and for application of anticipated proceeds from the 
disposition of utility subSidiary companies to the retirement of the 
remaining long-term debt and to the reduction in the amount of new 
dehentures. : ' 

Federal Light & Traction Co. (Federal), a subsidiary holding 
company of Cities, was liquidated in October 1947 pursuant to a plan 
filed under section 11 (e). The plan was approved on September 11, 
1947,8 and provided, in part, for the immediate cash payment to pre­
ferred stockholders of the stated value ($100) of their stock plus 
accrued dividends and for a pro rata distribution to the common stock­
holders of shares in Public Service Co. of New Mexico (Public Serv­
ice) and Federal Liquidating Corp., the latter formed as a -vehicle 
for consummating the plan. The common stockholders of Federal also 
received an $11 per share cash distribution. An amount of cash cover­
ing the call premium on the outstanding shares of preferred stock 
was placed in escrow pending a determination of any additional 
amounts to which the preferred holders may be entitled. Reserva­
tion of jurisdiction over this matter was expressly ordered. In April 
1948, Cities disposed of its interest in the common stock of Public 
Service Co. of New Mexico, acquired by reason of the liquidation of 
Federal. Disposition was made by sale at competitive bidding.9 

An application was filed in May 1948 by Arkansas Natural Gas 
Corp. (Arkansas), a holding company subsidiary of Cities, which 

• Holding Company Act release No. 7717. 
• File No. 70-1777. 
• Holding Company Act release No. 8325. 
• Holding Company Act release No. 8453. 
B Holding Company Act release No. 7701. 
• Holding Company Act releases Nos. 8067 and 8113. 
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involves the creation of two new corporations to which are to be 
transferred the pipe-line transportation system and the natural-gas 
producing properties, respectively, now owned by Arkansas Louisiana 
Gas Co. (Ark-Lou), a subsidiary of Arkansas. The capital stocks of 
the new corporations are to be acquired by Ark-Lou and distributed to 
its parent, Arkansas. This will leave Ark-Lou owning only gas distri­
bution properties. After these transactions are completed all of the 
capital stock of Ark-Lou will be sold by Arkansas. Hearings on the 
application have not yet been concluded. 

The Commonwealth & Southern Corp. 

On August 1, 1947,10 the Commission approved a plan, fi'Ieu as a 
part of this company's over-all program under section 11, providing, 
in substance, for the transfer by CommoInyealth of all of its interest 
in four southern operating companies to a new holding company, The 
Southern Co. (Southern). On the same date, pursuant to the stand­
ards of section 11 (b) (1), the Commission required the divestment 
from the Commonwealth holding company system- of its northern sub­
sidiaries, South Carolina Power Co., and its interest in the nonelectric 

. properties of the aforesaid four southern operating subsidiaries. In 
connection with this plan Commonwealth had agreed to dispose of all 
its interests in subsidiary companies, other than those transferred to 
Southern, and to dispose of its interest in Southern after the retirement 
of Commonwealth's preferred stock. 

In accordance with Commonwealth's agreement, a new plan under 
section 11 (e) was filed by Commonwealth on July 30, 1947.n It pro­
vided, briefly, for: (a) The retirement of all of its outstanding pre­
ferred stock by the distribution in exchange therefor of its portfolio 
common stock holdings in two subsidiaries; Consumers Power Co. and 
Central Illinois Light Co.; (b) the distribution of Commonwealth's 
remaining assets to the holders of its common stock; (c) the cancella­
tion of Commonwealth's option warrants; and (d) the dissolution of 
Commonwealth. 

Hearings on the plan were instituted in October 1947 and concluded 
in January 1948. Subsequently,· representatives of substantial 
amounts of Commonwealth's preferred and common shareholders 
offered a "compromise proposal'? which would alter so~ewhat the 
ratios of stock allocation and the amount of cash payment to the pre­
ferred stockholders. On June 11, 1948, the staff of the Division of 
Public Utilities filed its proposed findings and opinion in which it 
found that the plan as filed was unfair to the preferred stockholders 
since it did not adequately compensate them for the surrender of their 
rights. It was stated, however, that the plan could be found fair if 
it were amended in a manner consistent WIth suggestions in the "com­
promise proposal." On July 7,1948, Commonwealth amended its plan 
in a manner deemed by the company to be consistent with the "com­
promise proposal" and the staff's proposed findings. The hearings 
were reopened on the amended plan, further evidence taken, and the 
record closed. The case is now before the Commission for its decision. 

During the fiscal year there have been various divestments from the 
Commonwealth holding company system pursuant to the terms of 
the statute. Commonwealth's interest in South Carolina Power Qo. 

,. Holding Company Act release No. 7615. 
11 Holding Company Act release No. 7667. 
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has been sold to a nonaffiliated :company.12 Additional divestments 
by companies in the Commonwealth system'included the sale by Ala­
bama Power Co. of its gas distributIOn. properties at Phenix City, 
Ala.r and its transportation properties at Tuscaloosa, Ala. ; 1~ the sale 
by Gulf Power' Co. of its gas properties in the city of Pensacola, 
Fla. ;15 the sale by Southern Indiana Gas & Electric Co. of its trans­
portation properties in Evansville, Ind.; 16 and the sale by Georgia 
Power Co. of its gas properties located in· Columbus and Americus, 
GaP 

Electric Bond & Share Co. 

Electric. Bond & Share Co. (Bond & Share) is continuing its pro­
gram of reducing its. holdings of utility stocks, looking toward the 
final divestment of all such investments in the United States and its 
emergence as nn investment company. Bond & Share presently has 
four major subholding companies: American & Foreign Power Co., 
Inc. (Foreign Power) ; American Power & Light Corp. (American); 
Electric Power & Light Corp. (Electric) and National Power & Light 
Co. (National). American Gas & Electric Co., formerly a subholding 
company, ceased to be a statutory subsidiary of Bond & Share in March 
1947.18 

The plan of reorganization of Foreign Power was discussed in 
findings' issued by this Commission on November 4, 1947,19 and ap­
proved on November 19, 1947,20 after the filing of certain modifications. 
Application was then made to the United States district court for 
enforcement. Under the plan,' Foreign Power's corporate structure, 
presently consisting of two classes of debt securities, three 'series of 
preferred stock, common stock, and option warrants to purchase com­
mon, would be recapitalized and simplified by the issuance and sub­
stitutioI). of· two debenture issues and common stock. On September 
16; 1948, the court entered its decision approving the plan as submitted. 
, During November 1947, American, which IS largest of the four 
Bond & Share subholding companies, advised the Commission that 
·market conditions were such that its then pending plan was no longer 
feasible and that it proposed to file a new plan for disposition of its 
assets and. readjustment of the rights of its security holders. The 
new plan pursuant to section 11 (e) was filed jointly by American 
and Bond & Share on April 8, 1948.21 In general, the plan proposes 
the distribution, directly or indirectly, by American to its preferred 
and common stockholders of all its assets. Specific allocations of 
American's assets to its preferred and common stockholders were not 
includ~d in the·plan as filed. The joint applicants were not in agree­
ment, at the time of filing, on such allocation. But the two com­
l:>anies expect to reach agreement· after the conclusions of hearings 
on the application or to file separate amendments . containing their 
individual' allocation proposals at that time. Bond & Share has indi­
'cated that· within 1 year after the effective date of the plan it will 

12 Holding.Company Act.release No. 8080 (1948). 
13 Holding Company Act release No. 7565 (1947). 
14 Holding Company Act release No. 7730 (1947). 
"Holding Company Act release No. 8163 (1948). 
,. File No. 70-'-1880. 
11 Holding Company Act release No. 8393 (1948). 
18 Holding Company Act release No. 7285. 
" Holding Company Act release No. 7815. 
,. Holding Company Act release No. 7849. 
21 Holding Company Act release No. 8157. 
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dispose of any securities received by it ,from American under the 
plan. Hearings before the Commission are presently in progress on 
this plan. . 

Electric, another subholding company of Bond & Share, also with­
drew the section 11 (e) plan which it had on file with the Commission 
because of changes in market conditions. A new four-part plan 
was filed jointly by Electric and Bond & Share on March 25, 1948.22 

The plan provIdes ·for the. transfer to a new company of securities 
of four of Electric's subsidiaries which operate in the Arkansas, Mis­
sissippi and Louisiana area. Electric will receive the common st~ck 
of the new company, which will register as an electric utility holding 
company. Provision is also made for the settlement of claims against 
Bond & Share and ·its subsidiaries by the payment of $2,200,000 to 
Electric. The third part of the plan contemplates an allocation of 
Electric's common-stock holdings in United Gas Corp. and the new 
holding company to the existing classes of preferred stock to effect a 
retirement of these shares. Finally, Electric is to be dissolved and its 
assets, consisting of the remaining shares of its holdings in United 
Gas Corp. and the new holdirl_g company, will be distributed among 
the common stockholders. Hearings on this program have been 
closed, briefs filed, and oral argument held. The matter is now 
Ibefore the Commission. 

National, the fourth subholding company of Bond & Share, has 
already disposed of substantially all of its interests in utility sub­
sidiaries. The consolidated book assets of this holding company have 
contracted from a figure of $570,000,000 at the date of mitial registra­
tion with the Commission to approximately $45,000,000 at the present 
time. In 1947, National filed an amended plan under section 11 (e) 
for the reorganization of Lehigh Valley Transit Co. (Lehigh), largest 
of its remaining subsidiaries. This is a further step looking toward 
the final distribution of National's remaining assets and its complete 
liquidation. Under this plan Lehigh would retire its outstanding 
bonds with cash or the delivery of Pennsylvania Power & Light Co. 
4% percent preferred stock shares. The preferred stock of Lehigh 
would be retired by cash payment to the public holders and the 
issuance of new common shares for those preferred shares held by 
National. Additional new common would be issued to replace the 
old common, publicly held, on a share-for-share basis. This plan was 
:approved with some modification by the Commission after the close 
of this fiscal year 23 and the application for enforcement in the district 
court has also been approved. 

Engineers Public Service Co., Inc. 

Engineers Public Service Co., Inc. (Engineers) has progressed with 
its program under section 11 to the point where its consolidated assets 
have been reduced from $370,000,000 at the time of original registra­
tion to a current figure of approximately $5,000,000. Its eventual 
liquidation awaits the results of final court determination with respect 
to certain aspects of its plan of reorganization filed under section 11. 

This plan as amended was approved by this ,Commission on January 
8, 1947 24 and application for enforcement was made in the district 

.. Holding Company Act release No. 8086. 
23 Holding Company Act releases Nos. 8445 and 8467 • 
.. Holding Company Act release No. 7119. 
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court. On May 15, 1947, that court disapproved a part of the plan 
calling for the payment of the full voluntary redemption prices in 
retiring Engineers' preferred stocks. However, it permitted consum­
mation of the plan by the payment of $100 plus accrued dividends to 
the preferred holders and the escrowing of an amount sufficient to 
cover the difference between the involuntary liquidation price and 
the voluntary redemption prices in the event that it should be de­
termined on appeal that the preferred stockholders were entitled to 
the larger amounts. 

On appeal from the decision of the district court, the circuit court 
of appeals on March 19, 1948, expressed agreement with the district 
court's conclusion that the plan of reorganization for Engineers was 
unfair and inequitable, but vacated that court's order, upon the ground 
that the district court should have entered an order disapprovmg the. 
plan originally submitted to it, instead of modifying the plan as it 
had done.25 

On August 23, 1948, since the close of the fiscal year, this Commis­
sion has petitioned the United States Supreme Court for a review of 
the final order of the third circuit court. The Supreme Court has 
granted certiorari. 

Int~rnational Hydro~Electric System 

This company (IRES) is presently under order of the Commission 
to liquidate and dissolve. On September 12, 1947, a plan toward this 
end was approved. The plan provided for the :payment by IHES to its 
debenture holders of 30 percent of the prinCIpal amount of its out­
standing debentures.26 The plan also received approval of the district 
court and has been consummated. 

Additional plans providing for the complete liquidation of 
IRES have been filed by a number of parties,including the trustee for 
the company and various security holders. However, one such holder 
contends that due to changing circumstances the Commission's order 
for dissolution of the company should be altered to one requiring only 
its reorganization. Extended hearings on all such plans have been 
coriducte~ since October 1947 and were not yet concluded at the close 
of the fiscal period. 

The IHES holding company system has already been substantially 
contracted. At the time of initial registration there were 66 direct 
and indirect subsidiaries as against 10 at the close of the fiscal year. 
Consolidated assets likewise show a reduction of approximately 
$400,000,000. 
The Middle West Corp. 

In May 1947 the management of the Middle West Corp. (Middle 
West) deemed it advisable for the benefit of stockholders to dissolve 
the corporation. It presented an appropriate resolution to its stock­
holders who, in August 1947, voted in favor of this decision. Middle 
West has filed no overall plan of dissolution but has taken a number of 
steps tending toward that result. Its common stock holdings in 
Oklahoma Power & Water Co. were sold to another company in Decem­
ber 1947.27 In February, it disposed of its common stock of Central 

.. 168 F. (2d) 722 . 
•• Holding Company Act release No. 7714 (1947). 
'7 Holding Company Act release No. 7942. 

818892-49--6 



68 SECURITIES AND EXCHANGE' COMMISSION 

Illinois Public Service Corp. by distribution. to its own common 
stockholders:28 A plan of its subsidiary, North West Utilities Co. 
(North West), approved by the Commission on December'31, 1947,29 
was also carried to completion after receipt of the district court order 
of enforcement in March 1948. This plan, filed under section 11 (e), 
provided for the distribution of cash and common shares of Wiscon­
'sin Power & Light Co. in exchange for the publicly held shares of 
North West preferred stocks. The remaining assets of North West 
consisting of additional common shares of vYisconsin Power &; Light 
Co. plus cash were distributed to Middle West. Dissolution of North 
West is anticipated as soon as practicable. 

New England Public Service Co. 

In connection with the phIl of reorganizatiOll described in the Thir­
teenth Annual Report, the Commission instituted enforcem~nt proc~ed­
ings in the district court and, on August 6, 1947, the court approved 
the plan and ordered it curried out.30 Thereafter, New England 
Public Service Co. elected to go forward with one of the alternative 
procedures permitted by the plan and gave notice of its adoption of 
the so·called "alternative 1," which gave to the prior lien preferred 
stockholders of New England Public Service Co. the option to take 
common stock of Public Service Co. of New Hampshire in lieu of cash. 
On September 15, 1947, the Commission approved the adoption of 
alternative 1 31 and the plan has been carried out to the extent of the 
retirement of all of the prior lien' preferred stock of New England 
Public Service Co. by the payment of $100 per share plus accrued divi­
dends and the issuance of certificates of contingent interest. Accrued 
dividends included substantial amounts of arrear ages on both classes 
of prior lien preferred. The certificates of contingent interest repre­
sent the holders' claims, as yet of undetermined value, to call pre­
miums on the retired preferred shares. 

A parent of New England Public Service Co., Northern New 
England Co., which owns 32.5 percent of the former company's com­
mon stock and is also a respondent in the section 11 (b) (2) proceed­
ings instituted by the Commission, filed on January 30, 1948, a volun­
tary plan for its partial liquidation, which plan was still pending at 
the close of the fiscal year. ' 

The North American Co. 

The section 11 (e) dissolution plan of Washington Railway ~~ Elec­
tric Co. (Washington Railway), a subsidiary of the North A.merican 
Co. (North American), was consummated in the fall of 1947. ~orth 
American, by reason of its holdings of common stock of vYashington 
Railway, acquired directly 2,073,113 shares of common stock of Poto­
mac Electric Power Co. (Potomac)32 and '106,456 shares of capital 
stock of Capital Transit CO.33 By the end of the fiscal year, North 
American had disposed of all of its holdings of the common stocks of 
Potomac and of Wisconsin Electric Power Co. (Wisconsiri Electric), 
constituting about 60 percent and 84 percent, respectively, of the out-
standing common stock of these companies.34 . 
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After approval by the Commission of the amended section 11 (e) 
dissolution plan for North American Light & Power Co. (Light.& 
Power) ,35 the District Court of the United States fpr the District of 
Delaware entered its order enforcing the plan.36 The plan has been 
consummated as to the public preferred stockholders of Light & Power 
but certain common stockholders have appealed from the decree of the 
court, and this appeal is now pending in the Circuit Court of Appeals 
for the Third Circuit.37 In December 1947, Light & Power sold its 
entire holdings of common stock of Northern Natural Gas Co. by 
competitive bidding.as . 

North American remains with Light & Power, Union Electric Co. 
of Missouri, and several minor non utility subsidiaries. Under the 
plan for the dissolution of Li.ght & Power, North American will 
acquire directly all the common stock of the Kansas Power & Light 
Co. and Missouri Power & Light Co., and up to approximately 35 
percent of the common stock of Illinois Power Co. These holdings 
are required to be divested under the Commission's order of April 
14, 1942, which requires that North Americ·an· sever its connections 
with all subsidiaries except Union Electric and 60 Broadway Building 
Corp. . 

Ogden Corp. 

Since the initial registration of Utilities Power & Light Corp., 
predecessor of Ogden Corp. (Ogden), consolidated assets of this sys­
tem have been reduced from approxImately $314,000,000 to less than 
$10,000,000 at the close of the fiscal year. I 

On July 29, 1947,39 an amended plan p.ursuant to section 11 (e) was 
approved which provided for the liquidation and dissolution of 
Ogden's subsidiary, Central States Utilities Corp. (Central Utilities), 
and the latter's subsidiary Central States Power & Light Corp. (Cen­
tral States). Under the plan cash payments were made to the debt 
holders and the preferred stockholders of Central States other than 
Ogden and to the bondholders of Central Utilities other than Ogden. 
The residual net assets of both companies :were transferred to Ogden 
Corp. Court approval of the plan was obtltined on October 28, 1947,. 
and liquidation of the two subsidiaries was commenced in April 1948. 

Another subsidiary of Ogden completed an urgently needed finan· 
cial reorganization during the past year. This action was taken after 
the Commission approved the sale of new bonds, debentures, and com­
mon shares by Interstate Power Co. to retire its outstanding mortgage 
debt.40 An amount of unsold common shares was placed in escrow in 
favor of the holders of Interstate's securities junior to the first mort­
gage bonds. This reorganization of Interstate constitutes a necessary 
step prior to the disposition by Ogden of its interest in the company. 
. On August 3, 1948, an order was entered by the Commission pur­
suant to section 5 (d) stating that Ogden has ceased to be a holding 
company. The order was made subject to certain conditions, how­
ever, which were necessary for investor protection in cOlmection with 
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remaining unresolved problems related to Ogden's interest in Inter­
state Power CO.41 

Standard Power & Light Corp.-Standard Gas & Electric Co. 

On October 3, 1947, Standard Gas & Electric Co. (Standard Gas) 
filed a plan to dispose of its holding of stock in a subsidiary company 
and to accomplish other corporate changes. The plan was not ap­
proved unanimously by all directors and two dissenting members of 
the board submitted a separate plan. 

Shortly thereafter, on October 8, the Commission permitted a 
declaration to become effective allowing a protective committee for 
$7 and $6 cumulative prior preference stock of Standard Gas to 
solicit all such holders in connection with the reorganization of 
Standard Gas.42 This protective committee, on October 23, filed a 
petition which, among other things, requested that the Commission 
act to prohibit the holding of the annual meeting of stockholders of 
the company, the solicitation of proxies by Standard Gas for this 
meeting, and the election of directors for Standard Gas. The com­
mittee further requested the Commission to apply, under section 11 
(d), to a court and to petition the court to appoint the Commission 
as trustee to hold and administer the assets of Standard Gas. It was 
also requested that the plan of the company, filed October 3, be dis­
missed. 

A memorandum opinion and order of the Commission dated October 
30,1947, I>ointed out that the company plan was vague and indefinite 
and Standard Gas was required to show cause why the plan should 
not be dismissed.43 In addition, Standard Gas was prohibited from 
soliciting proxies for the annual meeting unless prior approval of 
the Commission was received; Standard Gas, its parent Standard 
Power & Light Corp. (Standard Power), and their respective af­
filiates were prohibited from entering into new contracts without 
giving the Commission 10 days' notice of such intention; and pending 
the conclusion of hearings, Standard Power was prohibited from vot­
ing its stock holdings in Standard Gas. Standard Gas was directed 
also to show cause why it should not be ordered to liquidate or re­
capitalize on a one-stock basis. 

Standard Gas subsequently filed a declaration regarding its pro­
posal to solicit proxies for the annual meeting and a consolidated 
hearing was held to consider the matter specified in the Commission's 
memorandum opinion and order of October 30, 1947. While the hear­
ings were in progress the Commission postponed the annual meet­
ing 44 and subsequently, in its findings and opinion of February 17, 
1948, permitted Standard to solicit proxies in connection with this 
deferred annual meeting. Permission was conditioned so as to re­
quire Standard Gas to send a copy of the Commission's opinion to 
each stockholder at the time of solicitation.4s In permitting this 
action the Commission took note of a program of action, approved 
by the board of Standard Gas on February 4, 1948, which included 
the following steps: (1) Selection of a new chief executive to serve 
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as chairman of the board and president of the company and as a 
director to be elected by the holders of prior preference stock; (2) 
amendment of the certificate of incorporation and bylaws to provide 
for an increase in the board of directors from eight to nine members 
of whom three would be elected by holders of prior preference stock; 
(3) immediate consideration by the new board of steps to be taken 
to comply with section 11 of the act; (4) selection of new counsel 
for purposes of the section 11 proceedings; and (5) consent by the 
company to the entry of an order by the Commission pursuant to 
section 11 (b) (2) of the act requiring the dissolution and liquidation 
of Standard Gas or its recapitalization on a one-stock basis. On 
March 1, 1948, the Commission ordered the hearing reconvened to 
consider what action should be taken by Standard Gas to effect com­
pliance with section 11 (b) (2) of the act.46 A hearing has been 
held on this issue and the Commil:'sion has the matter under advise­
ment. 

The Philadelphia Co., a registered holding company and a sub­
sidiary of Standard Gas, was ordered by the Commission on June 1, 
1948, to dispose of its gas and transportation properties and, after 
completion of such dispositions, to liquidate and dissolveY At pres­
ent the system of the Philadelphia Co., aggregating $370,000,000 in 
assets, supplies electric, gas, and transportation services in the city of 
Pittsburgh, Pa., and its surrounding area. Petitions for rehearing, 
filed by Philadelphia Co., certain of its subsidiaries, and Standard 
Gas were denied by the Commission on June 30,1948.48 An appeal to 
the Court of Appeals for the District of Columbia has been taken 
by Philadelphia Co. and Standard Gas since the close of the fiscal year. 

Philadelphia Co. has also presented a plan of reorganization of its 
gas properties in Pennsylvania, and this plan was approved by the 
Commission on June 30,1948.49 Under the plan, all the gas properties 
of the Philadelphia Co. and its subsidiaries located in Pennsylvania 
will be brought under the ownership of Philadelphia Co.'s present 
subsidiary, Equitable Gas Co. Equitable Gas Co. is being recapital­
ized so that its outstanding securities will consist only of first mort­
gage bonds and common stock, the latter to be owned by Philadelphia 
Co. To this end, Equitable Gas Co. recently completed the sale of 
$14,000,000 of mortgage bonds and transferred the proceeds to Phila­
delphia Co. in payment for the gas properties received from that com­
pany. The Commission's order approving these transactions required 
that the proceeds received by Philadelphia Co. be applied solely to 
the reduction of its own outstanding debt. . 

On October 28,1947, the Commission approved a section 11 (e) plan 
of Louisville Gas & Electric Co. (Delaware), another subsidiary of 
Standard Gas.50 The plan provides for the distribution by that com­
pany of its common-stock holdings in Louisville Gas & Electric Co. 
(Kentucky) and subsequent dissolution of the Delaware company. 
The distribution of these holdings, which constitute the Delaware com­
pany's principal asset, isto be made in the ratios of 1Yt4 shares of the 
Kentucky company common stock fo'r each share of class A common 
stock of the Delaware company and 0.913 of a share of the Kentucky 
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company common stock for each share of class B common stock of the 
Delaware company. The holdings of Standard Gas in the cOliunon 
shares of Kentucky are to be disposed of as soon as the dissolution of 
the Delaware company.is accomplished. 

Following its approval of the plan, the Commission applied to a 
Federal district court for enforcement of the plan. On May 13, 1948, 
the court remanded the case to the Commision in view of the court's 
opinion, contrary to that of the Commission, that the class A stock 
of the Delaware company' has the right to cumulative dividends.51 

Despite the court's different view on this point it nevertheless found 
r.he plan to be fair and equitable. Since the close of the fiscal year 
the Commission held oral argument on the cumulative feature and in 
~upplemental findings reaffirmed its previous order, finding that the 
proposed allocations were still within the range of fairness.52 Upon 
subsequent application for enforcement by the Commission the court 
issued its order providing that the plan be made effective on Septem­
ber 3,1948. 

Hearings were ordered and, since the close of the fiscal year, have 
been held on the section 11 (e) plan of Market Street Railway Co. 
(Market Street), a nonutility subsidiary company of Standard Gas. 
Included in the plan is an agreement among Standard Gas, Market 
Street, and a committee of prior preference stockholders designed to 
settle the open account indebtedness owed to Standard Gas by Market 
Street and .pending litigation with respect thereto. It also provides 
for the settlement of other claims, distribution of remaining assets to 
the holders of its prior preference stock, and the dissolution of Market 
Street. 

The Unite~ Corp. 

The United Corp. (United) owned substantial amounts of the com­
mon stock of four major subholding companies: Public Service Corp. 
of New Jersey (Public Service), Columbia Gas System, Inc. (Colum­
bia), the Cincinnati Gas & Electric Co. (Cincinnati), and Niagara 
Hudson Power Corp. (Niagara Hudson). ..' 

On August 14, 1943, the Commission issued an order under section 
11 (b) (2) directing that United change its existing capitalization to 
a single class of common stock and cease to be a holding company.53 
The Commission having subsequently approved two voluntary. ex­
change plans for United's preference stoc}{ 54 under the terms of which 
approximately 54 percent of that stock was eliminated, United filed, in 
July 1947, a plan under section 11 (e) for the mandatory retirement 
of the remaining shares in exchange for a package of $6 in cash, one 
share of common stock of Public Service Electric & Gas Co. (PEG)..:­
as reorganized according to the plan described in the following para­
graph-one share of common stock of Columbia, one-fourth of a share 
of common stock of Cincinnati, and one-tenth of a share of common 
stock of South Jersey Gas Co. (South Jersey). On . April. 9, 1948, 
after appropriate hearings, the Division of Public Utilities filed its 
recommended findings and opinion recommending approval of the 
plan if modified in certain minoraspects, which include the elimination 
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of the -South Jersey stock from the package because of the character 
and small size of that company and the fractional interest to be ~is­
tributed. On August 9, 1948, the plan 'yas approved after bemg 
amended by the company in accordance with modifications indicated by 
the Commission in its previously issued findings and opinion. Applica­
tion has been made to the appropriate court for enforcement of the 
Conimission's order, arguments have been heard, and the matter has 
been taken under advisement. 

PEG was one of three public-utility subsidiaries of Public Service 
Corp. of New Jersey which, together with a transportation holding 
company subsidiary, made up the Public Service subholding company 
system. Pursuant to a plan approved by the Commission 55 and en­
forced by the district court on December 30, 1947, and March 19, 1948, 
respectively, the ownership of the transportation holding company 
was transferred to PEG, the holders of perpetual certificates of Pub­
lic Service received debentures of PEG in exchange, the public hold­
ers of Public Serv,ice noncallabl~ preferred received PEG preference 
stock in exchange, and the common stock of PEG and another subsidi­
ary of Public Service, South Jersey Gas Co., was distributed to the 
common-stock holders of Public Service. The third utility subsidiary 
of Public Service was sold to nonaffiliated interests.56 

The Columbia Gas System, Inc., formerly Columbia Gas & Electric 
Corp., has divested itsel:f of its electric utility subsidiaries 51 and now 
comprises, except for a minor part of the systenf, only gas utility and 
related properties which tIle' Commission had declared to be retain able. 

Niagara Hudson, another of United's subholding companies, owns 
all the common stock of Buffalo Niagara Electric Corp., Central New 
York Power Corp., and New York Power & Light Corp., and, directly 
or indirectly, of seven smaller companies. Niagara Hudson has on 
file with the Commission two plans under section 11 (e) looking 
toward its elimination' as a holding company. The first plan, filed 
May· 19, 1948, provides for the consolidation of Niagara Hudson's 
three major subsidiaries. Under the provisions'of the plan the debt 
of the three companies will be assumed by'the consolidated company 
and the holders of preferred stocks of the three companies will receive 
in exchange therefor preferred stock of the consolidated company. 
Niagara Hudson, which owns all ·the outstanding shares of common 
stock of the three companies, will receive the common stock of the 
consolidated company. A hearing on this plan was held on June 29, 
1948. Proceedings are also pending concerning the merger of two of 
the seven smaller subsidiaries of Niagara Hudson, Northenl Develop­
ment Corp., and Union Bag & Paper Power Corp., into two of the' 
companies which are to be consolidated, either ·before or after 
consolidation. 

On June 23 1948, 'Niagara Hudson filed the second plan, which 
provides that ~iagara Hudson will substitute 3 percent debentures, 
maturing 10 years from the date of issue, for ,its outstanding pre­
ferred stock and ,will distribute to its common stockholders for each 
share of its. common stock tendered together with a cash payment of 
$7.50 one share of common.stock of the consolidated' company. Under 
the plan, net income of Niagara Hudson and cash received by it in 
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the exchange will be applied to the payment of the bank loans of 
Niagara Hudson presently outstanding in the amount of $21,370,000; 
Niagara Hudson will accept for exchange its new debentures at face 
value in amounts up to $4 per share toward payment of the $7.50. 
The offer will remain open until all bank loans and debentures are 
retired through application of the funds received from stockholders 
and from corporate net income. Upon the retirement of the deben­
tures, Niagara Hudson will distribute the remaining shares of com­
mon stOck of the consolidated company to the remaming holders of 
common stock of Niagara Hudson on a share-for-share basis, transfer 
all its remaining assets to the consolidated company, and thereafter 
Niagara Hudson will dissolve. While the plan is still formally on 
file, discussions are being held with respect to revisions therein. 

The United Light & Railways Co. . 

On December 31, 1947, the Commission approved a plan filed by 
the United Light & Railways Co. (Railways) and 'its subsidiary 
American Light & Traction Co. (American) which proposes that 
Railways will dispose of its interest in American and in any stocks 
transferred by ,American to it. American will continue to operate a 
separate integrated gas production, transmission, distribution, and 
storage system.58 

Details of the plan include, in part, the following procedures. 
American will continue as parent company of a gas utility system 
including a group of pipe line and gas distribution subsidiaries, but 
will dispose ofits holdings in Detroit Edison Co. and Madison Gas and 
Electric Co. by public sale or distribution to its stockholders. In this 
connection it is noted that, up to June 30, 1948, American had already 
disposed of 969,160 shares of common stock of Detroit Edison by sales 
at competitive bidding or as dividends on its common stock. Proceeds 
from the sale of the Detroit Edison stock by American are to be 
invested primarily in the equity of Michigan-Wisconsin Pipe Line 
Co., a new long-distance line designed to bring gas from tp.e Texas 
area to the distributing subsidiaries of American. Under the plan, 
American will also purchase all shares of its outstanding preferred· 
stock tendered to it during a specific period. The offer to purchase 
has been fixed at $33 per share plus accrued. dividends. As holder. 
of a substantial block of these shares, Railways will make disposition 
of its holdings tlirough this offer. . . 

Railways also proposes to dispose of its interests in Madison Gas & 
Detroit Edison (shares received from American) and will also divest 
itself of its holdings in American through the payment to its own 
stockholders of dividends of stock of this company or by sale through 
a rights offering. Proceeds of stock sales made by Railways will then 
be applied agamst its outstanding bank loan. The proceeds of new 
serial note borrowing by Railways will be used to retire the prior 
preference stock of Railways and to make an additional cash invest­
ment in its subsidiary, Continental Gas & Electric Corp., enabling the 
latter company to retire a similar amount of its own outstanding bank 
loans. Review proceedings with respect to certain aspects of this 
approved plan are still pending. 

18 Holding Company Act release No. 7951. 
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The West Penn Electric Co." 
American Water Works & Electric Co., Inc. (American) was dis­

solved during the past fiscal year. This was in accordance· with·the 
two-plan program filed by the company under section 11 (e) and 
approved after some modification by the Commission in. its findings 
and opinions of December 23,1946, and February 17, 1947.60 

Plan I, designed to establish an exempt holding company to acquire 
and hold the· water properties of American, was brought to comple­
tion with the sale of 2,687,069 shares of common stock of the Amer­
icim Water Works Co., Inc. (Water Works), a nonutility holding 
company, at competitive bidding on September 25, 1947. The sale 
was subject to a 10-day stand-by arrangement permitting the exei'­
'cise of subscription warrants by common stockholders of American 
arid acceptance of an exchange arrangement by certain public stock­
holders of Community Water Service Co. and Ohio Cities Water Corp., 
two intermediate holding companies which were to be dissolved. 
Under these purchase and exchange rights 784,593 shares were taken 
up; the balance of the common went to underwriters. 

Transfer of the water properties by American to the other holding 
company and receipt of proceeds from the stock sale permitted Ameri­
can to go forward thereafter with plan II looking toward its own 
liquidation. and dissolution. To this end, the outstanding debt and 
preferred stock of American were retired, but an' escrow fund of 
$2,200,000 was established to provide for such additional payments to 
the preferred holders, over and above par plus accrued dividends, as 
the Commission and the courts may finally determine to be fair and 
equitable. The common-stockholders of American received shares of 
the reclassified common stock of The West Penn Electric Co. (West 
Penn) which has now become the senior company of the utility system 
remaining under the jurisdiction of this Commission. American con­
tributed all its remaining assets to West Penn which also assumed 
whatever liabilities were not otherwise provided for. Final dissolution 
of American occurred in January 1948. It is noted that when Ameri­
can originally registered under the act it had a total of 142 utility 
and non utility subsidiaries. West Penn which now succeeds it as the 
registered parent holding company had 25 subsidiaries on June 30, 
1948. . . 

FINANCING UNDER SECTIONS 6 AND 7 

The postwar expansion program of the electric and gas industry, 
which experts estimate' will require an average expenditure of more 
than $2,000,000,000 a year for the next 5 years, went into full swing 
during the 1948 fiscal year. Reports indicate that about $2,200,000,000 
was spent during that period WIth indications that expenditures in the 
1949 fiscal year will exceed that amount. In 1941 they amounted to 
only $700,000,000 and in the peak years of the twenties never exceeded 
$1,000,000,000. That the scale of expansion of the utility industry is 
fully in step with that in other sectors of the economy is indicated by 
the fact that capital expenditures for the country as a whole are 
running at a dollar rate twice that of the peak years of the 1920's. 
Furthermore, this increase in expenditures is not wholly due to price 
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advances but represents an increase in the rate of expansion in physical 
facilities as is shown by the fact that private electric utilities plan to 
install 17,000,000 kilowatts of capacity during the 4 years 1948-51, 
as against 9,000,000 kilowatts installed in the previous 4-year period 
of peak installation, 1925-28. " . 

To finance this huge volume of capital expenditures· the gas and 
electric industry drew on the capital markets for about $2,000,000,000 
of new money, the largest amount ever raised for new construction by 
the electric and gas utilities in anyone year. The remainder of the 
funds required, about $200,000,000, came from internal sources. To 
obtain the funds raised from outside sources they sold approximately 
$1,400,000,000 of bonds and debentures, placed about $300,000,000 of 
short-term. notes with banks and other financial institutions, and sold 
approximately $100,000,000 of preferred and $200,000,000 of common 
stocks. Since more than $600,000,000 of securities were sold for re­
funding and other purposes, total issues for all purposes during the 
year totaled over $2,700,000,000. 

This trend was reflected fully in the financing operations of the 
holding company systems subject to the act as evidenced by the fact 
that applications and declarations for security issues approved under 
sections 6 (b) and 7 rose from $1,200,000,000 in the fiscal year ending 
June.30, 1947, to $1,900,000,000 in the 1948 fiscal year. This level was 
only $400,000,000 below the figure for 1946, which represents the all­
time peak for financing under the act. Fifty percent of the dollar 
amount of financing approved in 1948 took the form of bonds and 
debentures, 24 percent was in short-term notes sold primarily to banks, 
and 26 percent in stock, of which 22 percent was represented by com­
mon and 4 percent by preferred. 

The dollar volume of refundin~ issues was slightly higher, 
$573,000,000 as against $557,000,000. III 1947. But the percentage to 
the total declined from 49 percent to 31 percent. In U)46 refunding 
accounted for 85 percent of the total, amounting to over $2,000,000,000. 
The factors accounting for the continued deCline in the importance 
of refunding issues since 1946 are the same as were pointed out in last 
year's report, namely, that most companies had already completed 
their refundings. Furthermore, money rates have continued to harden 
and other costs of refunding have remained on a more expensive 
plane. All of the increase in financing during the past year can be 
accounted for by issues for new money. The dollar volume of new 
m~mey issues z:ose from $287,000,000 in 1947 to almost $1,000,000,000 
in 1948. In 1946 new money issues accounted for only $2,000,000 of 
the total and in the previous peak year, 1942, it totaled only 
$90,000,000. Issues for new money accounted for. over 50 percent of 
the total dollar value of applications and declarations approved in 
1948, as against 25 percent. in the previous year and less than O!Ile­
tenth of 1 percent in the 1946 fiscal year. Two hundred and twenty­
six of the 285 issues approved during the year were for this purRose 
in whole o:r in part. The significance of these data is enhanced when 
considered in the light of the fact that, during the period in question, a 
substantial number of companies have been released from jurisdiction 
of the act by divestment under section 11. - ... 

Bonds and notes were the principal vehicle employed to raise this 
new money, accounting for 40 percent and 27 percent, respectively, 
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of the total applications and declarations authorized in 1948. In the 
previous year notes and common stock predominated. Of the 56 
bond issues approved, 42 were sold at competitive bidding in an aggre­
gate amount of $338,000,000; 13 issues totaling $47,000,000 were 
placed directly with banks and insurance companies; and 1 issue of 
$14,000,000 was taken by the parent company. With respect to the 106 
note issues authorized 98, amounting to $222,000,000, were placed with 
banks and insurance companies and 8 issues totaling $46,000,000 were 
taken by parent companies. Of nine debenture issues approved in the 
1948 fiscal year eight, with a dollar volume of $118,000,000, were offered 
to the public through underwriters, and one, amounting to less than 
$500,000, was taken by an insurance company. 

The most striking change in the pattern of financing from the 
previous year was in the increase in the percentage of notes and com­
mon stock and the decline in preferred stock. However, the proportion 
of new money financing reflected in authorizations of preferred and 
common stocks was relatively low. The 44 common-stock issues repre­
senting approximately $117,000,000 of new money financing accounted 
for only 12 percent of the total dollar volume of new money offerings. 
This relatively minor proportion of COmmon financing is considered due 
to the combined effect of several factors. In part, it reflects the less 
favorable market conditions prevailing since 1946 and the relatively 
high-yield rates necessary to generate public buying interest. The 
influence of these two elements is, of course, heightened by the con­
tinued existence of a strong market appetite for bonds, debentures, 
and notes at very attractive rates of interest. It is recognized, how­
ever, that common capital is being increased in many instances by 
retention of a portion of earnings, which thus assist.s in preserving a 
balanced capital strncture. . 

Of the common stock financing authorized during the year, over 
90 percent represented sales of stock by subsidiaries to their parent 
companies. Thus, utility holding companies have purchased over 
$100,000,000 of such common stock offerings, to this extent facilitating 
the growth of equity capitalization. Of the total amount, $32,000,000 
was taken by American Light & Traction Co., $25,000,000 by American 
Gas & Electric Co., $13,000,000 by Electric Power & Light Corp., 
$11,000,000 by the North American Co. ; $8,000,000 by The Middle West 
Corp., and the remainder in lesser amounts by other registered holding 
companies. In a number of instances funds used to make such stock 
purchases have been derived from the sales of the stock of other sub­
sidiaries by the holding company parent pursuant to divestment 
programs approved by this Commission under section 11 (e). In 
other cases the holding companies have resorted to public financing 
in order to provide the funds required by t.heir subsidluries. 

There has been little marked change in the lack of public appetite for 
preferred stocks. This trend has accentuated the reliance upon debt se­
curities and is sufficiently important to merit some discussion at this 
point. Yields on preferred stocks were driven t.o record lows (3.25 per­
cent to 3.35 percent for electric utilities) early in 1946 as a result of 
heavy buying by institutions, induced by the pressure of idle funds. 
'Vith the postwar development of broad outlets for funds such as mort­
~ages ap-d privately placed industrial constru~tion l.oans, the institu­
tIonal market for preferred stocks narrowed. Smce YIelds on preferred 
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stocks had for some years been too-Iow to interest individual investors, 
the contraction in the institutional demand was immediately felt in 
the form of increased yields. A large portion of medium grade stocks 
was forced into the individual investor market at yields sometimes in 
excess of 5 percent. The sale of preferred stocks, particularly the 
medium grade issues, may also have suffered from the less favorable 
trend of earnings displayed by many companies in recent months. 
. Since institutions were no longer under any particular pressure to 

buy. preferred issues, they were in a position to demand certain con­
cessions in the terms of security. In this way' the sinking fund came 
into use in connection with utility preferred stocks. These provisions 
were initially set up on a 2 percent basis, although some later issues 
have carried requirements of 21h percent or 3 percent. Thus pre­
ferred stock ceases to be permanent capital. A variatioll of this 
arrangement is the purchase fund, which typically operates only when 
the security is selling at less than a specified price, usually par or the 
offering price. While a sinking fund or purchase fund appeals to 
institutional investors, it places an additional cash requirement upon 
the issuer and has undoubtedly led some companies to seek other means 
of financing..' . .' 

The declining ihterest in preferred stock has rendered more difficult 
the problem of maintaining an adequate proportion of equity security 
in the capital structure. This is particularly true in 'view of the 
large sums stilI.to be raised for construction :purposes. However, we 
are continuing our attempts to encourage eqUIty financing as a means 
of preserving that strength of the operating companies which has been 
achieved through several years' work of overhauling their financial 
structures and property accounts.61 

ornER ACTIVITIES UNDER THE ACT 

. The remainder of the .Commission's work load under the Public 
Utility. Holding Company 'Act relates principally to the administra­
tion of sections 2, 3, 11 (g), 12· (b), 12 (e), 12 (f), and -13. The cases 
arising under these sections are numerous, but few are of an involved 
nature. A number, particularly exemptions, received little attention 
during the war due to shortages of personnel but with the·return of 
experIenced veterans this backlog has been substantially reduced and 
reattainment of a current' status is in yiew. 

Case load-other activities 

Fiscal year ending June 30--

Number of Number of Nun,ber proceedings proceedings pending filed or re-
opened ' disposed at end of 

of during fiscal during fiscal year year fiscal year 

1944 ____________________________________________________________ _ 308 409 144 1945 ____________________________________________________________ _ 419 ·376 187 1946 ____________________________________________________________ _ 431 401 212 1947 ____________________________ . _____ ~ ______________________ ~ ___ _ 299 349 162 1948 ________________________________________________ , __ ~ ________ _ 194 204 152 

61 Attention is invited to the Tenth Annual Report in which these developments were 
discussed. , '. . 
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The Commission?s task of administering the Public Utility Hold­
ing Company Act of 1935 has been performed in the past year with 
approximately 158 man-years of personnel. Following is a record 
of personnel employment for this phase of the Commission's work for 
each of the past 5 years: 

Divi8ion 
,employment in 

Fiscal year end .Tune 30- man-year8 1944 ________________________________________________ 193,3' 
1945 ________________________________________________ 172.6 

--1946 ________________________________________________ 172.4 
1947 _______________________________________ ~ ________ 172.5 
1948 ________ ~ ___ ~ ___________________________________ 157.9 

STATISTICS OF LITIGATION UNDER THE ACT 

The results of the year's work in the Federal courts are summarized 
m the data which follow. 

Application8 by the Commission in district courts to cnforce and cO/'ry ont 
vol1tnta1:Y plans pur8uant to 8~(:tion 11 (e) 

Fiscal year 

, 1947, 19~'g , 
--------------------------------------------------~-I-------
Pending at beginning of year_ _______________________________________________________ 4 
Filed during year ___________________________________________________________________ 13 
Proceedings reopened _______________________________________ ,________________________ I 

~~g~:d'~~;~e~~~e:Jlfr~':n -cifciiit-cotiriS~ ~: ~:::: :~~:~: :::::: ::::::::::::::::::::::: ________ ~_ 
TotaL ________________________________________________________________________ _ 19 

2 
8 
4 
5 

11 

20 

Plans approved for enforcemenL____________________________________________________ 115 15 
Ordor of approval vacated at Commission's reqnest__________________________________ 2 I _________ _ 
Proceeding dismissed at Commission's request- _____________________________________ 31 _________ _ 
Plans remanded to Commi!;sion for further proceedlngs______________________________ __________ I 
Plans disapproved by order of United States circnit conrt and remanded to the 

Commission for further proceedings_______________________________________________ __________ ' II 
Pendinl( at close of year _ ____________________________________________________________ 2 3 

TotaL ________________________________________________________________________ _ 
19 20 

1 The district court approved the plan of Engineers Public Service Co. except insofar as it 
provided for payment to preferred stockholders of more than liquidation preference. The 
Commission was joined in appealing from this order by several parties in Interest. The' 
circuit court of appeals vacated the order and remanded the plan to the district court with 
orders to disapprove the plan and remand it to the Commission, 

2 Following entry of an order by the district court enforcing a plan, New England Gas 
& Electric Association filed a new plan. The Commission relluested that the district court 
vacate its order of approval in order that the new plan might be acted upon. Following 
vacation of the district court's order the Commission approved the new plan and upon 
application for an order enforcing it, the district court entered Its order enforcing the 
new plan. ' 

3 Following appoval by the Commission and 'before entry of an order by the district court. 
a change of circumstances rendered the plan of Northern States Power Co. no longer "fair' 
and equitable," A,t the request, of, the Commission,' the district court dismissed the pro­
ceedings before It: A new plan was filed by the company and approved by the Commission. 
It was pending before the district court on"June 30. 1948, '. , 
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Appeals taken to circuit courts of appeals tram orders of district courts appl'ovinfJ 
plans filed pursuant to scction 11 (c) 

Pending at beginning of year _______________________________________________________ _ 
Filed by parties in interest. ______________________________________________ . _________ _ 
Filed by Commission _______________________________________________________________ _ 

TotaL _______________________________________________________________________ _ 

Fiscal year 

1947 1948 

2 
4 

11 

7 

4 
6 

10 

Orders of district courts affirmed ___________________________________________________ . 2 2' 
Orders of district courts vacated and remanded to district courts with orders to dis-

approve plan and remand it to tbe Commission_____ _____________________________ __________ 11 
Appeals dismissed in favor of Commission___________________________________________ 1 a 
Pending at clo,e of year._ ___________________________________________________________ 4 4 

TotaL ____________________________________________________________________ -" ___ _ 
7 10 

I The district court approved the plan of Engineers Public Service Co. except insofar as it provided for 
payment to preferred stockholders of more than liquidation preference. The Commission was joined in 
appealin!! from this order by several parties in interest. The circuit court of appeals vacated the order and 
remanded the plan to the district court with orders to disapproved the plan and remand it to the Commis­
sion. 

Two petitions were filed with the United States Supreme Court for 
writs of certiorari to review orders of circuit courts of appeals affirming 
orders of district courts approving plans under section 11 (e) upon 
application to the Commission. Both petitions were denied by' the 
court. None had been filed during the 1947 fiscal year. 

Petitions filed in circuit courts of appeals pursuant to scction 24 (a) to review 
orders of the aommis,~ion 1 

Fiscal year 

1947 1948 

Pending at beginning of year ______________________________________________________ c_ 6 '5 
Filed during the year________________________________________________________________ • 6 9 
Causes remanded from United States Supreme Court.______________________________ __________ 2 

Total _________________________________________________________________________ _ 
12 16 

Orders of the Commission affirmed__________________________________________________ 2 2 
PetItions dismissed_____________________ _______________________________________ __ __ __ 5 6 
Petitions withdrawn_ _ _ ______ __ ________ _______ __________ ______ __ ___________ ____ _____ ________ __ 1 
Judgment vacated by order of United States Supreme Court and petition dismissed as being moot_ _ _ __ _______________________ ______ _____ __________________ ____________ __________ 1 
Pending at close of year_ _ _ __________________________________________________________ '5 '6 

Total _________________________________________________________________________ _ 
12 16 

I All but one of these petitions involved se~tion 11 (e) of the Act. . 
, Philadelphia Co. appealed from adoption of amendment to rule U-49 (c) and moved for a stay of Com­

mission action. The Commission moved to dismiss and to modify stay granted pursuant to petitioner's 
motion and both motions were denied. The Commission petitioned the United States Supreme Court 
for a writ of certiorari to review the orders of the circuit court of appeals denying these motIOns and was 
denied. The cause was pending in the circuit court of appeals on June 30, 1948. 
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Petitions to U. So Supreme Oourt for writs of certiorari to review order8 of 
cirC1tit courts of appeals on petition for review of order8 of the Oommission 
under sec. 11 

Fiscal year 

1947 1948 

Petitions pending at beginning of year __________________________________________ ,____ 2 
Petitions filed during year ___________________________________________________________ 2 _________ _ 

TotaL _______________________________________________________________________ _ 4 ___ , _____ _ 

Petitions granted ______________________________________________________________________________________ ' __ 
Petitions denied___________________________ __ ________ _____ ________________ _____ ___ ___ 4 _________ _ 
Petitions pending _________________________________ , _________________ . _____________________ , ______________ _ 

--------TotaL _______________________________________________________ ~_ ___ __ _ _ __ _ _ _ _ _ _ _ 4 _________ _ 

ilearings on petitions to U. S. Supreme Court for writs of certiorari granted (all on , 
sec. 11 matters): ' 

Ponding_'______________________________________ _______________________________ __ I '3 

. TotaL _________________ ,______________________________________________________ 3 

Judgment of circuit court of appeals upholding order of the Commission alflrmed _ _ , 1 
Judgment of circuit court of appeals reversed and remanded with instructions to 

alflrm order of the Commission________________________________________________ 11 _________ _ 
Judgment of circuit court of appeals denying portion of order of the Commission 

vacated and remanded with instructions to dismiss as mooL__________________ __________ 1 
Pending at close of year ____________________________________________ ,____________ 1 _________ _ 

TotaL________________________________________________________________________ 3 

I The circuit court of appeals affirmed the order of the Commission requirU;g disSOlution of Americ:;n 
Power & Light Co. and Electric Power & Light Corp. 

, The circuit court of appeals reversed the order of the Commission limiting management of Federal Water 
& Gas Co. to cost plus 4 percent with respect to securities acquired during reorganization. The U. S. 
Supreme Court reversed the circuit court of appeals and remanded the proceedings with instructions to set 
aside its judgment and afUn~ the order of the COIpmissi<!n. ' 



PART IV 

PARTICIPATION OF THE COMMISSION IN CORPORATE REOR· 
GAMZATIONS UNDER CHAPTER X OF THE BANKRUPTCY 
ACT 

Chapter X of the Bankruptcy Act, as amended in 1938, in setting 
up appropriate machinery for the reorganization of corporations 
( other than railroads) in the Federal courts provides for participation 
by the Commission in proceedings thereunder at the request of or with 
the approval of the court for the purpose of providing independent 
expert assistance to the court and to investors and for the preparation 
by the Commission of formal advisory reports on plans of reorganiza­
tion submitted to it by the courts in such proceedings. The Commis­
sion's functions in chaJ,>te.r X proceedings ~re of a' purely advis~ry 
character. The CommIssIOn has no authorIty to veto' or to ·reqUIre 
adoption of a plan of reorganization or to render a decision on any 
other issue in the proceedings. It has no right to appeal in such pro­
ceedings, although it may participate in appeals taken by others and 
has, as a matter of fact, participated in many appeals as a partY'or as 
ami(J'U8 cwriae. 

SUMMARY OF ACTIVITIES 

The Commission actively participated during the year in 84 reor­
ganization proceedings involving the reorganization of 105 companies 
(84 principal debtor corporations and 21 subsidiary debtors).l 'The 
aggregate stated assets of these 105 companies amounted to $1,744,674,-
000 and their aggregate indebtedness was $1,130,548,000.2 During the 
year the CommIssion filed its notice of appearance in 10 new proceed­
ings under chapter X, two of which were filed at the request of the 
court and the remaining eight upon approval by the court of the 
Commission's motion to participate. These 10 new proceedings in­
volved 11 companies (10 principal and 1 subsidiary debtor) with ag­
gregate stated assets of $28,487,000 and aggregate stated indebtedness 
of $32,620pOO. Proceedings involving 13 principal debtors and 4 sub­
sidiary debtors were closed during the year. 

At the close of the year, the Commission was actively participating in 
71 reorganization proceedings involving 88 companies (71 principal 
debtors and 17 subsidiary debtors), with aggregate stated assets of 
$1,562,053,000 and aggregate stated indebte~ness of $1,063,632,000. 

COMMISSION'S FUNCTIONS UNDER CHAPTER X 

A detailed discussion of the Commission's duties and policies in con­
nection with its functions under chapter X appeared in the Tenth and 
Twelfth Annual Reports of the Commission., To carry out its advisory 
functions under chapter X, the Commission maintains expert staffs 
of lawyers, accountants, and financial analysts in various regional 
offices where they keep in close touch with all matters arising in the 
proceedings and with the parties in the case, and are readily available 

1 Appendix table 22 contains a complete list of reorganization proceedings in which the 
Commission partiCipated during the year ended June 30. 1948. 

• Appendix table 21, parts 1 and 2, classify these debtors according to industry and size 
of indebtedness. 

82 
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to the courts. As a statutory party in interest in a chapter X pro­
ceeding, the Commission is concerned not only with proposed plans 
of reorganization but also with the many diverse and complex legal 
and financial problems that usually arise in the proceeding. Fre­
quently these problems are met through informal conferences and 
discussions, in which "the Commission's staff participates, in an en­
deavor to work out solutions in advance of litigation in order to avoid 
needless delay and expense. Some of the legal and financial questions 
encountered in typical reorganization proceedings are described in the 
following paragraphs. 

Problems in the Administration of the Estate 

The Commission has continued as always to scrutinize the quali­
fications of trustees in the light of the ,standards prescribed by the 
statute. Since the independent, trustee has the duties of examming 
into the history and affairs of the debtor, ascertaining its financial 
and managerial problems, and formulating the plan of reorganiza- , 
tion, it is obvious that the success of the reorganization depends 
largely upon his thoroughness and skill and freedom from adverse 
or conflicting interests. During the past fiscal year, in an important 
case the Commission concluded that certain conduct and affiliations 
of the so-called disinterested trustee required that he be removed 
from office.3 In its petition seeking such removal the Commission 
alleged, among other matters, that the trustee had permitted a director 
and officer of the debtor, who had been connected with the parent 
company for many years, to assume a leading role in the preparation 
of a report by the trustee as to whether claims existed, against the 
parent c0!l1p3;ny or .whetJ1er grounds existed for equitable limitation 
or subordmatIOn of claims filed by the parent company in the proceed­
ing. The report involved was favorable to the parent company. ,The 
matter is pending before the district court. '" , 

The responsibilities of an additional, or operating, trustee, who may 
be an officer, director, or employee of. the debtor, do not, of course, 
assume the proportions of those of the disinterested trustee. N ever­
theless, where the additional trustee's interests are adverse to those 
of. the est~te or any class, of se?urity h<?l~er, his key .p?~ition together 
wIth the mdependent trustee m exerCIsmg responsIbIlity for opera­
tions makes it essential that he be removed from office. In several 
cases during the 1948 fiscal year, the Commission had occasion to take 
steps to have the additional trustee resign or to bring about his removal 
because of conflicting ,or adverse interests or because of the existence 
of causes of action against him by the debtor. In all of these cases, 
the trustee tendered his resignation after informal conferences. 

In connection with the independent trustee's investigation of the 
debtor's operations and th,e reasons for its 'financial ills, the Commis­
sion has frequently found it necessary to advocate the retention bl 
the trustee of an independent expert, qualified to appraise the debtor s 
property, make valuations, or report upon the efficiency of the debtor's 
operations. In one case, during the f!scal yearl the Commission ob­
jected to reliance for purposes of valuation upon an 'appraisal of the 
debtor's assets made by an officer of the majority stockholder of the 
debtor.4 In a memorandum filed with the special master, the Com-

• In re Pitt8burgh Railways 00., W. D. Pa. 
"In re Van 8weringen Oorp., N. D. Ohio, E. Dlv. 

813892-49-7 
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mission pointed out the conflicting interests of the appraiser, among 
other matters, and urged that a qualified and independent appraiser 
be retained. As a result steps have been taken toward the selection 
and appointment of such an appraiser. 

I!l. another case, invo~ving a large transit system, ~he qommission 
petItIOned the court to dIrect the trustee to employ engmeermg experts 
to advise whether, and the extent to which, bus routes should be sub­
stituted for trolley routes which by far predominated in the system.5 

The Commission argued that most large cities had made increasing 
use of busses to replace trolleys in the interests of economy and effi­
ciency and that it was important, for purposes of determining the 
fairness and feasibility of a plan, to ascertain whether the property 
was being operated economically. The Commission also pointed out 
that the management showed an apparent predilection for street 
railway operations and that an independent, unbiased survey by ex­
perts would provide answers to mailY operating problems. Despite 
the special master's adverse recommendation on the ground that, 
pri1lUt facie, no one would be wronged by adherence to the same busi­
ness in which security holders invested and which came into control 
of the court or by refusal to spend a substantial sum to learn whether 
a "different" business would be better, the district court granted 
the Commission's petition. The court stated that it was evident from 
the facts that a survey should be made whether used in the reorganiza­
tion or not, and that it might be -of value in the proceedings. 

One of the fundamental reasons for the mandatory requirement 
of the statute that a disinterested trustee be appointed in the larger 
cases was to assure a thorough exploration, not solely of the causes 
of financial difficulties, but of the possibility of claims against the 
old management or other persons and their diligent prosecution. In 
view of this precept, the Commission has in varIOUS cases .urged that 
the facts warranted a thorough investigation of possible causes of 
action by the trustee against persons controlling the debtor. In two 
of these cases the trustee, with the assistance of the Commission, 
prepared and made available to security holders a detailed report of 
the results of his investigation, including a report on various mis­
representations and omissions in the prospectus under which stock 
had been sold to the public.6 These reports included a reference to the 
possible rights that purchasers of the stock might have under section 
12 (2) of the Securities Act of 1933 and the time limitations of any 
action thereunder contained in section 13 of that act. In another case, 
the Commission's motion to require an investigation was denied.1 In 
still another case,s the investigation, sought and obtained by the Com­
mission as to the grounds for equitable limitation to cost of certain 
bonds acquired by insiders prior to i'eorganization but during a period 
when the debtor was insolvent, resulted in a compromise favorable 
to the estate and to the public bondholders. 

Responsibilities of Fiduciaries_ 

Trading in securities of a debtor in reorganization by trustees, 
directors, attorneys, committee members, or other fiduciaries is a prac-

• In re Pittsburgh Railways Co., W. D. Pa. 
• In re Cosmo Records, Inc., E. D. N. Y.; in re Ameriacn Acoustics, Inc., D. N. J. 
, In re Kellett Aircraft Corp., E. D. Pa. 
sIn re Gramott Corp., S. D. N. Y. 
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tice which has generally been condemned by the courts and the Com­
mission in opinions and reports. The access to inside information and, 
frequently, the control or influence over the course of reorganization 
which are possessed by these insiders are urgent considerations for 
enforcing judicial sanctions against them strictly. One such sanction 
which has been used during the fiscal year in several cases in which 
the Commission participated is the prohibition against payment of 
any fees or reimbursement of any expenses where a fiduciary bought 
or sold securities of the debtor. Another sanction is the prevention 
of any profiting by such a fiduciary through the limitation of his 
securities to the cost thereof or requiring him to account for any 
profits from securities sold by him. A compromise entered into in 
one case where the purchase of securities occurred prior to the reor­
ganization but when the corporation was insolvent has been men­
tioned.9 In another case,I° a committee member had purchased se­
curities of the debtor and of its two subsidiaries, which were also in 
reorganization under the Bankruptcy Act. The Commission con­
tended that the committee member as a fiduciary should be limited 
to cost or account for the profit on the purchased securities of the 
subsidiaries as well as of the debtor under section 212 of the statute 
and equitable principles applicable to the situation. A satisfactory 
compromise of the issues was entered into and approved by the 
court. 

In its Thirteenth Annual Report, the Commission referred to the 
reorganization proceedings involving National Realty Trust and Fed­
eral Facilities Realty Trust and to objections filed to the final accounts 
of a former trustee of the debtors based upon charges that he had 
permitted certain employees of his to trade freely in securities of the 
debtors and their subsidiaries. The special master has since ruled in 
favor of practically all of the Commission's contentions and the 
matter is pending before the district court for decision. 

Activities With Respect to Allowances 

The Commission has actively participated in the matter of allow­
ances of compensation to those claiming to have rendered services and 
incurred expenses in a proceeding. In granting allowances the courts 
seek to protect the estate from exorbitant charges, while at the same 
time providing equitable treatment to the applicants. The Commis­
sion has continued to provide the courts with considerable assistance 
in this matter. 

The Commission itself receives no allowances from estates in re­
organization and is able to present a wholly disinterested and impartial 
view. The Commission has endeavored to obtain a limitation of the 
aggregate fees to an amount which the estate can feasibly pay. In 
each case, the applications are carefully studied and recommendations 
are made to the end that unnecessary duplication of services and 
nonbeneficial efforts shall not be recompensed and that applicants 
shall be rewarded on the basis of their relative contribution to the 
administration of the estate and the adoption of a plan of reorganiza­
tion. Specific recommendations are made to the courts in cases in 
which the Commission has been a party throughout the proceeding 

• In re Gramott Corp., S. D. N. Y. 
10 In re American Fuel cf Power Co., Inland Gas Corp., and Kentucky Fuel Gas Corp., 

Jl).p.K;V. 
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and is fully familiar with the activities of the various parties and all 
significant developments in the case. 

The Commission has contended consistently that fees be granted 
only for disinterested and loyal services reI!d~red to the estate. In 
several cases during the past year the CommIssIOn opposed the allow­
ance of fees to persons having interests adverse to those of the estate 
or the security holders. In one case, applicants were attorneys for a 
bondholder who in effect purchased the debtor's property through a 
new corporation. The Commission opposed the granting of any fee 
out of the estate to these attorneys on the ground that their services 
were rendered for the purpose of advancing the individual interests 
of their client which were. distinct and different from that of other 
bondholders in view of his objectives in the reorganization. Hence, 
while their services may have contributed to the plan of reorganiza­
tion, it was contended that they should look to their client for com­
pensation. The district court denied applicants' request for a fee and, 
on appeal, the Circuit Court for ~he Eighth Circuit affirmed the 
decision.ll 

In a similar case, the Commission opposed the granting of a fee 
to attorneys who represented the lessee of property leased from the 
debtor. During the proceedings the lessee had resisted efforts of the 
trustee to secure possession of the property despite large arrears of 
rent. A compromise was eventually effected which was incorporated 
in a plan of reorganization and the applicants requested compensation 
out of -the estate for their contributions to the plan of reorganization. 
Thedistrict court upheld the Commission's position that the services 
were rendered on behalf of a client whose special interests were ad­
verse to those of the estate and should therefore not be compensated by 
the debtor. On appeal, the Circuit Court for the Seventh Circuit 
affirmed.12 

In the proceedings for reorganization involving Pittsburgh Ter­
minal Coal Corp., the Commission took the position that the chapter 
X court had jurisdiction to pass upon the reasonableness of all fees 
in connection with the reorganization even though such fees were to 
he paid by a stockholders' committee and not out of the estate. The 
Commission argued that under the specific language of section 221 (4) 
the court was required to pass upon all payments made or promised 
by any person for services in connection with the proceeding. The 
district court did not agree with this position and concluded that 
it was without jurisdiction to pass upon the agreement between the 
stockholders' committee and its counsel. An appeal to the Circuit 
Court for the Third Circuit was taken by the committee but was not 
prosecut~d and the appeal was dismissed. Subsequently action was 
brought III the Sta~e court by th~ attorneys against thepref.erred 
stockholders' commIttee to enforce the agreement. The CommIssion 
participated, as amicus curiae, in an appeal to the Court of Appeals 
of the State of New York from the denial of a motion to dismISS the 
~0lI!pl~i~t on the ground that the chapter X. court had exclusive 
JurIsdICtIOn over the fee agreement. In upholdmg the contention of 
the Commission, the court of appeals held that the chapter X court 
had the statutory duty to determine reasonable compensation for all 

11 In re Congre88 & Senate Co., 163 F. (2d) 621 (C. C. A. 8, 1947). . 
12 In re 38-36 North State Street ButltUng Corp., 164 F. (2d) 205 (C. C. A. 7, 1947). 
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£'ervices rendered by the,attorneys for the committee and to determine 
whether the payment of the fee under the agreement was reasonable.1s 

INSTITUTION OF CHAPTER X PROCEEDINGS AND JURISDICTION OF 
THE COURT 

The Commission has striven for a liberal interpretation of the pro­
visions of the Bankruptcy Act so that the benefits of chapter X may 
be made fully available to security holders in accordance with the 
spirit and intent of the statute. In accordance with this policy, the 
Commission has participated heretofore in various cases involving 
the question of "good faith" in the filing of a petition. 

During the past fiscal year the Commission participated in another 
case involving the "good faith" of the filing of the petition, the pro­
ceeding involving Dlversey Hotel "Corp. The district court approved 
the petition as having been properly filed and in good faith. In 
supporting the decision on apP£l.al, the Commission urged that the 
debtor could not pay its debts (primarily a large mortgage bond 
indebtedness) as they matured and that there was a need for a plan 
of reorganization to avoid sacrifice of values through a forced sale. 
The Commission pointed out the safeguards and flexibility of chapter 
X and urged that a plan of reorganization could involve either a 
sale of the property at a fair price and a distribution of the proceeds 
or the issuance of new securities in a new or reorganized company 
which would acquire the assets of the debtor. The Circuit Court for 
the Seventh Circuit affirmed the decision of the lower court.14 

Shortly after the enactment of chapter X, the possibility arose of 
an improper use of chapter XI which was intended only for the small 
corporation with no publicly held securities. Obviously the safe­
guards to investors of chapter X could be evaded if a .corporation 
were permitted to effectuate a plan of arrangement affecting public 
investors under chapter XI. In the case of Securities and Ewchange 
Oonllmission v. United States Realty and Improvement' 00., the 
Supreme Court established the rule that chapter XI was inadequate 
to assure to public investors the safeguards necessary for a fair, equita­
ble, and feasible plan and that the Congress intended the reorganiza­
tion of debtors with publicly held securities to take place under chapter 
X. The Supreme Court also held that the Commission could inter­
vene in a chapter XI proceeding for the purpose of having it dis-
missed as improperly commenced.15 . ' 

During the past fiscal year, the Commission intervened in a chapter 
XI proceeding and waS successful in having it dismissed.1G In that 
case, the promoter of the debtor corporation, which had leased some 
old mining claims of undetermined value,' had been unsuccessful in 
raising new funds for his project. An attempt to sell stock under 
the exemption afforded by regulation A under the Securities Act of 
1933 had ended when the Commission began. an investigation into 
charges of fraud and misrepresentation. The promoter then con­
ceived the scheme of sellin,g stock, to raise mQney through the device' 

18 Leiman v. Guttmann, N. Y., 78 N. E. (2d) 472 (1948). 
lOIn re DWer8e1l HoteZ Corp, 165 F. (!!d) 655 (C. C. A. 7, 1948). 
111 310 U. S. 434 (1940). 
:til In re American Silver Corp., S. D. Cal., C. D. 
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of a plan of arrangement under chapter XI without compliance with 
the requirements of the Securities Act of 11:)33. Alleging the need 
of funus to pay creditors, the debtor filed a petition under chapter 
XI and a plan pursuant to which a new corporation was to be formed 
to take over the assets of the debtor. Rights to subscribe to the assessa­
ble stock of the new company were offered to old stockholders in 
exchange for the nonassessable stock of the debtor. Failure to sub­
scribe meant, of course, that the stockholders would remain with shares 
of a defunct corporation. 

The Commission moved to dismiss the proceeding, contending that 
chapter XI is not available for a corporation seeking to alter the rights 
of publicly held securities, that chapter XI is available only for the 
adjustment of unsecured obligations and not for the modification of 
stockholders' rights, and that the proposed issuance of stock violated 
the provisions of the Securities Act of 1933. The referee dismissed 
the proceeding and, at the instance of the Commission, funds collected 
from stockholders were returned to them. Subsequently the corpora­
tion filed a petition under chapter X. 

PLANS OF REORGANIZATION UNDER CHAPTER X 

The ultimate objective of a reorganization is the formulation and 
consummation of a fair and feasible plan of reorganization. Accord­
ingly, the most important function of the Commission under chapter 
X is to aid the courts in achieving this objective. 

Fairness 

In appraising the fairness of reorganization plans under chapter X 
the Commission has at all times taken the position that full recogni­
tion must be accorded claims in order of their legal and contractual 
priority, either in cash or new securities or both, and that junior claim­
ants may participate only to the extent that the debtor's properties 
have value after the satisfaction of prior claims or to the extent that 
they make a fresh contribution necessary to the reorganization of the 
debtor. Hence, a valuation of the debtor is necessary to provide the 
basis for judging the fairness- as well as- the feasibility of proposed 
plans of reorganization. In its advisory reports,in hearings before 
the courts, and in conferences with parties to proceedings, the Commis­
sion has consistently stated that the proper method of valuation for 
reorganization purposes is primarily an appropriate capitalization of 
reasonably prospective earnings. These principles as to the recog­
nition of priorities and as to valuation are now firmly established as 
a result of Supreme Court decisions. . 

In connection with the fairness of plans, the Commission has been 
concerned among other matters with situations where mismanage­
ment or other misconduct on the part of a parent company or con­
trolling person requires that the claim of such person be subordinated 
to the claims of the 'public investors or, where a fiduciary's activities 
require, that he be lImited to the cost of his claims. Such matters 
must be given full consideration since they form an integral part of 
the concept of the "fair and equitable" plan. Likewise the Commis­
flion is concerned with the treatment of causes of action against the 
former management or other parties. Unless such claims have been 
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disposed of by litigation or settlement during the proceeding or as 
part of a plan of reorganization, the CommisslOn has argued that the 
plan provide for the retention and prosecution of such causes of action 
by the trustee. In this way litigation in £avor of the estate need not 
delay the consummation of the reorganization. 

Where o'perations of the debtor result in the accumulation of cash, 
the CommIssion has generally s1lccessfully urged that cash distribu­
tions be made to creditors whenever it is feasible to do so, even though 
in advance of the :{llan of reorganization. This position was taken 
in several cases durmg the past fiscal year. In one case, junior credi­
tors affiliated with the management of the debtor and Its principal 
stockholders opposed any distribution to bondholders because certain 
issues in the case were still undetermined. Emphasizing the tentative 
nature of interim distributions, the Commission argued that the order 
for distribution could preserve all the rights of the parties in the case 
and that it would be inequitable to withhold partial payment until 
final adjudication of all issues where such rights could be preserved.17 

The district court upheld the Commission's position and directed a 
partial distribution to bondholders. An appeal is pending from this 
decision to the Circuit Court for the Third Circuit but that court 
denied a request ~or a stay of the ju~ge's order . 
• 'easibility 

Although the representatives of security holders frequently _ regard 
the fairness of the plan as their principal concern, the provisions of 
the statute and the protection of investors' interests require also that 
the plan be feasible. To be feasible, ,a reorganization must be eco­
nomically sound and workable. It must not hamper future opera­
,tions or lead to another reorganization. The extent to which current 
reorganizations are attributable to lack of feasibility in previous 
reorganizations is indicated by the fact that numerous chapter X 
proceedings involved companies which, had already undergone reor­
ganization in equity receivership proceedings or under section 77B 
of the Bankruptcy Act. In order to avoid a similar record as to 
chapter X cases some years hence, with its attendant expense and 
injury to investors, the Commission gives a great deal of attention 
to the factors affecting feasibility. In this connection, the Commis­
sion is particularly concerned with the adequacy of working capital, 
the relationship of funded debt and of the capital structure as a 
whole to property values, the adequacy of corporate earning power 
in relation to interest and dividend requirements, and the effect of 
the new capitalizatio~l upon the company's prospective credit. 

In recent years the C9mmission has encountered difficulties because 
the parties are disposed to base values and capital structures upon 
inflated earnings, either because they overlook the extent to which 
earnings are inflated or hope such earnings will continue long enough 
to permit debt to be scaled down to manageable proportions. An­
other obstacle to the formulation of feasible plans in the current period 
of high tax rates is the reluctance of investors to scale down debt and 
thereby lose the deduction for interest payments. 

11 In re Industrial O,(fieG Building Oorp., D. N .• T. 
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Consummation of Plan 

The Commission also gives its attentiOldo the drafting and prepa­
ration of corporate charters, byla\ys, trust indentures, and other 
instruments which are to govern the internal structure of the reor­
ganized debtor. The Commission strives to obtain the inclusion of 
various provisions in these instruments which will assure to the in­
vestors a maximum of protection, adequate information with regard 
to the enterprise, and a fair voice in the management. The Commis­
sion has generally opposed the control device of a voting trust except 
when its use has been justified by the special circumstances of the case; 
and, when adopted, the Commission has sought to have the voting 
trust agreement contain appropriate provisions in the interests of the 
investors. 

Rights to Interest 

Creditors' rights to interest on secured claims were the subject of 
several decisions rendered by the Circuit Court of Appeals for the 
Second Circuit during the past year, in cases in which the Commission 
was an active participant. In In re Realty Associates Se&urities 
Oorp.1S a majority of the court held that interest on the principal 
amount of a claim continued to a'ccrue after the institution of chapter 
X proceedings at the contract rather than the legal or "judgment" rate. 
The debtor in this case had covenanted to pay 5 percent interest "until 
the reduced principal * * * shall be duly paid," which was held to 
be the contractual post-maturity rate. Citing the ruling of the Su­
preme Court in Vans ton Bondholders Protective Oommittee v. Green, 
329 U. S. 156 (1946), the :court held also that no interest was payable 
on that portion of the claim which represented unpaid interest accrued 
prior to the date of the chapter X petition. In Empire T1"Ust 00. v. 
Equitable Office Building Oorp.,t9 a debenture provision for the pay­
ment of interest at 5 percent "until such principal shall be paid" was 
likewise construed as fixing the post-maturity rate applicable during 
the pendency of the reorganization proceeding and as negativing the 
6 percent legal rate which might otherwise have been applicable. The 
court held also that an express covenant to pay simple interest on over­
due and unnegotiated interest coupons is invalid in New York. In 
Delatour v. Prudence Realization Oorp.,20 where guaranteed certifi­
cates of participation in a 6 percent mortgage issued by the debtor 
provided for the remission of only 5lh percent interest to the public 
certificate holders by the guarantor servicing-agent, the former were 
nevertheless allowed the 6 percent mortgage interest to the exclusion 
of the guarantor following default on the guaranty. The court held 
t.hat the lh percent interest represented compensation due the guaran­
tor for its guaranty and agency for servicing the mortgage, both of 
which termmated upon default. 

ADVISORY REPORTS 

Although the l?reparation of an advisory report is not the major 
part of the actiVIty of the Commission in any particular case, such 
reports, because of their wide distribution, form one of the primary 

18 163 F. 2d 387 (1947), cert. denied, 332 U. S. 836 (1947). 
'" 167 F. (2d) 346 (1948). 
10 167 F. (2d) 621 (1948). . 
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means of contact between the Commission and the public in chapter X 
matters. Generally speaking, an advisory report is prepared only 
in connection with a proceeding involvirig significant problems and 
a relatively large company in which the investing public has a sub­
stantial interest. Even though the Commission in some cases does not 
file a formal advisory report, it does, in all cases in which it isa par­
ticipant, advise the court of its opinion with respect to any plan of 
reorganization under consideration by the court. 

During the past fiscal year the Commission prepared two supple­
mental advisory reports with respect to a proposed plan of reorgani­
zation involving Childs Co., the owner and operator of a large chain of 
restaurants. Previously the Commission had submitted an advisory 
report and two supplemental reports on a plan of reorganization which 
failed to receive the required percentage of approval of common stock 
holders. The trustee's revised plan was considered to be feasible in 
that it provided . for adequate working capital and a sound capitaliza­
tion. It was also considered to be fair in its treatment of creditors and 
its allocation of new securities between preferred and common stock 
holders, which fell within a range previously stated by the Commission 
to be fair. The Commission suggested, however, certain protective 
provisions for the preferred. stock holders in respect of pre-emptive 
rights, a cumulative sinking fund and a two-thirds approval of any 
extraordinary borrowing. Several of these suggestions were adopted 
in the revised plan. After court approval, the plan was accepted by 
stockholders and confirmed by. the court and it has now been con­
summated. . 



PART V. 

ADMINISTRATION OF THE TRUST INDENTURE ACT OF 1939 

The Trust Indenture Act of 1939 outlaws the exculpatory clauses 
used· in the past in trust indentures underlying corporate debt secu­
rities. Many of- these clauses eliminated liability of the trustee for 
misconduct to such an extent that the word "trustee" was meaningless 
as applied to indenture trustees. The act is designed to insure that 
the trustee will act in the interest of the bond or debenture owners 
and to insure his complete independence of the issuer and the under­
writers. To secure its objectives, the act requires that bonds, notes, 
debentures, and similar debt securities vublicly offered for sale, sold, 
or delivered after sale through the malls or in interstate commerce, 
except as specifically exempted by the act, be issued under an indenture, 
which meets the requirements of the act and has been duly qualified. 
with. the Commission. The provisions of the Securities Act of 1933 
and the Trust Indenture Act are so integrated that registration pur­
.suant to the Securities Act of 1933 of securities to be issued under a 
trust indenture is not permitted to become effective unless the inden­
ture conforms to the requirements expressed in the Trust Indenture, 
Act of 1939, and such an indenture is automatically "qualified" when 
registration becomes effective as to the securities themselves. An 
application' for qualification of an indenture covering securities not 
required to be registered under'the Securities Act of 1933, which is 
filed with the Commission under the Trust Indenture Act, is processed 
substantially as though such application were a registration state­
ment filed pursuant to the SecuritIes Act of 1933. 

STATISTICS OF INDENTURES QUALIFIED 

While the dollar amount involved in all indentures filed with the 
Commission last year for qualification under the act again aggre­
gated more than 2% billions of debt securities, this value shows a 
reduction of $138,000,000 from the prior year. At the same time there 
was an increase in the number of indentures filed from 108 to 121. 
Other significant details concerning indentures examined last year 
for qualification and the disposition thereof are shown below. 

Total number of indentures filed under the Trust Indenture Act 011939 

Number Aggregate 
amount 

Indentures pending June 30,1947____________________________________________ 15 $230,004,800 
Indentures filed during fiscal year_ _ _ ________________________________________ 121 2,554,029,380 

1-------1---------
TotaL_________________________________________________________________ 136 2,784,034,180 

Disposition during fiscal year: Indentures qualified _________ ._________________ ________ __ __ ____ __ _ _ _ ___ __ 122 
Amount reduced by amendment ___________________________________________________ _ 
Indentures deleted by amendment or withdrawn________________________ 7 
Indentures pending June 30,1948._ •• ____________________________________ 7 

2, 445, 903, 580 
5,000,000 

69,350,000 
263, 780, 600 

Total __ ._. ____ • ___ ._. __ • __ •••••• _. __ • ________ ·• ________________________ .1----1-36-1--2-, 7-84-,-03-4,-180-

92 
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During the past year the following additional material relating to 
trust indentures was also filed, in a volume somewhat above that of the 
preceding year, and examined by the staff for compliance with the 
appropriate standards and requirements of the act: 

One hundred forty-three statements of eligibility and qualification 
under the Trust Indenture Act; 

Twenty-four amendments to trustee statements of eligibility and 
qualification; 

One hundred eight supplements S-T, covering special items of infor­
mation concerning indenture securities -registered under the Securities 
Act of 1933; 

Forty-three amendments to supplements S-T; 
Seventeen applications for findings by the Commission relating 

to exemptions from special provisions of the Trust Indenture Act; and 
Three hundred ninety-three annual and interim reports of inden­

ture trustees pursuant to section 313 of the Trust Indenture Act. 



PART VI 

ADMIMSTRATION OF THE INVESTMENT COMPANY ACT 
OF 1940 

The Investment Company Act of 1940' requires the registration 
and provides for the regulation of investment companies, which are, 
generally, companies engaged primarily in the business of investing',' 
reinvesting, owning, holding, or trading in securities. Among other 
things, the act requires disclosure of the finances and of the invest­
ment policies of these companies to afford investors full and com­
plete information with respect to their activities; prohibits such com­
panies from changing the nature of their business or their investment 
policies without the approval of the stockholders; bars persons guilty 
of security frauds from serving as officers and directors of such com-

, panies; prevents underwriters, investment bankers, arid brokers from 
, constituting more than a minority of the directors of such companies; 

requires management contracts In the first instance to be submitted 
to security holders for their approval; prohibits transactions between 
such companies and their officers and directors and other insiders 
except on the approval of the Commission; . forbids the issuance of 
senior securities of such companies except in specified instances; pro­
hibits pyramiding of such companies and cross ownership of their 
securities; ~nd requires face-amount certificate companies to main­
tain reserves adequate to meet maturity payments upon their cer­
tificates. 

UNLAWFUL ACQUISITION BY INVESTMENT COMPANY OF INSURANCE 

COMPANY STOCK 

A registered, diversified management-investment company of the 
open-end type acquired shares representing 50 percent of the voting 
stock of an insurance company when it had no interest in the insur­
ance company. The acquisition contravened section 12 (d) (2) of 
the act which provides that it shall be unlawful, with exceptions not 
pertinent here, for a registered investment company to acquire more 
than 10 percent of the outstanding voting stock of an insurance com­
pany, unless the investment company owned at least 25 percent of 
such securities at the time the purchase is made. Section 47 of the 
act declares contracts made in violation of the act void, as regards 
the rights of any person who shall have made or engaged in the per­
formance of such contract or of any person, though not a party, who 
shall have acquired any right thereunder with knowledge of the 
pertinent facts. 

After conferring with the staff, the investment company filed an 
application under section 6 (c) of the act for an order of the Com­
mission exempting the acquisition from the provisions of section 12 
(d) (2). It was stated therein that the vendors had been apprised of 
the violation and of their possible rights to rescind but had indicated 
a desire to reaffirm the transaction. In its disposition of the case, 
the Commission issued an order of exemption conditioned upon 
divestment of the insurance company stock by the investment com-

94 
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pany and other terms intended to insure that neither the investment 
company nor its management would derive any benefit as a conse­
quence of the violation which had occurred. (Investment Company 
Act release No. 1189.) 

'CHANGES IN' RULES 

A number of changes were made last year further to simplify the 
Commission's rules and regulations,under this act. ' 

Rule N-17A-2-Exernption of Transactions by Banks 

During the fiscal year the Commission amended rule N-17A-2 
which exempts from section 17 (a) of the act certain purchase, sale, 
or borrowing transactions. Prior to the amendment the exemption 
was limited to a transaction between a bank and a person engaged 
principally in the business of installment financing. The amendment 
expanded the exemption provided by the rule so that it would also 
apply to certain transactions between banks. 

Rule N-17A-4--Exernption of Contracts With Nonaffiliates 

During the fiscal year ' the Commission adopted rule N-17A-4 to 
exempt from section 17 (a) of the act transactions pursuant to a con­
tract where, at the time the contract was made and for a period of 
6 months prior thereto, no affiliation or other relationship existed 
which would bring the transaction within the purview of section 
17 (a). The purpose of this amendment was to provide an automatic 
exemption for such transactions since they are effected pursuant to a 
contract presumably entered into upon the basis of arm's-length 
negotiations. 

Rule N-17F-2-Custody of Securities 

Rule N-17F-2 specifies the conditions under which registered man­
agement investment companies may lodge their securities and similar 
investments in their own custody. ,During the fiscal year the Commis­
sion revised this rule in the interest of clarification. The revision spe­
cifically made clear that such investments deposited with a bank or 
other 'company under any arrangements which permit the withdrawal 
of such investments'by directors, officers or employees upon their mere 
receipt are deemed to be in the custody of the registered company and 
may be maintained only in accordance with the terms and conditions of 
the rule. ' , 

, 
Rule ,N-17G-I-Bonding of Office.,.s and Ernploy~es 

During the fiscal year the Commission circulated for public comment 
and later adopted rule N-17G-1. This rule implements the provisions 
of section 17 (g) of the act regarding the bonding of officers and 
employees of registered management investment companies who have 
access to securities or funds of the company. The rule permits the 
management to determine initially the amount of the bond required, 
but reserves to the Commission an opportunity, after appropriate 
notice and opportunity for hearing, to fix a minimum reasonable 
amount, as well as the type, form and coverage, of such'bond. , 
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STATISTICS RELATING TO REGISTERED INVESTMENT COMPANIES 

As of June 30, 1948, there were 359 companies registered under the 
Investment Company Act of 1940. During the fiscal year 18 com­
panies registered under the act, and the registration of 11 companies 
was terminated. The assets of the 359 registered investment companies 
aggregated approximately $3,825,000,000, an increase of $225,000,000 
over the corresponding figure for 352 companies so registered a year 
before. These companies are c1asjified under the act as follows: 

Management open-end____________ _____ _ _ _______________ _ _ 134 
Management closed-end_______________________________ ____ 114 
UnH ___________________________________________________ 05 
Face amount____________________________________________ 16 

Total _____________________________________________ 350 

The 18 companies that registered during the fiscal year are classified 
under the act as follows: 

~{anagement open-end____________________________________ 11 
Management closed-end__________________________________ 7 

Total _____________________________________________ 18 

The 11 companies whose registrations were terminated during the 
fiscal year were classified under the act as follows: 

~fanagement open-end____________________________________ 2 
.Management closed-end___________________________________ 8 
Unit ___________________________________________________ 1 

Total _____________________________________________ 11 

During the fiscal year 73 applications were filed under various 
provisions of the act, 61 of these for orders of the Commission relating 
to exemption from requirements of the act and the remaining 12 for 
a determination of the Commission that the .applicant had ceased to 
be an investment company within the meaning of the act. At the 
beginning of the fiscal year, 50 applications were pending. These 
pending applications, together with the 73 filed during the year, 
totaled 123 applications which required the appropriate examination 
and consi9-eration of the Commission during the year. As a result 
of the Commission's action, 79 of these applications. were disposed 
of during the year and 44 were pending on June 30,1948. The various 
sections of the act under which these applications were filed, and the 
disposition of the aPI?lications during the fiscal year, are shown in 
the following table (smce an application may involve more t.ltan one 
section of the act, the numbers are not totaled) : 

Number 
Section of the act under which application pending Filed 

was flied at June during Disposed of during year 

2 (a) (9) Determination of question of con-
trol. . 

3 (b) (2) Determination that applicant is 
not an investment company. 

6 (b) Employees' security company exemp­
tion. 

6 (c) Various exemptions not specifically 
provided for by other sections of the act. 

30, 1947 year 

4 

9 

13 

4 1 granted __________________ _ 

3 4 granted; 1 withdrawn; 1 de­
nied; 2 dismissed. 

1 1 withdrawn _______ , _______ _ 

22 21 granted; 2 withdrawn; 3 dis­
missed. 

Number 
pending 
at June 
30, 1948 

7 

'4 

9 
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Number Filed Number 
Section of the act under which application pending during DisPosed of during year penning 

was filed at June at June 
30, 1947 year 30, 1948 

6 (d) Exemption for small closed·end corn· 
panies offering securities in intrastate 

I -------- I granted ..................... ----------

commerce. 
8(1) Determination that a registered in· 5 12 11 granted; I withdrnwn; I 4 

vestment company has ceased to be an denied. 
investment company. 

9 (b) Exemption of ineligible persons to 
serve as directors, officers, etc. 

13 -------- -------------------------------- 13 

10 (f) Exemption of certain underwriting 
transactions. 

---------- 2 2 granted ...................... ----------

17 (b) Exemption for proposed transactions 
between investment companies and 
affiliates. 

10 30 28 granted; 2 withdrawn; I dis· 
missed. 

9 

17 (d) Approval of certain bonus and profit· 3 4 4 granted; 2 withdrawn ....... I 
sharing plans. 

23 (e) (3) Terms under which clo'«ld·end 2 -------- I granted; I withdrawn ...... ----------
investment company may purchase its 
outstanding securities. 

The number of documents filed under the act by registered invest­
ment companies during the fiscal years ended June 30, 1947 and 1948, 
together with other related statistIcs, are tabulated below: 

Fiscal year ended 
June 30-

1947 1948 

-------------------------------.----------------------------------
Number of registered investment companies: ' 

Beginning of year ............................... _ ....................... _ ...... .. 
Registered during year ....................... _ ............. _ ........... _ ......•. 
Terminations of registration during year. __ ..................................... . 
Number of companies registered at end of year ................................. . 

Notifications of registrations_ ......•.... _ ...... _ ........... _ ........... _. _ .........•. 
Registration statements __ ..................... _ ....................... _ ............ . 
Amendments to registration statements. __ ............................ _._ .........• _ 
Annual reports. _ ..................•...........•........... _ ........... _ ...........•. 

~~a~~~r~e~~~:~~~l.~~~~:~~:::::::::::::::::::::::::::::::::::::::::::::::::::::: 
Periodic reports, eontaining financial statements, to stockholders ..... __ ........... __ 
Reports of repurchases of securities by closed-end management companies ___ ...... .. 
Proxy statements .................. _, .......... _ ........... _ ........... _ .•.........•. 
Copies of sales literature ............. : ............... _. _ ........................... .. 
Applications for exemption from various provisions of the act ....................... . 
Applications for determination that registered investment company has ceased to be 

an investment company _ c .......... , ......................................... "'_. 
Amendments to applications ..................................................... _._ 
Total applications: 

Beginning of year ............................... "" ............... _ ............ . 
Filed during year .............. _._ ......... _ ... _ ........... _ ............ ""'_'" 
Disposed of durin~ year _ ............. _ .. _ ............. _ ........... __ ........... . 
Pending at end of year ............ _ ..... _ ...... _ ........ _ ......... _ ......... _ .. . 

361 
12 
21 

352 
12 
12 
18 

226 
10 

790 
718 
102 
162 

1,035 
74 

17 
50 

60 
91 

101 
50 

352 
18 
11 

359 
18 
14 
3S 

219 
28 

762 
688 
102 
lfifi 

2,110 
61 

12 
42 

50 
73 
79 
44 
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ADMINISTRATION OF THE INVESTMENT ADVISERS 
ACT OF 1940 

The Investment Advisers Act .of 1940 requires the registration of 
investment advisers, persons engaged for compensation in the business 
of advising others with respect to securities. The Commission is 
empowered to deny registration ·to or revoke registration of such 
advisers if they have been convicted or enjoined because of misconduct 
in connection with security transactions or have made false statements 
in their applications for registration. The act also makes it unlawful 
for investment advisers to engage in practices which constitute fraud 
or deceit; requires investment advisers to disclose the nature ·of their 
interest in transactions executed for their clients; prohibits profit­
sharing arrangements; and, in effect, prevents assignment of invest­
ment advisory contracts without the client's consent. 

Inve8tment aavi8er8' regi8tratiOn stati8tic8, 1948 fiscaZ year 

Effective registrations at close of preceding fiscal year_______________ 952 
Applications pending at close of preceding fiscal year____________________ 19 
Applications filed during fiscal year___________________________________ 166 

Total __________________________________________________________ 1,137 

= Registrations canceled or withdrawn during year______________________ 73 
Registrations denied or revoked during year___________________________ 0 
Applications withdrawn during year___________________________________ 1 
Registrations effective at end of year ________________________________ 1,048 
Applications pending at end of year__________________________________ 15 

Total __________________________________________________________ 1.137 

Approximately 222 of these investment advisers represent in their 
applications that they engage exclusively in supervising their clients' 
investments on the basis of the individual needs of each client. The 
services of about 224 others are chiefly through publications of various 
types; 237 investment advisers are registered also as brokers and 
dealers in securities. Most of the remainder offer various combinations 
of investment services. 
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OTHER ACTMTIES OF THE COMMISSION UNDER THE 
VARIOUS STATUTES 

THE COMMISSION IN' THE COURTS 

Civil Proceedings 

Complete lists of all cases In which "the Commission appeared before 
a Federal or State court, either as a party or as amWU8 (fIJff'i,ae, during 
the fiscal year, and the status of such cases at the close of the year, are 
contained in appendix tables 21 to 33. In addition,' appendix table 34 
contains a list of all those cases involving the statutes administered 
by the Commission (including chapter X cases) which have been de­
cIded by the courts during the fiscal year, includmg the official citation 
of each case and the sections of the statutes involved. The only cases 
omitted are those in which no opinion was rendered and whICh, in 
addition, did not involve a noveUegal problem. . , 

At the beginning of the 1948 fiscal year 23 injunctive and related 
enforcement proceedings instituted by the Commission in connection 
with fraudulent and other illegal practices in the sale of securities were 
pending before the courts; 25 additional proceedings were instituted 
during the' year and 27 cases were disposed of, so that 21 of such 
proceedings remained pending at the end of the' year. In addition, 
the Commission particip'ated in a large number of reorganization 
cases; in 19 proceedings in the district courts under section 11 (e) of 
the Public Utility Holding Company Act of 1935; and in 28 miscella­
neous actions, usually as annicU8 cwriae or intervenor, to advise the 
court of its views regarding the construction of provisions of statutes 
administered by the CommIssion which were involved in private law. 
suits. The Commission also participated in 64 appeals. Of these, 23 
came before the courts on petition for review of an administrative 
order; 23 arose out of corporate reorganizations in which the Com­
mission had taken an active part; 4 were appeals in actions brought by 
or against the Commission; 12 were appeals from orders entered pur­
suant to section 11 (e) of the Public Utility Holding Company Act; 
and 2 were miscellaneous appeals. 

The civil proceedings in which the Commission participated during 
the fiscal year are discussed at length in the sections of this report. 
devoted to the respective acts involved in the proceedings. 
Criminal Proceedings 

The statutes administered by the Commission provide for the trans­
mission of evidence of statutory violations to the Attorney General 
who, in his discretion, may institute appropriate criminal proceedin~s. 
As a matter of practice the Commission, largely through its 10 regional 
offices, thoroughly ~nvestigates suspected violations and, in cases where 
the investigatIOn appears to disclose a foundation for criminal pro­
reedings, prepares detailed reports of investigation which are for­
warded to the Attorney General. When it is decided to' institute 
criminal proceedings, the Commission may assign such of its employees 
as have participated in the investigation to assist in the preparation 
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of the case for presentation to the grand jury, in the conduct of the 
trial, and in preparing briefs on appeal. Parole reports on convicted 
offenders are prepared also by members of. the Commission's staff. 
Where the investigation discloses violations of statutes other than 
those administered by the Commission, reference is made to the appro-
priate Federal or State agency. . . 

Up to June 30, 1948, indict.ments had been obtained against 2,517 
defendants in 412 criminal cases developed by the Commission.1 By 
the end of the 1948 fiscal year, 385 of these cases had been disposed 
of as to one or more defendants, and convictions had been obtained 
in 344, or over 89 percent of such cases, against a total of 1,235 defend­
ants.2 During the 1948 fiscal year 14 indictments were returned 
:igainst 33 defendants. Convictions were obtained against 16 defend­
.ants in 11 cases during the year.3 

In the criminal appeals decided during the past year judgments of 
conviction were affirmed as to three defendants 4 and reversed as to 
one defendant, whose case was remanded for a new, trial.5 Upon 
retrial this defendant pleaded guilty. 

As in prior years, the criminal cases developed by the Commission 
and prosecuted during the past fiscal year continued to be extremely 
varied in nature. Generally they include fraudulent promotions of 
a variety of mining ventures, new bnsinesses, and inv~ntions; fraud 
in the sale of securities relating to oil and gas properties; fraudulent 
schemes employed by seeurities brokers and dealers and their repre­
sentatives; fraudulent practices by corporate "insiders"; and the 
unlawful manipulation of stock on a securities exchange. 

Cases prosecuted during the year involving t.he fraudulent promo­
tion of a variety of mining vent-mes inclnc1ed U. S. v. lIfagnus G. 
Thomle et al. (Mass.); U. 8. v. Bennett S. Dennl80n (S. D. Cal.) ; 
V. S. v. F. E. Nemec et al. (E. D. Wash.); U. S. v. Wallace R. O'Keefe 
(W. D. ·Wash.); and V. S. v. JanU38 A. Allen ef al. (E. D. Wash.). 

In the Thomle case two defendants were eonvictecl for a fraudulent 
promotion in connection with the sale of stock of a silver-mining com­
pany aild for selling such stock in violation of the registration pro­
,:isions of the Securities Act of 1933. The defendants were charged, 
among other things, with employing the "Ponzi" type of swindle, 
wherein purported dividends ,vere paid to investors out of the capital 
funds of the mining corp<?ration which was the subject of the promo­
tion. Another conviction for a fraudulent mining promotion was 
obtained in the Denni80n case, where the defendant was charged with 
selling stock of a gold-mining corporation by means of false repre­
sentations including, among others, that the company owned vahia­
.hJe mining. properties on which rich gold ore deposits had been dis­
covered and that the company had ample capital to put its mining 
properties into successful commercial' production. Dennison was also 

i The status of all criminal cases pending during the past fiscal :vear is set forth in 
appendix table 26. Appendix tahles :t6. mi, 36, and 37 contain condensed statistical 
summaries of all criminal proceedings deyeloped by the Commission. 

2 Adjusted as of June 30. 1945. 
• Including pleas of guilty or nolo contendere. Two of these cases are still open as to 

other defendants. . 
• As to one defendant the appellate court affirmed his conviction on four counts and 

reyersed as to two other coun ts. 
o These appeals involyed four separate cases. 
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found guilty on another indictment which charged him with the 
.fraudulent sale of securities relating to the promotion of a new busi­
ness, a proposed corporation which purportedly was to engage in 
'the production and sale of building materials. 

In the Nemec and O'Keefe cases the defendants were charged with 
fraudulently selling securities in connection with the promotion of 
various gold mining ventures. The indictments in these cases charged, 
inter alia, that the defendants made false representations as to the 
ownership of the mining properties which were the subject of the 
promotion. It was also charged in the Nemec case that the defendants 
fraudulently claimed that they had acquired the exchisive rights to a 
secret process for the recovery of gold and other metals, which process 
purportedly had been invented by one of their associates who was 
falsely represented to be a nuclear physicist, eminent chemical en­
gineer, and key atomic scientist in the development of the atomic bomb 
at the Hanford project. After the close of the fiscal year convictions 
were obtained in both of these cases.6 

In the Allen case the defendants are charged with fraudulently sell­
ing the stock of two silver. mining corporations. The indictment 
charges, in addition to other things, that the defendants falsely repre­
sented that the proceeds received from the sale of stock would be used 
for the exploration and development of the corporations' mining 
properties, whereas according to the indictment the defendants appro­
priated and diverted a large amount of such proceeds to their own use 
and benefit.7 . 

Convictions in connection with the fraudulent promotion of new 
businesses were obtained during the past year in U. S. v. Thornas A. 
Neely (N.D.lll.) and U.S. v. JohnH. Boal (N.D.Cal.). TheNeely 
case involved the fraudulent sale of securities of various corporations 
which were organized or to be organized for the purported purpose 
of providing barge-transportation facilities to a number of prominent 
steel and oil companies. In the Boal case the defendant was convicted 
for fraudulently seIling various securities in connection with the 
promotion of a corporation which purportedly was to engage in the 
manufacture of artificial gas from hydro-carbon oils. 

A promotion relating to the development of various oil and gas 
properties was involved in U. S. v. Oactus Oil 00. et al. (Del.), in which 
an indictment was returned during the year charging violations of the 
registration and antifraud provisions of the Securities Act of 1933 
in the sale of preorganization subscriptions and stock of the defendant 
corporation. The defendants are charged with making various false 
representations as to the size and value of the oil and gas properties 
owned by the corporation and the quantity of oil and gas being pro­
duced from such properties. The indictment further charges the 
defendants with employing the "Ponzi" and "reloading" fraud tech­
niques in that they are alleged to have caused purported "dividends" 
to be paid by the corporation out of capital for the purpose of inducing 
investors to make repeated purchases of stock.s 

• In the Nemec case one defendant pleaded guilty at the opening of the trial, four others 
were found guilty after trial, and two others were acquitted, one by the jury and one by 
direction of the court. In the O'Keefe case, O'Keefe, who was the sole defendant, entered 
a plea of guilty to one of the two counts of the indictment. 

, Pending. 
• Pending. 
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The indictment in U. S. v. Chester S. Plaslcet (W. D. Texas) alleges 
that the defendant fraudulently sold royalty interests and other securi­
ties in connection,with the promotion of two inventions, known as the 
"Magic Fountain Shaving Brush" and the "Magicflo Siphon Jigger," 
a plastic liquor dispensing device.9 

, 

Sev.eral cases involved charges of fraud and unlawful conduct on 
the part of securities brokers and dealers and their representatives. 
These were U. S. v. Wells E. Turner (W. D. Wise.); U. S. v. Kenneth 
Leo Bauer et al. (N. J.) ; U. S. v. Arthur L. Augustine (N. D. Iowa); 
and U. S. v. Clarence Everett Martin (N. D. Ill.). Convictions were 
obtained in the Turner, Bauerr and A~tgustine cases, in which the 
indictments charged, inter alia, that the defendants converted and 
appropriated to their own use and benefit securities and funds belong­
ing to their customers. The indictment in the Martin case charges 
the defendant with employing a scheme to defraud representatives of 
the estates of deceased and incompetent :persons in connection with 
the purchase and sale of various, securitIes owned by such estates. 
According to the indictment, Martin represented that he would dis­
pose of the securities owned by the estates at the current market prices 
and instead concealed the true current market value of such securities 
and purchased them for his own account at pi'ices less,than the pre­
vailing market prices.ll 

Fraudulent sales of securities of an alleged fraternal association 
resulted in the conviction of the defendant in U. S. v. Preston E. 
Douglass (N. D. Ill.). According to the indictment Douglass, by 
'means of various,false representations, induced investors to purchase 
stock purportedly issued or to be issued by the Frederick Douglass 
Afro-American Cooperative Industry Builders Association, Inc., a 
non-profit Illinois corporation (which was by statute prohibited from 
issuing stock), which association had been organized by Douglass sup­
posedly for the purpose of improving the economic status and welfare 
of the Negro race and to furnish investors with employment in coop­
erative stores and on farms which the association would develop and 
establish. ' 

Fraudulent practices by corporate "insiders" were involved in 
U. S. v. Alfred Epstein et al. (E. D. Mich.), in which three defend­
ants were found guilty of mail fraud violations in connection with 
the operation of two brewery corporations. The defendants were 
alleged to have siphoned off to themselves substantial sums of moneys 
from these brewery corporations through the medium of a number 
of other companies which they had orgamzed for the purpose of resell­
ing brewing materials to the brewery corporations.12

. 

In U. S. v. Albert B. Windt et al. (N. D. Cal.) , the defendants were 
convicted of manipulating and conspiring to manipulate the stock of 
a mining company listed on the San Francisco Mining Exchange. 
According to the indictment, the defendants conspired to and did 
raise the market price of such stock on the exchange by a series of 
manipUlative transactions designed to create the appearance of active 
trading and to raise the price of such stock for the purpose of inducing 
others to purchase the stock at the higher prices . 

• Pending. 
'" Bauer pleaded guilty; pending as to two other defendants, 
11 Pendin~. 
12 Appeals pending. 
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In a number of cases Canadian mining company stocks were sold to 
residents of the United States by persons residing in Canada who 
operated from across the border without compliance with the. statutes 
of this country. The Commission has been cooperating with the State 
Department and the Department of Justice in efforts to secure a treaty 
with Canada which would permit the extradition of persons violating 
Federal and State securities laws. The treaty was ratified by the 
United States Senate in May 1942, but has not yet been ratified by 
the Canadian Parliament. Numerous cases of this type have been 
the subject of investigation by the Commission and indictments have 
been obtained in a number of these cases. One such case is U. S. v. 
Albert E. Broadley et al. (W. D. N. Y.), in which an indictment was 
returned during the 1948 fiscal year charging the defendants with 
employing a scheme to defraud in the sale of stock of two Canadian 
corporations in connection with the promotion of gold and nickel 
mining ·ventures. In part, the indictment charges that the defend­
ants rendered a purported free investment advisory service, the sole 
purpose of which was to'sell the stock of these corporations, and,that 
they falsely 'represented that the moneys received from the sale of 
such stock would be used for the development of the corporations' 
mining propertiesP 

Constant vigilance is maintained by the Commission in order to 
cause the apprehension of the defendants in these Canadian cases if 
they should enter the United States. During the past year such 
efforts were successful in causing the apprehension of the defendants 
in two such cases, U. S. v. Albert Edward DePalma (N. D. Ohio). 
and U. S. v. Noel H. Knowles et al. (E. D. N. Y.). The indictments 
in these cases, which had been impounded by the Federal district 
courts at the time of their return, were made pUblic after the de­
fendants had been apprehended. DePalma, who was released on 
$50,000 bail, failed to appear for arraignment and forfeited his bail. 
He is presently a fugitive in Canada. The defendants in the other 
case are awaiting trial. 

The criminal appeals decided during the 1948 fiscal year were: 
Kaufman v. U. S., 163 F. (2d) 404 (C. A. 6, 1947), certiorari denied 
333 U. S. 857 (1948), in which a conviction for the fraudulent sale of 
stock of Devon Gold Mines, Ltd., a Canadian corporation, was af­
firmed; U. S. v. Freeman, 167 F. (2d) 786 (C. A. 7, 1948), wherein 
the court sustained the conviction of the appellant for conspiracy and 
using the mails to defraud in connection with transactions involving 
the exchange of whisky warehouse receipts for bottling contracts; 
Reining v. U. S., 167 F. (2d) 362 (C. A. 5, 1948), in which the court 
affirmed the defendant's conviction on four counts 14 chargin~ viola­
tion of the Mail Fraud Statute in the fraudulent sale of varIOUS oil 
and gas leases; U. S. v. Grayson, 166 F. (2d) 863 (C. A. 2, 1948), 
wherein the court reversed the conviction of Grayson for conspiracy 
and fraud violations in connection with the sale of various oil and gas 
interests. In the latter case, the court found that the evidence sup­
ported the jury's verdict but remanded the case for a new trial be­
cause of certain errors committed during the trial. Upon retrial 
Grayson pleaded guilty. 

"Pending. . .. 
. ,. The court reversed as to two other counts' on which the defendant ·had also ·been 

convicted. -. -
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COMPLAINTS AND INVESTIGATIONS 

During the 1948 fiscal year the Commission received 5,921 items of 
mail concerned with alleged securities violations. ' These communica­
tions are classified administratively as "complaint enforcement" cor­
respondence. While they relate to complaints and alleged violations 
of various laws administered by the Commission, the bulk of them 
deals ;with the enforcement of the Securities Act of 1933 and the 
registration provisions of the Securities Exchange Act of 1934. 

This material constitutes an important source of information con­
cerning, possible 'securities violations. Investigations made by the 
Commission's staff and contacts maintained with other governmental 
or private agencies provide additional sources of such information. 
Where it appears on the basis of any such data that any securities 
violation may have occurred, the Commission conducts appropriate 
investigations by means of correspondence or the assignment of cases 
to field investigators to ascertain the facts of the particular case. 

The extent of the investigatory act.ivities of the Commission during 
the past year under the Securities Act of 1933, the Securities Exchange' 
Act of 1934; sections 12 (e) and (h) of the Public Utility Holding 
Company Act of 1935; the Investment Company Act of 1940; and 
the Investment Advisers Aqt of 1940 is reflected in the following table: 

Inve8tigation8 Of 8eeuritie8 violations 1 

Preliminary' Docketed i Total 

Pending at June 30,1947__________________________________________ 414 927 
Opened July 1. 1947 to June 30, 1948: New cases_ _ _ _________________________________________________ 200 152 

Transferred from preliminary_________________________________ ______________ 25 

1 The.-e figures include the 011 and gas investigations which are separately tabulated and discussed else-
where in this report. . 

2 Investigations carried on throu~h correspondence and limited !leld work . 
• Jnve~tigations assigned to field investis:ators. 

Securities Violations File 

To assist in the enforcement of the various statutes which it ad­
ministers, and to provide a furt.her means of prevent.ing fraud in 
t.he purchase and sale of securities, the Commission has established a 
securities violations file. This file const.itutes a clearing' house of 
infor~ation concerning persons who have been charged with viola­
tions of various Federal and States securities st.atutes. It is kept up 
to date by the Commission in cooperation with the United States 
Post Office Department, the Federal Bureau of Invest.igation, parole 
and probation officials, State securities commissions, Federal and 
State prosecut.ing attorneys, police officials, members of t.he National 
Association of Better Business Bureaus, Inc., and members of the 
United States Chamber of Commerce. By the end of the 1948 fiscal 
year this file contained data concerning 49,100 persons against whom­
Federal or, in the majority of cases, State action had been taken in con­
nection with securities violations. During the past year alone addi- , 
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tional items of information relating to 2,771 persons were added ~o 
these files, including information concerning 1,170 persons not prevI­
ously identified therein. 

Extensive use is made of this clearinghouse of information by the 
Commission and the cooperating agencies. During the past year, in 
connection with the maintenance of the files, the Commission received 
2,619 "securities violations" letters or reports (apart from those men­
tioned above which are classified as' "complaint enforcement") and 
dispatched 2,424 communications in turn to cooperating agencies. 

ACTIVITIES OF THE COMMISSION IN ACCOUNTING 
AND AUDITING 

, The importance of adequate financial statements and their cer­
tification by independent public accountants in ensuring information 
necessary for the protection of investors is recognized in the detailed' 
provisions of the several acts administered by the Commission. These 
acts grant the' Commission broad authority to prescribe uniform sys­
tems of accounts for registrants sU.::>ject to the Public Utility Holding 
Company Act of 1935, to provide for a reasonable degree of uniformity 
in accounting policies and principles to be followed by registered in-' 
vestment companies in maintaimng their accounting records and in 
preparing financial statements required by the Investment Company 
Act of 1940, and to prescribe the form and content of financial state­
ments required to be filed by registrants subject to the Securities 
Act of 1933 and the Securities Exchange Act of 1934. Acting under 
this authority the Commission has prescribed uniform systems of 
accounts for certain public utility holding companies and for public 
utility mutual and subsidiary service companies. The principal ac­
counting requirements prescribed under the acts of 1933, 1934, and 
1940 are set forth in regulation S-X, which governs the form and 
content of most financial statements filed under these acts. In ad­
dition, under the Securities Exchange Act, rules have been adopted 
governing record keeping, 'financial reporting, and the auditing 'of 
the books of exchange members, brokers, and dealers. , ' 

Recognizing the pervasive nature of accounting in many of the 
Commission's activities under all of the acts and in all of its major 
operating divisions, the Commission organized its' accounting staff 
to facilitate the handling of day-to-day accounting problems and to 
ensure reasonable uniformity of treatment of such problems. To this 
end the chief accountant acts as the Commission's chief adviser and 
consulting officer on accountmg matters and exercises, general super­
vision over the establishment and execution of Commission policy 
wjth respect to a,ccounting and auditing lrinciples and practices. 
Assisting him directly is an assistant chie accountant and a small 
staff ,,:hose principal functions are to prepare studies 'of cnrrent 
problems and to draft necessary rules and opinions. In addition, 
there are three other, assistant chief accountants, each of whom is 
assigned to and is directly responsible for the examination of financial" 
data and other accounting work in one of the three operating divi­
sions of the Commission, namely, the Divisions of Corporation 
Finance, Public Utilities, and Trading and Exchanges. :" ': 

Although the Commissi<;m's accounting requirements, as th~y exist 
in rules, regulations, and forms in use today, reflect nearly 15 years' 
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experience involving both formal and. informal decisions rendered in 
the daily work of the divisions, and although they exhibit the in­
fluence of valuable counsel of independent accouI1tantf? and account-

. ing and financial officers of registrants, as well as the advice of com­
mittees of professional and business organizations, other Government 
agencies, and numerous public-spirited mdividuals, these requirements 
do not constitute a completely integrated body of accounting princi­
ples. It was recognized, however, early in the handling of the Com­
mission's accounting work that decisions would necessarily be made 
which would be of general application. To make these decisions 
readily available, a program of publication of accounting series re­
leases was inaugurated in 1937. In release No.4 of this series the 
Commission, recognizing that differences of opinion with respect to 
accounting principles existed in the professional circles, announced 
its admimstrative policy that, in the absence of substantial authorita­
tive support for accounting principles employed, financial statements 
were to be presumed 'to be misleading or inaccurate despite dis­
closures contained in the certificate of the accountant or in footnotes 
to the statements, provided that the matters involved were material. 
In the event of a difference of opinion between the Commission and 
the registrant as to the proper principles of accounting to be followed, 
disclosure would be accepted in lieu of correction of the financial state­
ments .ori.ly, if there was substantial authoritative support for the 
practices followed by the registrant and the position of the Com­
mission· had not previously been expressed in rules, regulations, or 
other official releases'of the Commission, including the published opin­
ions of its chief accountant. The complete texts of a preseries re­
lease and the first 63 releases in the accounting series were repub­
lished in one handy volume at the close of the present fiscal year. It 
is contemplated that subsequent releases as they are promulgated 
will be printed in the same convenient form. 

E~amination of Financial Statements 

The material referred to above comprises the necessary guides to per­
sons ·contemplating filing financial statements with the Commission. 
In addition, all members of the Commission's accounting staff are 
available to advise. prospective registrants and their accountants in 
conference or by correspondence, prior to filing. Experienced prac­
titioners who recognize unique problems regularly follow this proce­
dure and saVe valuable time for themselves and their clients. The 
public accountant without experience with the Commission should not 
hesitate to do likewise. Although many problems are encountered 
and solved in this way, a substantial part of the Commission's account­
ing work lies in the examination of financial statements after filing. 
In the event that the examipation discloses lack of compliance with 
the ru~es or regulations or a failure to apply generally accepted ac­
counting principles the customary procedure is to advise the registrant 
by letter. The problems raised may then be resolved either by cor­
respondence or conference, which may result in corrections in the 
financial statements. It is only in the rarest cases that formal pro­
cedures are necessary to effect a solution. It is appropriate to observe 
again this year that numerous inquiries on accounting subjects were 
received from companies and accountants not involved in proceedings 
before the Commission. A growing practice not mentioned hereto-
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fore in these reports is the request from teachers and students of 
accounting for assistance in research projects or for copies of account­
ing series releases and regulations for use in university classes-some 
devoted especially to the study of Commission procedures. 

Proposed Amendment of Regulation SoX 

During the 1948 fiscal year the Commission requested public com­
ment on several proposals to amend regulation SoX. These proposals 
are discussed below. 

Article 6B for face-amownt certificate (Jompanies.-In connection 
with the development of rules relating to face-amount certificate com­
panies under the Investment Company Act of 1940, the Commission 
on August 5, 1947, announced that there was under consideration a 
proposal for the adoption of a new article 6B in regulation SoX to 
prescribe the form and content of financial statements to be filed with 
the Commission by face-amount certificate companies.15 The article 
as proposed gives appropriate recognition to the special provisions 
of section 28 of the act' relating to certificate reserves and "qualified 
investments." The proposal has been discussed with officials of the 
principal companies concerned and their independent accountants in 
a series of conferences~ , 
. Article 5A for commercial, industrial, and mining companies in the 

p1'omotional, exploratory or development stage.-Since the adoption 
in 1936 of Form A-O-1 for securities of corporations organized within 
2 years to engage in the exploitation of mineral deposits other than 
oil or gas, the Commission has prescribed one or more forms con­
taining provisions for special presentation of financial statements to 
be used instead of the conventional balance sheets and profit and loss 
statements. Form A-O-1 since has been superseded. The currently 
effective Forms S-2, S-3, and S-l1 provide for separate statements 
of assets and capitalized expenses, liabilities, capital shares, other 
securities, and cash receipts and disbursements. Except for imma­
terial differences in captions the general form and content of these 
financial statements ~re the same for the three forms. The purpose 
of the present proposal 16 is to include these alternative forms of 
financial statements in regulation SoX and to extend their use to 
applications for registration on Form to and to annual reports on 
Forms 10-K and 1-MD for companies of the type described. Prior 
to publishing the proposal for general comment the staff had the 
valuable assistance of the American Institute of Accountants' Account­
ing Procedure Committee, Subcommittee on Mine Accounting in a 
series of conferences to explore .the desirability of the proposal and 
thereafter to comment on a series of preliminary drafts. 

Revised Form S-2 

. In connection with the proposed article 5A of regulation SoX it 
should be noted that Form 8-2 was revised so that its requirements are 
substantially the s'ame as Form S-12, subsequently rescinded. The 
revised form provides for commercial and industrIal companies still 
in the development stage and prescribes financial statements of the 

" Accounting Series release No. 63 (1947). 
16 Accounting Series release No. 65 (1948). The proposal was adopted and published 

in Accounting Series release No. 66 (1948). 
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type described above. Certain established companies which hereto­
fore used Form 8-2 now use Form 8-1. 

Amendment of Form S-3 

Of interest to accountants serving small mining companies is the 
amendment of Form S-:3 announced in Securities Act release No. 
3269 (1947). Prior to the amendment the form required certified 
financial statements as of a date within 90 days prior to the date of 
filing. The amendment provides that these statements need not be 
certified if there are also filed corresponding certified statements as 
of a date within 1 year prior to the date of filing. 

Simplified Records for Brokers and Dealers 

In an effort to assist brokers and dealers operating on a limited scale 
and with a minimum of office staff, the National Association of Securi­
ties Dealers during the past year prepared a simple set of bookkeeping 
forms and illustrations depicting the proper recording of transactions 
of a small over7the-counter busmess. Members of the Commission's 
staff were consulted during the preparation of the material and the 
finished project was submitted for comment. It was the opinion of the 
staff that if the use of the forms was confined to those members of the 
NASD whose business ordinarily involved the kinds of transactions 
comprehended by the forms submitted, the records thus maintained 
should comply with the requirements of rule X-17A-3, assuming, of 
course, that in individual cases the firm reflected the information con­
templated by the rule. It was observed that the form's submitted did 
not provide for certain complex types of transactions for which rec­
ords would have to be maintained' pursuant to the rule and for which 
the individual broker-dealer engagmg in such transactions would have 
to provide the necessary records. 
Commission Cases of Particular Interest to Accountants 

. Tobe'y Royalties 00., InoP~The broker-dealer in this case was one 
of a class required by section 17 (a) (1) of the Securities Exchange Act 
of 11)34 and rule X-17A-5 thereunder to file annual reports of financial 
condition. After appropriate hearing the Commission revoked the 
company's registration for its failure to file such reports for 1943, 1944, 
and 1946, for filing a false and misleadin~ report for 1945, and for 
refusing to permit representatives of the L:ommission to examine its 
books. Prior to takmg this action the Commission had made re­
peated suggestions to the company regarding the proper manner of 
compliance with the requirements of the act and the rule. 

Globe Airoraft Oorp.ls-In its accounting aspects this case is par­
t.icularly interesting because of the significance of conditions arising 
after the date of the certified financial statements included in the 
registration statement but before the effective date of the registration 
statement. These undisclosed adverse financial developments led to 
the bankruptcy of the corporation and the Commission suspended 
t he effectiveness of the registration statement. As originally filed 
the registration statement included an audited profit-and-loss state­
ment for the last 4 months of 1945 which showed a loss of $540,000 
us compared with net income of $53,000 for the full year. Of the 

17 Securities Exchange Act release No. 3982 (1947). 
18 Securities Act release No. 3255 (1947). 
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$540,000 loss $439,000 represented a write-down of inventories from 
cost to replacement value. At the request of the Commission a profit 
and loss statement for the following January was included in an 
!Imcnded prospectus. 'While disclosing a loss of $17,000 for the month 
this unaudited statement made no reference to additional inventory 
write-dow'ns necessitated by the continuation of excess costs for work­
in-process inventory incurred throughout January and February 
IM6. Despite an assertion that there was a probability that a tax 
refund would offset a substantial part of the indicated inventory 
losses, the Commission held that the failure to disclose the situation 
made the January profit-and-loss statement materially false and mis­
leading. The registration statement was also found materially false 
and misleading in that (1) it failed to disclose material increases 
in outstanding note liabilities between the date subsequent to the 
balance sheet as of which such liabilities were shown and the effective 
date of the registration statement, and (2) misstated the issuer's 
working capital needs by stating that the issuer intended to use the 
proceeds from the sale of the securities being registered for the pay­
ment of an outstanding loan and the purchase of a plant, when in fact 
the company's financial condition was such that it could not have 
intended so to apply the proceeds since such proceeds were required 
for working capital. 

Thomascolol', bW.19-This case is fully discussed at page 13 of this 
report. It will be recalled that the registration statement showed 
"Patents and patent applications" amounting to $2,000,000 in total 
assets of $2,500,000. Although the intangible item was supported 
by a footnote disclosing the number of shares of capital stock of the 
registrant issued for assets acquired from predecessor interests and 
presenting a comparison of the resulting valuations with amounts 
carried on predecessor balance sheets, the presentation was consid­
ered misleading in two basic respects. The amounts shown as pat­
ents and patent applications inclllded some $700,000 representing 
promotion stock to be acquired by the registrant for a 'nominal 
amount, and a substantial amount which was actually promotion ex­
pense. The amended balance sheet clarified the presentation, segre­
gated the promotional items and more adequately disclosed the effect 
of the agreement by which the registrant would receive the promo­
tional stock. This case is the latest in a long series of cases involving 
promotional enterprises in which the Commission has held that values 
assigned to intangible assets acquired in exchange for stock must be 
scrutinized with care to avoid a misleading result in the financial 
statements due to the presence of inflated or improperly classified 
asset accounts. . 

Drayer-Hanson, Inc.2°-In a report on an investigation it was de­
termined that a registration statement which had become effective 
contained untrue statements of material facts and omitted to state 
material facts necessary to make the facts disclosed in the statement 
not misleading. The registration statement when it became effective 
on December 11, 1946, contained a certified balance sheet for the 
predecessor partnership as of April 30, 1946, and a certified profit­
and-loss statement for the 10 months then ended. In June 1947 the 

" Securities Act release No. 3267 (1947). . 
2. Securities Act release No. 3277, Accounting Series release No. 64 (1948). 
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company and its independent public accountants informed the Com­
mission that the controller of the company had discovered an .over­
statement in the inventory of work-in-process and fabricated parts of 
approximately $97,000 which resulted in a similar overstatement of 
partnership net worth and net income reflected in the statements re­
ferred to above. Reexamination by the auditors indicated the over­
statement to be approximately $85,000 in an inventory item of $244,000 
and in the net income of $181,000 shown in the erroneous statements. 
The company had not taken a physical inventory of work in process 
since December 31, 1944; hence the auditors had not been able to 
employ the generally accepted auditing procedure of observing the in­
ventory taking, but stated in their certificate that they had made tests 
of selected items subsequently to assure themselves of the existence of 
the inventory and of the adequacy of the related accounting data. 
However, the alternative procedures employed by the auditors did 
not disclose the failure of the registrant to give effect to all partial 
shipments from work in process. ·The Commission concluded that 
under the circumstances of this case there was no justification for the 
omission of the inventory taking. It was concluded further that 
in view of the manner in which the audit work was done the ac­
countants were not justified in stating in their certificate that they 
had no reason to believe that the inventories as set forth in the state­
ments were not fairly stated. 

Developments in Accounting Principles and Procedures 

During the year the high level of prices and of business activity 
stimulated an unusual amount of discussion in financial and pro­
fessional circles of certain basic problems in corporate accounting 
and financial reporting. These problems have been reflected in many 
of the registration statements and annual reports filed with the 
Commission. 

One of the problems discussed during the year was the accounting 
treatment of general purpose contingency reserves and reserves desig­
nated for special purposes. One aspect of. the subject, that of the 
disposition of war reserves, was mentioned last year. It appears 
that with few exceptions these reserves were eliminated during the 
year by charges of the type anticipated when the reserves were created 
and by the return of unabsorbed balances to earned surplus. 

Another facet of the reserve question mentioned in the Thirteenth 
Annual Report was the propriety of creating, from income, reserves 
for future inventory price declines. Publication early in the 1948 
fiscal year by the American Institute of Accountants of a research 
bulletin on the subject of "Inventory Pricing," followed a few months 
later by a bulletin on "Inventory Reserves," is a contribution to the 
solution of the problem substantially in accord with the views set 
forth in our last report. The Institute's bulletin on the "Accounting 
Treatment of General Purpose Contingency Reserves" furnished sup­
port for the position that the creation and subsequent elimination of 
such reserves have no part in the determination of income. 
. In the examination of financial statements it has been necessary in 
some cases to take exception to profit-and-loss statements reflecting 
an optional presentation permitted by both of the reserve bulletins 
referred to in the preceding paragraph.. Both of the bulletins ex­
press a preference for creating the reserves in question by a segrega-
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tion or appropriation of surplus but permit their creation by appro­
priation of 'net income disclosed on the profit-and -loss statement, 
provided net income is first determined and clearly designated. Ex­
perience has shown that this last admonition has not been adequately 
observed in all cases. Even when applied meticulously in the financial 
statements, officers of the corporations and financial writers in re­
ferring to "net income for the year" frequently emphasize the final 
figure after deduction of the reserve appropriation rather than the 
designated net income. It is for this reason that our chief accountant 
has taken the position that appropriations of the type in question 
should be reflected only in the surplus statement and should 110t be 
shown on the profit-and-loss statement. The Commission is advised 
that the American Institute of Accountants' committee on accounting 
procedure, having recognized the unsatisfactory results from the 
optional treatment, has adopted a bulletin prescribing alternate meth­
ods of presenting information as to the disposition of income which 
would prohibit the form of dubious reporting discussed above. 

One old problem in accounting cropped up with renewed vigor 
early in the fiscal year. This is the theory that depreciation of fixed 
assets is related directly to replacement and that reserves for de­
preciation are inadequate if they are not equal to replacement cost 
of the property at the time of its retirement from service. One of 
the country's largest corporations applied this theory in its reports to 
stockholders in 1947 by including an extra charge for depreciation 
in its profit-and-loss statements on the grounds that replacement cost 
of the assets would be greater than recorded cost and that the pro­
cedure adopted was consistent with their accounting for inventories 
on the last-in-first-out basis. The company's independent accountants 
expressed an exception in their certificate by stating that the pro­
cedure followed by the corporation was not in accordance with gen­
erally accepted accounting principles. This example is cited because 
it is perhaps the most clearly presented and most vigorously defended 
of a number of efforts that have come to the Commission's attention 
to deal with the effects of the present high price levels. The problem 
is being given serious consideration and will be the subject of con­
tinuing study to determine whether there is justification for the 
substitution of new procedures for the presently accepted basis of 
recording fixed assets at cost and 'allocating appropriate portions of 
that cost to expense during the anticipated useful life of the assets. 

A problem which has been under consideration and which has been 
the subject of repeated exchanges of views between the Oommission's 
staff and representatives of the American Institute of Accountants and 
other interested parties is the concept of income and the proper form 
of income or profit-and-loss statement most informative to investors. 
At the close of the last year the discussion had progressed to a point 
where it was the general opinion that a re'presentative body of account­
ants or this Commission should publish conclusions on the subject 
in the near future. The result was the publication in December 1947, 
by the committee on accounting- procedure of the American Institute 
of Accountants of Accounting Research Bulletin No. 32, on "Income 
and Earned Surplus." The bulletin presents the opposing views of 
the advocates of the "all-inclusive" and "current operating perform­
ance" types of income statements, reiterates the committee's opinion 
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that "it is plainly desirable that over the years all profits and losses of 
a business be reflected in the net income," and emphatically expresses 
the opinion that "there should be a general presumption that all items 
of profit and loss recognized during the period are to be used in deter­
mining the figure reported as net mcome." It then proceeds to enu­
merate certain extraordinary items which should be excluded from 
such determination of income "when their inclusion would impair the 
significance of net income so that misleading inferences might be 
drawn therefrom." Believing that the purposes desired to be served 
by this exception to the general presumption of the bulletin can best be 
served by proper presentation in an "all-inclusive" type of income 
statement, the Commission authorized the staff to take exception to 
financial statements which appear to be misleading, even though they 
reflect the application of the bulletin. It also authorized the chief 
accountant to address a letter to the Institute's director of research 
expressing the view that the procedures recommended in the bulletin 
seemed to be susceptible to abuse and might result in misleading 
income and earned surplus statements in conflict with published rules 
and opinions of the Commission. Through the courtesy of the direc­
tor of research of the Institute and the editor the letter was given 
wide publicity in accounting circles by pUblication in the Journal of 
Accountancy immediately following the pages whereon the bulletin 
was reproduced.21 Experience since publica,tion seems to indicate 
little attempt to apply the exceptions to which the Commission ob­
jected. In this connection it may be noted that the American Account­
ing Association has just published a revision of its 1941 statement of 
"Accounting Principles Underlying Corporate Financial Statements" 
in which its endorsement of the all-inclusive form of income state­
ment and the principle of matching costs against revenues as the basis 
for the determination of income is reasserted (Accounting Concepts 
and Standards Underlying Corporate Financial Statements-1948 
Revision). 

Developments in Auditing Procedures and PmCessional Practice 

The annual reports of the last 3 years have referred to the financial 
questionnaires of broker-dealers prescribed by rule X-17A-5 and 
Form X-17A-5 and to the minimum audit requirements specified in 
the form as applicable to those broker-dealers whose reports must be 
certified under the rule. As in these past years many of these reports 
are filed by small companies employing public accountants. who have 
had no other experience with Commission requirements. In recogni­
tion of this situation the Commission staff, through correspondence 
and direct contact by regional office representatives, has devoted con­
siderable time to explaining the requirements as to the content of 
the questionnaires to registrants and their accountants where it was 
apparent that inexperience rather than deliberate evasion was the 
cause of the unsatisfactory reports filed. It is believed that in these 
cases a policy of education is more in the public interest than the 
imposition of sanctions would be. 

lt will be recalled that two of the accounting cases described herein 
involved inventories of work-in-process as the principal element. In 
both cases an overstatement of the work-in-process inventories re-

11 January 1948, p. 25. 
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suIted in corresponding' overstatements of the capital stock equity 
and of the profit for the period. In this connection it is appropriate 
to recall that early in the war period the Commission established, re­
garding companies engaged in war work, a liberalized policy with 
respect to its requirements as to physical inventory verification by 
independent public accountants in order to avoid any possible inter­
ruption in the production or delivery of war materials.22 Following 
the disclosures in the McKesson ill Robbins, Inc. case, the American 
Institute of Accountants adopted certain extensions of auditing pro­
cellure, including the requirement that if "inventories are a material 
factor, it should be generally accepted auditing procedure that, in 
addition to making auditing tests and checks of the inventory accounts 
and records *. * * [the independent certified public accountant] 
shall, wherever practicable and reasonable, be present, either in per­
son or by his representatives, at the inventory taking and by suitable 
observation and inquiry satisfy himself as to the eftectiveness of the 
methods of inventory taking and as to the measure of reliance which 
may be placed upon the client's representations as fo inventories and 
upon the records thereof. In this connection the independent certi­
tied public accountant may require physical tests of inventories to 
be made under his observation." 23 III tll1llOuncing its waiver of this 
requirement and the acceptance of substitute procedures during the 
war the Commission said: 

It is implicit that, at the earliest ovrortunity, every reasonable effort will be 
made to take phYSical inventory with normal ooservation and test checking by 
the certifying accountants, and that any practicable improvements in the account­
ing records and controls of inventory will be undertaken. Finally, it should be 

, understood that waiver of objections with respect to the current annual report 
will not necessarily constitute a basis f01' similar action in respect of annual 
reports for subsequent years or statements tiled ill registrations for the sale 
of securities." 

Current representations with respect to the auditing of inventory 
accounts are being scrutinized with care in the light of this admonition 
and the experience reflected in the cases cited. , 

Previous annual reports have commented upon the Commission's 
practice of cooperation with various accounting groups in the develop­
ment of accounting and auditing standards of practice. This coop­
eration has taken the form of interchange of ideas and the institution, 
of a practice of submitting for comment proposed changes in Com­
mission rules to the several accounting organizations and others in­
terested long prior to the adoption of the Administrative Procedure 
Act. In return, the organizations have referred their proposed pub­
lic announcements in the field of accounting and auditing to the Com­
mission's accounting staff for comment. In addition to the pronounce­
ments referred to above in the field of accounting principles and pro­
cedures, a special report by the committee on auditing procedure of 
the American Institute of Accountants should be mentioned. The 
report published under the title "Tentative Statement of Auditing 
Standards-Their Generally Acce'pted Significance and Scope" is a 
substantial contribution to a general understanding of the responsi-' 
bilities of independent public accountants. The statement sets forth 
standards of field work and reporting; it recognizes'that examinations 

22 Accounting Series release No. 30 (1942). ' 
23 Statements of Auditing Procedure No.1, October 1939. 
I. Acconntlng Series release No. 30 (1942), 
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of financial statements must be performed with due professional care 
by persons having adequate technical training and proficiency and an 
independence in mental attitude. 

DIVISION OF OPINION WRITING 

The Division of Opinion Writing aids the Commission in the 
preparation of findings, opinions, and orders promulgated by the Com­
mission in contested and other cases and controversies arising under 
the Securities Act of 1933, the Securities Exchange Act of 1934, the 
Holding Company Act of 1935, the Trust Indenture Act of 1939, the 
Investment Company Act of 1940, and the Investment Advisers Act 
of 1940. These statutes provide for a wide variety of administrative 
proceedings which require quasi-judicial determination by the Com­
mission; Formal opinions are issued in all cases where the nature of 
the matter to be decided, whether substantive or procedural, is of 
sufficient importance to-warrant a formal expression of views. 

The Division of Opinion Writing is an independent staff office 
which is directly responsible to the Commission. It receives all as­
signments and instructions from and makes recommendations and 
submits its work to the Commission directly. It is headed by a direc­
tor, who is assisted by an assistant director, supervising attorneys and 
a staff of drafting attorneys and a financial analyst. 

While engaged in the preparation of opinions assigned to the Divi­
sion of Opinion Writing, the members of this Division are completely 
isolated from members of the operating division actively participating 
in the proceedings and it is an invariable rule that those assigned to 
prepare such an opinion must not have had any prior participation in 
any phase of the proceedings with respect to which the opinion is to 
be prepared. -

The director or assistant director of the Division of Opinion Writ­
ing, together with the members of the staff of the Division who are 
assigned to work on a particular case, -attend the oral argument of 
the cases before the Commission and frequently keep abreast of 
current hearings. Prior to the oral argument, the Division makes a 
preliminary review of the record and prepares and submits to the 
Commission a summary of the facts and issues raised in the hearings 
before the hearing officer, as well as in any proposed findings and 
supporting briefs, the hearing officer's recommended decision, and 
exceptions thereto taken by the parties. Following oral argument or, 
if no oral argument has been held, then at such time as the case is 
ready for decision, the Division of Opinion Writing is instructed by 
the Commission respecting the nature and content of the opinion and 
order to be prepared. 

-In preparing the draft of the Commission's formal opinion, the 
entire record in the proceedings is read by a member of the staff of 
the Division of Opinion Writing and in some cases he also prepares a 
narrative abstract of the record. Upon completion- of a draft opin­
ion and abstract of the record, and after their review and revision 
within the Division of Opinion Writing, they are submitted to the 
Commission. If the study of the record in the case by the Division 
of Opinion Writing has revealed evidence of violations warranting a 
reference to the Attorney General for criminal prosecution, or _ has 
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disclosed the desirability or the need for any changes in administrative 
procedures or techniques, appropriate recommendations are made to 
the Commission at the time the draft opinion in the case is submitted. 

The draft opinion as submitted may be modified, 'amended, or com­
pletely rewritten in accordance with the Commission's final instruc­
tions. When the opinion accurately expresses the views and conclu­
sions of the Commission, it is adopted and promulgated as the official 
decision of the Commission. In some cases concurring or dissenting 
opinions are issued by individual Commissioners who wish to express 
their separate views on matters covered by the opinion adopted by 
the majority of the Commission. In such cases the Division of Opin­
ion Writing is occasionally instructed to prepare drafts of such con­
curring or dissenting opinions and confers respecting them with the 
individual Commissioners involved, submits drafts directly to them, 
and makes such modifications and revisions as are directed. 

The findings of fact, opinions, and orders adopted and promulgated 
by the Commission serve as an aid and guide to the bench and bar. 
With minor exceptions (e. g., certain opinions dealing wi~h requests 
for confidential treatment) all are publicly released and distributed 
to representatives of the press and persons on the Commission's mail­
ing list. In addition, the findings and opinions are printed and pub­
lished by the Government Printing Office in bound volumes under the 
title "Securities and Exchange Commission Decisions and Reports." 

The foregoing represents the primary function of the Division of 
Opinion Writing-to aid in the preparation of findings, opinions, and 
orders promulgated by the Commission in contested cases arising 
under the statutes it administers. This function has been assigned to 
an independent division so that those who assist in the preparation 
of the Commission's decision in a contested case are in no way con­
nected with or participants in the preparation and presentation of the 
case at the hearings. 

In addition to this primary function, the Division is also given many 
assignments of a general nature which are not inconsistent with the 
objective of the separation of the investigatory and quasi-judicial 
functions. Thus, the Division has been assigned continuing joint 
responsibility with the office of the general counsel in dealing with 
problems arising under the Administrative Procedure Act. It has 
also been given the responsibility of preparing a compilation of an­
notations of the various statutes administered by the Commission, and 
from time to time it is given other special assignments by the 
Commission. 

The Division of Opinion Writing also assists the oJ?erating divisions 
of the Commission in the preparation of opinions III certain uncon­
tested cases where participation by the operating division in the de­
cisional process is proper under the Aaministrative Procedure Act. 
In some instances members of the Division of Opinion Writing are 
also assigned to assist the office of the general counsel in connection 
with court appeals taken from CommiSSIOn decisions initially drafted 
in the Division. 

Some of the more significant opinions issued by the Commission 
during the year are commented upon in this report under the discus­
sions of the various statutes. 

813892--49--9 
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INTERNATIONAL, FINANCIAL AND ECONOMIC MATIERS 

Foreign issuers, private and governmental, who seek to make public 
offerings of their securities in the United States are required to regis­
ter those securities under the Securities Act of 1933. Often such issues 
invo~ve preliminary discussions with representatives of the issuer as 
well as other United States agencies prior to registration. 

Among the significant issues registered during the year was one 
covering bonds of a par value of $131,971,700 to be issued by the Italian 
Government in exchange for the outstanding dollar bonds of the 
Kingdom of Italy. This issue was registered after a series of confer­
ences between the staff of the Commission and representatives of the 
Italian Government. The. Italian Government filed also an applica­
tion for registration of the new bonds under the Securities Exchange 
Act of 1934 and for listing of the bonds on the New York Stock 
Exchange. 

On the effective date of the registration the Commission, after COll­

sultation,with the Departments of State and Treasury, withdrew the 
request it had made at the outbreak of the war that brokers and dealers 
in this country refrain from making a market in Italian securities. 

The Italian issue was the only foreign governmental issue registered 
during the year. Foreign private registrations of securities during 
the year amounted to $~8,040,890.25 

The Commission maintains, through its Adviser on Foreign Invest­
ment, facilities for liaison with other agencies which might have juris- . 
diction over or interest in problems of foreign finance. The Com­
mission has continued its representation on the Staff Committee of 
the International Advisory Council on International Monetary and 
Financial Problems. It has continued to cooperate with other agencies 
concerned with the development of the Government's foreign economic 
program through the Executive Committee on Foreign Economic Pol­
icy and its subcommittees on Foreign Investment Policy, Private Mo­
nopolies and Cartels, and the United Nations Economic Subcom­
mittee. The Commission is represented also on the Federal Committee 
on International Statistics formed to advise and assist the United 
States member of the United Nations Statistical Commission. 

Among the projects involving the foreign economic field'in which 
the Commission participated during the year the following may be 
listed. In furtherance of the European recovery program the Com­
mission submitted a report and analysis of the volume, kind, and 
liquidity of United States assets held by countries participating in 
the European relief program and by .their citizens including a review 
of the steps which those countries"have taken to utilize these assets. 
In this connection, the Commission participated in the preparation 
of the'European recovery program through membership on the Finan­
cial Policy Committee of the Steering Committee of the European re­
covery program, which formulated the policy and prepared the docu­
ments for presentation to the Congress of all financial problems in­
volved in the program. The Commission contributed to and partici. 
pated in a report on "Foreign Assets and, Liabilities of the United 

, ' 

.. During the 1947 fiscal year foreign governments registered $333,587,590 of securities; 
and private foreign issuers registered $62.930,646. S. E. C. Thirteenth Annual Report, p. 
140. The figures for Erivate issues for this and the preceding year do not include ofl'erings 
of securities of Canad an mining companies. 
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States and'Its Balance of International Payments" submitted to the 
Committee on Finance of the United States Senate at the request 
of that committee. This report 'was transmitted by Secretary of the 
Treasury Snyder as Chairman of the National Advisory Council as 
the work of a committee composed of representatives of the Depart­
ments of State, Treasury, and Commerce, the Federal Reserve Board, 
the Export-Import Bank, and the Sec~rities and Exchange Commis­
sion. Similarly we participated in the formulation of a "Statement 
of the Foreign Loan and Investment Policy of the United States" 
prepared by a joint subcommittee of the National Advisory Council 
and of the Executive Committee on Foreign Economic Policy. This 
statement has been approved by the President and the Secretary of 
State as a guide to the executive agencies of our Government in the 
further development of foreign lending· programs, to our foreign 
missions and to executive agencies in their consultations with foreign 
governments and with private investors, and wherever appropriate to 
our representatives on international bodies. 

The Inter-American Economic Agreement signed on May 2, 1948, 
at the Ninth International Conference of American States at Bogota, 
Colombia, includes a complete chapter on private investments. The 
Commission's representative took an active part in the formulation 
of several of the articles in the·chapter, in particular with respect to 
that portion of the agreement which declares that the policy of the 
states is in favor of the development of uniform accounting and dis­
closure principles. The Commission is lending its technical assistance 
in the implementation of the agreement . 

. Upon the request of the International Monetary Fund and of rep­
resentatives of the Economic Secretariat of the United Nations, repre­
sentatives of the Commission have held a number of- conferences for 
the purpose of helping to develop uniform and current methods of 
presenting information with respect to foreign investments and capi­
tal markets. Upon invitation of the United States Governor of the 
International Bank and the Monetary Fund, the Chairman of the 
Commission attended the second annual meetings of these institutions 
held in London in September 194'1. 

At the request of the Chairmen of the Banking and Currency 
Committee of the Senate and of the Interstate and ·Foreign Commerce 
Committee of the House of Representatives, the Commission con­
sidered the proposal of the International Bank for Reconstruction and 
Development that it be granted exemption from the Securities Act of 
1933 and the Securities Exchange Act of 1934 respecting securities 
issued or guaranteed by it.26 In a letter, and in a subsequent state­
ment to the House committee, the Chairman of the Commission indi­
cated the views of the Commission on these proposals. In effect the 
Commission stated that, insofar as these prQposals affected the coun­
try's international economic relations, the Commission was not in a 
position to make policy recommendations. 

Pursuant to an invitation extended by the Foreign Bondholders' 
Protective Council, Inc., the Secretary of State and the Chairman of 

2. This proposed legislation contemplated exemption of the above-mentioned securities 
from the Securities Act and the Securities Exchange Act. The Thirteenth Annual Re­
port contains a full discussion of the problems involved and of the events leading to the 
adoption by the Commission of certain rules and forms specifically designed either to grant 
exemption from or to facilitate registration under the Securities Act of 1933 for securities 
issued by the International Bank. 
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the Securities and Exchange Commission constitute a board of visitors 
to the Council. On September 26, 1947, a member of the Commission 
and a representative of the Department of State visited the Council 
and reviewed its financial operations, its receipts and expenditures, 
the nature and the sources of its fees, and discussed several problems 
upon which the advice of the visitors was requested by the officers 
of the Council. During the year the Council has asked the advice 
of the Board of Visitors on several matters involving the interests of 
United States holders of foreign dollar bonds. 

The Commission, through the office of its Adviser on Foreign Invest­
ments, maintains a constant surveillance of foreign exchange regula­
tions and capital controls of other countries, noting particularly 
the effect of such regulations and controls upon United States in­
vestors in foreign securities. One of the Commission's pur.roses in 
making this review is to be assured that full and accurate dIsclosure 
of these regulations and controls is made in registration statements 
and prospectuses used in connection with public offerings of foreign 
securities in the United States. The Commission has also on occasion 
brought to the notice of the Department of State instances in which 
the administration of these controls seemed to involve discriminatory 
t.reatment of United States investors. The Commission also main­
tains a constant surveillance of the transactions effected by foreigners 
in the securities markets under" its jurisdiction. 

ADVISORY AND INTERPRETATIVE ASSISTANCE 

References are made throughout this report to the informal assist­
ance rendered by the staff to the public in connection with the statutes 
administered by the Commission. Such assistance is usually given 
by the staff in connection with specific matters involving the filing 
of a registration statement, proxy statement, annual report, and so on. 
Mention has been made of the prefiling conference and the deficiency 
letter in connection with registration statements. These represent 
only a small part of the total of informal assistance given the public 
by the staff. It is not possible to determine the exact amount of assist­
ance made available to the public by the staff by means of conference 
and letter. At the least, such conferences run into the thousands, and 
their number is more than equaled by the number of advisory letters 
prepared by the staff during the 1948 fiscal year. 

In additIOn to the above assistance rendered by the staff in connec­
tion with specific matters, a great amount of ass·istance was provided 
the public by a special interpretative section in the office of the chief 
counsel of the Division of Corporation Finance. This section is 
staffed with lawyers prepared to give expert advice as to all questions 
of interpretation arising under the Securities Act of 1933, the Trust 
Indenture Act of 1939, the Investment Company Act of 1940, and 
parts of the Securities Exchange Act of 1934. Upon presentation of 
all pertinent facts involved in a particular problem, the section will 
furnish a detailed and informed opinion as to the application of a par­
ticular statute in a specific situatIOn. 

During the 1948 fiscal year, the section prepared 5,847 letters fur­
nishing this highly technical assistance at the request of interested 
lawyers, accountants, and students.' In addition, the section rendered 
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like'assistance in many hundreds of conferences held, in person or by 
telephone, with other such members of the public. 

CONFIDENTIAL TREATMENT OF APPLICATIONS, REPORTS, 
OR DOCUMENTS 

The Commission is empowered to grant confidential treatment, upon 
application by registrants, to information contained in reports, ap­
plications, or documents which they are required to file under the 
SecuritIes Act of 1933, the Securities Exchange Act of 1934, the Pub­
lic Utility Holding Company Act of 1935, the Investment Company 
Act of 1940, and the Investment Advisers Act of 1940. Under the 
Securities Act of 1933 the Commission has adopted rule 485/7 which 
provides that information as to material contracts, or portions thereof, 
will be held confidential by the Commission if it determines that dis­
closure would impair the value of the contracts and is not necessary 
for the protection of investors. The other four statutes referred to 
are, in general, without specific restriction in this respect and empower 
the Commission to hold confidential under certain conditions any in­
formation contained in any reports required to be filed under those 
statutes. Disclosure of information filed confidentially under the 
latter statutes is made only when the Commission determmes that dis­
closure is in the public interest. 

The following table indicates the number of applications for con­
fidential treatment received and acted upon during the year, together 
with the number pending at'its close: 

Application8 for confidential treatment-1948 fiscal year 

Act und rule under which filed 
Number Numbor Number 
pending Number Number denied pending 
July I, received granted or wlth- June 30, 

1947 drawn 1948 
----------------1---------------
Securities Act, rule 485 __ .______ ____________________ _ 4 26 20 6 4 
Securities Exchange Act, rules X-24B-2. X-13A-6B_ 17 55 44 17 11 
Investment Company Act, rule N--45A-L__________ __________ 37 . 37 ___________________ _ 

---------------TotaL __ :_____________________________________ 21 118 101 23 15 

Although registrants may seek judicial review of adverse decisions 
by the Commission, no petitions for such judicial review were filed 
in any of these cases during the 1948 fiscal year. 

STATISTICS AND SPECIAL STUDIES 

Saving Study 

The Commission continued its series of quarterly releases on the 
volume and composition of saving by individuals in the United States. 
These releases show the aggregate volume of individuals' saving, 
that is, the increase in their assets less the increase in their liabilities, 
exclusive of gains or losses from revaluation of assets. The figures 
also show the components contributing to this total, such as changes 
in securities, cash, insurance, consumers' indebtedness, and consumers' 
durable goods. -,' . 

'1 Redesignation as of July 15, 1947, of former rule 580. 
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~inancial Position of Corporations 

The series of quarterly releases on the working capital position of 
all United States corporations, exclusive of banks and insurance com­
panies, was continued. These releases show the principal components 
of current assets and current liabilities and an abbreviated analysis 
of the sources and uses of corporate funds. Semiannual supplementary 
tables were also released showing a detailed break·down of current 
assets and liabilities for various industry and size groups of corpora­
tions registered with the Commission. It is intended in subsequent 
reports to present more detailed data on the sources and uses of cor­
porate funds, thus giving an up-to-date analysis of the financial 
condition of corporations as well as a complete picture of the volume 
and composition of corporate saving. , 

During the 1948 fiscal year the Commission, together with the 
Federal Trade Commission, inaugurated a series of quarterly indus­
trial financial reports. These reports developed as an extension of 
the working capital series and present a complete balance sheet and 
abbreviated income account for all manufacturing corpQrations in the 
United States. In addition the data are shown for various single 
groups of corporations and for minor industry groups. It is planned 
that this report be extended to cover nonmanufacturing corporations 
as well. 

The Commission, together with the Department of Commerce, also 
continued the series of quarterly releases on the plant and equipment 
expenditures by United States businesses other than agriculture. 
Shortly after the close of each quarter, these releases present industry 
totals on the actual capital expenditures of that quarter and anticipated 
expenditures for the next two quarters. It is intended in future re­
ports to present additional data showing more detailed classifications 
of industry groups and a size-of-company break-down. These data 
provide a useful index of present and future activity in the capital­
goods industries and capital markets and a valuable barometer of 
business activity in general. 
Stock Market Statistics 

Certain releases to the public, supplanted during the war by press 
releases because of the manpower and paper shortage, were reinstated 
toward the end of the fiscal year. Round-lot trading and odd-lot 
t.rading releases were consolidated into one weekly public r~lease and 
a sPecial mailing list was established for persons desiring these data. 
The releases also cover, with a 2-week lag, daily total round-lot 
sales in odd lots on the New York Stock Exchange, as well as the odd­
lot dealers' round-lot purchases and sales for their odd-lot accounts. 
The releases also cover, with a two-week lag, daily total round-lot 
transactions on the New York Stock Exchange and on the New York 
Curb Exchange and the round-lot purchases, total sales, and short 
sales of exchange member groups, as well as the numbers of reports 
received weekly from each class of member. ' 

The Commission continued publication of indexes, by, industries, 
of weekly closing prices of common stocks on the New York Stock 
Exchange; and the monthlY,dollar value and volume of sales of stocks, 
bonds, rights, and warrants on registered and exempted secu'rities ex-
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changes. A number of these series are presented' in the appendix 
tables of this report. 

The Commission's staff continued its studies of various aspects of 
trading in securities, including floor trading, purchases and sales of 
domestic securities for foreign account, purchases and sales of secu­
rity options, and general research on exchange rules and practices. 
Survey of Arn.erican I.isted Corporations 

During the' 1948 fiscal year, the Cominission again released for 
public ,and Government use statistical data filed with the Commission 
by registrants, under the Securities Exchange Act of 1934 and the 
Securities Act of 1933. These data are summarized in a series of 
reports known as the "Survey, of American Listed: Corporations" 
showing individual data for each company as well as industry totals 
for 1,825 registered companies in 156 .'industry groups. " 

One of the series of reports "Data on 'Profits and Operations Includ­
ing Surplus, 1945-46" was completed in the fiscal year. This series, 
consisting of seven volumes (divided according to industry groups), is 
published annually. The data included are presented on an over-all 
basis, covering all registrants, and are then presented on an individual 
basis for each of the registrants constituting the group with all figures 
given on a comparative basis with the preceding year. Principal 
items furnished in these reports on profits and operations including 
surplus are annual data on sales; costs and/or operating expenses; 
operating profits; net profit before income taxes; net profit after income 
taxes; depreciation, depletion, amortization, etc.; maintenance and 
repairs; selling, general and administrative expenses; earned surplus 
at the beginning of the period; additions to earned surplus (including 
net profit after income taxes); deductions from earned surplus (other 
than dividends); dividends charged to earned surplus; and earned 
surplus at the end of the period. Also included are capital surplus 
at the beginning of the period; capital surplus at the end of the period; 
and net worth at the beginning of each ,period covered. ' In addition 
each item in the profit and loss account is shown as a percentage of 
net sales and a ratio of the net profit before income taxes as a per­
centage of ne't worth and a ratio of the net profit after income taxes 
as a percentage of net worth. The data presented for the manufac­
turing industry groups supplement previous reports on "Data on 
Profits and Operations" beginning with the year 1936. The data for 
the nonmanufacturing industry groups supplement previous reports 
beginning with the year 1942. Surplus is presented for the first time 
in this series. A summarization of data on profits and operations for 
the period 1937-46 was also publicly released for all manufacturing 
companies as well as a summarization of all nonmanufacturing com­
panies for the period from 1942-46. All of these data fo'r registered 
corporations, both on an individual company and industry basis, are 
currently being carried through 1947. 
Investrn.ent Corn.pany Data 

Data for closed-end and open-end management investment com­
pap.ies were compiled and released to the public quarterly. These 
reports show data for the purchases and sales in both shares and 
dollars of the registrant's capital stock and of their own funded debt; 
portfolio changes during the period showing purchases, sales and 
balance of change in their portfolio; and the nature of their assets 
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at the close of the quarter. The items included in these assets are 
cash and cash items; Government securities; securities of other invest­
ment companies; other securities; other assets; and total assets. 
Brokers and Dealers 

During the 1948 fiscal year, a' study was made of the financial 
condition of 3,284 registered brokers and dealers reporting under rule 
X-17A-5 under the Securities Exchange Act of 1934 covering the 
years 1946-47. The study consists of tables summarizing the data 
for all registrants, for members of the New York 'Stock Exchange, and 
for each of the 10 regions of the Commission. The items covered in 
each of the tables include net capital; aggregate indebtedness; cash 
in banks; funds segregated pursuant to Commodity Exchange Act 
requirements; cash and exempt securities segregated; firms' inventory 
of exempt securities at market value; firms' inventory of nonexempt 
securities at market value; and customers' debit balances in margin 
accounts. Also included are customers' free credit balances; cus­
tomers' credit balances in cash accounts; customers' credit balances 
in accounts with open contractual commitments; customers' credit 
balances in margin accounts; money borrowed from banks on cus­
tomers' securities; and money borrowed from banks on firms' and 
partners' securities. The study is being carried through 1948 and the 
results to date are included as appendix table 6. ' 
Quarterly Sales Data 

Data showing quarterly sales of registrants under the Securities 
Exchange Act of 1934 have been released by the Commission. These 
releases have been made in two forms, covering approximately 1,400 
corporations in 156 industry groups. The data have been released 
each qua:rter, first in the aggregate showing the total for all companies, 
with a break-down of manufacturing and retail trade for the last five 
quarters, and secondly for each individual company and for each 
industry group for the current quarter, the previous quarter, and the 
comparable quarter of the previous year. 
DIstribution of Registrants by Independent Accounting Firms 

During the 1948 fiscal year, a study was made of the distribution of 
registrants by independent public accounting firms certifying financial 
statements for 1946. The study included 2,265 registrants, with 
aggregate assets of 100 billion dollars, filing annual reports with the 
Commission under the Securities Exchange Act of 1934 and the 
Securities Act of 1933. These firms' reports were certified by 416 
independent public accounting firms. The study classified the ac­
counting firms by aggregate assets of registrants served, showing the 
number- of registrants, number of industry groups, and the percentage 
of total number of registrants covered. Also shown are a break-down 
of accounting firms by interval, the number of firms certified to, and 
the aggregate assets of these registrants. 
Registrants and Subsidiaries 

Another report in the series entitled "Registrants and Subsidiaries" 
is currently being carried through 1948. This study shows the rela­
tionship between about 2,100 registered companies and their 14,000 
subsidiaries. 
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On August 21, 1947, the Commission released a report of the Divi­
sion of Trading and Exchanges giving the results of a study started 
in October 1946 of stock trading on the New York Stock Exchange on 
September 3, 1946. On that day, stock prices experienced the sharp­
est break in 9 years. The study was undertaken to determine the 
causes of the break and to ascertain whether there had been any 
planned or concerted action by any group in violation of the Securities 
Exchange Act of 1934 or its rules. 

The'study analyzed the buying and selling of various types of 
buyers and sellers in 15-minute (and in some cases," shorter) periods 
throughout the day. It traced prices for each minute .of the day and 
described the buying and selling in all stocks traded in 100-share lots 
and in various classifications of these stocks. It showed what was 
being done at given times by public traders, foreigners, b~nks, invest­
ment trusts, odd-lot dealers, member and nonmember. firms (for firm 
and individual accounts and for wives and dependents), and by floor 
traders and specialists. These activities were in turn subdivided into 
transactions in all stocks, in stocks graded according to activity and 
price, according to their use in standard indices in stocks with different 
rates of decline throughout the clay, and in stocks of various industrial 
classifications. ' " 

For this analysis, two major types of data were collected. First, 
every transaction in round lots on the N ew York Stock Exchange on 
September 3 was reconstructed from the brokers' records. . Compre­
hensive information was obtained·from New York Stock Exchange 
member firms and other brokers and dealers and banks which effected 
transactions through the facilities of the Ex~hange on tha.t day. For 
each round-lot purchase and sale, these data mcluded the name of the 
stock, price, and volume, and the name and address of the customer. 
The sales data also included information with respect to short sales 
and stop-loss orders. Second, a number of public customers who either 
bought or sold on September 3 were interviewed to obtain further 
details on their trading, including their reasons for buying or selling. 
Six hundred and twenty-two interviews were conducted, covering 
practically all of the largest public purchasers and sel~ers on that 
day, as well as a random sample of all other public transactions. 

The study was limited to· an analysis of market activity and did 
not deal with the general domestic and international economic back­
ground of the day's market. Based on a voluminous collection. of de­
tailed information, the report gave the most comprehensive picture 
of a day's market yet presented. While the report reached no specific 
conclusions, no group or individual, professional or public, . nor any 
single market factor, plainly appears as exclusively or primarily 
accountable for the character of the trading on the day'in question. 

In its release accompanying the report, the Commission stated that, 
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although the study should be helpful in the formulation and evalua­
tion of standards designed to maintain fair and orderly markets, it 
alone did not show what further controls, if any, are necessary or 
desirable. 

PERSONNEL 

As of June 30, 1948, the personnel of the Commission consisted 
of .the following: 

Headquarters Office: 
" Commissioners _________ ..: __ "-_________ -.:____________ 5 

Staff ________________________ ~__________________ 813 

Regional offices_~ _________ ~ _________________________ · _____ _ 818 
331 

Total;-_, __ ;-__ ' __ c. ____________________________________ 1,149 

~4is represents a reduction of 10 employees from the total personnel 
on 'June 30, ~947. Of the 1,144 employees of the Commission at the 
end of the current 'year, 4.16 or 36 percent were veterans of World 
War lor World War II .. ' , 
. In. January 1948 the Headquarters Office 6£ the 'Commission was 

removed'to Washington, D. 'C., from Philadelphia, Pa., where it had 
been located for nearly 6 years. Among the administrative problems 
pres,ented by the return to Washington was the' necessity for the 
maintenance of operations during the period of the move notwith­
standing a considerable turn-over in clerical and stenographic posi­
tions. The,replacement of those employees unable to move to Wash­
ington with ,the' Commission constituted one of the major functions 
of the'Division of Personnel during the 1948 fiscaL year. It is note­
worthy, however, that the Commission lost very few of its profes­
sional employees during this period. As a matter of fact, approxi­
mately: 41 percent ~f ~he total prQfessional and technical staff has 
been WIth the CommIssIOn for 10 ye~rs or more. 

FISCA'L' AFFAIRS 

Approp~iation title Appropria. Obligated Unobligated 
tion balance 

$5,688,700 '$5, 616, 250 $72,450 
50,000 48,051 1,949 ~~f:g~l~~ecf:::~~~~:::::::::::::::::::~::::::~::::::::: 

'I TotaL .•••.. '~., •..•......•••.......•••••••. ~ ... : ..•. -- .• 5,738,700 5,644,301 74,399 

Receipts for the fiScal year 191,8 " 
Character of fee: Amount' 

: Fees for registration of securities ________ ,_..: ____ -'- ______ .: ________ $630,322 
. Fe~s ·under Trust Indenture AcL.:. ________ "- ____ .:_"-______________ 700 

," F~s from registered exchanges ____________ ..: _____ ~_____________ 250,813 
, " Fees fro~ sales of photo duplications___________________________ 14,023 

Alis~ellaneous receipts _______________________________ .:_________ 50,437 

TotaIL_"' __________ ~ __________________ ...! ______________________ 946,295 

I This money must be turned in to the general fund of the Treasury of the United States and is not avail· 
able for expenditure by the Commission. 
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PUBLICATIONS 
Public Releases 

Releases of the Commission consist primarily of official announce­
ments of Commission actions taken and filings made under the sev-' 
eral acts which it administers. These include decisions, regulations, 
orders for hearings, notices of filings, and related, matters issued by 
the Commission. 

During the 1948 fiscal year releases issued under the several acts 
and in connection with Chapter X of the' Bankruptcy Act were as 
follows: 

Act ' Releases 
Securities Act of 1933________________________________________________ 62 
Securities Exchange Act of ,1934______________________________________ 143 
Public Utility Holding Company Act of 1935___________________________ 792 
Trust Indenture Act of 1939__________________________________________ ' 4 
Investment Company Act of 1940 ________ ~____________________________ 116 
Investment Advisers Act of 1940 _______________ :.. ____________ .:. ____ .:____ ' 4 
Chapter X; Bankruptcy AcL _____________________________ .'. ______ .:.____ 3 

rrotaL _______________________________________________________ .,._, 1, 124 

The following break-down of these releases for the month of June 
1948 is illustrative of their general nature: ", '," , . 

, . 
Decisions and orders ____________________________________________________ 63 
Announcements of regulations adopted and proposed to be adopted__________ 2 
Announcements of accounting opinions and instructions___________________ 1 
Announcements of filings, orders for hearing, and notices giving opportunity to request hearing ____________________________________________________ 55 

The balance of the Commission's releases are of an informational 
nature, the following having been issued during the year: 
Announcements of publication of reports on corporate survey and statistical studies ________________________________________________________ .:.______ 44 
Reports of court actions in injunction and criminal prosecution cases ini­

tiated by the Commission____________________________________________ 62 
Miscellaneous (announcements regarding appointments of Commissioners, 

staff officials, and other matters) _____________ ,________________________ 8 

TotaL ____________________________ ~ __ .:. _______ , ___________________ 114 

In all, a total of 1,238 ~eleases were issued during'the 1948 fiscal year. 

Other Publications 

Daily Registration Record. 
Monthly Statistical Bulletin. , 
Bound volume 14 of the Decisions and Reports, August 15, 1943, 

to December 15, 1943. 
Twelve monthly issues of the Official Summary of Securities Trans­

actions and Holdings of Officers, Directors, and Principal Stock-
holders. I 

The Thirteenth Annual Report' of the Commission. ' 
List of Securities Traded on Exchanges under the Securities Ex­

change Act of 1934, as of December 31, 1947. 
Securities Issues of Electric and Gas Utilities, 1935-47. 
Working Capital of 1,169 Registered Corporations, December '1939 

to June 1947. , , 
Survey of Amex:ican Listed Corporations, Data on Profits and Op­

erations, 1944-45, parts 6 and 7. ' 
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Survey of American Listed Corporations, Data on Profits and Op-
erations, 1945-46, parts 1, 2, 3, 4, and 5. ' ',' 

Survey of American Listed Corporations, Investment Companies, 
Quarterly Data, 1947-48. 

Survey of American Listed Corporations, Brokers and Dealers 
Resources and ·Liabilities, 3,276 Companies for 1946. 

Survey of American Listed Corporations, Quarterly Sales Data, 
1948. - , 

Work of ' Securities and Exchange Commission, as' of January 1, 
1947. ' 

Accounting Series Releases, 1 to 63, August 1947 (compilation). 

INFORMATION AVAILABLE FOR PUBLIC INSPECTION 

The Commission maintains public reference rooms at the central 
office in Washington, D. C., and in its regional offices iJl New York 
City and Chicago, Ill. '- .. 

Copies of all,public information on file with the Commission, con­
tained in registration statements, applications, reports, de<;larations, 
and other public documents, are available for inspection in the public 
reference room at Washington. During ,the fiscal year 1948, 2,016 
persons visited this public reference room seeking such information. 
In addition to prOVIding facilities for personal Inspection of regis­
tered public information, there ,were received in the public reference 
rooms thousands of letters and telephone calls from persons requesting 
registered information. (This does not include requests for copies of 
releases, forms, publications, etc.): Through the facilities provided 
for the sale of copies of public registered information, 2,131 orders, 
involving a total of 173,488 rages, were filled. . ' . 

In.its New York regiona office, located a,t 120 Broadway, the Com­
mission provides facilities for the inspection of certain public informa­
tion on file with the Commission. This includes copies of (1) appli­
cations for registrations of securities on all national securities ex­
changes except the New York Stock Exchange and the N ew York 
Curb Exchange, together with copies of annual reports, supplemental 
reports, and amendments thereto; and (2) annual reports filed pur­
suant to the provisions of section 15 (<;l) of the Securities Exchange 
Act of 1934 by issuers having securities 'registered under the Securities 
Act of 1933. During the 1948 fiscal year 12,965 persons visited the 
New York public reference room and more than 6,782 telephone calls 
were received from persons seeking registered public information, 
copies of forms, releases, and other material. 

In ,the Chicago regional office, located at 105 W ~st Adams Street, 
copies of applications for registration of securities on the New York 
Stock Exchange and the New York Curb Exchange, together with 
copies .of all annual reports, supplemental reports, and amendments 
thereto, are available for public inspection. During the 1948 fiscal. 
year 3,215 members of the public visited this 'public reference room, 
and approximately 1,500 telephone calls were received from persons 
seeking registered public information, forms, releases, and other ma-
ter~al ofa public nature. " , 

In addition to the material which is available in the New York 
and Chicago public reference rooms, there are available in each of 
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the Commission's regional offices copies of all prospectuses used in 
public offerings of securities effectively registered under the Securities 
Act of 1933. Duplicate copies of applications for registration of 
brokers or dealers transacting business on over-the-counter markets 
filed under the Securities Exchange Act of 1934 and duplicate copies 
of applications for registration of investment advisers filed under the 
Investment Advisers Act of 1940 are available for inspection in the 
regional office having jurisdiction over the zone in which the registrant's 
principal office is located. Also, copies of letters of notification filed 
under regulation A (which exempts small issues of securities from the 
registration requirements of the Securities Act of 1933) are available 
for inspection at the regional office where filed and in Washington, D. C. 

In the Commission's San Francisco office, where complete facilities 
!lre provided for the registration of securities and qualification of 
indentures, copies of registration statements and applications for qual­
ification of indentures filed at that office are available for public 
inspection. 

COfies of all applications for the registration of securities on na­
tiona securities exchanges are available for public inspection at the 
respective exchange upon which the securities are registered. 

PUBLIC HEARINGS 

The following number of public hearings were held by the' Commis· 
sion under the various acts during the 1948 fiscal year: 
Securities Act of 1933_________________________________________________ 4 
Securities Exchange Act of 1934________________________________________ 19 
Public Utility Holding Company Act of 1935_____________________________ 102 
Trust Indenture Act of 1939___________________________________________ 0 
Investment Advisers Act of 1940_______________________________________ 0 
Investment Company Act of 1940______________________________________ 9 

Total___________________________________________________________ 134 

A total of 49,168 pages of testimony were taken at these hearings, an 
increase over the 1947 fiscal year. 

In addition to the above hearings, the Commission conducted a 
public investig8;tion in the matter of Kaiser-Frazer Corp., Otis & Co., 
First California Co., and Allen & Co., under the Securities Act of 
1933 and the Securities Exchange Act of 1934, taking a total of 4,902 
pages of testimony during the fiscal year. 
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TABLE I.-Registrations under the Securities Act of 1933 fully effective during the 
fiscal year ended June 30, 1948 

PART I.-DISTRIBUTION BY MONTHS 

[Amounts in thousands of dollars]' 

All effectively registered Proposed for sale for account 
of issuers 

Year and mouth 
Number of Numher Amount Number of Number Amount statements of issues statements of Issues 

1947 July __________________________ 45 58 746,360 38 42 658,515 AugusL ______________________ 14 15 118,814 9 10 94,597 
September ____________________ 36 50 1,018,2-15 30 38 947,914 October _______________________ 41 56 1,396, 503 36 45 784,481 
November ____________________ .10 62 308,376 43 51 275,363 Deeembcr ____________________ 42 51 252,155 32 37 178,064 

1948 January ______________________ ' 32 40 437,258 26 28 375,051 Feburary _____________________ 23 28 193,374 20 23 166,471 Mareh ________________________ 39 57 439,068 36 .10 407,349 ApriL ________________________ 40 51 288,726 36 42 257,104 May __________________________ 36 48 567,580 32 36 424,524 
June __________________________ 37 43 638,183 32 33 464,766 

Total fiscal year 1948 ____ 2435 559 6,404,633 370 435 5,032,199 

PART 2.-BREAK-DOWN BY METHOD OF DISTRIBUTION AND TYPE OF SECURITY 
OF THE VOLUME PROPOSED FOR CASH SALE FOR ACCOUNT OF THE ISSUERS 

[Amounts in thousands of dollars]' 

Type of security 
Method of distribution and group to 1----,-----...,---... ---.... ---·-,---­

whom offered 
All types 

All methods of distribution __________ 5,032,199 

To general public ________________ 3,307,783 
To security holdcrs ______________ 1,230,427 
To other special groups __________ 493,989 

Through investment bankers ________ 3,776,335 

By purchase and resale __________ 3,016,544 

To general 'public ____________ 2,522,346 
To security holders __________ 471,482 
To other special groups ______ 22,715 

On best elIorts basis _____________ 759,791 

To general public ____________ 739,697 
To security holders. _________ 19,994 
To other special groups ______ 100 

By issuers ___________________________ 1,255,865 

To general public ________________ 45,7.19 
To security holders ______________ 738,951 
To other special groups __________ 471,174 

See footnotes at end of tablc. 

813892--49--10 

Secured Unsecured Preferred Common 
bonds bonds stock stock 

1,390,577 1,383,570 536,942 1,571,198 

1,389,.107 885,827 445,534 451,880 
1,032 497,128 89,385 642,855 

39 616 2,024 476,463 

1,390,008 965,831 514,669 784,331 

1,390,008 678,831 456,924 490,752 

1,389, .107 599,172 393,745 139,922 
.101 79,659 63,179 328,116 

----_.---.- ---------.- -_.-.-.---- 22,715 

----------- 287,000 57,746 293,579 

----------- 285,000 43,630 289,600 
----------- 2,000 14,116 3,878 
--.-------- ----------- ----------- 100 

570 417,739 22,273 786,867 

---------.- 1,654 8,159 22,358 
531 415,469 12,090 310,861 
39 616 2,024 453,648 

Other 
types' 

149,911 

135,035 
28 

14,848 

121,495 

28 

28 

121,467 

121,467 

28,416 

13,568 

14,848 
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PART 3.-PURPOSE OF REGISTRATION AND INDUSTRY OF REOISTRANT 

[Amounts in thousands of dollars)' 

Industry 

Purpose of registration and use of proceeds - ------ - Transports' -
All Manufac- Financial Merchandis· tion and Electric, 

industries Extractive turing and ing communica- gas, and Other 
investment tion water 

Number of statements ________________________________________ _ , 435 17 124 94 24 30 127 19 
Number of issues _____________________________________________ _ 559 19 169 117 33 35 162 24 

For all purposes of registration (estimated value) ______________ _ • 6,404,633 61,794 1,265,012 • 823,033 80,009 2,248,947 1,843,497 • 82, 342 

Less: Not for sale ________________ : ________________________ _ 1,163,332 10,005 304,850 40,147 16,791 572,019 183,181 36,338 

1,130,656 10,005 292,374 40,147 16,360 572,019 164,306 35,445 
867,889 9,156 146,878 16,825 9,135 571,243 114,652 --------------

6,218 131 3,206 -------------- 950 -------------- -------------- 1,931 
8,760 343 1,116 --------3,-574- 6,275 776 -------------- 250 

215,982 375 141,102 -------------- -------------- 37,708 33,222 
31,807 -------------- 73 19,747 -------------- -------------- 11,945 41 

For account of issuers _________________________________ _ 
Reserved for conversion ___________________________ _ 
Reserved for option _______________________________ _ 
For substitution , _________________________________ _ 
For exchange for other securities __________________ _ 
For other purposes----- _____________________ 

7 
_____ _ 

For account of others _________________________________ _ 32,675 -------------- 12,475 -------------- 431 ---.---------- 18,875 894 

For sale (estimated gross proceeds) ____________________________ _ 5,241,301 51,789 960,162 782,886 63,218 1,676,928 1,660,316 46,003 

Less: For account of others than issuers ____________________ _ 209,102 25,550 87,691 2,344 11,885 2,400 53,765 25,467 

For sale for account of issuers _________________________________ _ 5,032,199 26,238 872,471 780,542 51,333 1,674, 528 1,606,551 20,536 
Less: Cost of flotation ____________________________________ _ 308,988 1,542 95,373 43,423 2,296 116,784 48,997 572 

278,609 1,252 89,400 41,229 1,805 107,560 36,968 395 
30,379 291 5,973 2,195 491 9,224 12,029 178 

Compensation (commission and discount) ____________ _ 
Expenses _____________________________________________ _ 



Expected net proceeds from sales for account of issuers ________ _ 4,723,211 24,696 777,099 737,119 49,037 1,557,743 1,557,554 19,964 
New money ______________________________________________ _ 3,819,311 15,369 693,192 275,284 40,075 1,554,511 1,221,885 18,996 

Plant and equipmenL ________________________________ _ 3, 160,985 13, 236 375,619 -------------- 21,370 1,552, 856 1,192, 311 5,594 
634,151 565 314,579 275,284 18,278 1,630 10,414 13,403 
24,174 1,568 2,993 -------------- 427 25 19,160 .-------------

Working capital __________________________________ , ___ _ 
Other new money purposes ___________________________ _ 

Repayment of indebtedness and retirement of stock _______ _ 404,959 9,325 63,031 767 8,110 3,170 319,603 953 

264,882 --------9;325- 14,190 375 69 -------------- 249,295 953 
100,285 35,796 367 7,769 2,609 44,420 --------------
39,792 -------.------ 13,044 26 272 561 25,888 --------------

Bonds and notes ______________________________________ _ 
Other debt ____________________________________________ _ 
Preferred stock _______________________________________ _ 

Purchase of securities _____________________________________ _ 482, 539 -------------- 7,701 459,685 702 -------------- 14, 450 --------------

459,685 -------------- --------7;70i- 459,685 -----.-------- -------------- -------------- --------------
22,853 -------------- -------------- 702 -------------- 14,450 --------------

For investment _______________________________________ _ 
For afliliation _________________________________________ _ 

Purchase of intangible assets ______________________________________________________________________________________________________________________________________________ _ 

Miscellaneous and unaccounted for _______________________ _ 16,403 

1 Due to rounding, figures will not necessarily add to the totals shown_ 
• The number of statements represented in this table as "fully effect.ive," 435, differs 

from the 440 shown on p_ 8 of the text because of minor differences in classificatIon_ 
s Consists mainly of certificates of participation and face amount certificates_ 
• Includes $250,000,000, the amount of bonds of the World Bank_ 

2 13,175 1,382 150 63 1,617 14 

, Included in this classification are securities of a foreign government in the amount 
of $31,182,000_ Industries represented by the remaining $51,160,000 are real estate and 
service. 

6 Consists entirely of voting trust certificates and certificates of dcposit_ 



TABLE 2.-Classification by quality and size of new issues, exclusive of investment trust issues, registered under the Securities Act of 1933 for ~ 

sale to the general public through investment bankers during the fiscal years 1946,1947, and 1948 C/.:) 
~ 

PART I.-NUMBER OF ISSUES AND AGGREGATE VALUE 

[Amounts In millions of dollar~ll 

Bonds 2 
PreCerred Common U1 

Fiscal stock stock t>1 
year Size oC issue First grade Second grade Third grade Fourth grade Fifth grade Below fifth Unrated All bonds Ci 

ended ($000.000) ----- ------ ----- c:: 
June ::0 
30- Num- Ag~re- Num- A~gre- Num- Ag~re- Num- Aggre- Num- Aggre- Num- Aggre- Num- Aggre- Num- Aggre- Num- Aggre- Num- Aggre- ..... 

ber oC gate her oC gate ber oC gate ber oC gate ber of gate her oC gate ber oC gate ber oC gate her oC gate ber oC gate >-'3 ..... 
issues value issues value issues value Issues value issues value issues value issues value issues value issues value issues value t>j 

------------ --- -----~- ------------------- ------ --------------- r./} 

1946 _____ 50 and over ____ 5 383.0 9 890.4 3 195.2 0 0 0 0 17 1. 468. 6 0 0 ;.-
2(}-50 __________ 3 1076 5 153.1 15 465.3 7 218.5 1 40.0 0 0 31 984.5 8 173.1 I 36.5 Z 5-20 ___________ I 160 2 28.9 12 122.4 15 127.8 3 17.8 2 21. 5 0 35 334.3 54 381.8 23 175.2 t::I 1-5 ____________ 0 I 4.6 4 13.1 7 19.2 9 26.1 4 8.9 8 If> 3 3.1 88.2 95 200.2 i2 139.4 
Under L ______ 0 0 0 0 1 .3 1 1.0 6 3.7 8 5.0 32 18.5 49 25.1 t>j 

~ 
All sizes _______ 9 506.6 17 1,077.0 34 796.0 29 365.4 14 84.2 31. 4 14 20.0 124 2,880.6 189 773 6 145 376.2 ("} 

1947 _____ 50 and over ____ 875.5 1,2096 
~ 

I 77.4 7 2 127.5 2 129.1 0 0 0 12 3 221. 7 0 ;.-
2(}-50 __________ 2 66.9 3 90.3 5 164.5 10 3.10.7 I 20.2 0 0 21 fi72. 7 3 81. 4 0 Z 5-20 ___________ 0 9 107.9 12 118.9 9 123 0 2 19.7 0 I 73 33 37G.8 26 235.8 13 95.5 0 1-5 ____________ 0 0 I 4 6 7 239 7 18.3 3 4.9 5 9.6 23 61. 2 45 88.4 48 76.4 t>j 
Under L ______ 0 0 0 0 I .6 0 6 2 4 7 3.0 26 13.8 50 23.9 

Ci 
All sizes.. _____ 3 144.4 19 1,073.7 20 415.5 28 606 7 11 58.8 4.9 12 19.2 96 2,323.2 103 641. 0 11\ 195.8 0 

~ 1948 _____ 50 and over __ .. 5 418.2 5 416.5 2 2500 0 0 0 0 12 1,084.7 0 0 ~ 2(}-50 __________ 4 105.6 5 172. 6 7 20,5.0 4 109.,5 0 0 0 20 592.7 8 195 3 2 53.6 ..... 5-20 .. _________ 1 27,3 14 134.2 27 256 0 8 7n.5 3 25.1 0 I 68 54 525.9 18 148 5 9 M.7 U1 1-5 ____________ 0 3 10.6 II 36.1 6 17.6 0 0 1 I 8 21 66.1 31 65.8 25 49.6 U1 
Under L ______ 0 0 0 0 2 1.5 0 5 2.8 7 4.3 11 6.9 20 8.2 

..... 
0 

All sizes _______ 10 551.1 27 733.9 47 747:1 18 203.6 26.6 0 II. 4 114 2,273.7 68 416.5 56 167.1 Z 

See footnotes at end oC table 



TABLE 2.-Classification by quality and size of new issues, exclusive of investment trust issues, registered under the Securities Act of 1933 for 
sale to the general public through investment bankers during the fiscal years 1946, 1947, and 1948.-Continued 

Fiscal year ended June 30-

1946 _________________________ _ 

1947 _________________________ _ 

Size of issue 
($000,000) 

PART 2.-COMPENSATION 3 TO DISTRIBUTORS· 

First 
grade 

Second 
grade 

[Percent of gross proceeds] 

Bonds' 

Third 
grade 

Fourth 
grade 

Fifth 
grade 

Below 
fifth Unrated 

50 and over.___________ 0.6 0.6 0.9 
20-50__________________ .9 .6 .8 --------iX --------i~3- :::::::::::: :::::::::::: 
5-20___________________ .9 .5 1.0 1.6 2.6 3.3 ___________ _ 
1-5 ________________________________ .7 1.1 1.0 2.2 3.9 3.1 
Under L______________ ____________ ____________ ____________ ____________ 6.5 7.1 5.6 

All sizes ______________ _ .7 .6 .8 1.5 

50andover____________ .6 .5 1.1 1.2 
20-50__________________ .5 .6 .8 1.4 
5-20___________________ ____________ .7 .7 1. 7 
1-5____________________ ____________ ____________ .4 1.4 
Under L _____________________________________________________________ _ 

All sizes ______________ _ .6 .5 .9 1.4 

1.9 

1.4 
.7 

2.2 
45 

1.4 

3.6 

4.3 

4.3 

3.6 

1.8 
3.3 
5.1 

3.0 

1948_________________________ _ 50 and over _____ _ ____ __ .5 .6 .4 _______________________________________________ _ 
20-;,0__________________ .6 .4 .7 1.2 ___________________________________ _ 
5-20.__________________ .1 .5 .7 1.3 2.5 ____________ .4 
1-5____________________ ____________ .5 .6 1. 5 ____________ ____________ 7.2 
Under L __ . ____________ . __________________________________________ ,___ 3.6 ____________ 7.5 

All sizes ______________ _ .5 .5 .6 1.3 2.6 ___________ _ 3.2 

All bonds 

0.7 
1.0 
1.4 
2.0 
6.0 

.9 

.6 
1.0 
1.1 
2.1 
5.0 

.9 

.5 

.7 

.8 
1.0 
6.1 

.6 

Preferred 
stock 

--.---------
1.9 
2.5 
4.7 
8.9 

3.1 

2.0 
1.9 
2.6 
5.0 
9.3 

2.8 

-_.---------
4.5 
3.6 
5.7 
9.8 

4.5 

Common 
stock 

-_.-.-.-----
5.4 
6.5 
9.2 

14.5 

8.0 

.-----------
----.-------

7.7 
10.1 
13.0 

9.3 

-----_.-----
12.2 
8.4 
9.4 

14.5 

10.2 

1 Due to rounding, figures will not necessarily add to the totals shown. 
, The grades are according to the classification of the bonds by investment rating serv­

iet's· "first grade" corresponds to Moody's Aaa, Standard & Poor'sAI+, "second grade" 
to Aa, AI, etc. 

• The compensation figures are based on the data reported In the registration state­
ments as of their effective dates. They do not, therefore, include additional compensa­
tion that may have been realized later from the exercise of options that had no realizable 
value on the effective dates. 



TABLE B.-New securities offered tor cash sale in the United States '-Continued 

PART I.-TYPE OF OFFERING 

Year and month 

July 1934 to June 1935 ......•.......................•........... 
July 1935 to June 1936 ......•................................... 
July 1936 to June 1937 ......•.......•.................•......... 
July 1937 to June 1938 ......•................................... 
July 1938 to June 1939 ......•................................... 
July 1939 to June 1940 ......•................................... 
July 1940 to June 1941.. ....•................................... 
July 1941 to June 1942 ......•................................... 
July 1942 to June 1943 ......•................................... 
July 1943 to June 1944 ......•....................•.............. 
July 1944 to June 1945 ......•.........•.........•............... 
July 1945 to June 1946 ......................•................... 
July 1946 to June 1947 ......•................................... 
July 1947 to June 1948 ......•....•..................•........... 

1947 
July ........•..............•.•........................... """ 
August. ...................•................................... 
September .................•................................... 
October ....................•........................•.......... 
November .......•.........•..............•.................... 
December .................•.••................................ 

1948 
January ....•..............•................................... 
February ..................•...............................•... 
March •....................•...............................•... 
ApriL •....................•.•................................. 
May .•.....................•..............•.................... 
June •.......• ·· ............. · .......... ··.············· ....... . 

See footnotes at end of table. 

[Estimated gross proceeds in thousands of dollars] , 

All offerings 

3.553,976 
11,060.996 
7,601,506 
3,454.156 
6,817,226 
5,511,591 
9,842,273 

19,920,551 
47,489.692 
52,399,938 
54,004,501 
36,159,537 
18,996.848 
19,235,795 

1,785,218 
1.134, 113 
1,373.121 
2,428,391 
1,233,682 
2,127,519 

1,376,066 
1. 551, 762 
2,029,237 
1,407,344 
1. 169,545 
1.619,797 

Registered 

496,505 
3.265.199 
3,006,992 

891,614 
1,651,696 
1,295,916 
1.682,442 
1,280.345 

419,942 
1,050,882 
2,127,668 
4, 651, 402 
4, 080. 237 
4, 002, 194 

668,007 
52,823 

282,025 
457,950 
237,254 
582,496 

184, 705 
264,451 
284. 158 
306,723 
275, 156 
406,446 

Public a 

Exempt because of-

Type of issue 
or issuer' 

2.711.097 
7.372, 131 
4.244,812 
2, 196.440 
4,356,446 
3,417,451 
7,142,634 

18,104.723 
46,754,376 
50,750,658 
51,019,957 
30,179,815 
12,685,311 
12,370,515 

958,927 
826,225 
920.357 

1,827,367 
729,263 
986,533 

1,053,402 
979.978 

1,423,514 
823,758 
791.125 

1.050,066 

Size of 
issue' 

3,343 
111,892 
143,366 
140,846 

7,851 
12,610 
9.902 
9,815 

11,682 
14, 241 

9,657 
9.981 

11,741 
11,750 
13,433 
18,183 

Intrastate 
offering 

4, 298 
11,514 
17,577 
5,092 
7,604 
6,532 

10,005 
2, 125 

603 
1,013 

20,554 
4,211 
8, 817 
8,123 

600 
504 

1,565 

175 
2,300 

255 
500 
400 
200 

1.624 

Private 

Exempt because of-

Registered 
Type of issue Purchase by 

or issuer' limited 

67,161 
8,666 
2,953 

61,304 
14,712 

111,866 
5,375 

80,568 
19,499 
20,869 
7,219 

69,188 
45,659 
57,800 
7,886 

:::::::::::::: """'56;829' 
12.063 34,433 
5,000 6,070 

.......... '''' 20,944 
5,000 8,228 

268 
6,550 

410 

1,000 

5,000 ......... ____ . 

group • 

261,508 
325,493 
302. 590 
350.838 
670,988 
731,322 
837,526 
520,098 
314,770 
540,556 
786,483 

1,201.144 
2,058,171 
2,700,892 

149,565 
235,400 
158,863 
133,2.59 
254,309 
541,949 

128,047 
296,852 
304, 424 
264. 914 
88, 207 

145,103 



TABLE 3.-New securities offered for cash sale in the Dnited States '-Continued 

PART 2.-TYPE OF SECURITY 

[Estimated gross proceeds In thousands of dollars) , 

All types of securities Bonds, debentures and notes 
Year and month 

All issuers N oncorporate Corporate All issuers Noncorporate Corporate 

July 1934 to June 1935 __________________________________________ 3,553,976 2,658,791 895,184 3,534,933 2,658,791 876,142 July 1935 to June 1936 __________________________________________ 11,060,996 6,853,177 4,207,819 10,765,721 6,853,177 3,912,544 July 1936 to June 1937 __________________________________________ 7,601,506 3,896,145 3,705,361 6,772,299 3,896,145 2,876,164 July 1937 to June 1938 __________________________________________ 3,464,156 2,165,081 1,289,075 3,207,377 2,165,081 1,042,296 July 1938 to June 1939 __________________________________________ 6,817,226 4,371,626 2,445,601 6,636,832 4,371,626 2,265,206 July 1939 to June 1940 __________________________________________ 5,511,591 3,189,573 2,322,017 5,280,499 3,189,573 2,090,926 July 1940 to June 194L ________________________________________ 9,842,273 6,811,670 3,030,603 9,604,238 6,811,495 2,792,743 July 1941 to June 1942 __________________________________________ 19,920,551 17,933,427 1,987,124 19,620,469 17,933,427 1,687,042 July 1942 to June 1943 __________________________________________ 47,489,692 46,747,286 742,406 47,427,238 46,747,286 679,952 July 1943 to June 1944 __________________________________________ 52,399,938 50,665,588 1,734,349 51,990,392 50,665,588 1,324,804 July 1944 to June 1945 __________________________________________ 64,004,501 49,767,097 4,237,403 53,419,331 49,767,097 3,652,234 July 1945 to June 1946 __________________________________________ 36,159,537 28,824,909 7,334,628 34,203,542 28,824,909 5,378,632 July 1946 to June 1947 __________________________________________ 18,996,848 12,634,337 6,362,511 17,413,403 12,634,337 4,779,065 July 1947 to June 1948 __________________________________________ 19,235,795 12,145,795 7,090,001 17,705,086 12,145,795 5,559,294 

1947 1uly ____________________________________________________________ 1,785,218 1,176,095 609,123 1,597,973 1,176,095 421,878 

~e~niber~~~:::::::::::::::::::::::::::::::::::::::::::::::::: 1,134,113 802,306 331,807 1,107,084 802,306 304,778 
1,373,121 915,261 457,859 1,280,179 915,261 364,918 October ________________________________________________________ 2,428,391 1,792,026 636,365 2,217,895 1,792,026 425,869 November _____________________________________________________ 1.233,682 691,807 641,876 1,083,907 691,807 392,101 December ______________________________________________________ 2,127,519 957,034 1,170,485 1,948,297 957,034 991,263 

1948 1anuary _______________________________________________________ 1,376,066 1,029,693 346,373 1,323,803 1,029,693 294,110 February ______________________________________________________ 1,551,762 938,856 612,906 1,332,216 938,856 393,361 March _________________________________________________________ 2,029,237 1,341,105 688,132 1,983,323 1,341,105 642,218 ApriL _________________________________________________________ 1,407,344 771,238 636,107 1,297,468 771,238 526,230 May ___________________________________________________________ 1,169,545 764,453 405,092 1,074,152 764, 453 309,700 1une ___________________________________________________________ 1,619,797 965,921 653,876 1,458,789 965,921 492,868 

See (ootnotes at end o( table. 

Preferred 
stock 

12,161 
188,752 
410,020 
186,029 
106,650 
135,681 
172,313 
184,270 
33,311 

325,670 
370,174 

1,181,463 
885,644 
686,759 

110,670 
16,916 
65,670 
60,559 
30,738 
72,297 

23,942 
49,377 
25,172 
51,480 
69,093 

110,845 

Common 
stock 

6,881 ""l 
106,524 0 
419,188 Cl 
60,749 ~ 

>-:3 73,745 l':l 95,411 l':l 65,721 Z 115,813 
>-:3 29,144 I:Q 83,875 

214,995 

I 
774,532 
697,800 
843,949 

76,575 
10,113 

~ 27,272 
149,936 l':l 

"d 119,037 0 106,925 ~ 
>-:3 

28,321 
170,169 
20,741 
58,397 
26,300 
50,163 



: 

TABLE 3.-New securities offered for cash sale in the United States '-Continued 

PART a.-TYPE OF ISSUER 

[Estimated gross proceeds in thousands of dollars) I 

Corporate 7 N oncorporate 

United 
States 

Year and month ' 'Oovern- Federal 
Real estate ment (in- agency Total corpo- Industrial Public Rail and finan- Total non- eluding (issues State and 

rate uttlity corporate mUnicipal cial, ageucy not guar-
issues anteed) 

guaran-
teed) 

July 1934 to June 1935 _____ .. _ .. __ .. _ .. _ .. 895.184 328.948 377. 605 137.404 51,228 2.658.791 I. 572. 410 60.109 1.020.326 
July 1935 to June 1936 __ .. _ .......... _ .... 4,207.819 1.340.552 2.008.143 659.857 199.268 6.853.177 5.354.660 94.827 1.248.675 
July 1936 to June 1937 .. ________ .. _____ .. _ 3.705.361 1,203,865 1.637.526 501.036 362.934 3.896,145 2.589.372 25.446 1,060.212 
July 1937 to June 1938.. __ .. __ .. __________ 1.289.075 659,730 577, 281 41,428 10,636 2.165.081 1.206.754 81. 670 863.794 
July 1938 to June 1939 ____ .... _________ .. _ 2.445.601 954,950 1.365.540 106.351 18.759 4.371. 626 2.904.127 63.269 1.322.048 
July 1939 to June 1940 ____ .. _ .... _________ 2.322.017 691. 039 1.108.325 297.935 224,719 3,189,573 2.140.357 47,258 952.491 
July 1940 to June 191L ____ .... __ .. ______ 3.030.603 1,047.929 1.530.509 375,026 77,139 6. 8Il. 670 5.411.505 73.742 I. 295. 248 
July 1941 to June 1942 ________ .. __ .. ______ 1.987.124 779.472 977,422 174,202 56,029 17,933.427 17.209.070 35.172 679.850 
July 1942 to June 1943 _____________ .... ___ 742,406 :m.823 331. 753 106.265 12.565 46.747.286 46. 103. 2Il 2.912 457.405 
July 1943 to June 1944 ____ ...... __________ I. 734. 349 854.064 657.746 163.404 59,136 50,665.588 50.141.375 1.185 496.970 
July 1944 to June 1945 ____ ........ ________ 4.237.403 1.200.521 1,724,396 1.191,006 121.480 49.767,097 48.856.299 114.4133 li8.788 July 1945 to June 1946 ____________________ 7.334.628 3.067,101 2,612,257 I. 35f •• 588 298.686 28,824.909 27.257.610 608.424 928.2Il 
July 1946 to June 1947 ________ .. __________ 6.362.5Il 3.195.453 2.569,459 273.734 323,8f'" 12.634.337 10,264.412 139,825 1,976.844 
July 1947 to June 1948 ______ .. ____ .. ______ 7,090.001 2,744.434 3,409.256 448,219 488,090 12,145,795 9,348,522 ------------ 2,543,603 

191,7 
1,176,095 July _______ ...... ____ .. ___________ .. _____ 609.123 259.253 305.727 28.398 15.745 7nO.299 ------------ 135.893 August ___ .. _______________ " ____ .... ____ 331.807 135,727 167.854 23.407 4.819 802.306 613.677 ------------ 188.427 Septem ber _______________________________ 457.859 85,305 312.680 5,270 54.605 915.261 637,157 ------------ 277. 694 October __________________________________ 636,365 272.548 311.806 35.041 16.969 1,792.026 1.672.832 --------.--- 118.440 November ______________ .. _______________ 541. 876 198.141 284,714 37.206 21.815 691.807 588,820 --.--------- 102.634 December _ .... _________ .. __ .. ___________ 1,170,485 Gal. 157 514.755 20.330 34.243 957,034 854,271 ------------ 101,462 

" 

Eleemosy-ForeigiJ. 
govern- nary and 

other 'non-ment profit 
" 

4.978 968 
130.538 24.477 
163.239 57.877 

3.250 9,613 
66.797 15.385 
27.939 ' 21,527 
4.120 27.055 

--.--------- 9,334 
89.700 4,058 
19.398 6.661 
15,000 2.548 
30.213 452 

247.106 6,152 
8249,300 4,370 

8249,300 603 
------------ 202 
------------ 410 
------------ 754 
--.--------- 353 
------------ 1,301 



1948 January _________________________________ 346,373 98,230 167,159 23,559 57,425 1,029,693 913,448 ------.----- 115,985 .---.-.----- 260 February ________________________________ 612,906 440,820 121,146 34,506 16,434 938,856 718,431 ------------ 220,424 ------------ ------------March ___________________________________ 688,132 125,548 324.571 SO,565 157,448 1,341,105 708.322 ------------ 632,58.3 .------_.--- 200 

tf;~-~~~::::::::::::::::::::::::::::::::: 636,107 273,250 269,460 51,520 41,876 771,238 _ 597,195 ------------ 174.043 -------_.--- ------------
405,092 157,658 219.265 24.473 3,696 764,453 574,053 .----------- 190.113 ------------ 287 June. ____________________________________ 653,876 96,797 410,119 83,944 63,015 965,921 6SO,017 -_.--------- 285,905 ------------ -----_.-.---



TABLE B.-New 8ecuritie8 offered for ca8h 8ale in the United State8-Continued 

PART 4.-PRIVATE PLACEMENTS OF CORPORATE SECURITIES g 

[Estimated groBS proceeds in thousands of dollars] 2 

Type of security Type of Issuer 7 

Year and month 

July 1934 to June 1935 __________________________________________ 
July 1935 to June 1936 __________________________________________ 
July 1936 to June 1937 __________________________________________ 
July 1937 to June 1938 __________________________________________ 
July 1938 to June 1939 __________________________________________ 
July 1939 to June 1940 __________________________________________ 
July 1940 to June 194L _________________________________________ 
July 1941 to June 1942 __________________________________________ 
July 1942 to June 1943 __________________________________________ 
July 1943 to June 1944 __________________________________________ 
July 1944 to June 1945 __________________________________________ 
July 1945 to June 1946 __________________________________________ 
July 1946 to June 1947 __________________________________________ 
July 1947 to June 1948 __________________________________________ 

1947 July ____________________________________________________________ 
August _________________________________________________________ 
September _____________________________________________________ 
October ________________________________________________________ 
November ______________________________________________________ 
December ______________________________________________________ 

1948 January ________________________________________________________ 
Fqbruary _______________________________________________________ 
March __________________________________________________________ 

tf:~l:~::=:::::::::::::::::::::::::::::::::::::::::::::::::::::: June ___________________________________________________________ 

All private 
placements Bonds, deben-

261.608 
412,152 
325,525 
357,759 
748,435 
756,643 
991,392 
531,458 
314,770 
592,485 
832,979 

1,212,214 
2,075,955 
2,713,710 

149,833 
241,960 
158, 863 
133,259 
255,309 
541,949 

128, 047 
296,852 
309,424 
264,914 
88,207 

145,103 

tures, and 
notes 

259,459 
409,264 
321,961 
357,158 
748,036 
747,715 
989,094 
523,188 
312,720 
585,270 
822,610 

1,172,424 
2,011,036 
2,613,446 

140,733 
241,700 
143,763 
126,719 
246,809 
529,735 

117,387 
295,852 
308,924 
264,914 
87,207 

109,703 

Stocks 

2,060 
2,889 
3,564 

601 
399 

8,927 
2,298 
8,270 
2,060 
7,215 

10,369 
39,790 
64,918 

100,263 

9,100 
260 

15,100 
6,540 
8,600 

12,213 

10,660 
1,000 

500 
------.-------.-

1,000 
35,400 

Industrial Public utility Railroad 

158,469 77,700 0 
165,324 215,530 19,499 
121,638 151,905 13,386 
226,698 123,343 7,219 
360,771 364,232 23,432 
138,703 418, 614 9,592 
361,090 563,160 24,142 
272,472 221,017 5,986 
144,537 152,233 18,000 
347,521 162,660 77,979 
437,456 345,154 34, 433 
803,387 300,976 51,545 

1,598, 822 256,798 3,839 
1,720,434 662,018 1,000 

113,001 35,554 ----------------
90,272 149,399 ----------------
62,437 58, 576 --._------------

107,685 25,575 ----------------
114,252 132,057 1,000 
601,088 38,184 --------------.-

66,860 9,187 ----------------
262,842 26,510 --.-------------
93,280 66,144 --------.-------

198,800 46,689 --.-------------
57,964 30,243 ----------------
,51,953 43,900 ------------.---

Real estate 
and financial 

25,340 
11,800 
38,595 

500 

---------iS9.-734 
43,000 
31,984 

----------------
4, 325 

15,936 
56,309 

216,499 
330,260 

1,278 
2,280 

37,850 
----------------

8,000 
2,677 

52,000 
7,600 

150,000 
19,425 

.---------------
49,250 



I The data in these tables cover substantiaIly all new Issues of securities offered for cash 
sale in the United States in amounts over $100,000 and with terms to maturity of more 
than 1 year. The figures represent offerings, not actual sales. However, the proportion of 
the total remaining unsold is believed to be quite minor, and is composed chiefly of non­
underwritten issues of small companies. Included in the coverage are issues privately 
placed as well as issues publicly offered, and unregistered issues as well as those registered 
under the Securities Act of 11133. Excluded are: intercorporate transactions; United 
States Government "special series" Issues

j 
and other sales directly to Federal agencies 

and trust accounts; notes issued exclusive y to commercial banks, and corporate Issues 
sold through continuous offering, such as issues of open-end investment companies. 
The chief sources of data are the financial press and documents filed with the Commission. 

. Data for offerings of State and municipal securities are from totals published by The 
Commercial and Financial Chronicle; unlike the other data in table I, these represent 
principal amounts instead of gross proceeds. All figures are subject to revision as new 
data are received. 

• Gross proceeds are derived by multiplying principal amounts or numbers of units 
by offering prices, except for municipal Issues where principal amount is used. Slight 
discrepancies between the sum of figures in the tables and the totals shown are due to 
rounding. 

• Issues sold by competitive bidding directly to ultimate investors are classified as 
publicly offered issues. 

I Issues exempt because of type of issue or issuer include offerings of Federal, State, and 
local governments, banks, issuers subject to regulation by the Interstate Commerce 
Commission, and eleemosynary and other nonprofit institutions. 

• Issues in this group include those between $100,000 and $300,000 in size which are 
exempt because of amendment to regulation A of the Securities Act of 1933, effective May 
21, 1945. 

• Securities for which registration under the Securities Act of 1933 would be required 
If they were p'ubllcly offered. 

7 The clasSIfication by type of issuer of the offerings of corporate securities in this table 
is less detailed than that of Securities Act registration in part 3 of table 1. In comparing 
the two distributions the foIlowing points should be noted: (1) The "public utility" 
classification in this table embraces both the "heat. light, power, and water" and the 
"transportation and communication" categories of the other with the principal exception 
of air lines, which have been included in the "industrial" classification of table 3; (2) the 
"real estate and financial" category in this table includes offerings of securities of the 
type of Issuer represented in the "financial investment" classification of table 1 except 
that it does not Include issues offered on a continuous basis by open-end investment 
companies; (3) the "industrial" classification in table 3 Includes the type of issuer repre­
sented in the Hextractive," "manufacturing," "merchandising," and "other" classifica­
tions of table 1 except foreign governments (see footnote 5 to table 1). 

8 Bonds of the International Bank for Reconstruction and Development, excluding 
$700,000 sold directly to Canadian purchasers. 

D Excludes issues sold by competitive bidding directly to ultimate Investors. 



TABLE 4.-Proposed uses of net proceeds from the sale of new corporate securities offered for cash sale in the United States I--' 

PART I.-ALL CORPORATE ~ 
[Amounts in thousands of dollars]' 

New money Retirements 

Year and month Totlilgross Total net 
proceeds' proceeds' Total new Plant and Working Total re· Funded Preferred All other U1 

money equipment capital tirements debt Other debt stock purposes t-:l 
--------------- -------- (") 

c:: July 1934 to June 1935_ .. _. ___________________________ 895,184 872,204 112,057 55,796 56,272 728,959 628,633 99,661 665 31,178 ::e July 1935 to June 1936 ________________________________ 4,207,819 4, OSO, 7~1 419,-055 260,586 158,469 3,637,122 3,167,120 253,312 216,691 24,613 .... 
8 July 1936 to June 1937 ______________________ ' __________ 3,705,361 3,589,334 1,195,768 561,909 633,859 2,332,519 1,986,784 91,786 253,949 61,047 .... July 1937 to June 1938 ___________________________ • ____ 1,289,075 1,255,763 6,'iD,750 412,191 238,559 599,720 453,021 129,247 17,452 5,294 t-:l July 1938 to June 1939 ________________________________ 2,445,601 2,391,738 587,503 379,369 208,133 1. 790, 275 I. 489, 212 174,461 126,602 13,961 U1 

July 1939 to June 1940 ________________________________ 2,322,017 2,267,785 292,377 184.099 108,278 I. 948.865 1,695,787 182,657 70,420 26,543 > July 1940 to June 1941- _______________________________ 3,030,603 2,970,499 782,268 616,578 165,691 2,167,477 1,923,831 99,685 143,961 20,753 July 1941 to June 1942 ________________________________ 1,987,124 1,954,957 862,499 589,342 273,157 1,061,176 800,818 206,535 53,824 31,283 Z 
July 1942 to June 1943 ________________________________ 742,406 728,304 242,444 123,906 I18,538 459,101 397,737 26,832 34,532 26,759 t) 
July 1943 to June 1944. __________________________ • ____ 1,734,349 1,699,741 458,620 229,009 229,6I1 1,200.933 915,837 97,368 187,728 40,188 

t-:l July 1944 to Jnne 1945 ________________________________ 4,237,403 4,160,331 759,837 295,294 464,542 3,352,344 2,966,618 51,362 334,364 48,150 
July 1945 to June 1946 ________________________________ 7,334,628 7,180,841 1,617,185 1,038,956 578,229 5,309,950 4,436,705 240,354 632,892 253,706 >1 
July 1946 to June 1947. _______________________________ 6,362,5I1 6,254,136 4,065,938 2,600,152 1,465,787 2,054,850 1,298,770 454,186 301,894 133,348 (") 
July 1947 to June 1948 _______________ • ________________ 7,010,001 6,960,917 5,637,768 4,269,442 1,368,326 1,129,587 662,7Ii 379,216 87,653 193,562 ~ 

1947 Z July __________________________________________________ 609,123 596,207 443,026 360,759, 82,267 132,409 !O1,936 20,393 10,080 20,772 0 August _______________________________________________ 331,807 327,977 183,014 142,994 40,020 130,679 lOR. 803 21,076 2,800 14,284 ~ September ____________________________________________ 457,859 449,574 257,992 187,963 70,029 166,599 ' \47,394 I1,577 7,628 24,983 
(") October ___ . __________________________________________ 636,365 627,135 548,942 394,687 154,255 53,646 16,724 17,876 19,046 24,548 November ____________________________________________ 541,876 528,235 425,472 354,232 71,241 95,778 68.903 19,459 7,417 6,984 ' 0 

December ____ , _______________________________________ 1,170,485 1,155,346 1,025,993 904,790 121,202 96,806 51,141 43,437 2,227 32,548 ~ 

1948 
~ .... January ____________________________ , _________________ 346,373 340,337 294.323 193,058 101,265 31,715 6,187 25,528 ------------ 14,298 U1 
U1 February _____________________________________________ 612,906 594,020 545,520 308,694 236,826 47,325 13,636 21,545 12,144 1,175 .... March ________________________________________________ 688,132, 679, ~85 560,070 342,778 217,292 113,631 82,867 30,010 754 5,584 0 ApriL _____________ , __________________________________ 

636,107 625,983 434,430 334,098 100,332 166,283 62,438 103,844 ------------ 25,270 Z May _________________________________________________ 405,092 395,293 356,378 296,714 59,664 20,972 1.160 19,812 ------------ 17,943 June __________________________________________________ 
653,876 641,525 562,608 448,675 113,933 73,744 3,528 44,659 25,557 5,173 

See footnotes at end of table. 



Year and month 

July 1934 to June 1935 ................................ 
July 1935 to June 1936 ................................ 
July 1936 to June 1937 ...................•............ 
July 1937 to June 1938 ......... : ...................... 
July 1938 to June 1939 ................................ 
July 1939 to June 1940 .......... -' ..................... 
July 1940 to June 1941. ............................... 
July 1941 to June 1942 ................................ 
July 1942 to June 1943 ................................ 
July 1943 to June 1944 ..... __ .................. __ ..... 
July 1944 to June 1945 ................................ 
July 1945 to June 1946 ................................ 
July 1946 to June 1947 ..................... : ..... : .... 
July 1947 to June 1948 ............. : ................... 

191,7 
July ... : .... ~ .... ' ................. : .. : ................ 
August ...... : .... c ................................... 
September __ ............................... : ........... 
October .............................................. 
November ............................. : .............. 
December ............................................ 

191,8 
January .............................................. 
February __ ........................................... 
March ............................................... 
ApriL ................................................ 
May ................................................. 
June .................................................. 

See footnotes at end of table. 

PART 2.-INDUSTRIAL 

[Amounts in thousands of dollars]' 

Total gross Total net 
proceeds' proceeds' 

328,948 321,656 
1,340,552 1,295,398 
1,203,865 .1,150,608 

659,730 642,079 
954,950 933,170 
691,039 666,063 

1,047,929 1,021,150 
779,472 762,093 
291,823 284,453 
854,064 833,347 

1,200, .521' 1,167,725 
3,067,101 2,970,324 
3,195,453 3, 126,975 
2,744,434 2,680,854 

259,253 251,512 
135,727 133,248 
85,305 82,563 

272,548 269,765 
198,141 192,848 
601,157 592,865 

98,230 95,309 
440,820 42,;,139 
125,548 123,298 
273,250 269,262 
157,658 1.52,024 
9u,797 93,021 

New money 

Total new Plant and I Working 
money equipment eapital 

49,900 19,500 30,400 
191,242 96,764 94,478 
602,828 239,994 362,833 
461,609 268,473 193,136 
444,029 253,524 190,505 
118,932 50,408 68,524 
184,436 98,553 85,883 
401,354 157,220 244, 135 
127,442 22, 669 104,774 
358,077 157,769 200,308 
534; 361 159,734 374,628 

1,305,493 859,797 445,698 
2,189,777 1,092,851 1,096,927 
2,088,991 I, 138,391 950,602 

190,123 113,209 76,914 
102,359 68,948 33,411 
56,462 28,147 28,315 

228,429 90,446 137,983 
127,227 85,733 41,494 
497,044 390,327 106,718 

70,268 23,969 46,299 
390,098 167,339 222,759 
82,870 21,190 61 .. 680 

153,867 68,610 . 805,258 
120,221 64,129 56,092 
70,023 16,344 53,679 

Total reo 
tirements 

251,652 
1,092,997 

507,499 
177,228 
478,368 
532,202 
822,631 
337,521 
139,758 
446,987 
610,337 

1,525,263 
.. 839,248 

532,770 

56,792 
21,077 
22,403 
40,250 
63,838 
82,079, 

23,925 
34,531 
39,908 

109, f145 
19,000 
19,322 

Funded 
debt 

239,139 
809,426 
334,333 
114,241 
328,521 
455,255 
676,337 
130,170 
91,792 

223,835 
432,760 
989,848 

. 394, 053 
186,628 

30,741 
13,214 
4,227 
6,601 

38,929 
41,619 

------------
13,636 
12,216 
24,285 
1,160 

------------

Retirements 

Other debt I Preferred 
stock 

11,847 665 
151,178 132,392 
57,772' 115,394 
45,993 16,993 

126,882 22,966 
44,203 32,745 
60,309 85,986 

164,111 43,240 
20,067 27,899 
84,091 139,062 
40,021 137,555 

174,091 361,323 
325,497 119,698 
307,332 38,811 

17,978 8,072 
7,766 '98 

11,190 6, 987 
17,432 16,217 
19,171 5,739 
39,516 944 

23,925 ------------
20,894 ------------
26,938 754 
85,360 ------------
17,840 ------------
19,322 ------------

All other 
purposes 

20,104 
11,159 
40,282 
3,243 

10,773 
14,929 
14,082 
23,217 
17,253 
28,283 
23,027 

139,568 
97,950 
59,093 

4,598 
9,811 
3,698 
1,085 
1,783 

13,742 

1,116 
510 
521 

5,750 
12,803 
3,676 

"'.1 
0 
c::j 
~ 
~ 
l':l 
l':l 
Z 

~ 

I 
t"' 

~ 
l':l 
'"d 
0 
~ 
~ 

I-' 
J+:o. 
~ 



TABLE 4,-Proposed uses of net proceed8 from the sale of new corporate securities offered for cash sale in the United States-Continued I-' 

PART 3,-PUBLIC UTILITY :t 
[Amounts In thousands of dollars]. 

New money Retirements 

Year and month Total gross Total net 
proceeds , proceeds' Total new Plant and I Working Total reo Funded Other Preferred All other Ul 

money equipment capital tirements debt debt stock purposes t;.j 
0 

July 1934 to June 1935 .•..•.•.•...•.•.•••.•••.•••.•.•• 377,605 366,631 10,351 4,673 5,678 348,489 316,537 31,952 - ... ---------- 7,792 ~ 
July 1935 to June 1936 ....•••.•.•.•••.•.•.•.•.•.•••••• 2,008,143 1,955,387 63,863 43,300 20,563 1,888,828 1,786,965 33,169 68,694 2,697 ...... 

"3 
July 1936 to June 1937 •••••..•..•..•.•.•.••.••••.•.•.• 1,637,526 1,595,666 73,207 64,923 8,284 1,508,983 1,388,098 12,342 lOS, 543 13,476 ...... 
July 1937 to June 1938 .•••...•.•••.•.•.•.•.•.•.•.•.•.• 577,281 563,894 151,898 114,885 37,013 410,704 327,027 83,219 458 1,292 t;.j 

July 1938 to June 1939_ •.•.•.•.•.•...•.•.•.•.•...•.•.. 1,365,540 1,337,126 86,882 77,017 9,864 1,249,107 1,105,117 47,579 96,411 1,138 Ul 
July 1939 to June 1940 .....•.•...••...•.............•. 1,108,325 I, OS6, 454 65,275 54,556 10,719 1,012,482 939,338 35,738 37,407 8,697 >-July 1940 to June 1941. ...•.•.•.•...•.•.•.•.•.•.•.•.•. 1,530,509 1,504,828 306,804 280,971 25,834 1,194,029 1,129,516 13,390 51,122 3,995 Z July 1941 to June 1942 .•..•.•...•..•..•.•.•.•....•.•.. 977,422 966,212 307,830 305,421 2,408 655,354 609,805 34,966 10,583 3,028 
July 1942 to June 1943 .•••.•.•.•.•.•.•.•.•.•.•.•.•.... 331,753 326,315 67,935 61,908 6,027 249,493 236,095 6,765 6,633 8,888 t;; 

July 1943 to June 1944 ••.•.•.••......•.•.•.•..•.•.•.•. 657,746 646,761 17,898 7,160 10,738 619,136 561,768 10,862 46,505 9,727 t;.j 
July 1944 to June 1945 .....•..•...•.•.•....•..•.•.•••• 1,724,396 1,697,841 49,113 36,522 12,591 1,630,274 1,434, 820 6,546 188,908 18,454 

~ July 1945 to June 1946 ..........•...•...•.•...•..•.•.. 2,612,257 2,578,384 80,638 70,683 9,954 2,429,140 2,164,629 41,898 222,614 68,607 0 July 1946 to June 1947. ...•....•.•.....•....•..•.•.•.. 2,569,459 2,537,009 1,477,069 1,294,219 182,850 1,036,686 822,188 42,289 172,208 23,253 

§ July 1947 to June 1948 .•.•.•.•...•.•.•.•.•.•.•...•..•. 3,409,256 3,356,862 2,806,302 2,764,005 42,297 499,228 400,254 52,029 46,944 51,335 

1947 
July .....•..• _ •...•.••..•.....•........•...•......•... 305,727 301,261 225,449 225,449 ------------ 75,328 71,103 2,415 '1,811 483 0 
August ..........•.•...••.•.•.•.•.•.•.•.....•...•..•.. 167,854 166,704 54,072 50,730 3,342 108,228 93,214 12,312 2,702 4,404 t;.j 

September ......•. _ .•••.•.•...•.•....•..••.•..•.•.•.. 312,680 308,531 159,424 156,104 3,320 136,174 136,174 ------------ ------------ 12,934 0 October ... _ •........•.•.•.•.•.....•.•...••..•.•....•. 311,806 306,866 282,409 273,159 9,250 9,071 6,119 122 2,829 15,386 0 November ... _ ..•..........•.•.....•...•.•.•.•....•.•• 284,714 277,752 245,006 231,148 14,659 30,886 29,974 60 852 859 

~ December .... _ ..••...•.......•.•......•...•••.•••.•.. 514, 755 509,711 498,128 492,828 5,300 11,265 6,366 3,616 1,283 319 

1948 ...... 
January ...•.•.•.•..•••...•.•.•.•............•........ 167,159 164,479 148,830 148, 548 282 6,244 6,187 56 9,406 Ul 

------------ Ul 
February ••....•.•...•.•.... _. _ .•.•.•.••.•.•.......... 121,146 118,580 105,965 104,263 1,702 12,050 ------------ 140 11,910 565 ...... 
March ....•................•.•.•.....•.•.............. 324,571 319,539 281,274 278,542 2,731 36,449 33,600 2,849 ------------ 1,817 ~ ApriL ...••••.............•..........•......•.•.•.••.. 269,460 264,523 233,165 232,700 465 31,331 13,989 17,342 ------------ 28 
May .......•..•....•••••.....•.•.•...•.•......•...•.. 219,265 215,589 208,657 208,148 509 1,851 ------------ 1,851 ------------ 5,080 
June_ •••.............•.•.•.•.••..•.•.•.•.•.•...•...•.. 410,119 403,327 362,923 362,386 537 40,351 3,528 11,266 25,557 54 

See footnotes at end of table, 



Year and month 

July 1934 to June 1935 _______________________________ _ 
July 1935 to June 1936 _______________________________ _ 
July 1936 to June 1937 _______________________________ _ 
July 1937 to June 1938 _______________________________ _ 
July 1938 to June 1939 _______________________________ _ 
July 1939 to June 1940 _______________________________ _ 
July 1940 to June 194L ______________________________ _ 
July 1941 to June 1942 _______________________________ _ 
July 1942 to June 1943 _______________________________ _ 
July 1943 to June 1944 _______________________________ _ 
July 1944 to June 1945 _______________________________ _ 
July 1945 to June 1946 _______________________________ _ 
July 1946 to June 1947 _____________ , _________________ _ 
July 1947 to June 1948 _______________________________ _ 

191,7 July _________________________________________________ _ 
August _____ ~ ________________________________________ _ 
September ___________________________________________ _ 
October _____________________________________________ _ 
November ___________________________________________ _ 
December ___________________________________________ _ 

1948 January ____________________________________________ _ 
February ____________________ . _______________________ _ 
March _______________________________________________ _ 

~:~~-~~:::::::::::::::::::::::::::::::::::::::::::::: June _________________________________________________ _ 

See footnotes at end of table. 

PART 4.-RAILROAD 

[Amounts in thousands of dollars1' 

.. New money . Retirements 

Total gross Total net 
proceeds' proceeds' Total new Plant and Working Total re- Funded Other 

debt 
Preferred All other 

137,404 133,871 
659,857 637,588 
501,036 489,861 
41,428 40,815 

106,351 104,352 
297,935 293,481 
375,026 368,981 
174,202 171,726 
106,265 105,187 
163,404 162,007 

1,191,006 1,175,776 
1,356,588 1,340,579 

273,734 271,056 
448,219 433,622 

28,398 28,085 
23,407 23,316 
5,270 5,213 

35,041 34,510 
37,206 36,781 
20,330 20,123 

23,559 23,321 
34,506 34, 204 
80,565 79,539 
51,520 51,101 
24,473 24,136 
83,944 83,293 

money equipment capital tirements debt stock purposes 

31,540 
122,603 
265,753 
29,328 
48,778 
80,585 

236,711 
126,699 
39,330 
64,080 
98,240 
98,541 

204,962 
362,542 

22,100' 
23,316 
3,712 

30,507 
36,781 
20,123 

23,321 
34,204 
42,487 
32,426 
24,136 
69,429 

31,323 
120,522 
256,654 
28,827 
48,778 
79,136 

236,711 
126,699 
39,330 
64,080 
98,240 
98,541 

202,968 
359,371 

22,100 
23.316 
3.712 

30,507 
36,781 
20,123 

20,150 
34,204 
42,487 
32,426 
24.136 
69.429 

217 
2,080 
9,099 

500 

------i;450-
------------
------------
--------.---
------------
-----.------
------------

1,994 
3,171 

101,186 
514,986 
224,108 
11,487 
55,574 

212,896 
131,981 

45,027 
65,858 
97,928 

1,077,536 
1,242,038 

66,095 
75,096 

1,502 
4,003 

63,429 
452,073 
203,891 
11,487 
55,574 

212,683 
110,942 

45, C27 
65,858 
97,928 

1,077,536 
1,240,248 

61,906 
61,231 

37,758 
62,913 
16,480 

1,145 

3,738 ___________ _ 

--------212- :::::::::::: :::::::::::~ 
18, 039 3, oeo 289 

1,171 
4,189 

13,865 

619 ___________ _ 

5,985 

5,985 
1,502 ___________________________________ _ 
4,003 ___________________________________ _ 

3,171 ___________________________________________________________ _ 

37,051 
18,675 

37,051 ___________________________________ _ 
18,675 ___________________________________ _ 

13,865 ___________ _ 13,865 _______________________ _ 



TABLE 4.-Proposed use8 ot net proceed8 from the sale of new corporate 8ecurities offered for cash sale in tile United State8-Continued 

PART 5.-REAL ESTATE AND FINANCIAL 

[Amounts in thousands of dollars]' 

Year and month Total gross Total net 
proceeds' proceeds' Total new 

money 

July 1934 to June 1935 ________________________________ "ih, 228 50,046: 20,'276 July 1935 to June 1936 ________________________________ 199.268 192,418 41.348 July 1936 to June 1937. _______________________________ 362.934 353,199 253,981 July 1937 to June 1938 _____________ , __________________ 10,636 8,976 7.916 July 1938 to June 1939 ________________________________ 18,759 17,090 7,813 July 1939 to June 1940 _______ : ___________ : ____________ 224,719 221,787 27.585 July 1940 to June 1941. _______________________________ 77,139 75.540 54;317 July 1941 to June 1942 __ , ________________________ : ____ 56,029 54.927 26.616 July 1942 to June 1943 ________________________________ 12.565 12,349 7,737 July 1943 to June 1944 ________________________________ 59.136 57,626 18.565 

~~~ ~~:~ ~~ ~::~~~::::::::::::~::::::::::::::::::: 121,480 118.989 78.122 
298,686 291,555 -132,512 July 1946 to June 1947 _____ : _________________ , ________ 323,864 319,094' 194,129, luly 1947 to'June 1948 ________________________________ 488.090 479,578 379,934: 

1947 July _______________ ~ __________________________________ 15,745 15,349 5,354 August ______ ~ ________________________________________ 
4,819 4,709 '3,267 September ____________________________________________ 54,605 53,266 38,395 October ______________________________________________ 16,969 15,995 7,596 N ovem ber ___ ' _________________________________________ 21,815 20,855 15.458 ,December ____________________________________________ 

34,243 32,647, 10,698 

1948 
57,'227 

January ______________________________________________ 
57,425 51,904 February _____________________________________________ 16,434 16.096 15.253 March ________________________________________________ 

157,448 156,909 153,439 

tf:::::=:::::::::::=:::::::::::::::::::::::::::::::: 41,876 41,097 14,972 
3,696 3,544 3,364 June __________________________________________________ 

63,015 61,884 60,234 

, Slight discrepancies between the sum of figures in the tables and the totals shown are 
due to rounding. , 

New money Retirements 

Plant and Working Total re- Funded Preferred All other 
equipment capital tirements debt Other debt stock purposes 

300 19.976 27,632 9,528 18.104 ' --------._-- 2,137 
------------ 41.348 140,313 118,655 6.052 15.605 10,758 

338 253.643 91,928 60,462 ' 5.191 26.275 ' 7,290 
6 7.910 301 266 35 ------------ 759 

50 7,763 ,7,226 ------------ ------------ 7,226 2,051 
------------ 27,585 191,284 88,511 102,504 269 2,917 

343 53,974 18.837 7.036 7,948 3,853 2.386 
2 ' 26.614 23.274 15,816 7.458 --------_.-- 5,037 

------------ 7.737 3.992 3.992 ------------ --------.--. 619 
-------_.--- 18.565 36.883 32.306 2,415, 2.162 2,179 

799 77;324 ' 34,197 21,502 4.794 ' 7,901 6,670 
9,933 122,579, 113.511 41.981 23.193 48.336 45.532 

10.118 184.011 112.819 20.624 82.208 9,988 12,146 
,7,676 372,259 22,493 - 14,603 5.992 1.899 77,151 

------------ 5,354 289 91 ------------ 198 9,706 
------------ 3,267 1.373 375 998 ----------.- 69 
-.---------- 38,395 6.520 5.492 387 641 - 8,351 

575 7,022 322 ------------ 322 ------------ 8.077 
571 14,888 1.054 ------------ 228 826 4,343 

1,513 9,185 3.462 3,156 306 ------------ 18,487 

391 51,513 1,547 ------------ 1,547 ------------ 3,776 
2.888 12.365 744 ------------ 511 234 99 

558 152.881 223 ------------ 223 ------------ 3,247 
-363 14,609 6,632 5,489 1,143 --------.--- 19,493 
301 3.063 120 ------.----- 120 ------------ 60 
516 59,717 207 ------.----- 207 ----.----_.- 1,443 

, Total estimated gross proceeds represent the amount paid- for the securities by in­
vestors, while total estimated net proceeds represeut the amount received by the issuer 
after payment of compensation to distributors and other costs of flotation. 
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TABLE 5.-Brokers and dealers registered under sec. 15 of the Securities Exchange Act of 1934 I-effective registrations as of June 30, 1948, 
classified by type of organization and by location of principal office 

-, 

Number of registrants Number oftKTOprietors, partners 
o eers, etc.2 

Location of principal office Sole Sole 
proprio Part- Corpo· proprio Part- Corpo-Total nero Total ner-etor· ships rations • etor- ships rations' 
ships ships 

------------------------
Alabama _____________ : ___________________ 

23 , 9 '6 8 63 9 17 27 Arizona _______ -' __________________________ ' 
10 6 3 1 19 6 9 4 Arkansas _________________________________ 
16 7 3 6 38 7 7 24 California ________________________________ 

229 82 83 64 774 82 330 362 Colorado _________________________________ 
63 31 JO 22 164 31 26 107 Connecticut ______________________________ 
51 20 16 15 161 20 55 86 Delaware _________________________________ 
10 3 2 5 46 3 26 17 District of Columbia _____________________ 56 18 13 25 229 18 56 155 Florida ___________________________________ 
27 14 5 8 63 14 15 34 Georgia __________________________________ 
28 8 6 14 91 8 17 66 Idaho ____________________________________ 
6 3 1 2 14 3 2 9 IIIinois ___________________________________ 

249 67 83 99 956 67 347 542 Indiana __________________________________ 
57 25 10 22 149 25 23 101 Iowa _____________________________________ 
32 11 6 15 99 11 16 72 Kansas ___________________________________ 
37 19 4 14 117 19 8 00 Kentucky ________________________________ 
16 5 5 6 48 '5 19 24 Louisiana ________________________________ 
61 38 17 6 110 38 52 20 Maine ____________________________________ 

,32 15 2 15 77 15 '6 56 

M~~~eseitS-_~~::::::::::::::::::::::::: 40 18 16 6 127 18 80 29 
234 108 48 78 810 108 240 462 Michigan _________________________________ 
64 7 28 29 249 7 105 137 

M~~i~;i-~::::::::::::::::::::::::::::: 55 13 9 33 219 13 27 179 
9 5 3 1 14 5 6 3 Missouri. ________________________________ 

90 18 30 42 419 18 148 253 Montana _________________________________ 
5 2 1 2 11 2 2 7 Nebraska.. ________________________________ 

29 9 3 17 89 9 6 74 Nevada __________________________________ 
7 6 1 -------- 8 6 2 --------New Hampshire __________________________ 

12 8 I 3 22 8 3 11 New Jersey _______________________________ 
105 60 20 25 226 60 52 114 New Mexico _______________ c _____________ 

9 6 2 1 13 6 4 3 New York State (exrluding New York 

N ~\\nSaroiiiia~~~:~ ~ ~ ~:::::::: ::::::: :::: 221 159 26 36 380 159 75 146 
31 13 4 14 110 13 8 89 North Dakota ____________________________ 
4 2 -------- 2 12 2 -------- 10 Ohio _____________________________________ 

163 38 46 69 524 38 181 305 Oklahoma ________________________________ 
52 43 3 6 75 43 6 26 

See footnotes at end of table, 

Number of employees 

Sole Part· proprl· Corpo-Total ner .. etor- ships rations' 
ships 

------------
71 18 27 26 

,30 13 17 --------
36 8 10 18 

3,220 222 1,6.10 1,368 
243 28 75 140 
642 45 360 237 
266 3 255 8 
612 22 262 328 
128 36 12 80 
329 8 225 96 
,25 3 10 12 

4,016 108 2,233 1,675 
109 14 19 76 
169 22 34 113 
154 24 24 106 
105 13 56 36 
230 37 164 29 
105 26 19 60 
607 14 550 43 

3,584 252 2,012 1,320 
623 11 346 266 

2,772 56 157 2,559 
23 9 II 3 

1,255 37 702 516 
8 2 2 4 

219 8 15 196 
5 4 I --------

23 7 2 14 
208 36 67 105 

10 4 3 3 

570 120 219 231 
203 16 17 170 

6 I ----663- 5 
1.318 55 600 

86 57 5 24 

Number of branch offices 

Sole 
proprio Total etor-
ships 

------
4 

' , 
------i- --------

--------
188 2 

5 --------
25 3 
3 --------
9 ------i-
4 

26 --------
3 --------

173 1 
1 I 
7 --------

11 --------

-----12- --------
--------

-------- --------
21 --------

106 3 
29 --------
29 --------

5 4 
71 --------

-------- --------
2 
1 1 

-------- --------
13 2 

-------- --------

20 4 
11 --------

-------- --------
44 --------

-------- --------

Part· 
ner-

ships 

---
2 

-.------
I 

99 
4 
9 
3 
4 

19 
2 

123 
- .. ------
- .. ------

1 
--------

9 
--------

11 
72 
21 
8 
1 

28 
--- .. _---
--------

--------
5 

--------

8 
--------
---.----

20 
--------

Corpo· 
rations! 

---
2 

--------

------87 
I 

13 
--------

5 
3 
7 
1 

49 

7 
10 

-------3 
-_ .. -----

10 
31 
8 

21 
--------

4 3 

2 
--------

--------
--------

6 
--------

8 
II 

--------
2 

.-------



TABLE 5.-Brokers and dealers registered under sec. 15 of the Securities Exchange Act of 1934 '-effective registrations as of J1tne 30, 1948, J-I 
classified by type of organization and by location of principal oOlce-Continued ~ 

Number of registrants 

Location of principal office 

Number of proprietors, partners 
officers, etc.' 

Sole 

Number of employees Number of brancb oflices 

Total 
Sole 

proprio 
etor­
ships 

Part- Corpo- proprl. Part- Corpo-
n~r- rations 3 Total etor- n~r- rations' Total 

shIps ships shIps 

Solo 
propri­
etor­
ships 

Part- Corpo-
n~r- rations 3 TotAl 

shIps 

Sole 
proprl­
ptor­
ships 

Part- Corpo­
ib1~~ rations' 

------·------·1-------------.-------------------------

~~~~ivania--~ ~~~~ ~ ~~~~~~ ~ ~~~~~ ~~ ~~ ~~ ~~~ ZT 10 7 10 69 10 
228 78 97 53 720 78 Rhode Island _____________________________ 29 12 11 6 62 12 South Carolina ___________________________ ZT 12 6 10 69 12 South Dakota. ___________________________ 3 2 1 6 2 Tennessee ________________________________ 37 11 8 18 129 11 Texas ____________________________________ 160 96 28 36 367 96 Utah _____________________________________ 22 10 6 7 64 10 Vermont. _______________________ : ________ 2 ----.--- -------- 2 11 --------Vlrginia __________________________________ 24 8 9 7 76 8 

~:~~~~~a~ ~ ~ ~~: ~ ~: ~ ~~ ~: ~~ ~: ~ ~~ ~~ ~~~~: 82 46 7 29 211 46 
10 6 3 1 25 6 Wisronsin ________________________________ 52 16 5 31 195 16 Wyomlng ________________________________ 5 6 --.----- -------- 6 6 

------------------
Total (excluding New York Clty) __ 2, 831 1,208 701 922 8,524 1,208 New York City __________________________ 1,209 378 618 213 4,486 378 

------------------TotaL ______________________________ 4,040 1,686 1,319 1,135 13,010 1,586 

I Domestic registrants only, excludes 38 foreign. 
I Includes directors, officers, trustees, and all other persons occupying similar status or 

performing similar functions. 

16 43 134 34 48 52 9 -------- 6 3 
393 249 2, 949 143 2,100 706 105 -------- 85 20 

29 21 126 11 104 11 ------5- -------- -------- --------
20 37 73 18 20 35 -------- 4 

3 2 -------- -------- 2 -------- -------- -------- --------
23 95 246 8 73 165 20 -------- 7 13 
75 196 489 89 137 263 19 ------i- 8 11 
20 34 204 14 178 12 14 12 ·1 

-------- 11 7 -------- -------- 7 -------- -------- -------- --.-----
37 31 157 17 62 78 1 -------- -------- 1 
21 144 466 61 67 348 14 3 10 
11 8 79 60 18 1 3 2 ------iii 22 157 399 22 84 293 15 4 

.------- -------- 3 3 -------- ____ Mew. -------- -------- -------- --------------------------------------
2,643 4,673 ZT,344 1.819 13,085 12,440 1,029 26 678 425 
2,965 1,143 30.267 434 25,692 4,141 850 14 658 178 

------------------------------
5,608 6,816 67,611 2,253 38,777 16,581 1,879 40 1,236 603 

I Includes all forms of organizations other than sole proprietorships and partnerships. 
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TABLE 6.-Data relating to resources and liabilities of registered brokers and 
dealers, 1946 and 1947 1 

[3,284 registrants) 

Net capltal ________________________________________________________________ _ 
(No value given to fixed assets or other assets not readily convertible 

Into cash. Marketable securities included at their market value.) Aggregate indebtedness_____ _ ____________________________________________ _ 
(This does not Include borrowings on exempt securities such as Govern­

ment bonds and municipals.) 

AGGREGATE OF PRINCIPAL ASSETS 

Cash In banks _____________________________________________________________ _ 
Funds segregated pursuant to Commodity Exchange Act requirements ____ _ 

(Amounts which firms owe customers on transactions In regulated com­
modities.) 

Cash and exempt securities segregated , ___________________________________ _ 
(For particular purposes pursuant to requirements of exchanges or 

Federal and State regulatory agencies.) 
Firms' inventory of exempt securities at market value _____________________ _ 
Firms' Inventory of nonexempt securities at market mlue ________________ _ 
Customers' debit balances in cash accounts ________________________________ _ 

(Due from customers on cash transactions in securities.) 
Customers' debit balances in margin accounts _____________________________ _ 

AGGREGATE OF PRINCIPAL UAnlLITIES 

Customers' free credit halances ____________________________________________ _ 
(Due and payable to customers on demand.) 

Customers' credit balances in cash accounts _______________________________ _ 
(Funds beld for customers pending completion of securities transac­

tions_) 
Customers' credit balances in accounts with open contractual commitments_ 

(Funds received from customers against open contractual commitments 
not available for delivery.) 

Customers' credit balances in margin accounts ____________________________ _ 
Borrowed froni bank~ ~n customers' securities: On exempt securlUes __________________________________________________ _ 

On nonexempt securlties ______________________________________________ _ 
Borrowed from banks on firms' and partners' securities ____________________ _ 

(Exempt and nonexempt securities.) 

1946 1947 

$934,594,647 $802, 942, 042 

2,487,523,472 2,077,287.796 

622,402,899 5i6, 912, 204 
50,032,196 89,838,098 

24,238,958 21.096.628 

810,342,478 534,942,147 
798, 325, 807 609,999,960 
283,069,724 213, 396, 373 

754,745,609 540, 803, 528 

712,794,382 659,241,014 

153, 322, 390 158,125,884 

36,079,761 24,029,191 

72,924,740 98,693,554 

111,727,143 55,806,142 
246, 657,286 111,414,515 
978,738,125 714,806,085 

I This table shows the aggregate net capital and indebtedness of all registered brokers and dealers who 
filed financial reports with the Commission as of dates in 1946 and 1947, compiled according to the defini­
tions set forth In rule X-15C3-1 01 the Securities Exchange Act_ This includes 528 members of the New 
York Stock Exchange who flied reports. 

I Includes exempt securities $5,073,700 in ~946 and $4,241,644 In 1947. 



150 SECURITIES' AND EXCHANGE COMMISSION 

TABLE·7.-Market value and volume oj sales effected on securities exchanges Jor the 
fiscal year ended June 30, 1948 

PART i.-ON ALL REGISTERED EXCHANGES 

(In thousands] 

Exchange 
Total 

market 
value 

(dollars) 

Stocks I Bonds' 

Market 
value 

(dollars) 
Number ~r!:t 
of shares (dollars) 

Principal 
amount 
(dollars) 

All registered exchanges _____ 13, 932, 441 12,899,694 536,749 996, 747 ,1,356,372 

Baltlmore___________________ 3,277 
Boston _______________ . ______ 176,820 
Chicago Board of Trade_____ 165 
C~ico:'go S~ock-.------------- 202,807 
CmcmnatL_________________ 13,080 
Cleveland___________________ 17,612 
DetroIL_____________________ 45,064 
Los Angeles.________________ 127,127 
New Orleanq __ '_____________ 1,452 
New York Curb ____________ 1,117.763 
New York Stock ____________ 11,902,114 
Philadelphia __________ :_____ 107,3R6 
Pittsburgh__________________ 17,274 
St. Louls____________________ 6,889 
Salt Lake___________________ 2,389 
San Francisco Mlning_______ 772 
San Francisco Stock_________ 186,096 
Spokane____________________ 1,813 

2,450 
175,335 

165 
202,282 

13,054 
17,567 
45,064 

126,589 
1,431 

1,039,924 
10,953,972 

105,600 
17,232 
6,886 
2,389 

104 
4,320 

28 
7,532 

369 
648 

3,597 
11,176 

42 
80,393 

387,568 
4,017 
1,011 

280 
15,722 
5,845 

11,466 
2,543 

827 
17 

1,235 
16 

26 27 

18 
. 21 

69,831 
924,027 

1,221 
4 
3 

476 

16 
21 

88,048 
1,265,232 

1,056 
4 
3 

440 

Rights and warrant~ 

Market 
value 

(dollars) 

36,000 

Number 
of units 

35,323 

1,468 1,019 

499 
26 
45 

387 
32 
60 

520 1,099 

8,008 
24,115 

565 
38 

716 

4,811 
26,786 

432 
25 

672 

Washington_________________ 2,541 

772 
184,904 

1,813 
2,265 88 276 274 ___________________ _ 

Break-down of fiscal year totals by months 

1947 July ________ . ________________ 1,147,337 1,059,466 44,032 85, 253 109,385 2,618 1,813 Au(ru'L _____________________ 792,903 727,356 29,191 64,886 81,063 661 471 September __________________ 782,213 718,325 29,037 60,326 80,312 3,562 2,612 
October ______________ . ______ 1,316,206 1,224,903 50,769 85,862 121,655 5,441 4,967 
November __________________ 875,510 804,962 32,004 63,949 87,497 6,629 5,273 
December ___________________ 1,323,652 1,173,884 48,739 145,181 186,213 4,587 4,422 

1948 
39,194 98,892 134,381 663 929 January ____________ . _. ______ 1,022,472 922,917 February ___________________ 837,601 774,839 32,278 60,126 84,508 2,636 2,058 March ______________________ 964,279 895,906 38,712 67,054 95,180 1,319 2,735 ApriL _______________________ 1,519,655 1,430,602 61,013 87,151 132,534 1,902 2,046 May ________________________ 1,803,929 1,713,482 73,527 87,363 H9,745 3,084 3,592 June ________________________ 1,546,654 1,453,052 58,253 90,704 123,899 2,898 4,405 

See footnotes at end of table. 
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TABLE 7.-Market value and volume of sale8 effected on 8ecuritie8 eilJChange8 for 
the (iscalyear ended June 30, 1948-Continued 

PART 2.-0N ALL EXEMPTED EXCHANGES 

Exchange 

All exempted exchanges _____ 

Colorado Sprlngs __ . _________ 
Honolulu ___________________ 
Minneapolis-St. PauL ______ 
Rlchmond __________________ 
Wheeling ___ • ________________ 

1947 July _________________________ 
August ______________________ 
September __________________ 
October _____________________ 
November __________________ 
December ___________________ 

1948 January _____________________ 
February ___________________ 
March ______________________ 
ApriL _______________________ 
May ______________ . _________ 
June ________________________ 

[In thousands) 

Stocks I Bonds' Rights and warrants 
Totru _ �-----~--_I.----~-----I------~----­market 
value 

(dollars) 

9,899 

515 
6,004 
2, 524 

491 
365 

726 
779 
725 

1,001 
768 
992 

915 
898 
836 
764 
766 
729 

Market 
vruue 

(dollars) 

9,724 

515 
5,829 
2, 524 

491 
365 

Number ~:f::t 
of shares (dollars) 

786 175 

217 

Principal 
amount 
(dollars) 

178 

Market 
value 

(dollars) 
Number 
of units 

415 175 178 ___________________ _ 
139 

7 o 0 ___________________ _ 

8 

Break-down of fiscal year totals by months 

711 53 15 15 ~ _ .. ---.-- ----------
779 51 0 0 ---------- -----.-.--
718 50 7 7 ---------- -----.---. 
999 68 2 2 ---------- ----------
768 95 0 0 ------.--- ----------
991 109 1 1 ---------- --------.-

817 58 98 100 ---------- ----------
895 63 3 3 ------.--- --------.-
787 72 49 50 ---------- ------.--. 
764 61 0 0 -.-------- ----------766 54 0 0 ---------- ----------729 52 0 0 ---------- ----------

I "Stocks" includes voting trust certificates, American depositarY receipts, and certificates of deposit for 
stocks. 

, "Bonds" includes mortgage certificates and certificates of deposit for bonds. 

NOTE.- Value and volume of sales effected on registered securities exchanges are reported in connection 
with fees paid under sec. 31 of the Securities Exchange Act of 1934. For most exchanges the figures represent 
transactions cleared durlIllf the cruendar month. Figures may differ from comparable figures in the Sta· 
tistlcal Bulletin due to revIsion of data by exchanges. . . 



TABLE 8.-Round-lot stock transactions effected on the New York Stock Exchange for the accounts of member8 and nonmembers, weeNy, -
June 30, 1947-June 26, 1948 1 ~ 

[thousands of shares] 

Round·lot transactions for the accounts of members I 

All round·lot Round·lot transactions 
Transactions of spe· Transactions for tbe for the accounts of sales clalists in stocks in odd·lot accounts of Otber transactions Inl· Otber transactions Ini· nonmembers 

wbicb they are rcg· odd·lot dealers and tiated on tbe fioor tiated 011 the fioor 
Weck ended Saturday !stered specialists 

------- ---------
Sales Sales Sales Sales Sales 

Total Short a Pur· Pur· ------ Pur· Pur· Pur· 
cbases cbases cbases cbases cbases 

Total Short' Total Sbort' Total Sbort I Total Sbort I Total Short I 
------------------------------------------------

1£147 July 5 ____________________________ 4,409 158 473 465 76 172 166 .w ______ 95 104 6 213 189 17 3,456 3,485 59 July 12 ___________________________ 6,449 271 689 711 154 231 240 -------- 170 183 27 264 282 26 5,095 5,033 64 July 19 ___________________________ 6,290 263 710 700 160 241 214 -------- 159 167 28 228 251 20 4,952 4,958 55 July 26 ___________________________ 5,733 195 581 578 106 224 211 .-.-.--- 139 121 11 211 261 20 4,578 4,562 58 Aug. 2 ___________________________ 5,616 228 653 632 100 223 230 .-.----- 164 158 12 185 20S 17 4,391 4,388 99 Aug. 9 ___________________________ 3,787 ISO 357 394 75 171 149 .-----.- 76 106 11 111 166 24 3,072 2.972 70 Aug. 16 __________________________ 3,856 179 468 376 SO 184 121 .-.----- 154 77 9 159 150 22 2,891 3,132 68 Aug. 23 __________________________ 3,211 127 307 335 68 166 127 ------.- 67 81 7 109 156 23 2,562 2,512 29 Aug. 30 __________________________ 3,213 118 350 326 66 171 136 -------- 63 83 7 109 151 12 2,520 2,517 43 Sept. 6 ___________________________ 3,019 112 345 350 59 151 123 -------- 59 74 6 91 134 11 2,373 2,338 36 Sept. 13 __________________________ 3,881 146 443 434 76 194 138 -------- 95 101 10 135 146 18 3,014 3,062 4'l Sept. 20 __________________________ 4,437 159 477 472 77 210 149 -------- 109 109 8 203 212 23 3,438 3,495 01 
S~pt. 27.. ________________________ 3,965 106 406 40S 61 177 143 ----.--- 77 148 8 113 206 12 3,192 3.060 25 Oct.4 ____________________________ 6,OS2 169 597 540 75 245 197 ----.--- 122 216 8 248 344 41 4,870 4,785 45 Oct. 11 ___________________________ .5,500 154 546 573 83 245 186 -------- 142 174 12 224 297 26 4,433 4,360 33 Oct. 18 ___________________________ 7,296 237 721 757 128 257 232 -------- 200 202 15 315 311 45 5,803 5,794 49 Oct. 25 ___________________________ 8,193 320 835 854 144 266 275 -------- 233 268 33 303 373 63 6,556 6,423 SO Nov. 1. __________________________ 5,844 264 650 628 104 290 204 -----_.- 137 177 27 192 287 39 4,575 4,548 94 Nov. 8 ___________________________ 3,920 171 359 378 64 186 147 -------- 89 106 16 143 188 25 3,143 3,101 66 Nov. 15 __________________________ 3,868 146 345 335 71 168 162 -------- 73 65 9 lOS 170 24 3,174 3,136 42 Nov. 22 __________________________ 5,491 179 522 513 77 231 206 -------- 131 166 18 218 262 38 4,389 4,344 46 Nov. 29 __________________________ 4,286 132 353 354 62 194 161 -------- 57 140 10 124 223 25 3,558 3,4OS 35 Dec. 6 ___________________________ 5,707 164 535 506 82 256 201 ----_.-- 93 140 9 178 229 31 4,645 4,631 42 Dec. 13 __________________________ 6,291 204 639 578 00 297 ISO -------- 156 166 17 237 237 45 4,963 5,140 52 Dec.2O __________________________ 7,432 197 774 716 102 281 236 -------- 166 178 15 286 276 35 5,925 6,026 45 Dec. 27 __________________________ 5,872 153 538 535 81 ISO 209 -------- lOS 156 23 202 270 26 4,844 4,703 23 



1948 Ian. 3 ____________________________ 5,OS5 124 482 481 68 185 Ian. to ___________________________ 5,407 226 566 667 102 301 Ian. 17 ___________________________ 4,808 196 486 528 103 236 Ian. 24 ___________________________ 5,385 203 567 578 88 280 lan_ 31. __________________________ 
4,880 201 490 493 94 329 Feb. 7 ___________________________ 
5,509 228 507 542 lOS 317 Feb. 14 __________________________ 5,109 206, 506 523 92 229 Feb. 21. _________________________ 3,969 233 369 432 110 241 Feb. 28 __________________________ 3,246 164 331 310 81 191 Mar_ 6 ___________________________ 4,019 190 428 380 91 228 Mar. 13 __________________________ 4,247 167 411 398 72 219 Mar. 20 __________________________ 6,255 304 675 681 151 286 Mar. 27 __________________________ 6,909 304 646 691 174 228 Apr. 3 ___________________________ 
7,060 283 754 744 164 258 Apr.tO __________________________ 6,909 261 666 639 119 251 Apr. 17 __________________________ 7,914 317 698 713 170 254 Apr. 24 __________________________ 11,560 426 1,083 1,044 234 330 May 1. __________________________ 
8,182 274 808 744 142 234 May 8 ___________________________ 
7,906 234 767 720 115 223 May 15 __________________________ 14,523 363 1,271 1,325 207 308 May 22 __________________________ 14,621 404 1,453 1,470 229 402 May 29 __________________________ 9,113 272 907 866 146 249 lune 5 ___________________________ 
5,493 159 511 497 84 160 lune 12 __________________________ 8,122 264 840 805 137 241 lune 19 __________________________ 
8,308 228 825 813 128 234 lune 26 __________________________ 
8,202 297 770 812 141 269 

I Round-lot stock transactions are transactions in the unit of trading or multiple thereof; 
the unit of trading on the New York Stock Exchange iq 100 shares in most stocks, and 10 
shares (or certain inactive issues. 

4,185 4,132 26 202 -------- 79 82 5 154 188 25 
169 -------- 146 189 24 212 300 29 4,182 4,OS2 71 
161 ------.- 121 159 20 176 250 22 3,789 3,710 51 
157 -------- 127 159 22 174 257 24 4,237 4,234 69 
127 -------- 112 185 28 173 253 25 3,776 3,822 54 
169 -.------ lOS ISO 16 172 256 23 4,405 4,362 81 
183 -------- 105 138 15 141 188 16 4,128 4,077 83 
98 -------- SO 103 24 117 155 25 3,162 3,181 74 
85 -------- 79 74 9 112 141 18 2,533 2,636 56 

107 -------- 99 90 13 150 178 22 3,114 3,264 64 
136 -------- 93 102 13 135 170 19 3,389 3,441 63 
175 -------- 161 166 27 233 264 32 4,900 4,969 94 
175 ---_.-.- 147 178 30 223 264 29 4,846 4,782 71 
209 -------- ISO 187 29 261 275 23 5,607 5,645 67 
219 .------- 156 158 21 244 301 42 5,592 5,592 79 
244 -------- 168 163 23 301 322 31 6,493 6,472 93 
281 -------- 312 324 35 372 492 45 9,463 9,419 112 
259 -------- 224 209 16 277 378 38 6,639 6,592 78 
282 -------- 231 224 9 332 298 26 6,353 6,382 84 
369 -------- 356 393 31 540 748 45 12,048 11,688 80 
425 -------- 456 445 34 565 639 51 11,745 11,642 90 
297 -------- 222 296 19 301 459 46 7,434 7,195 61 
245 -------- 111 155 11 169 244 27 4,542 4,352 37 
282 -------- 245 335 19 345 423 53 6,451 6,276 55 
255 -------- 253 325 25 351 429 29 6,645 6,486 46 
234 ------.- 30S 358 54 314 433 42 6,541 6,365 60 

, 
• The term "members" includes all members, their firms and their partners. 
• Round-lot short sales which are exempted (rom restriction by the Commission's rules 

are not included in this column, but are included in the total sales column. 



TABLE 9.-0dd-lot 8tock tran8action8 effected on the New York Stock Exchange for the odd-lot account8 of odd-lot dealer8, 8peciali8t8, and cU8tomer8, 
weekly, June 30, 1947-June 26, 1948 

Week ended Saturday 

1947 
July 5 ................................................................. 
July 12 ................................................................ 
July 19 ................................................................ 
July 26 ................................................................ 

Aug. 2.~ ....... , .................. , ............. c .... : ................. 
Aug.9 .............. c .................................................. 
Aug. 16 ................................................................ 
Aug. 23 .......... , ..................................................... 
Aug. 30 ................................................................ 

Sept. 6 ................................................................. 
Sept. 13 ................................................................ 
Sept. 20 ................................................................ 
Sep~. 27 ................................................................ 

Oct. 4 ..................................... ~ ...... -...................... 
Oct. 1L ................................................................ 
Oct. 18 ................................................................. 
Oct .. 25 ......................................... : ................. : ...•. 

Nov. L ................................... ~ ............................ 
Nov. 8 ................................................................. 
Nov. IS ................................................................ 
Nov. 22 ................................................. ~ .............. 
Nov. 29 ................................ .': ......... : ..................... 

Dec. 6 ........................................ : ........................ 
Dec. 13 ........................................ : ......... : ........ : .... 
Dec. 20 ................................. c .............................. 
Dec. 27 ................................................................ 

Sold by customers to odd·lot dealers and specialists 

Total 

Purchases by customers rrom odd·lot 
dealers and specialists 

I Customers' short sales I 

I-N-u-m-b-er-o-r'I-N-u-m-b-e-r-o-r 'I-M-a-rk-e-t-V-al-U-el-N-u-m-b-er-o-r'I-N-um-b-er-o-r-'-1M-a-r-k-et-v-a-lu-el Number or I Number of 

orders shares (dollars) orders shares (dollars) orders shares 
:----:._---; 

16,780 492,993 20,490,738 18,137 504,830 18,992,030 230 8,241 
23,735 700,888 28,189,726 24,964 707,739 25,853,498 310 11,224 
25,493 748,757 29,634,119 24, 994 708,738 25,680,311 274 10,109 
22,188 655,359 26,914, 539 23,348 656,101 23,776,607 186 6,507 

22;410 659,778 25,949,288 22,377 649,330 23, 664, 124 . 390 14,-181 
'.18,034 505, 997 20,693,436 16, 684 454,023 16,832,901 270 10,131 

16.577 . 476.946 19,352, 644 16,231 445,957 16,245, 389 277 9,984 
16,754 466,931 19.676.488 15,262 423,164 15, 795, 406 150 5,692 
16,929 477,400 19,802,678 15,149 421,560 15,648,807 197 7,302 

I 

15,040 428,277 17,258.816 13,753 , 379,742 14,043,272 134 4,826 
18,412 522,656 20,955,896 16,951 471.741 17,292.151 186 8,658 
18,674 555.854 21,248.766 18,483 520.650 18.791,408 188 7,344 
17,031 496,922 19,987.149 16,157 445,986 16,831,224 92 3,673 

21,980 652,979 26.306,395 22.277 635; 585 22,715,072 145 5,290 
22,477 672,511 26,474,847 21.343 615,507 21.161,621 190 .. 7,655 
24,708 756,051 30,285.378 25.756 756.336 26,911,192 193, 7,222 
28,692 861,473 33,593,125 29.287 852.805 30,353,278 230 8,870 

, 25,193 745.690 31,058,041 22.820 663.343 24; 582. 989 275 11,0l5 
18,767 5.37.586 22.816.311 17.607 491,'181 : 18,169,692 

, 
269 9,953 

17.915 498,536 21.488;629 23,078 494, 385 17,863,323 164 6.952 
22,604 638.308 28.379,455 27.279 629,873 23,158,570 138 5,017 
19.259 547,847 22.611.026 18,983 471.951 17,424,116 121 4,994 

25,185 715.714 28, 732, 671 24, 451 661,905 22, 943, 4'17 122 4,917 
25,986 746.735 30.492.551 23.845 671.540 23,236,326 115 4, 112 
26.665 BOO. 728 32.604,524 ,27,968 795,759 27,743,344 140 5.321 
20,550 621.781 24,969.261 21.961 654, 280 22,785,037 106 3.922 



1948 Jan. 3 ____________________________________ • ____________________________ _ 
Jan. 10 ___________________________________ • ____________________________ _ 
Jan. 17 ________________________________________________________________ _ 
Jan. 24 ________________________________________________________________ _ 
Jan. 31. _____________________________ : _________________________________ _ 
Feb. 7 ________________________________________________________________ _ 
Feb. 14 _______________________________________________________________ _ 
Feb. 21. _______________________________________ : ___________ • __________ _ 
Feb. 28 _______________________________________________________________ _ 
Mar. 6 ________________________________________________________________ _ 
Mar. 13 _______________________________________________________________ _ 
Mar. 20 _______________________________________________________________ _ 
Mar. 27 _____________________________________ • _________________________ _ 
Apr.3 ________________________________________________________________ _ 
Apr. 10 _______________________________________________________________ _ 
Apr. 17 _______________________________________________________________ _ 

M':y ~-_~ ~ ~::::: ::::::::::::::::::::::::::::::::::::::::::::::::::::::: May8 ____________________________________________ : ___________________ _ 
May 15 _______________________________________________________________ _ 
May 22 _______________________________________________________________ _ 
May 29 _______________________________________________________________ _ 
June 5 ________________________________________________________________ _ 
June 12 _______________________________ -' _______________________________ _ 
June 19 _______________________________________________________________ _ 
June 26 _______________________________________________________________ _ 

20,994 
25,913 
22,378 
25,482 
25,282 
28,167 
25,095 
21,560 
15,784 
18,568 
20,161 
23,874 
23,438 
26,002 
25,921 
27,406 
35,626 
27,898 
25,895 
38,365 
44,954 
29,226 
20,672 
26,853 
29,097 
27,427 

612,954 
723,377 
631,559 
706,103 
715,631 
790,042 
690,089 
587,829 
441,098 
523,985 
570,289 
693,592 
682,546 
772,867 
790,005 
833,029 

1,110,880 
851,116 
797,148 

1,236,213 
1,428,311 

905,418 
639.802 
841,848 
893,496 
850,966 

23,722,285 
29,602,122 
25,902,893 
28,099,757 
29,398,537 
31,015,267 
26,338.707 
22,947,909 
17,324,029 
20,431,049 
22,114, 210 
26,035,218 
26,429,214 
31,098,745 
31,535,413 
32.541,237 
41,441,372 
33,265,008 
31,217,960 
46,017,062 
51,043.207 
35,422,073 
25,692,252 
34,143,328 
33,996,837 
32,392,947 

20,414 
21,777 
20,283 
20,380 
17,955 
21.704 
21,337 
15,542 
13,482 
16,369 
18,270 
21,333 
20,979 

'25,968 
28,316 
29,148 
37,208 
30,460 
30,044 
42,672 
50,468 
32.653. 
25,470 
32,720 
32,848 
28,044 

592,232 
588,445 
545,914 
576,951 
500,586 
618,189 
631,478 
419,873 
365,495 
444, 592 
494,812 
603,325 
605,823 
738,377 
786,029 
816,655 

1,090,912 
868,392 
864, 795 

1,289,710 
1,466,003 

952,259 
706,789 
909,777 
894,789 
798,072 

18,376,142 
20,611,919 
19,676,087 
20,662,194 
18,174,350 
22,365,169 
21,387,585 
15,141,076 
12,745,718 
15,405,680 
16,962,868 
20,406,054 
21,133,463 
25,927,736 
27,777,250 
28,822,560 
37,574, 868 
31,333,277 
31,199,121 
44,838,467 
50,690,425 
34,879,415 
26,597,224 
34,112,545 
32,753,905 
28,621,771 

97 
282 
249 
287 
202 
314 
302 
280 
147 
151 
144 
210 
171 
198 
283 
240 
250 
196 
226 
196 
176 
143 
101 
140 
109 
134 

4,115 
10,214 
9,861 

12,151 
9,049 

13,181 
11,479 
11,285 
5,695 
5,889 
5,150 
7,889 
6,681 
7,479 

11,084 
9,582 
9,652 
7,577 
8,523 
7,909 
6,033 
5,036 
4,076 
4,780 
4,049 
5,100 

I Short sales which are exempted from restriction hy the Commission's and exchange's rules are excluded from this column, hut are included with total sales hy customers. 



TABLE 1O.-Round-lot and odd-lot stock transactions 1 effected on the New York Curb Exchange for accounts of members and nonmembers, weekly, 
June 30, 191,.7-June 26, 191,.8 

[Thousands of shares] 

Round-lot transactions for account of members' 

All round-lot Round-lot transactions Odd-lot transactions for 
sales Transactions of special- for accounts of non- accounts of customers 3 Other transactions in- Other transactions in- members ists in stocks in which itiatcd on the lIoor itiated off the lIoor 

Week ended Saturday they are registered a 
-----------

Sales Sales Sales Sales Sales 
Total Short' Pur- ----- Pur- Pur- ----- Pur- Pur-

chases chases chases chases chases 
Total Short' Total Short' Total Short' Total Short' Total Short' 

--------------------------------------------------
1947 July5 ____________________________ 1,002 19 90 97 10 24 23 1 60 62 4 828 820 4 32 49 ~ ~ ~ -----July 12 ___________________________ 1,381 19 122 134 12 33 29 1 54 81 5 1,172 1,137 1 52 59 --------July 19 ___________________________ 1,259 22 130 190 13 28 26 2 52 45 4 1,049 998 3 63 61 --------July 26 ___________________________ 1,161 18 112 109 8 22 16 1 47 43 4 980 993 5 43 60 --------Aug.2 __________________________ . 1,042 11 103 131 8 22 14 1 37 30 1 880 867 1 40 51 --------Aug.9 ____ .. _._. ___________ . ____ . 777 9 73 85 3 9 10 1 42 29 3 653 663 2 36 44 --------

Aug.16_._ ..... _ ................. 702 8 63 68 3 5 6 1 24 20 2 610 608 2 29 41 --------
Aug. 23 .......................... 633 7 52 69 3 5 6 1 29 19 1 547 539 2 30 41 --------
Aug. 30_ .•.•.•. _ ................. 606 6 68 70 3 5 4 (6) 23 13 (6) 510 519 3 30 40 --------
Sept. 6 .......•................... 634 9 59 59 5 11 6 -------- 28 24 2 536 545 2 20 37 --------
Sept. 13 ...............•.. ' ........ 835 8 74 83 4 11 15 1 29 33 1 721 704 2 31 44 --------
Sept. 20 .......................... 998 10 95 101 3 18 10 2 40 37 3 845 850 2 32 51 --------
Sept.27 .............•...........• 910 10 74 104 6 18 19 1 36 51 2 782 736 1 33 45 --------
Oct. 4 ............................ 1,248 29 119 123 18 35 32 2 43 50 3 1,051 1,043 6 49 67 ------
Oct.ll ......................•.... 1,262 17 126 148 8 28 30 1 48 35 4 1,060 1,049 4 50 67 --------
Oct. 18 ............•.•.•... '" .... 1,631 46 161 178 19 56 43 2 61 47 6 1,353 1,363 19 63 83 --------
Oct. 25 .........................•. 2,023 82 166 213 36 65 69 15 81 74' 11 1,711 1,667 20 95 107 --------
Nov. I. .......................... 1,624 40 187 155 19 50 51 3 58 45 7 1,329 1,373 11 71 85 --------
Nov.8 ..........•.•.•............ 937 17 82 90 7 23 23 2 48 28 3 784 796 5 42 52 --------
NOv.15_ ........•... _ ............ 1,002 13 98 94 4 20 17 1 48 46 4 836 845 4 40 58 --------NOv.22_ ......... _._._ .•......... 1,309 24 117 131 11 24 30 2 64 54 2 1,104 1,094 9 47 71 --------
Nov.29 .•...... _ ..... _ ........... 991 18 85 116 11 14 12 (I) 42 40 3 850 823 4 41 63 ---.----
Dec.6. __ ........................ 1,273 10 97 131 4 13 15 1 58 54, 1 1,105 1,073 4 46 67 ----.---
Dec. 13. _ .....................•.. 1,449 18 133 118 7 41 27 1 98 63 5 1,177 1,251 5 46 72 --------Dec. 20 .................••.•...•. 1,637 18 119 149 8 17 27 -------- 67 63 4 1,434 1,398 6 51 88 --------
Dee. 27 ...........•....•......... 1,333 11 112 110 6 15 17 -------- 44 40 2 1,162 1,166 3 45 65 --------



1948 Jan.3 ____________________________ 1,249 12 97 I13 8 14 Jan.10 ___________________________ 1,264 13 107 138 6 33 Jan. 17 ___________________________ 1,094 17 87 U8 10 20 Jan.24 ___________________________ 1,012 16 92 U8 9 20 Jan.31. __________________________ 993 33 96 101 10 28 Feb.7 ___________________________ 1,230 20 104 127 5 16 Feb.14 __________________________ 1,123 29 103 105 10 21 Feb. 21 __________________________ 864 22 67 85 6 22 Feb.28 __________________________ 728 23 66 66 7 19 Mar.6 ___________________________ 916 21 114 88 4 25 Mar.13 __________________________ 1,368 28 78 90 8 26 Mar.20 __________________________ 1,629 26 142 151 13 33 Mar. 27 __________________________ 1,331 34 121 147 17 39 Apr.3 ___________________________ 1,522 27 115 129 10 40 Apr.IO __________________________ 1,957- 37 138 144 8 48 Apr. 17 __________________________ 1,730 21 125 150 9 30 

M':y ~~~~:::::::::::::::::::::::: 2,447 60 188 228 21 65 
1,806 29 139 164 15 54 May8 ___________________________ 1,600 34 132 137 7 31 May 15 __________________________ 3,266 48 251 272 17 80 May 22 __________________________ 2,981 31 240 299 20 67 May 29 __________________________ 1,758 25 157 183 II 34 June 5 ___________________________ 1,463 27 122 132 13 44 June 12 __________________________ 1,816 23 174 163 14 57 June 19 __________________________ 2,210 34 175 2I1 21 64 June 26 __________________________ 2,030 37 173 204 23 64 

I Round-lot transactions are transactions in the unit of trading or multiple thereof, while 
odd-lot transactions are transactions involving less than the unit of trading. The unit 
of trading on the New York Curb Exchange Is not the same in all stocks, but ranges from 
10 to 100 shares. Transactions in rights and warrants are not included in these data. 
although ticker volumes for this exchange includes such transactions. 

• The term "members" includes all members, their firms, and their partners. 

II 0 51 42 2 1,087 1,083 2 43 60 ________ 
31 2 73 40 I 1,051 1,055 4 50 61 
23 2 55 56 2 932 897 3 39 50 ________ 
21 2 46 43 2 854 830 3 43 49 ________ 
21 2 52 57 5 817 814 16 43 51 
21 I 64 66 3 1,046 1,016 U 47 64 ________ 
19 2 61 57 3 938 942 14 42 57 ________ 
20 2 65 58 3 710 701 U 41 45 ________ 
16 I 32 33 I 6I1 613 14 31 38 ________ 
23 I 39 64 5 738 741 II 34 44 --------
30 2 36 51 I 1,228 1,197 17 32 44 
41 I 82 II4 3 1,372 1,323 9 44 56 :::::::: 
40 2 61 73 3 I, I10 1,071 12 43 50 ________ 
37 I 74 106 7 1,293 1,250 9 49 62 ________ 
46 I 65 130 23 1,706 1,637 5 58 73 -.------
23 I 79 88 5 1,496 1,469 6 53 74 
60 3 95 112 II 2,099 2,047 25 74 106 :::::::: 
63 2 77 87 8 1,536 1,492 4 59 81 
25 2 51 154 20 1,386 1,284 5 53 68 :::::::: 
72 I 129 256 24 2,806 2,666 6 87 U5 
77 3 130 162 5 2,544 2,443 3 88 120 :::::::: 
24 (.) 41 78 4 J, 526 1,473 10 65 88 ________ 
41 2 -63 70 9 1,234 1,220 3 52 66 ________ 
48 I 79 82 3 1,506 1,523 5 61 86 ________ 
67 4 92 117 2 1,879 1,815 7 72 90 ________ 
56 2 7I 86 2 1,722 1,684 10 7J 88 --------

3 On the New York Curb Exchange odd-lot transactions are handled solely by spe­
cialists in stocks in which they are registered, and the round-lot transactions resulting 
from such odd-lot transactions are not segregated from specialists, other round-lot trans­
actions. 

• Short sales which are exempted from restriction by the Commission's rules are ex­
cluded from this column, but are Included In the total sales column . 

• Five hundred shares or less. 
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TABLE l1.-Special offerings effected on national securities exchanges for fiscal year 
ended June 30, 1948 

Exchange 

Number of shares Value Ag- N umber of offerings 
of gregate by duration 

shares special 
Num- sold com-

ber mission Tprm!- Other. Not 
made In (thous- (thou- nated term!- termi-orig- Sub- ands 

inal scribed Sold of dol- sands in 15 nated nated 
offer lars) of dol- min- same same 

lars) utes day day 
----------'"-----------------------
All exchanges: TotaL _________________ _ 

Completed _________ _ 

Not completed _____ _ 

Chicago Stock Exchange: Total __________________ _ 
Completed _________ _ 

2,'; 367,899 336,409 332,999 8,503 
20 265,459 271,615 268,205 6,173 

5 102, 440 64, 794 64,794 2,330 

3 20,412 20,412 20,412 
3 20,412 20,412 20,412 

254 
254 

222 
173 

12 
12 

49 _______ _ 

9 
9 

2 
2 

10 
7 

3· 

3 
1 

2 

1 _______ _ 
1 _______ _ 

Not completed _____________________________________________________________________________ _ 

New York Curb Exchange: TotaL _________________ _ 
Completed _________ _ 

3 26,618 26,618 26,618 
3 26,618 26,618 26,618 

202 
202 

9 
9 

2 
2 

1 _______ _ 
1 _______ _ 

Not completed ______________________________ . ______________________________________________ _ 

New York Stock Exchange: Total. _________________ _ 19 320, 869 289, 379 285, 969 8, 047 
Completed _________ _ 14 218,429 224,585 221,175 5,717 

Not Completed ____ _ 5 102,440 64, 794 64,794 2,330 

204 
155 

8 
8 

49 _______ _ 

8 
5 

3 

3 
1 

2 
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TABLE 12.-Secondary distributions of listed stocks approved by national securities 
exchanges for fiscal year ended June 30, 1948 1 

Exchange 

N umber of shares Value 
of 

N urn ber of secondaries 
by duration 

Num. 1----,----,----1 s~~lJs I---.,-.---c-----

';::de A '1 bl (thou- Termi- ?the~s t!':~!i-
In origi- f~~ld~s- e Sold OSfanddols_ nated ;:::1 nated 
nal offer tribution same next next 

lars) day day day 

---_·------1--------------------------
All exchanges: TotaL ___________________ _ 

Completed ___________ _ 
Not complcted _______ _ 

Chicago Stock Exchange: TotaL ____________________ _ 

Completed ___________ _ 
Not completed _______ _ 

Detroit. Stock Exchange: TotaL ___________________ _ 

83 6,337,947 6,422,459 6,347,361 152,803 49 

78 6, 169, 578 6,255,520 6,273,290 150,019 49 
5 168,369 166,939 74,071 2,784 _______ _ 

21 

18 
3 

13 

11 
2 

========= 
16 271,372 269,572 269,572 16,785 10 

15 267,872 268,372 268,372 16,763 10 5 _______ _ 
1 3,500 1,200 1,200 22 _______________ _ 

3 17,700 17,700 17,700 318 2 1 _______ _ 

Completed____________ 3 17,700 17,700 17,700 318 2 I _______ _ Not completed _____________________________________________________________________________ _ 

New York Curb Exchange: TotaL ___________________ _ 15 512,226 508,483 507,191 10,022 9 3 3 

Completed____________ 15 512,226 508,483 507,191 10,022 9 3 3 Not completed _____________________________________________________________________________ _ 

New York Stock Exchange: TotaL ___________________ _ 

Completed ___________ _ 
Not completed _______ _ 

St. Louis Stock Exchange: . TotaL ____________________ _ 

43 5, 517, 303 5, 607, 358 5, 533, 552 124, 987 22 

39 5,352,434 5,441,619 5,460,681 122,225 22 
4 164,869 165,739 72,871 2,762 _______ _ 

12 

9 
3 

9 

8 
1 

6 19,346 19,346 19,346 691 6 _______________ _ 

Completed____________ 6 19,346 19,346 19,346 691 6 _______________ _ 
Not completed _____________________________________________________________________________ _ 

I Secondary distributions which exchanges have approved (or member participation and have reported 
to the Commission. 
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TABLE 13.-Classification by industry of issuers having securities registered on 
national securities exchanges as of June 30, 1947, and as of June 30, 1948 

Industry 

Agriculture .........•..................................................•.... 
Beverages (distilleries, breweries, soft d!inks} .............................. . 
Bullding and related companies (including lumber, building materials, and 

construction} ...........................•.................................. 
Chemicals, drugs, and allied products ............•.......................... 
Financial and investment companies .......•.....•.......................... 
Food and related products ..•................................................ 
Foreign governments and political subdivisions thereoL .................... . 
Foreign private issuers other than Canadian, Cuban, and Philippine ....... . 
Iron and steel (excluding machinery} ....................................... . 
Machinery and tools (excludiug transportation equipment} ................. . 
Merchandising (chain stores, department stores} ............................ . 
Mining, coal ....•••••••••.•.•••.•.•.•.•.•.................................... 
Mining, other than coaL .••••••.••••...•.................................... 
Miscellaneous manufacturing ..•..•••........................................ 
011 and gas wells ..••....•.............•..................................... 
011 refining and distributing ..••••.•.•....................................... 
Paper and paper products .................................................. . 
Printing, publishing, and allied industries .................................. . 
Real estate ................................................................. . 
Rubber and leather products ............................................... . 
Services (advertL.ing, amusements, hotels, restaurants} ..................... . 
Textiles and related products ...................•............................ 
Tobacco products .•.•••.••.••.•..•.......................................... 
Transportation and communication (railroads, telephone, radio} ............ . 
Transportation equipment .•...................•..•......................... 
Utility holding companies (electric, gas, water} •............................. 
Utility operating·holding companies ........................................ . 
Utility operating ••.••••••..•.•.••....•...................................... 

Totals ......•.•........................................................ 

As of June 
30,1947 

8 
53 

90 
84 

127 
109 
73 
56 
78 

202 
167 
19 

225 
38 
53 
37 
38 
21 
16 
36 
49 
66 
18 

245 
173 
36 
15 
83 

2,215 

As of June 
30,1948 

8 
53 

93 
89 

130 
109 
70 
56 
76 

206 
168 

19 
221 
39 
52 
39 
39 
21 
15 
36 
48 
67 
18 

238 
173 
31 
15 
80 

2,209 

TABLE H.-Totals 01 security issues admitted to trading on e{J]changes as of June 
30,1948 

As of June 30, 1948, 2,575 stock issues aggregating 2,837,496,642 
shares and 964 bond issues aggregating $19,224,375,537 in principal 
amount 1 were traded on national securities exchanges as fully listed 
and registered. An additional 487 stock issues aggregating 393,831,-
339 shares and 101 bond issues aggregating $928,518,196 in principal 
amount were traded on exchanges in other capacities, making a total 
of 3,062 stock issues aggregating 3,231,327,981 shares and 1,065 bond 
issues aggregating $20,152,893,733 in principal amount. The bases 
for admission to trading and the number of issues admitted on each 
basis are given in the table below. Where an issue was admitted to 
trading on more than one basis it has been counted once for each basis 
of admission to trading.2 

Stocks Bonds 
Basis of admission to trading 

Issues Shares Issues Principal amount 

Registered ......•...•.....•••...........•........ 2,575 2,837,496,642 964 1 $19, 224,375,537 
Temporarily exempted from registration ....•.... 21 4,186,725 7 70,098,000 
Admitted to unlisted trading privileges ou regis· 

tered exchanges ..•..•....••.................... 895 1,879,267,852 97 1, 598, 058, 596 
Listed on exempted exchanges .................... 124 113,206,614 8 26,447,000 
Admitted to unlisted trading privileges on ex· 

empted exchanges .•.......•.........•.......... 42 11,192,108 1 140,000 

1 This principal amount does not include the aggregate amount of £2\1.122,620 of 8 foreign bond issues. 
Tho issues themselves, however, are counted under bond issues. 

2 Almost all of such ISsues consist of issues registered on an exchange which are also admitted to unlisted 
trading on other exchanges, amounting to 542 st ock Issues aggregating 1,524,790,273 shares and 12 bond Issues 
aggregating $766,225,400 in principal amount. 



TABLE 15.-Stock and bond issues admitted to trading on each exchange, including the number of issuers, the basis for admi88ion to trading, and 
the percentage traded on other exchange8, as of June 3D, 1948 

N arne of exchange Total 
issuers 

Total 
issues 

R 

Stocks 

Basis of admission to trading I 

x U XL XU 

Total 
stocks 

Bonds 

Percent Basis of admission to trading I 

o~:~~d~~el-----,------.-----.----~------I 
other ex­
changes R X U XL xu 

Total 
bonds 

Percent 
traded on 

one or more 
otber ex­
changes 

--------1--------------------------1-----1--------------------\----
Baltimore ________________ 57 79 38 3 22 -------- --------Boston ___________________ 332 387 120 2 243 -------- --------
Cbicago Board of Trade __ 26 28 23 5 -------- --------Cbicago Stock ____________ 270 324 275 2 40 -------- --------ClncinnatL ______________ SO 97 62 I 30 -------- ----.---Cleveland ________________ 85 99 70 29 -------- --------Colorado Springs , ________ 14 14 -.------ -------- -----83- 14 --------Detroit. __________________ 181 191 108 -------- -----54- -----37-Honolulu , _______________ 85 99 -------- -------- ----i03-Los Angeles ______________ 217 246 136 
Minneapolis-St. Paul , ___ 12 15 -----.-- -------- -----i4- 13 2 
New Orleans _____________ 13 19 2 -------- --------New York Curb __________ 780 931 442 1 376 -------- --------New York Stock _________ 1,243 2,329 1,420 5 ----376- -.------ --------Philadelpbia _____________ 415 500 73 4 -------- --------Pittsburgb _______________ 109 122 54 66 -----26- --------Richmond , ______________ 21 27 -------- -------- ------4- --------
St. Louis _________________ 45 53 46 -------- --------Salt Lake _________________ 98 99 93 5 -------- --------
San Francisco Mining ____ 44 45 45 ---.-.-- .------- -------- --------
San Francisco Stock ______ 289 352 ISO 150 -------- --------Spokane __________________ 27 29 21 8 -------- --------Wasbington, D. C ________ 32 49 31 9 --------Wbeeling , _______________ 18 20 -------- -------- -------- 17 3 

I R-Registered; X-temporarily exempted from registration; U-admitted to unlisted 
trading privileges on a registered national securities excbange; XL-listed on an exempted 
excbange; XU-admitted to unlisted trading privileges on an exempted exchange. 

• These 5 exchanges are exempted from registration as a national securities excbange. 

63 57.1 
365 85.2 

28 57.1 
317 70.3 
93 50.5 
99 70.7 
14 21.4 

191 85.8 
91 26.3 

240 88.3 
15 73.3 
16 25.0 

819 28.2 
1,425 49.9 

453 96.2 
120 81.6 
26 19.2 
50 44.0 
99 9.1 
45 13.3 

334 76.3 
29 27.5 
40 20.0 
20 50.0 

12 4 _______________ _ 
22 _______________________________ _ 

7 _______________________________ _ 
3 I _______________________ _ 

________ ________ ________ 7 I 
5 1 _______________________ _ 

1 
20 

900 
47 
2 

2 _______________ _ 
3 89 _______________ _ 
4 _______________________ _ 

________ ________ ________ 1 _______ _ 
3 _______________________________ _ 

16 
22 

7 
4 

50.0 
63.6 

71.4 
100.0 

8 __________ __ 
6 100.0 

3 
112 
904 
47 
2 
1 
3 

33.0 
7.1 
8.2 

70.2 

100.0 

-----i6- :::::::: ------2- :::::::: :::::::: -------i8- -------ioo~o 

------9- :::::::: :::::::: :::::::: :::::::: ---·----9- --------55~5 

Issues exempted under sec. 3 (a) (12) of tbe act, such as obligations of tbe United States, 
States, counties, cities, and United States-owned corporations, are not sbown In tbis 
table. 
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TABLE 16.-Number of issues admitted to unlisted trading pursuant to cla1!-ses 2 
and 3 of sec. 12 (f) of the Securities Exchange Act of 1934 and volume of transac­
tions therein 1 

[Stock volumes in shares; hond volumes in do\lars of principal amount) 

N amc of stock exchangc 

N urn ber of issues 

Admit- Remain­
ted total ing June 

30,1948 

Volume 
reported 
for the 

calendar 
ycar 1947 

Pcrcent of 
total 1947 

volume on 
each ex­

change in 
stocks and 
bonds re­

spectively 

Aggregate 
vo1lJme 

reported 
for the 

calendar 
years 19.17 

to 1947; 
inclusive 

---------------- -----------~-I----I----

Stocks pursuant to clause 2: Boston ___________________________________ _ 82 276 542,6i3 12.9 3,619,800 

g~~~~atC~~::::::::::::::::::::::::::::: 40 39 1,528,461 22.2 9,269,346 
30 30 113,460 32.9 681,039 Cleveland ________________________________ _ 29 29 106,692 16.4 733,865 DetroiL __________________________________ _ 71 68 489,461 14.4 3,104,918 Los Angeles ______________________________ _ 

New York Curh __________________________ _ 63 61 496,282 5.0 3,544,605 
6 4 1,466,110 1.7 5,688,990 Philadrlphia _____________________________ _ 

Pittshurgh _______________________________ _ 
St. Louis _________________________________ _ 

97 '91 502,983 12.7 2,343,401 
5R • 49 126,309 13 2 1,309,740 
5 '4 27,513 10_0 49,414 Salt Lake _________________________________ _ I I 6,100 .1 35,6.13 

San Francisco Stock ______________________ _ 38 '~6 638,904 6.3 2,696,895 Whccling _________________________________ _ 6 73 408 5.8 15,564 
----TotaL _________________________________ _ 524 491 6,04.,,356 ---------.-- 33,093,210 

Stocks pursuant to clause 3: Chicago __________________________________ _ I 1 ------------ ------------ 13,986 New York Curb __________________________ _ 7 6 650,065 .7 1,931,851 

Total stocks ________________________ . ___ _ 8532 • 498 6,695,421 .-._-------- 35,039,047 

Bonds pursuant to clause 2: Los Angcles ______________________________ _ 
New York Curb _________________________ _ 1 1 ------------ ------------ ------------

3 1 $SI8,OOO .9 $12,955,000 San Francisco Stock ______________________ _ 3 2 739,900 100.0 2,276,200 
Bonds pursuant to clause 3: New York Curb __________________________ _ 42 16 . $9,201,000 9.8 $123,929,000 

Total bonds_. ___________________________ _ JO 49 20 10,758,900 ------------ 139,160,200 

1 For enactment of clauses 2 and 3 and procedure thereunder, see tcnth annual report under "Unlisted 
trading privileges on securities exchanges." For volume reported in each of the years 1937 through 1944, 
see eleventh annual report appendix table 18. For subsequent volumes, see tables in subsequcnt reports. 

, Only odd-lot trading is permitted in 6 of these issucs_ 
3 Only odd-lot trading is permitted in 1 of these issues. -
• Only odd-lot trading is permitted in 3 of these Issues. 
• Only odd-lot trading Is permitted In thcse 4 issues. 
• San Francisco Stock Exchange figures include San Frane!sco Curb Exchange figures prior to the 1938 

merger_ 
, Wheeling Stock Exchange is an exempted exchange. All other exchanges shown are reg-istered exchanges_ 
• 34 of these issues had been removed as of June 30, 1948. 
• This figure includes duplications arising from admission of various issues to unlisted trading on more 

than 1 exchange_ The net number of issues admitted as of June 30,1948, was 260 pursuant to clauses 2 and 6 
pursuant to clause 3. . 

10 29 of these issues had been removed to June 30, 1948, principally on account of redemptions. 



TABLE 17 

PART I.-ELECTRIC UTILITY PROPERTIES AND SECURITIES DIVESTED BY REGISTERED HOLDING COMPANY SYSTEMS, 
JULY 1, 1947, TO JUNE 30, 1948 

System I Total assets I I CO~ider-1 Approximate Source of infor-
Company of divested Details of divestment' atlOn date of divest- Comments mation subsidiary I received ment 

American Power & Light Co.: (2) Sale of electric utility properties in Clark $4,837,500 February 1948 ___ Properties sold no longer subject Rule U-44. 
Pacific Power & Light Co. County, Washington, by Pacific Power to the nct. 

& Light Co. to Clark County Public 
Utility District No. 1. , 

American State Utilities Corp.: $3,484,488 Distribution of 121,998 shares of common (3) March 1948 ______ No longer subject to the acL ____ Release 7721. 
Edison Sault Electric Co. stock of Edison Sault Electric Co. (65 per-

cent of total outstanding) to preferred 
stockholders of parent Rnd distribution of 
66,326 shares (35 percent) to the common 
stockholders of parent, American States 
Utilities Corp. in liquidation. 

American Water Works & Elec- 364,345, 600 Distribution of 2,343,105 shares of the new (3) January 1948 ____ Continues subject to the act as a Release 7986. 
tric Co., Inc.: West Penn Elcc· common stock of Wcst Penn Power Co. registered holding company. 
trlc Co. (all of such stock outstanding) to the com-

mon stockholders of parent, American 
Water Works & Electric Co. in liquida-
tion. 

Cities Service Co.: Public Serv- 17,893,784 
ice Co. of New Mexico. 

Sale of 339,639 shares of common stock of 
Public Service Co. of New Mexico (65 

4, ISO, 956 April 1948 _______ No longer subject to the acL ____ Release 8067, 8ll3. 

percent of the total outstanding) to under-

Commonwealth Southern 
writers, for public offering. 

& • 33, 590,370 Sale of 800,000 shares of common stock of 10,200,000 March 1948 ______ _____ do ___________________________ Release 8080. 
Corp.: South Carolina Power South Carolina Power Co. (all of such 
Co. stock outstanding) to South Carolina 

East Coast Public Service Co.: 
Electric & Gas Co., a nonaffiliate. 

3,251,510 Distribution of 90,000 shares of common (3) Dec. 30, 1947 ____ _____ do ___________________________ Release 7748. 
East Coast Electric Co. stock of East Coast Electric Co. (85.71 

percent of total outstanding) to the com· 
mon stockholders of East Coast Public 
Service Co. parent company in liquida-
tion. 

Eastern Minnesota Power Corp __ (') Sale of all phYSical assets to 9 cooperative 1,530,000 January 1948 ____ Properties sold no longer subject Release 7441. 
associations of the State of Minnesota. to the act. , 

See footnotes at end of table. 



TABLE 17-Continued 
PART I.-ELECTRIC UTILITY PROPERTIES AND SECURITIES DIVESTED BY REGISTERED HOLDING COMPANY SYSTEMS, 

JULY 1,1947, TO JUNE 30, 1948-Continued 

System Total assets Consider· I Approximate Source ot intor' of divested Details of divestment ation date of divest· Comments Company subsidiary 1 received ment mation 

Engineers Public Service Co.: 
Distribution of 381,994 shares of common EI Paso Electric Co .•.••••••• $116, 119,802 

stock of EI Paso ElectriC Co. (all of such 
(3) July 21, 1947 .... No longer subjeetto the act .•... Release 7119. 

stock outstanding) to common stock· 
holders of Engineers Public Service Co. 
Earent company in liquidation. 

Virginia Electric '" Power 163, 554, 569 D stribution of 2,769,454 shares of common (3) .• ___ do ... _ .. __ .. __ ••. do •••..• _ ..•.• _ •.•••.. _ ..•. _ Do. 
Co. stock of Virginia Electric '" Power Co. 

(94.25 percent of the total outstanding) to 
common stockholders of Engineers Pub-
lic Service Co. parent company In liquida-
tion. . 

International Hydro-Electric 
System: New England Power 
Association. 

463, 463, 558 Exchange of preferred and common stocks of 
New England Power Association and of 4 
of its former subsidiaries for new common 

(3) June 3,1947., __ .. Continues subject to the act as 
a registered holding company. 

Release 6470. 

under a plan of corporate simplification 
whereby International Hydro·Electric 
System, parent received 534,157 shares 
(7.97 percent of the total outstanding). 

Middle West Corp.: 
Distribution of 1,655,913 shares of common February 1948 __ . Central Dlinois Public Serv- 110, 093, 355 (3) No longer subject to the act._ ... Release 7986. 

ice Co. stock of Central Illinois Public Service Co. 
(74 percent of the total outstanding) to the 
common stockholders of parent, Middle 
West Corp. in liquidation. 

Continues subject to the act as Oklahoma Power '" Water 8,754,409 Sale of 23~41 shares of common stock of Okla- $1,750,000 January 1948 ..• _ Release 7942. 
Co. homa ower'" Water Co. (all 01 such su bsidiary of a registered hold· 

stock outstanding) to Public Service Co. ing company. 
of Oklahoma, a subsidiary of Central '" 
Southwest Corp., a registered holding 

North American Co.: 
company. 

Potomac Electric Power Co .• 126, 469, 009 Distribution of approximately 1,784,305 
shares of common stock of Potomac Elec· 

(') Dec: 22, 1947 •..• No longer subject to the act_ •. Release 7846. 

tric Power Co. (60.25 percent of the total 
outstanding) to the common stockholders 
of North American Co., parent company 
In liquidation. 



'" isconsin Electric Power Co_ 251,092,974 Distribution olapproximately 1,624,787 shares 

Ogden Corp.: Interstate Power 
Co. 

Portland Electric Power Co.: 
Portland General Electric Co. 

Public Service Corp. 01 New 
Jersey: Public Service Electric 
& Gas Co. 

Republic Service Corp.: 
Mauch Chunk Heat, Power 

& Electric Light Co. 
Renovo Edison.Light, Heat 

& Power Co. 
Susquehanna Utilities Co.: 

Conowingo Power Co _______ _ 
Southern Pennsylvania 

Power Co. 
United Light & Railways Co.: 

Detroit Edison Co. 

49,802,409 

87,392, 001 

571,661,155 

of common stock 01 Wisconsin Electric 
Power Co. (61.06 percent of the total out­
standing) to the common stockholders of 
North American Co., parent company in 
liquidation. 

Deposit in escrow of 944,961 shares of the new 
common stock of Interstate Power Co. (63 
percent of the total outstanding) pending 
distribution to Interstate Power CO.'8 
junior security holders other than common 
stockholders and sale of 555,039 shares (37 
percent) to underwriters for public offering. 

Distribution 01 1,000,000 shares of the new 
common stock of Portland General Elec­
tric Co. (ali such stock outstanding) to 
the bondhoiders and preferred-stock 
holders oC Portland Electric Power Co. in 
liquidation. • 

E~~~":o';, ~{ogk50:/:tb~~car~:rri~e t~~e~~~ 
& Gas Co. (all of such stock outstanding) 
with the common-stock holders of parent, 
Public Service Corp. of New Jersey, a 
subsidiary oC United Corp., a registered 
holding company. 

368,088 }Sale of all the capitai stock of Mauch Chunk 
397,984 and Renovo to Pennsylvania Power & 

Light Co., nonaf!iliate. 

2,596,010 
1,557,438 

434,215, SOl 

{

Distribution of all the capital stock of the 2 
companies to parent, Philadelphia Elec­
tric Co., in liquidation of Susquehanna 
Utilities Co. 

Sale of 450,000 shares of common stock of 
Detroit Edison Co. (6.4 percent of the 
total outstanding) to underwriters Cor 
public offering. 

See footnotes at end of table. 

(3) 

3,635,505 

(3) 

(3) 

• 674,581 

(3) 

8,878,500 

_____ do ___________ Company filed statement pur-
suant to rule U -2 claiming 

Do. 

exemption as a holding com-
pany. 

March 1948 ______ Continues subject to the act as a Release 7955. 
registered holding company. 

February 194L_ Continues subject to the act as a Release 7057. 
registered holding company. 

June 30, 1948 ____ Continues subject to the act as Release 7964, 8002. 
a subsidiary 01 a registered 
holding company. 

Oct.!1,1947 ______ No longer subject to the act_____ Release 7749 . 

February 1948 __ _ 

April 1948 ______ _ 

Philadelphia Electric Co. has 
filed statement claiming ex­
emption as a holding company 
pursuant to rule U-2. 

No longer subject to the act ____ _ 

Release 7986. 

Release 8125. 



TABLE i7-Continued 

PART I.-ELECTRIC UTILITY PROPERTIES AND SECURITIES DIVESTED BY REGISTERED HOLDING COMPANY SYSTEMS, 
JULY 1,1947, TO JUNE 30,l948-Continued 

System Total assets Consider. Approximate Source of infor. 
Company of divested Details of divestment ation date of divest· Comments mation subsidiary I received ment 

United Public Utilities Corp.: 
Bradford & Gettysburg Elec· $367,668 

tric Light & Power Co., 
The. 

Brookville & Lewisburg 142,563 
Lighting Co., The. Sale of all outstanding stocks, bonds, and • $8, 100, 000 February 1948 ... No longer subject to the acL ... Release 7984. Buckeye Light & Power Co., 1,132,790 notes of the 6 companies to Dayton Power The. 

Eaton Lighting Co., The. 246,320 & Light Co., a nonatliliate. 
Greenville Electric Light & 1,963,412 

Power C;o., The. 
New Madison Lighting Co., 32,667 

The. 

PART 2.-GAS UTILITY PROPERTIES AND SECURITIES DIVESTED BY REGISTERED HOLDING COMPANY SYSTEMS, JULY I, 1947, TO JUNE 30,1948 

Central Public Utility Co.: $25,308,675 
Atlanta Gas Light Co. 

Commonwealth & Sou thern (') 
Corp.: Gulf Power Co. 

Community Gas & Power Co.: 28,608,826 
Minneapolis Gas Light Co. 

General Public Utilities Corp.: (I) 
Pennsylvania Electric Co. 

Exchange of the publicly held preferred 
stock of Consolidated Electric & Gas Co. 
for 802,553 shares of new common stock (all 
of such stock outstanding) of Atlanta Gas 
Light Co. • 

Sale of gas utility properties to city of Pensa· 
cola, Fla., by Gulf Power Co. 

Distribution of 872,306 shares of new common 
stock of Minneapolis Gas Light Co. (80 
percent of total outstanding) to bond· 
holders of parent, American Gas & Power 
Co. and 218,076 shares (20 percent) to com· 
mon stockholders of parent of which latter 
amount 39,384 shares (3.6 percent) were 
received by Community Gas & Power Co., 

. parcnt of American Gas & Power Co. 
SaJe of manUfactured gas properties in 

boroughs of Lewiston, Huntingdon, and 
Shippensburg, Pa.;.! to John H. Ware 3d, 
by Pennsylvania Electric Co. 

(3) November 1947 .. No longer subject to the act ..... 

$1,900.000 April 1948 ....... Properties sold no longer subject 
to the act. 

(.) June 1948 ...•... Continues subject to the act as a 
registered holding company. 

185,000 January 1948.... Properties sold no longer subject 
to the act. 

Release 7691. 

Release 8163. 

Release 7131. 

Release 7961. 



Middle West Corp.: Oklahoma 
Power & Water Co. 

North American Co.: Northern 
Natural Gas Co. 

Public Service Corp. of New 
Jersey: 

County Gas Co. ____________ _ 

So?th Jersey Gas Co ________ _ 

United Gas Improvement Co.: 
Hartford Gas C'? ____________ _ 

New Haven Gas Light Co ___ _ 

United Public Utilities Corp.: 
Western Ohio Public Service 
Co. 

(') 

85,523,476 

2,677,439 

If, 468, 287 

11,464,593 

11,338,467 

1,075,448 

Sale of gas utility properties by Oklahoma 
Power & Water Co. to Oklahoma Natural 
Gas Co. 

Sale of 710,500 shares of common stock of 
Northern Natural Gas Co. (35 percent of 
the total outstanding) to underwriters for 

, public otferin¥. 

Sale of 7,460 shares of common stock of 
County Gas Co. (86.5 percent of the total 
outstanding) to James J. Abrams, Jr., 
New York. 

Distribution of all the common stock of 
South Jersey Gas Co. to the common 
stockholders of Puhlic Service Corp. of 
New Jersey, a subsidiary of United Corp., 
a registered holding company. 

Exchange of 31,840 shares (21.3 percent of 
. the total outstanding) of the common 

stocks of Hartford Gas Co., and 273,621 
shares (99.5 percent of total outstanding) 
of the common stock of Hartford Gas Co. 
for the preferred stocks of Connecticut 
Gas & Coke Securities Co., parent of these 
two companies, and subsidiary of United 
Gas Improvement Co., a registered hold­
ing company. 

Sale of all the common stock and outstand­
ing mdebtedness of Western Ohio Puhlic 
Service Co., to Dayton Power & Lig-ht 
Co., a nonaffiliate. 

850,000 August 1947 __________ do __________________________ Release 7625. 

18,330,900 Dec. 16, 1947 _ ___ Continues subject to the act as a Release 7889, 7930. 
registered holding company. 

126,820 Apr.1948 ________ No longer subject to the act _____ Release 8UH. 

(') June 194B________ Continues subject to the act as a Release 8002 .. 
subsidiary of a registered 
holding company. 

(') February 1948___ No longer subject to the act_____ Release 7913. 

(6) : ____ do ________________ do ___________________________ Release 7984. 

PART 3.-NONUTILITY PROPERTIES AND SECURITIES DIVESTED BY REGISTERED HOLDING COMPANY SYSTEMS, JULY 1,1947, to JUNE 30,1948 

American Gas & Electric Co.: 
Indiana Service Corp. 

(.) 

American States Utilities Corp.: 
Southern California Water Co. 

$13, 756, 526 

See footnotes at end of table. 

Sale of transit properties in Fort Wayne, 
Ind., to Fort Wayne Transit, Inc., by 
Indiana Service Corp. 

E~~~~g~f ~o~ba:~ s~S:~~o~i!htv ~~~mJg, 
(65 percent of the total outstanding) with 
preferred stockholders of parent, American 
States Utilitics Corp. and distribution of 
22,108 shares (35 percent) to the common 
stockholders of parent. 

$805,000 March 1948_____ _ Properties sold no longer sub­
ject to the act. . 

Rule U-44 (c), 
File No. 70-1777. 

_________________ do ___________ No longer subject to the acL ____ Release 7721. 



TABLE 17-Continued 

PART 3.-NONUTILITY PROPERTIES AND SECURITIES DIVESTED BY REGISTERED HOLDING COMPANY SYSTEMS, 
JULY 1, 1947, TO JUNE 30, 1948-Contlnued 

System Total assets Consider. Approximate 
of divested Details of divestment atlon date of divest· Comments Company subsidiary I received ment 

American Water Works & Elec· $186,065, 195 Sale of 620,462 shares' of common stock of $18,922,035 Oct. 1941 •.....•. No longer subject to the act .•.•. 
trlc Co., InC

l 
American Water American Water Works Co., Inc., (22.94 

Works Co., nco percent of total outstanding) through sub· 
scription warrants Issued to the common 
stockholders of parent and 1,902,416 shares 
(70.34 percent to underwriters for puhlic 

Southern 
offering. 

Commonwealth & (') Sale hy Alabama Power Co., of bus trans· 206,100 •.•.. do .•.•••..... Properties sold no longer subject 
Corp.: Alabama Power 00. portation system and properties serving to the act. 

the city of Tuscaloosa to Mare Clay 
Clement. 

Republic Service Oorp.: Renovo 
Heating 00. 

109,205 S!l!e of all the capital stock of Renovo Heat· 
ing 00. to Pennsylvania Power & Light 
Co. 

(I) Oct. I, 1947.. .•.. No longer subject to the act ..••. 

United Corp.: Niagara Junction 
Ry.Oo. 

1,998.805 Sale of all the common stock ou tstanding of 
Niagara Junction Ry. Co. to New York 
Central R. R. Co., Lehigh Valley R. R. 
00., and Erie R. R. Co. 

1,000,000 January 1948 .••. Properties sold no 10 nger subject 
to the act. 

Portland Electric Power 00: 310,366 Distribution ot assets to Portland General (.) February 1948 ..• Oontlnues subject to the acL .•. 
Cazadero Real Estate Co. Electric 00. 

Source of Infor· 
mation 

Release 1208. 

Release 7730. 

Release 1149. 

U-44 (c). 

Release 1057. 

1 Total assets ot each divested subsidiary are the assets as of Dec. 31 of the year preceding 
sueh divestment. Where divestment wa~ effected by a piecemeal sale of properties, the 
assets of the year end prior to the first major sale were used. 

• Assets as of Aug. 31, 1941. 
1 Included in consideration paid for Mauch Chunk Heat, Power & Electric Light 00. 

'and Renovo Edison Light, Heat and Power Co. 
, Partial sale of property. Outgoing book value not available where property sold to 

public bodies. 
I Liquidation of claim. 

• Oonslderation Included in the $8,100,000 consideration received from Dayton Power 
& Light 00. for the sale of 6 electric companies. 



TABLE IS.-Utility and other propertie8 8ubject to divestment under sec. 11 (b) (1) order8 out8tanding as of June 30, 1948 

System and company 

Total assets as of Dec. 31, 1947, 
of companies ordered divestea 

Individual 
companies System totals 

Nature of business State of operation 

American Gas & Electric 00_________________ ________ _________ _________ ______ $60,212,528 ___________________________________________________________ _ 
Atlantic Oity Electric 00_________________________________ $59,378,671 _______________ Electric, heaL ______________ New Jersey ________________ _ 

~o".ifhw;~~:O~;~~a~t~-C-o---~== == ======== ========= ==== == ~: i~ === = = == = = = = = = == ~~e~n;~f~~~~~~~= == == === == = ====~~===== ===== === == ==== ==== Oities Service 00.1_ _ __________________________________________ _______________ 132,886,921 ___________________________________________________________ _ 

~~s:LN~~!r G~ o~~,-Li<L======================== , ~: ~~: ~~ =============== _~~do-_-_~==================== ~~~~~~_~~_~~S!~:_~~~~= Doniphan Oounty Light & Power 00., The_______________ 27,153 _______________ Electric_ ____________________ Kansas _____________________ _ 
Electric Advisers, Inc_____________________________________ '158,346 _______________ Mutual service ___________________________________________ _ 

8: ~e~~l~~~;.~~iie-~~=================================== 46, 9~: ~ =============== -Gas~~~:::===:=============:= -KiinsiiS;---ciiiiilhomii;--Ne:-
braska, Missouri. Republic Light, Heat & Power 00., Inc___________________ 10,739,224 ____________________ do _______________________ New York _________________ _ 

Spokane Gas & Fuel 00___________________________________ 1,495,681 ____________________ do ______________________ Washington ________________ _ 

001:r~~~:~a!~~~~~~~~~=========:=:===:=:::::::=:=:::::: -------.-~;;~~- ::::::::~~~~~~: :~~~;~:~i~;i~~~::::::::::: -~~~~~~i~~~~-=-~:::::::::: Oommonwealth & Southern Oorp., The_______________________ _______________ 666,867,425 ___________________________________________________________ _ 
Alabama Power 00. (transportation properties oniy)______ N. A. _______________ Electric, gas, transportation_ Alabama ___________________ _ 
Oentral Illinois Light 00__________________________________ 360,389,399 _______________ Electric, gas, and heating_ __ Illinois _____________________ _ 
Oherokee Land 00________________________________________ 101,524 _______________ Land ________________________ Delaware __________________ _ 
Oonsumers Power 00_____________________________________ 345,464,274 _______________ Electric, gas, heating, water_ Michigan __________________ _ 
Georgia Power 00. (gas and transportation properties 319,645,895 _______________ Electric, gas, transportation_ Georgia ____________________ _ 

oniy). 
Gulf Power 00. (gas and transportation properties oniy) __ Michigan Gas Storage 00 ________________________________ _ 
Ohio Edison 00 __________________________________________ _ 
Pennsylvania Power 00 __________________________________ _ 
Southern Indiana Gas & Electric 00 _____________________ _ 

3 1,094,454 
12,851,114 

171, 567,340 

26,705,528 
29,047,897 

____________________ do_______________________ Florlda _____________________ _ 
_______________ Natural gas production and Michigan __________________ _ 

transmission. _______________ Electric, heat, holding com- Ohio _______________________ _ 
pany. _______________ Electrlc_ ____________________ Pennsylvanla ______________ _ 

_______________ Electric, gas, transportation, Indiana ____________________ _ 
heat, water. 

Fedesracral nWtoant~sr p&rm' GgasBOrooorp-W---a-t-e-r-s--e-r-v-)'c--e-O--0--:::: ::::: -:-: -:- --- -6--1,--14-3-,-4-8-6-- 61, 143,486 ---- -- ----- - --- --- -- --- -- - - - - - - -- --- - - - - - - - - -- - - - - -- - - - -----k _ ________________ _ ______________ Water, gas, holding com- Pennsylvanla ______________ _ 
pany. 

See footnotes at end of table. 

Holding 
Oompany 

Act Date of order 
release 

number 

6338 Dec. 28, 1945 

4489 Aug. 17, 1943 
5028 May 5, 1944 
5350 Oct. 12, 1944 

5455 Nov. 30,1944 

7615 Aug. 1; 1947 

4113 Feb. 10, 1943 



TABLE IS.-Utility and other properties subject to divestment under sec. 11 (b) (1) orders outstanding as of June 30, 1948-Continued 

System and company 

Total assets as of Dec. 31, 1947, 
of companies ordered divested 

Individual 
companies System totals 

Nature of business State of operation 

General PubIlc UtIlities Corp. (formerly Associated Gas & _______________ $110,810,578 
Electric Co.l, 

Jersey Central Power & Light Co_________________________ $86,793,427 _______________ Electric, gas _________________ New Jersey ________________ _ 
Staten Island Edison Corp________________________________ 24,017,151 _______________ Elcctric_____________________ New York _________________ _ 

Koppers Co., Inc _________________ ,_ ___ ____ ___ _ ____ ___ _________ ________ _ _ _____ 254,446,346 ___________________________________________________________ _ 
Eastern Gas & Fuel Associates and subsidiaries_______________ '254, 446, 346 _______________ Coal, coke, gas ______________ Virginia, Kentucky, Penn-

, sylvania, Connecticut, 
Massachusetts. Middle West Corp., The______________________________________ _______________ 100,094,846 ___________________________________________________________ _ 

Beloit Water Power Co___________________________________ ' N. A. _______________ Inactive __________________________________________________ _ 
Bureau of Safety __________________________________________ 3.5,774 _______________ Service company _________________________________________ _ 

m~;IsL~~;g:_¥;:.':is~~·c~_t_~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ '14, 4~~: m ===::~~:::::::: ~~~;1~~ccompany~~:~~~~~~~~~ _~~~~~~~,_~~~~~~:~==~=:::::: Insurance trust fund__ _ _ __ _____________________________ ___ , 863, 871 ____________________ do ____ -- ______________________________________________ _ 
International Transit Co., The____________________________ '389,376 _______________ Fcrry, railway _ _ ____________ Ontario, Canada, Michigan_ 
Middle West Servicc Co__________________________________ 112,640 _______________ Service company _________________________________________ _ 
Middle West Utilities Co. of Canada, Ltd________________ '74,515,714 _______________ Holding company ________________________________________ _ 

~fJt~';:i~~~lfc~'iJ~:~~-~~? .. ~-~~~ .... ::::::::::::::::::::: ' 2, n~: m ::::::::::::::: ~:~~:::::::::::::::::::::::: ~~~~~~:_~~~~~:::::::::: 
South Beloit Water, Gas & Electric Co___________________ 983,003 _______________ Electric, gas, water __________ Illinois _____________________ _ 
United Public SerVICe Corp_______________________________ 235,742 _______________ Holding company ________________________________________ _ 
Wlnnippg Heating Co., Ltd_______________________________ 1,049,333 _______________ HeaL _______________________ Manitoba, Canada _________ _ 
Wisconsin Power & Light Co_ __ __________________________ 79,974,062 _______________ Electric, gas, water, bus, Wisconsin __________________ _ 

heat. _ ' 
North American Co., The_____________________________________ _______________ 338,219,064 ___________________________________________________________ _ 

Bluc'River Power Co_ _______ __ __ __ __ ________ ___ ____ _ __ ___ 250,214 ____ _ ____ ______ Electric_ _ ____ _ ___ ___________ Kansas _____________________ _ 
Capital Transit Co________________________________________ 65,210,14,8 _______________ Transportation ______________ DistrictofColumbia-Mary-

land. Contral Terminal Co _____________________________________ _ 
Champaign and Urbana Gas Light & Coke Co ___________ _ 

g~O;j-~~~~ ~~~t~g.c~~~~::::::::::::::::::::::::::::::::: 
llUnois Power Co ________________________________________ _ 

Kansas Electric Power Co., The _________________________ _ 

Kansas Power & Light Co., The _________________________ _ 

6,506,437 
N.A. 

187,169 
839,091 

__________ __ ___ Warehouso__ _______ __ __ _____ Missouri. __________________ _ 
__________ _ ____ Inactive __________________________________________________ _ 
_______________ Amusement park ____________ Maryland __________________ _ 
_______________ Electric furnace construc- Wisconsin __________________ _ 

tion. 
127,315,717 _______________ Electric, gas, heat, water, IIIinois _____________________ _ 

ice, transportation, hold-
ing company. 

16,001,039 ____ ________ __ _ Electric, gas, ice, transporta- Kansas _____________________ _ 
tion. 

e 71,090,783 _______________ Electric, gas, heat, water, ______ do _________________ _ 
ice, transportation. 

Holding 
Company 

Act 
release 

number 

3729 

5601 

5888 
6741 

4846 

Date of order 

----
Aug. 13,1942 

Feb. 9,1945 

June 28,1945 
June 27,1946 

Jan. 25,1944 

,~ 
C":l 

-~ 
o 
t':l 

C":l o 
3405 Apr. 14, 1942 ~ 

...... 
Ul 
Ul 

~ 



2,761,169 _______________ Electric, gas _________________ IIIinois _____________________ _ 
20,008,544 _______________ Electric, gas, heat, water, MissourL __________________ _ 

ice. 

Kewanee Public Service Co ______________________________ _ 
Missouri Power & Light Co ______________________________ _ 

Montgomery Bus Line, Inc_______________________________ 35,811 _______________ Transportation______________ Maryland __________________ _ 
North American Light & Power Co_______________________ '54,728,201 _______________ Holding company ______________ : _________________________ _ 
North American Utility Securities Corp___________________ 5,036,389 _______________ Investment ______________________________________________ _ 
St. Bernard Coal Co______________________________________ 10,000 _______________ Coal sales ________________________ : _______________________ _ 
West Kentucky Coal Co. (Delaware)_____________________ 33,465 ____________________ do ____________________________________________________ _ 
West Kentucky Coal Co. (New Jersey)___________________ 22,033,088 _______________ CoaL _______________________ Kentucky __________________ _ 

Ogden Corp____ ______ _ __ ______________________________________ _____ __________ 2,368,306 _________________________________________ ~ _____ , _______ . ____ _ 
Central Stntes Power & Light Corp_______________________ 2,341,506 _______________ Inactive _____________________ Iowa, Minnesota ___________ _ 

Stan~~!1~bfett!I~1~!~i_~~~~~~:'::::::::::::::::::::::::::::: ----ii:Oi~;~:- :::~~~~~~~~~: -:~~~~~~:~~~~;:~~::::::::::: :~i~~~~l~i~i~::::::::::::::: 
Finleyville Oil & Gas Co__________________________________ 955,578 _______________ Gas production ____ ~ _____________ do _____________________ ,_ 
Horseshoe' Lake Oil & Gas Co_____________________________ ,7,631 _______________ Oil and gas _________ , ________ Oklahoma __________________ _ 
Kentucky, West Virginia Gas Co_________________________ 28,068,703 _______________ Gas production _____________ West Virginia and Ken-

tucky. 
Louisville Gas & Electric Co. (Delaware).________________ 724,691,916 _______________ Holding company ________________________________________ _ 
Louisville Gas & Electric Co. (Kentucky) and subsidi- 101,640,576 _______________ Electric, gas _________________ Kentucky, Indiana, and 

aries. Ohio. 
Market Street Ry. Co_____________________________________ 3,614,835 _______________ Railway, bus ________________ Californi" __________________ _ 
Oklahoma Gas & Electric Co_____________________________ 97,833,995 _______________ Electric _____________________ Oklahoma, Arkansas _______ _ 
Philadelphia Oil Co_______________________________________ 2,537,616 _______________ Petroleum products _________ West Virginia ______________ _ 
Pittsburgh & West Virginia Gas Co_______________________ 025,365,943 _______________ Gas, holding company ___________ do ______________________ _ 
Pittsburgh Railways Co. and subsidiaries_________________ 93,158,949 _______________ Railways ____________________ Pennsylvania ______________ _ 

Electrlc_ _ _ __ _______ _ _ __ _ _ _ __ _ ___________________________ _ 

4307 May 20,1943 

8242 June 1,1948 
2929 Aug. 8,1941 

Wisconsin Public Service Corp. and subsidiaries__________ 77,852,711 ___ : ___________ {Gas, b.us ____________________ {Wisconsin, Michigan _______ _ 
United Light & Railways Co:' The___________________________ _______________ 195,076,720 ____________________________________________________________ 2923-3189 Aug, 5, 1941; 

Dec. 15,1941 
Madison Gas & Electric Co_______________________________ 15,377,063 _______________ Electric, gas _________________ Wisconsin _____ ' _____________ _ 
Mason City and Clear Lake R. R. Co____________________ 916,812 _______________ Railway, bus _____________ , __ Iowa __ ' ____________________ _ 
Michigan Consolidated Gas Co____________________________ 122,925,314 _______________ Gas _________________________ Michigan __________________ _ 
Michigan-Wisconsin'Pipe Line Co________________________ N. A. _______________ Natural gas pipe line ________ Delaware __________________________________________ _ 
Milwaukee Gas Light Co_________________________________ 41,958,379 _______________ Gas _________________________ Wisconsin __________________________________________ _ 
Milwaukee Solvay Coke Co_______________________________ 13,899,152 _______________ Coke _____________________________ do ______________________________________________ _ 

was~o~f~~~nG~a~ ~~~~~ib~_o_-~:::::::::::::::::::::::::::::: ----2:498:703-- ____ :~~~~~~~~ __ -Eiectrlc::::::::::::::::::::: -ui';ii~::::::::::::::::::::::: 6955 Oct. 22,1946 

Total properties subject to dh-estmcnt orders ,_ _ _ __ ___ __ 2,366,829,201 

I Cities Service Co. has elected to divest itself of all its utility holdings under an alterna-
tive granted it. " 

• Assets as of Dec. 31, 1945. ' 
3 Assets of only properties subject to divestment. 
• Assets as of Dec. 31, 1946. • 
• Dollar figure computed on hasis of 93 cents per Canadian dollar, 
• Corporate assets less investment in subsidiary companies whose assets are listed 

separately. ' 

! Corporate assets only. Since these assets are largely investments in subsidiary com­
panies, they are excluded from the aggregate amounts ordered divested. 

, In tables l~ and 19 there is a duplication of subsidiary companies in two holding com­
pany systems which are affected by both sec. 11 (b) (1) and sec. 11 (b) (2) orders. The 
aggregate amount of the duplication of assets is approximately $406,000,000 . 

NOTE.-Inactive companies with little or no assets are excluded . 



TABLE 19.-Public utility holding companies subject to dissolution or liquidation and subsidiaries subject to divestment under sec. 11 (b) (2) 
orders outstanding as of June 30, 1948* 

System and company 

American Power & Light Co ___________________________________ _ 

Flor{1t~1i~~';I£~llf:_t_~~:::::::::::::::::::::::::::::::::: 
Kansas Gas & ElectriC Co __________________________________ _ 
Minnesota Power & Light Co ______________________________ _ 

Superior Water, Light & Power Co ____________________ _ 
Montana Power Co., The __________________________________ _ 
Pacific Power & Light Co __________________________________ _ 

R. S. & C. Irrigation Co., Inc __________________________ _ 
Pike Rapids Power CI0 The _______________________________ _ 
Portland Gas & Coke vo ___________________________________ _ 
Texas Utilities Co __________________________________________ _ 

Dallas Power & Light Co ______________________________ _ 
Texas ElectriC Service Co ______________________________ _ 
Te~as Power & I,fght Co _______________________________ _ 

Topeka Land Co ___________________________________________ _ 
Washington Irrigation & Development Co _________________ _ 

Columbia Highlands Co _______________________________ _ 
. Limestone, Co., The ___________________________________ _ 

Washington Water Power Co., The ________________________ _ 
Electric Power & Light Corp __________________________________ _ 

Arkansas Power & Light Co _______________________________ _ 
Capital Transportation Co _____________________________ _ 

Gentilly Development Co .... Inc ____________________________ _ 
Louisiana Power & Light vo _______________________________ _ 
Mississippi Power & Light Co _____________________________ _ 
New Orleans Public Service, Inc ___________________________ _ 
United Gas Corp __________________________________________ _ 

Atlantic Gulf Co _______________________________________ _ 

Duval Texas Sulphur Co __ , ____________________________ _ 
Mississippi River Fuel Corp ___________________________ _ 
Union Producing Co ___________________________________ _ 

United Gas Pipe Line Co _____________________________ __ 

Total assets as of Dec. 31, 1947 

Individual 
companies 

, $13, 186, 897 
, 144,019,945 

906,926 
44,973,719 

, 67,079,022 
7,216,098 

132,966,317 
74,916,750 

6,295 
51,952 

34,327,488 
I 45, 823, 289 

46,212,896 
. 64,316,892 

92,939,287 
322,797 

'354,947 
202,496 
123,050 

74,952,508 
, 8,402,377 

t 90, 508, 328 
3,337,467 
1,279,923 

54,611,874 
52,121,022 
97,725,280 

t 63, 379, 821 

1,000,000 

4,981,203 
27,663,816 

127,662;773 

178,743, 113 

System 
totals 

Nature of business State of operation 

__ !~~~~~~~~~_ ~l~~~~~, ~~~~-~:::::::::::: -Florida ____ ::::::::::::::::::: _ ___ _ __ _ __ _ _ _ _ _ Real estate _______________________ do ________ -_____________ _ 
_______________ Electric_ _______ _____________ Kansas ____________________ _ 
_______________ Electric, heat _______________ Minnesota, Wisconsin ______ _ 
_______________ Electric, gas, water __________ Wlsconsln __________________ _ 
_______________ Electric, gas, heat, water ____ MontanIL _________________ _ 
___ -___________ Electric, water, heat, holding Washlngton,Oregon _______ _ 

company. _________ ______ Irrigation_ _ _________________ Washington ________________ _ 
_____ -- _____ --- Inactive ____ -- - -- --_ --- --- - __ -- - -- -- --- -- -- __ -- -- -- __ -- -- __ ___ ---- ________ Gas _________________________ Oregon, Washington _______ _ 

::::::::::::::: ~~~~~_~~~~~~:::::::::::: -Texas::::::::::::::::::::::: ____________________ do ____________________________ do ______________________ _ 
____________________ do ____________________________ do ______________________ _ 
_ __ -- _______ -_ _ Inactlve _____________ -_______ --- -_____ --- _______ --- --- -- ---
____________________ do ____________________________________________________ _ 
___ -________________ do ____________________________________________________ _ 
_ ___________________ do ____________________________________________________ _ 
___ -___________ Electric, water, heat ________ W8!!hington, Idaho _________ _ 

711,416,997 Holding company ________________________________________ _ 
_______________ Electric, gas, heat ___________ Arkansas ___________________ _ 

::::::::::::::: ~~~f!::~~~~:::::::::::::: -Loii1siana::::::::::::::::::: _______________ Electric, gas, transportatlon ______ do ______________________ _ 
___ -___________ Electric, gas, water __________ MississippL _______________ _ 
_______________ ElectriC, gas, transportatlon_ Louisiana __________________ _ 
_______________ Gas, hOlding company ______ Louisiana, Mississippi, 

Texas. 
_______________ Gas pipe line________________ MiSSissippi, Alabama, Geor-

gia, Florida, South Caro-
lina. Texas ______________________ _ 

MississippL _______________ _ 
Texas, Louisiana, Missis-

Sulphur ____________________ _ 
Gas ________________________ _ 
Gas (wholesale), 011. _______ _ 

sippi. 
___ --__________ Gas (wholesale), gasoline____ Texas, Louisiana, Missis­

sippi, Alabama, Florida. 

Holding 
Com­
pany 
Act 

release 
num­
ber" 

3750 

3750 

Date of 
order 

Aug. 22,1942 

Aug. 22, 1942 



International Hydro-Electric System ___________________________ _ 
Corinth Electric Light & Power Co ________________________ _ 
Eastern New York Power Corp ____________________________ _ 

Indian River Co., The _________________________________ _ 
Winnipiseogee Lake Cotton & Woolen Manufacturing 

Co. Gatineau Power Co ________________________________________ _ 
Gatineau Bus Co., Ltd _______________________________ . __ 
Gatineau Electric Light Co., Ltd ______________________ _ 
Gatineau Transmission Co _____________________________ _ 
Ottawa River Development Co ________________________ _ 
Saint John Realty Co __________________________________ _ 
Saint John River Power Co ____________________________ _ 
Saint John River Storage Co ___________________________ _ 

National Power & Light Co ____________________________________ _ 

Lehilfte~~:~ ~~:~t 8~_-_-~=:=:: ==::: = :::::::::::::: ::::::: Easton Transit Co _____________________________________ _ 

Easton and South Bethlehem Transportation Co ___ _ 

f1o~y~~~'¥r;;~s8~~~~:~~~_~~::::::::=:==::::::::::: 
Memphis Generating Co ___________________________________ _ 

Memphis Street R. R. Co., The ________________________ _ 
New England Public Servioo Co.' ______________________________ _ 

Central Maine Power Co _____________________ ' _____________ _ 
Cumherland Securities Corp ___________________________ _ 
Kennebec Water Power Co ____________________________ _ 
Nepsco Appliance Finance Corp _______________________ _ 
Nepsco Services, Inc ___________________________________ _ 
New Englann Pole & Treating Co _____________________ _ 
Sebago Improvement Co _______________________________ _ 
Skowhegan Water Power Co ___________________________ _ 

Central Vermont Public Service Corp ______________________ _ 
Public Service Co. of New Hampshire _____________________ _ 

Amoskeag Industries, Inc ______________________________ _ 
Androscoggin Reservoir Co ____________________________ _ 
Merrimack Power Co __________________________________ _ 

Penacook Electric Light Co ________________________ _ 
Profile Falls Power Co _________________________________ _ 

pro~~~sb~~ioi;iIieiiico:::::::::::::::::::::::::::::: Sunapee Dam Corp ____________________________________ _ 
Swans Falls Co ________________________________________ _ 
Weare Improvement & Reservoir Association __________ _ 

See footnotes at end of table. 

1 78,829,019 
172,421 

30,685,798 
___ ~~~~~~~~~_ ~~~~~_~~~~~:::::::::::: -NewYo~k==:::::::::::::::: 
_______________ Electric, real estate __________ New York, New Hamp· 

NeShwir,!lJoMrka_i_n_e_. _______ -- __ ---140,657 _______________ Water storage_______________ y, 
211,567 ____________________ do _______________________ New Hampshire ___________ _ 

148,133,033 _______________ ElectriC, holding company __ Canada ____________________ _ 

• 6'1: ~~:~ ::::::::::::::: ~f=~_~:~~~~::::::::::::: :::::~~::::::::::::::::::::::: 
• 6 I, 256, 402 _______________ Electric transmission _____________ do ______________________ _ 

'639,566 _______________ Inactive __________________________________________________ _ 
a 6 441,150 ____________________ do ____________________________________________________ _ 

• 6 I, 400 ____________________ do ____________________________________________________ _ 
'6918,875 _______________ Water storage_______________ Canada ____________________ _ 

111,355,006 40,182,699 Holding company ________________________________________ _ 
'18,860,092 _______________ ElectriC, transportation _____ Pennsylvania ______________ _ 

554,892 _______________ Toll bridge _______________________ do ______________________ _ 
637,644 _______________ Leases transportation prop- _____ do ______________________ _ 

92,270 
1,585,706 

208,139 

5,615,961 
12,628,095 
• 4, 784,848 

• 125,357,004 
51,171 
N.A. 
6,996 

104,261 
183,455 
63,465 

7271,520 
23,593,277 

• 56, 272, 953 
N.A. 

672,247 
7156,536 

767,449 
738,881 

74,447 
N.A. 
N.A. 

211,398 
N. A. 

'erty. 

::::::::::::::: _:r.~~~~:~:~~~~::::::::::::: :::::~~::::::::::::::::::::::: _______________ Leases transportation prop- _____ do ______________________ _ 
erty. _______________ Electric (wholesale) _________ Tennessee __________________ _ 

~~~~~~~~~~~~: i~~~ti~~~~::::::::::: :~~i:~:::::::::::::::::::::: _______________ Real estate, securities ____________ do ______________________ _ 
_______________ Water storage ____________________ do ______________________ _ 
_______________ Mutual service company _________________________________ _ 
_______________ Subsidiary service company ______________________________ _ 
_______________ Pole treating, sales __________ Maine ______________________ _ 
_______________ Stream flow controL _____________ do ______________________ _ 
_______________ Water, rights, real estate _________ do ______________________ _ 
___ ____________ Electric, gas_________________ VerrnonL __________________ _ 
_ ______________ Electric, gas, transportation_ New Hampshire ___________ _ 
_______________ Real estate ______________________ .do. _____________________ _ 
_______________ Water storage_ ______________ Maine _____________________ _ 
_ ______________ Undeveloped water power _____ do ______________________ _ 

sites. 

::::::::::::::: :::::~~::::::::::::::::::::::: ~~in~~_~~~~~:::::::::::: _______________ Real estate __________________ New Hampshire ___________ _ 
____________________ do ____________________________ do ______________________ _ 
_______________ Water storage ____________________ do, _____________________ _ 
_______________ Electric generation__________ Maine _____________________ _ 
_______________ Water storage _______________ New Hampshire. __________ _ 

3679 July 21,1942 

2962 Aug.- 23, 1941 

2737 May; 2, 1941 



TABLE 19.-Public utility holding companies subject to dissolution or liquidation and subsidiaries subject to divestment under sec. 11 (b) (2) 
orders outstanding as of June 30, 1948*-Continued . 

System and company 

Total assets as of Dec. 31,1947 

Individu.al I System 
compames totals 

Nature of business State of operation 

Holding 
Com. 
pany 
Act 

release 
num­
ber·· 

Date of 
order 

----------------·--·----------1---------1------------1-----
North American Light & Power Co. (The North American Co. 

System). _ 
Central Terminal Co. _____ . _______________ ._. __ . ____ . ___ ... _ 
Illinois Power Co .. _ ._. ___________ . _______ . ______ .. _ ... _ ... _ 

Kansas Power & Light Co., The. _______ . ______ . ___ . ____ ._ .. 

Blue River Power Co., The ___________ ._. __ . ___ .... _._._ 
Kansas Electric Power Co., The .. ____ ._. _____ ._._._ ... _ 

Kewanee Public Service Co. ______________ ._. _______ ._._ ... _ 
Missouri Power & Light Co. ________________ . __ . ____ ._._ ... _ 

North Continent Utilities Corp. _______________ . __ . ___ . __ .. ___ .. 
Denver Ice & Cold Storage Co., The _______ . __ . ___ . __ . ____ .. 

Fort Morgan Ice & Cold Storage Co __________ . ___ ._. __ _ 
Western Railways Ice Co . ____ ~ ________________________ _ 

Great Falls Gas Co. _______________________________ . ________ _ 
Great Northern Gas Co., Ltd ______________________________ . 
North Shore Gas Co. (TIlinois}------------------------.- ... -8. W. Shattuck Chemical Co., The ________________________ _ 
William A. Baehr Organization, Inc ________________________ _ 

Northern States Power Co. (Delaware}---.-----------.--------­
Northern States Power Co. (Mlnnesota}.--------.----------. 

Chippewa River Power & Fibre Co ______________ . _____ . 
Chippewa Valley Construction Co ____________ .. _______ _ 
Interstate Light & Power Co. (Wisconsln}-.----------.­
Interstate Light & Power Co. (Delaware}-------.---.---

Elizabetb Light & Power Co. (The}---------.-------

~~~!:~l~~htc~~~~~-~~~~·-~~~~~~}-~~::::::::::::: 
Mississippi and Rum River Boom Co. ________ . _______ .. 
Northern States Pow:er Co .. (Wisconsln}-----------------

Chippewa and Flambeau Improvement Co ______ . __ 
Eau Claire Dells Improvement Co _________________ _ 

Saint Anthony Falls Water Power Co _____________ . ____ _ 

, $22, 030, 470 

6,506,437 
127,315, 717 

, 71,090, 783 

250,214 
16,001,039 

2,761,169 
20,908,544 
1 4, 208, 3.33 
J 1,635,851 

70,594 
460,269 

1,455,010 
794,949 

9,505,355 
290,625 
22,850 

24,617,605 
2203,892,137 

414,651 
480,651 

1,602,155 
2,591,417 

134,651 
3,518 

1,948,86.1 
141,774 

J 48, 069, 272 

1,177,977 
799,187 

3,9-10,532 

266,864,373 Holding company. __ . ______ . ________ . _____ . _. ___________ __ 

... __ . ________ . Warehouso. ______ . ___ . ___ ._. Mlssour!. ______ . _________ . __ 
_ .. __ . _________ Electric, gas, heat, water, Illinois ___________________ ._. 

ice, transportation, hold· 
ing company, 

__ . __ . _______ ._ ElectriC, gas, heat, water, Kansas ... _________________ __ 
ice, transportation. __ . __ . ___ . ____ . Electric_ _______ _____________ Delaware. ___________ . ____ __ 

__ . __ .. ______ ._ Electric, gas, Icc, transpor- Kansas _________ . ___________ _ 
tation. __ . _ __ __ __ __ __ _ ElectriC, gas____ __ __ __ __ __ _ __ Illinois _____________________ _ 

_____ .. ________ ElectriC, gas, heat water, Ice. Missour!. __________________ _ 

____ ~~~~~~~_ ~~~~J-~~~~:::::::::::: -Coiorado:::::::::::::::::::: __ __________________ do ____________________________ do ______________________ _ 
_______________ lce _______________________________ do _____________________ __ 

::::::::::::::: g~~~t_~~~~~:::::::::::::: i1~t~~(Canadaj::::::::::: _____ . ______________ do_____ _ _ _ _ _ __ _ _ _ _ __ _ _ _ _ _ Illinois _____________________ _ 
_______________ Refining orp,s__________ ______ Colorado _______________ . __ __ 
_______________ Service company ____ . _______________________ . ___________ __ 

275,045,401 Holding company . _______________________________________ _ 
______ .________ ElectriC, gas, heat, water, ____________________________ __ 

telephone holding com· 
pany. 

_______________ Real estate__________________ Wisconsln _________________ __ 
_ ___________________ do ____________________________ do ______________________ _ 
_______________ Electric, gas ______________________ do _____________________ __ 
______ .________ Electric, holding company _ _ Illinois, Wlsconsin ________ ._ _ ____ ___ __ _ _ _ _ _ Electric_ _ __ __ _ _ _ _ _ __ ___ ___ _ _ Illlnois _____________________ _ 
_______________ ElectriC, gas __ . __________________ do _____________________ __ 
_______________ Water power and dam site ______________________________ __ 
______ . ________ Water rights and lands __________________________________ __ 
______ . ________ Electric, gas, heat, holding Wisconsin, Minnesota ______ _ 

company. . 
_______________ Water storage_______________ Wisconsln __________________ _ 
_______________ Electric power production ___ Wisconsin, Minnesota. ____ ._ 
_______________ Water power and dam site. ___________________________ . __ _ 

3233 De~. 30, 1941 

4686 Nov. 18,1943 
5928 July 11,1945 

6987 Nov. 9,1946 



St. Croix Falls·Wlsconsln Improvement Co ..••......... 
St. Croix Power Co .... ____ .• __ .•• ____________________ .". 
United Power & Land Co __ .• __________________________ . 

Philadelphia Company and subsldiaries.. ______________________ . 

Pittsburgh Railways Co. and subsidiaries __________________ . 

3,567,681 
801,912 
861,418 

, 398, 873, 293 

Electrlc ______ • ______ .. ______ Wisconsin, Minnesota ____ • __ 
Electric power production __ . ____ .do ______ •.•.•• __________ . 
Real estate ____________ .• __________ . __ .•••• ______________ __ 
Gas, bolding company, pe· West Virginia, Pennsyl· 

troleum, production, rail· vania, Kentucky. 
way, bus transport~tion. 

8242 June 1,1948 

Other majority owned street railway subsidiaries.. ________ •. 
93,158.949 
37,879,121 --- -----~ ---- -- - ---- --- -- -- - - - -.-.-.- - - - - - - - - - - -- - - - ------ - -- -- -- - - - - - - - ---

Total assets of subsidiary companies s. ____________________________ .. ____ . 3,042,000,445 __________ .• ____________________ .• __ ••••.••• __ .••• __ .• ____ __ 

·The following additional boldlng companies have been ordercd to liquidate' 

Corporate Holding Com· 
Holding company assets pany Act Date oC order 

Dec. 31, 1947 release No. 

Standard Power & Light Corp .... __ . N.A. 3607 June 19,1942 
United Corp., The ..... __________ • ___ $102,409,874 4478 Aug. 14,1943 

The United Corp. was ordered to recapitalize On a I·stock basis and cease to be a 
holding company. The status oC its present subholding companies is subject to 
separate determination. 

··Holdlng Company Act release numher is given for each holding company subject to 
dissolution or liquidation under outstanding sec. 11 (b) (2) orders. 

I Corporate assets only. Since these assets are largely Investments in subsidiary com· 
panies, they are excluded from the system totals. 

, Corporate assets less investments In subsidiary and affiliated companies whose assets 
are listed separatcly. 

• Assets as of Dec. 31, 1944. 
• The Commission order required New England Public Service Co. to recapitalize on a 

I·stock basis or, at its election, to liquidate. The company has stated its intention to file 
a plan to liquidate. 

• Assets as of Dec. 31, 1945. 
• Since these assets are included in the consolidated asscts or Gatineau Power Co., they 

are excluded Crom the system total. . 
! Assets as oC Dec. 31, 1946. .. 
, In tahles 18 and 19 there is a duplication oCsubsidiary companies in 2 holding company 

systems which are affected by both sec. 11 (b) (1) and sec. 11 (b) (2) orders. The aggre· 
gate amount oC the duplication oC assets is approximately $406,000,000. 

, Consolidated assets less Investments in Pittsburgh Rys. Co. and other majority owned 
street railway subsidiaries. 



176 SECURITIES AND EXCHANGE COMMISSION 

TABLE 20.-Number of applications and declarations received and disposed of during 
the fiscal year ended June 30, 1948, under the Public Utility Holding Company 
Act of 1935 

Section and description 

Secs. 2 and 3-Exemptions from provisions of the act __ _ 
Secs. 6 and 7-Issuance and sale of securities, alterations 

of rights, assumptions of Iiability ____________________ _ 
Sec. 10-Acquisition of securities or other assets ________ _ 
Sec. 11 (b)-Proceedings instituted ________ . ___________ _ 
Sec. 11 (e)-Plans for the slmpl!tication of registered 

holding companies or subsidiaries thereof.. __________ _ 
Sec. 11 (f)-Reorganization under sec. 77B of the Bank-ruptcy Act __________________________________ . _______ _ 
Secs. 11 (g) and 12 (e)-Solicitations of consents to trans-actlons ______________________________________________ _ 
Sec. 12 (b) and rule U-4&-Loans, extensions of credit, 

donations, and capital contributions to associate companies __________________________________________ _ 
Sec. 12 (c) and rule U-46-Payment of dividends out of capital or unearned surplus ______ . ___________________ _ 
Sec. 12 (c) and rule U-42-Acquisition, retirement, and 

redemption of securities by issuer ___ . ___________ . ___ _ 
Secs.12 (d), 12 (f), and rules U-43, U-44-Sale of sec uri-ties and utility assets ________________________ . _______ _ 
Sec. 13-Service company regnlation __________________ _ 

Total. __________________________________________ _ 

Number 

~J~Jn~t 
of fiscal 

year 

34 

96 
48 
62 

69 

3 

21 

11 

11 

40 

74 
10 

479 

Number 
filed 

17 

360 
176 

1 

12 

------------

22 

48 

21 

48 

201 
------------

906 

Number Number 
disposed pending at 

of close of 
fiscal year 

20 31 

394 62 
194 30 

1 62 

7 74 

------------ 3 

29 14 

40 19 

22 10 

53 35 

211 64 
1 9 

972 413 



FOURTEENTH ANNUAL REPORT' 177 
TABLE 21.-Reorganization cases instituted under ch. X and sec. 77-B in which 

the Commission filed a notice of appearance and in which the Commission actively 
participated during the fiscal year ended June 30, 1948 

PART I.-DISTRIBUTION OF DEBTORS BY TYPE OF INDUSTRY 

Number of 
debtors Total assets Totalludebtedness 

Industry 
S b Amount 

Prlucl· \l sid· (thousands 
pal lary of dollars) 

Percent 
of grand 

total 

Amount 
(thousands 
of dollars) 

Percent 
of grand 

total 

Agricultural .•..... _ ...........•.. _ '" .• __ ....... _ ...•... _ ......... _. _. _ .........•... _ ..... _._. _._ ... . 
Miulug and other extractive ••.•... '" 3 1 6, 111 0.36 4,212 0.36 
Manufacturing •. ___ ......... _ ... _.... 9 4 27,278 1.56 17,301 1.52 
Fluancial and luvestment .... _........ 5 1 91,529 5.25 54,125 4.76 
Merchandlsing ..... _._._ ... _.......... 1 1 1,135 .06 981 .08 
Real estate ......... __ .. _ ............. _ 40 3 235,765 13.51 232,775 20.58 
Construction and allied .... ______ ._._ .... _ ............ __ ._ ........ ____ ............ ___ . ___ ... _ .... _ ... _ 
Transportation and communicatiou_.. 10 5 320,354 18.36 294,296 26.03 
Service_______________________________ 7 ________ 25,470 1.46 16,756 1.54 
Utilities: Light, power, andgas.______ 9 6 1,037,032 59.44 510,102 45.11 
Other: Religious, charitable, etc .. _____________________ . ___ ._. _____________ . _______________ . __________ _ 

Grand total ____________________ _ 84 21 1,744,674 100.00 1,130,548 100.00 

PART 2.-DISTRIBUTION OF DEBTORS BY AMOUNT OF INDEBTEDNESS 

Range of indebtedness (thousands or dollars) 

Less than 100 __________________________________________ _ 
1()()"'249 ________________________________________________ _ 
250-499 ________________________________________________ _ 
5()()...999 ________________________________________________ _ 
1,000-1,999 _____________________________________________ _ 
2,000-2,999 ________ : ____________________________________ _ 
3,()()(J-.4,999 _____________________________________________ _ 
5,0()()...9,999 _____________________________________________ _ 
10,000-24,999 ___________________________________________ _ 
25,()()(J-.49,999 ___________________________________________ _ 
Over 50,000_-____ .: ______________________________________ _ 

Grand totaL ____________________________________ _ 

Number of debtors Total indebtedness 

Amount 
Principal Subsidiary (thousands 

or dollars) 

4 7 404 
5 3 1,424 
6 3 3,508 

12 4 11,739 
13 ------------ 17,391 
9 25,586 

11 ------------ 43,452 
8 ------------ 63,820 

12 ------------ 190,438 
1 1 61,654 
3 2 711,132 

1----
84 21 1,130,548 

Percent or 
grand 
total 

0.04 
.13 
.31 

1.04 
1.54 
2.26 
3.84 
5.65 

16.84 
5.45 

62.90 

100.00 



TABLE 22.-Reorganization proceedings in which the Commission participated during Ihe fiscal year ended June 30, 1948 

Debtor . D.ls~rict court 
Proceedings 
instituted 

under 

Petition 

Filed I' Approved 

Securities 
and Ex­

Particlpa- change Com-
tion I mission -

Adam Block Corp _____ ..................................... Northern District of IllinolL .. _._. __ .:. Ch. X ____ :·_... Nov. 28,1939 Dec. 29,1939 RequesL_ .. 
Aireon Manufacturing Corp_. __ ........ _ ........ _._ .•....... District of Kansas ___ .. _ ........•............. do_. __ ..... Nov.22,1947 Nov.22,1947 Motiou .... . 
Allied Coutrol Co., Inc ...............•.....•................ Northern District of IIIinois_ ................. do ... _ ..... Sept.26,1946 Sept. 30,1946 ..... do ...... . 

~:~:~e~08~~~~~a6';,~,~~~.~~::::::::::::::::::::::::::: :::::~~::::::::::::::::::::::::::::::::::: :::::~~::::::::: .~~t·do 3,_1~~ .. ~~~·dO_~'_~~~. :::::~~::::::: 
American Acoustics, Inc_ .......•....•........ ______________ District of New Jersey. __ ... ______ ... _ ....... do. __ ..... _ Mar. 21,1947 May 5,1947 ..... do. ___ ... 
American Fuel & Power Co_ ... _ .. _ ....... _._ ......... _ ..... Eastern District of Kentucky _ ... _ ...... Sec.77-B. ___ .. Dec. 6,1935 Dec. 20,1935 Request_ .. .. 

~~E:l~~~~~~~~~:~~~::::::::::::::::::::::::::::::: :::JL:::::::::::::::::::::::::::::::: :~~:~:::::':::: :~~;~t,:~~~~: :~~;~~~':~~~~: :::JL:~:': 
Inland Gas Distributing Co ......... _ ..... _ .. _ ............... do .. __ .............. _ ....... _. __ . ____ ..... do _____ . __ ._ ... do ____ ... __ ... _do ____ .... _ .... do __ .... . 

American Silver Corp_ ...... _ ................ _ .... __ ........ Southern DL~trict of California ___ ... _:_ ...... do_. __ .. _._ . May 6,1948 May 7,1948 _ .. _.do ...... . 
Associated Gas & Electric Co __ ....... __ .. _ ... __ .. _......... Southern District of New York _________ .. _ .. do __ ._:._._ Jan. 10,1940 Jan. 10,1940 Motion ____ _ 

Associated Gas & Electric Corp ........... _._ .... _ .... _. __ .. _do ... __ .. _._ ............. _ ... _ ... _. __ • ____ do_ .. _ .......... do._ .. _ ... _ .... do ... _ ....... _.do_. __ ... 
Bankers Building, Inc ____ .. __ .............. _. ______ ._ .. _ ... Northern District of IIIinois_ ........... _ .. ___ do ____ .... _ Sept. 21,1943 Oct. 5,1943 ..... do_ ..... _ 
Barium Realty Co __ .. __ ...... _ ... _ ...... _ .. _ ..... _ ... _ ..... Eastern District of Michlgan ___ .... _ ... _ .... _do. ___ ._ ... Aug. 17,1943 Dec. 14,1943 Request_ ... _ 
Bellevue-Stratford Co ......... _ ........... _ ... ______ ..... ___ Eastern District of Pennsylvania_. __ ... _ Sec.77-B __ ._ .. Oct. 30,1936 Oct. 31,1936 .. __ .do_ ..... _ 
Brand's Restaurant Control Corp ..... __ .............. _._... Southern District of New York_. __ ... __ Ch. X ___ .. __ .. Aug. 2,1939 Aug. 10,1939 Motlon_ .. __ . 
Broadway Exchange Corp ............ _._._ ........ _ ..... _. ___ .. _do .... __ .. __ ._ .. _._ ........... _ ......... _do .. __ .... Apr. 9,1942 Apr. 9,1942 Request ... . 
Broadway Gar8!!:e, Inc_ ..... __ ........ _._ ........... _. __ .... Southern District of Ohio ......... _____ : ..... do __ ...... _ Apr. 26,1946 Apr. 26,1946 Motion. _ .. . 
Calumet & South Chicago Railway Co ___ ........ _ ........ _. Northern District of Illinois_ ... _ ...... _. _ .... do __ .. _ .... June 29,1944 Sept. 18,1944 __ .. _do. ___ .. _ 
Central States Electric Corp ........... _ .. __ .. _._._._. ___ ... Eastern District of Virginia __ . _____ ._. _____ ._do ___ ...... Feb. 26,1942 Feb. 27,1942 Requcst._ ... 
Cenwest Corp ..... _ ... ___ ........... _ ..... __ ............ ___ . Southern District of New York ______ ....... _do .. __ : .. __ Mar. 17,1942 Apr. 3.1942 Motion ___ .. 
Chicago City Railway Co __ .. ____ .... _ .... __ ........... _ .. __ Northern Distrirt of IIIinois ......... ____ .... _do __ . ___ .. _ Nov. 27,1939 Sept. 18,1944 ..... do .. __ .. _ 

g~l~~~ ~a$'::!.}~~ns -Raiiways;-Inc~: ::::::: ::::::::::::: :::::~~::::::::::::::::::::::::::::::::::: :::::~~:::::: ::: ?~~e ~g: t~ -iiii/
ol; 1947 - :::::~~::::::: 

Childs Co __ ....... ____ .. _._ ........... _._. __ .......... _ .. ___ Southern District of New York_. _____ .... ___ do ____ .,_.. Aug. 26,1943 Aug. 27,1943 ... _.do ___ .. .. 
Congress and Senate Co __ . ________ .... _. _____ ... _ ..... _ ... __ Eastern District of MissoUr!.. ....... _. __ ... __ do., __ :_ .. _ Nov. 20,1944 Nov. 20,1944 .. __ .do ... __ .. 
Cosmo Rccords, Inc. _____ . __ .. ___ .... __ .. ___ .. _ .. _____ ... ___ Eastern District of New York ..... _. ___ .... __ do ___ ... _ .. 13n. 27,1947 Jan. 27,1947 _____ do ____ ._. 

Cosmopolitan Records, Inc ___ .... __ . ____ .. _ ... __ ..... ___ . ____ do ____ .. ____ , .. ________ .. __ . __ .. ____ ...... do ____ ~ ... ___ .. _do .. _ ... __ . __ .. do __ .. ____ . ____ do __ ._ .. _ 
Automatic Industries, Inc ... _ .... __ .. _ .... : __ .. _ .. _. __ . _ .... _do ___ .. _ ....... ____ .. _: ___ . __ . __ .. _. __ . _ ._do ___ ... _ .. __ ... do .. __ .. ____ ... do_. ____ .. _____ do ____ ._. 
Dorbank Corp .. __ .... ___ .. _ .. _._ ...... _ ........ _. __ ....... __ do __ ... _ .... ____ .. _____ .. _._. ____ ........ _do. ____ ....... _ :do_ ... __ ,_ " ____ do_ .. ___ .. _. ___ do_. ____ . 

Diversey Hotel Corp __ ._ .. __ .............. __ ...... ______ .... Northern District of Illinois .. , ______ .. _. _ ... _do._. __ .... May 29,1947 - Request_. ___ 
Diversified Royalties of America __ ... _ .. _. ____ .... ____ : _____ Southern District of California_ .. _ .... __ .. __ .do ____ . ____ Oct. 4,1940 Oct. 7,1940 Motion .. _._ 

Dra~~t~1~J?~ ~Ot~!~~~~~~-coip:::::::::::::::::::::::: ·Eioii~:in-i5iiti_jctoiiowa::::::::::::::: :::::~~::::::::: 'i5;c~oii;i947: -i5ec~oii:i947' -Reii~~st::::: 
Eastern Building Corp ... __ .... _ ... ___ .......... _. ____ .. ___ . Southern District of New York_. ____ .... _ .. _do _________ May 3,1943 May 20,1943 Motion __ .. _ 

~;;1!~~tg;_t.?_~~~:::::::::=:::::::::::::::::=:=:::::::=::: ·Eas~~~-iiiStricioi"MisSourC::::::::::: :::::~~::::::::: ~g;: M: t~ ~g;: M: t~~ :::::~~::::::: 
Equitable Office Building Corp _____ ._. __ ._. __ .. _____ . __ ._._ Southern District of New York. ______ .... ___ do .. _______ Apr. '10,1941 Apr. 10;1941 .. ___ do ____ .. _ 
Federal Facilities Realty Trust ___ ... _______________ .. __ .... Northern District of lllinois _____ .. ____ . _ Sec. 77-B_ .. ___ Dec. 26,1934 Apr. 25,1935 ____ .do __ . ___ _ 

notice of ap­
pe~rance filed 

Sept. 27,1940 
Jan. 7,1948 
Mar. 4,1947 

Do. 
Do. 

Apr. 21,1947 
May 1,1940 

~~: -
Do. 
Do. 

May 11,1948 
Jan. 15,1940 

Do. 
Oct. 19, 1943 

Do. 
Feb. 24,1939 
Aug. 30,1939 
Apr. 11,1942 
June 24,1946 
Oct. 20,1944 
Mar. 11,1942 
Mar. 21.1942 
Oct. 20,1944 

Do. 
July 24,1947 
Aug. 26,1943 
Jan. 31,1945 
Jan. 30,1947 

Do. 
Do. 
Do. 

June 13,1947 
Nov. 12,1940 

Do. 
Feb. 16,1948 
May 21,1945 
Oct. 8,1945 
Feb. 7,1945 
Apr. 14,1941 
Oct. 29,1940 



Franklin Building Co _______________________________________ Eastern District of Wisconsin ___________ Ch_ X _________ May 5,1947 May 5,1947 _____ do ______ _ 
Adolf Gobel, Inc ____________________________________________ Southcrn District of New York ______________ do ________ Sept_ 29,1941 Sept. 30,1941 _____ do ______ _ 

00 Gramott Corp ___________________________________________________ do ________________________________________ do_________ Mar_ 1,1940 Mar_ 4_1946 _____ do ______ _ 
S Hotel Martin Co_ of Utica __________________________________ Northern District of New York _________ Sec_ 77-B _____ June 6,1935 June 19,1935 _____ do ______ _ 
00 Hotels MaJest.ic, Inc_ - - ----------- __________________________ Eastern District of Pennsylvania _____________ do_ _ _ _ ____ Oct. 30,1936 Oct. 31,1930 _____ do ______ _ 
.., Industrial Office Building Corp _____________________________ District of New Jersey __ ________________ Ch_ X_________ Oct. 3,1947 Oct_ 3,1947 _____ do ______ _ 

r Inland Gas Corp____________________________________________ Eastern District of KentuckY _ __________ Sec_ 77-B ______ Oct. 14,1935 Nov. 1,1935 RequesL __ _ 
International Mining & Milling Co _________________________ District of Nevada______________________ Ch. X_________ June 29,1939 June 29,19:l9 Motion ____ _ 

r 
Mount Gaines Mining Co ____________________________________ do ________________________________________ do ______________ do _____________ do _____________ do _____ __ 

International Power Securities Corp ________________________ District of New Jersey ______________________ .do_________ Feb. 24,1941 Feb. 24,1941 _____ do ______ _ 
International Railway Co ___________________________________ Western District of New York _______________ do _________ July 28,1947 July 28,1947 _____ do ______ _ 
Isham Garden Apartments __________________________________ Southern District of New York _____________ .do _________ Apr. 7,1943 Apr. 8,1943 _____ do _____ __ 

c.o Kellett Aircraft Corp ____ ------_____________________________ Eastern District of Pennsylvania _____________ do_________ Oct_ 18,1946 Oct_ 18,1940 _____ do _____ __ 
Kentucky Fuel Gas Corp___________________________________ Eastern District of Kentucky _ __________ Sec.77-B______ Oct. 25,1935 Nov. 1.1935 RequesL ___ 
Keystone Realty Holding Co _______________________________ Western Distriet of Pennsylvania_______ Ch. X_________ Feb_ 10,1939 Feb. 11,1939 _____ do _____ __ 
Kimbark Manor Realty Trust ._____________________________ Northern District of Illmois __________________ do_________ Nov. 14.1945 No\'_ 20,1945 Motion ____ _ 
Lorraine Castle Apartments Building Corp----------------- _____ do ________________________________________ do _________ Apr_ 7,1942 May 5,1942 Hequest. __ __ 
Lower Broadway Properties, Inc____________________________ Southern District of New York ______________ do_________ Nov. 24,1942 Nov_ 24,1942 ]\-[otion ____ _ 
Midland United Co_________________________________________ District of Delaware_ __ _________________ Sec_ 77-B ______ June 9,1934 June 9,1934 _____ do _____ __ 

Midland Utilities Co _________________________________________ do ________________________________________ do ______________ do _____________ do _____________ do _____ __ 
Midwest Athletic Club_ _ ___________________________________ Northern District of Illinois_____________ Ch. X_________ Au~_ 16,1946 Dee. 20,1940 _____ do _____ __ 
Moorhead Knitting Co _____________________________________ Middle District of Pennsylvania _____________ do _________ June 19,1941 'June 2-1,1941 _____ do ______ _ 
National Realty Trust. _____________________________________ Northern District of IIlinois.. ___________ Sec_ 77-B ______ Dee_ 26,1934 Apr. 25,1935 _____ do _____ __ 
Neville Island Glass Co., Ine _____________ -___________________ Western District of Pennsylvania _______ Ch_ X _________ Mar_ 1,1948 Mar_ 1,1948 ____ .do _____ __ 
1934 Realty Corp ____________________________________________ Southern District of New York _____________ .do_________ Dec. 23,1938 Dee. 21,1940 _____ do _____ __ 
Northwest Carolina Utilities Co_ _ __________________________ Western District of North Carolina __________ do _________ July 8,1942 July 8,1942 _____ do _____ __ 
P_ R. Holding Corp _________________________________________ Southern District of New York ______________ do_________ Apr_ 24,19'12 May 21,1942 ____ .do ______ _ 
Philadelphia & Western Railway Co________________________ Eastern District of Pennsylvania __ !_____ Sec.77-B ______ July 2,1934 July 3,19:l4 ___ ._do _____ __ 
Pittsburgh Railways Co ____________________________________ Western District of Pennsylvania ____________ do _______ "-_ May 10,1938 May 10,1938 RequcsL ___ 

Pitt~~~t;:hu)f~~{~~Yrc~~f'6'o~~-~~:::::::::::::::::::::::::: :::::~~::::::::::::::::::::::::::::::::::: -cii:~::::::::: -Dec~0-4:i93ii- -.ran.do-i:i940- :::::~~::::::: 
Pittsburgh Terminal Warehouse & Transportation Co ______ Western District of Pennsylvania ____________ do _________ Dec. 10,1943 Dec. 10,1943 : ____ do _____ __ 
Plankinton Building Co__ _ _________________________________ Eastern District of Wisconsin ________________ do _________ June 25,1940 June 27,1940 _____ do ______ _ 
Polar Frosted Foods, Inc ____________________________________ Western District of Washington _____________ Ao _________ May 21,1947 May 23,1947 _____ do ______ _ 
Portland Electric Power Co _________________________________ District of Oregon ____________________________ do _________ Apr_ 3,1939 Apr. 3,19:19 _____ do _____ __ 
Pratts Fresh Frozen Foods, Inc_____________________________ District of New Jersey _______________________ do_________ Apr. 13,1948 Apr. 13,1948 Motion ____ _ 

Pratts Distributors, Inc ______________________________________ do ________________________________________ do _________ May 17,1948 May 17,1948 _____ do ______ _ 
Quaker City Cold Storage Co_______________________________ Eastern District of Pennsylvama _____________ do_________ Dec. 17,1941 Feb. 13,1942 _____ do ______ _ 
R . .'1._ Security Holding, Inc ________________________________ Eastern District of New York ________________ do _________ May 7,1942 July 31,1942 _____ do _____ __ 

Rea~~p!~o~~~jfy'ltcg:~~i~~-?-~~~::::::::::::::::::::::::::: :::::~~::::=:::::::::::::::::::::::::::::: :::::~~::::::::: ~¥~:~: :gil ~j~::~: :~l :::::~~::::::: 
Savannah-Sabula Bridge Co __________________ -______________ Northern District of Illinois __ -____________ , ___ do _________ May 21,1946 May 25,1940 ____ .do ______ _ 
Silesian American Corp_____________________________________ Southern District of New York ______________ do _________ July 29,1941 July 29,1941 _____ do _____ __ 
Sponsor Realty Co _______________________________________________ do ________________________________________ do _________ July 17,1942 Mar_ 19,1943 _____ do _____ __ 
32-36 North Statc Street Building Corp _____________________ Northern District of llIinois __________________ do _________ Mar.14,1944 Apr. 24,1944 Request ____ _ 
32 West Randolph Corp _________________________________________ do ___________________ . ____________________ do _________ Apr. 15,1940 ____ .do ______ _ 
322 Eighth Avenue Corp____________________________________ Southern District of New York ______________ do _________ Dec. 3,1945 Dec. 4,1945 Motion ____ _ 
Trinity Buildings Corp_ of New York ____________________________ do ________________________________________ do _________ Jan_ 18,1945 Jan. 18,1945 _____ do ______ _ 

See (ootnote at end of table_ 

Aug. 18,1947 
Oct. 1,1941 
Mar. 21,1946 
June 24,1939 
Feb_ 26,1942 
Oct. 10,1947 
Mar_ 28,1939 
Aug. 7,1939 

Do. 
Mar. 3,1941 
Aug. 4,1947 
Apr. 13,1943 
Dec. 4,1946 
Mar. 28,1939 
Mar. 8,1939 
May 27,1946 
July 22,1943 
Dec_ 2,1942 
Jan. 10,1940 

Do. 
Jan_ 21,1947 
Aug. 6,1941 
Oct. 29,1940 
Mar_ 17,1948 
Jan. 8,1941 
Mar_ 3,1943 
May 21.1942 
Dec. 17,1940 
Jan. 4,1939 

])0. 
Jan. 6,1940 
Jan. 6,1944 
July lfi,1940 
June 19,1947 
Apr. 16,1939 
May 29,1948 

Do. 
Jan. 28,1942 
l\-J ay 22, 1942 
Oct. 4,1943 
Apr. 19,1944 
July 5,1946 
Aug. 1,1941 
Scpt. 25,1942 
June 7,1914 
May 20.1946 
Dec_ 18,1945 
Feb. 19,1945 



TABLE 22.-Reorganization proceedings in which the Commission participated during the fiscal year ended June 30, 1948-Continued 

Petition Securitics 
and Ex- . 

Debtor District court 
Proceedings 
instituted 

undcr 
Participa- change Com-

tion 1 mission 
Filcd Approved 

263.West 38th Street Corp................................... Southern District of New York.......... Ch. X. .... ... Dec. 26,1940 I\Iar. 5.1941 Motion ..... . 
United States Realty &.Improvement Co ......... _ .............• do ........................................ do ......... Feb. 1.1944 Feb. 1,1944 RequesL .. . 
Van Rensselaer Estates, Inc ..................................... _do.. .•.............................. Sec. 77-B ..... July 12,1935 July 12,1935 Motion ..•.. 
Van Sweringen Corp...... .................................. Northern District of Ohio .................... do .... "" Oct. 13,1936 Oct. 15,1936 ..... do ...•.. 

Cleveland Terminal Buildings Co ...........................• do ...•..................................• do ...•........• do ............ do .. ,.'" ..... do .... " 
Wade Park Manor Corp .... : ...................................• do .. """""""""""""""" Ch. X ..•..•..• June 28,1947 June 30,1947 ..... do ..... . 
Warner Sugar Corp ..... :................................... Southern District of New York ....•......... do .. """ June 7,1940 July 9,1940 Request. .. . 
Washington Gas & Electric Co .................................. do ....................................... do.. ...... Sept. 29,1941 Sept. 29,1941 Motion .... . 
Westover, Inc ........... " ................. '" .••................ do ...•................................... do. . ...... Mar. 18,1943 Mar. 21,1943 ....• do ..... . 
Wilkes Barre Railways Corp................................ Middle District of Pennsylvania .•........... do ........ July 1,1943 July 1,1943 ..... do .... " 

Wilkes·Barre Railway Co .................................... do ...............................•....... do ............. do ............ do ............ do ..... . 

~~~~f;~a~:I~rr~~~Jie~~~·~i::::::::::::::: :::::: :::J~:: :::::::::::::::::::::::::::::::: :::J~:: :::~: :::J~:: ::::: :::Jt: ::::: :::J~:: :::: 
Windsor Wilson Liqnidation Trust.. ....................... Northern District of Illinois .................• do ...•... ' Mar. 18,1941 May 2~, 1941 Request ... . 
York Railways Co.......................................... Eastern District of New york........... Sec. 77-B.. ... Nov. 30,1937 Nov. 30,1937 Motion .... . 

notice of ap­
pearance filed 

Jan. 29,1941 
Feb. 7,1944 
July 22,1941 
Jail. 23,1940 

Do. 
July 28,1947 
July 9,1940 
Oct. 14. 1941 
Mar. 24,1943 
July 15,1943 

Do. 
Do. 
Do. 
Do. 

June 12,1941 
Jan. 5,1943 

I "Request" denotes participation at the request of the court; "motion" refers to participation upon approval by the court of the Commission's motiou to pa'rticipate in the 
proceedings. . 

i--' 
00 
o 
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TABLE 23.-Statistical summary of all cases instituted by the Commission under the 
Securities Act of 1933, the Securities Exchange Act of 1934, the Public Utility 
Holding Company Act of 1935, the Investment Company Act of 1940, and the 
Investment Advisers Act of 1940 

Total Total Cases Cases Cases In· Total Cases cases In· cases cases 
stituted closed pending pending stituted pending closed 

Types of cases up to end up to end at end at end during during , during 
of 1948 of 1947 1948 1948 of 1948 of 1948 fiscal fiscal fiscal 1948 fiscal fiscal fiscal fiscal 

year year year year year year yeW' 

------------------
Actions to enjoin violations of the above acts ________________ 520 503 17 22 20 42 26 
Actions to enforce subpenas 

under the Securities Act and 
the Securities Exchange Act __ 49 45 4 1 5 6 2 

Actions to carry out voluntary 
plans to comply with section 
11 (b) of tbe Holding Com-

12 pany Act _____________________ 65 52 13 15 27 14 Miscellaneous actlons __________ 12 10 2 3 0 3 1 
---------------------Totals ____________________ 646 610 36 41 37 78 42 

TABLE 24.-Statistical summary of all cases instituted against the Commission. 
cases in which the Commission participated as intervenor or amicus curiae, and 
reorganization cases on appeal under ch. X in which the Commission participated­
pending during the fiscal year ended June 30, 1948 

Total Total Cases Cases Cases In- Total Cases cases in- cases cases 
stituted closed pending pending stltuted pending closed 

Types of cases up to end up to end at end at end during during during 
of 1948 of 1947 1948 1948 of 1948 of 1948 fiscal fiscal fiscal 1948 fiscal fiscal fiscal fiscal 

year year year year year year year 

--- ------------
Actions to enjoin enforcement 

of Securities Act, Securities 
Exchange Act, and Public 
Utility Holding Company 
Act, with the exception of 
subpenas issued by the Com-

64 64 0 mission ___ ___________________ 0 0 0 0 
Actions to enjoin enforcement 

of or compliance' with sub-
penas issued by the Commis-slon __________________________ 

8 8 0 0 0 0 0 
Petitions for review of Com-

mission's orders by circuit 
courts of appeals under the 
various acts administered by 
the Commisslon ______________ 142 134 8 13 10 23 15 

Miscellaneous actions against 
the Commission or officers of " 

the Commission and cases In 
which the Commission par-
ticipated ~ intervenor or amIcus eurllllL _______________ 112 94 18 '18 10 28 10 

Appeal cases under ch, X In 
which the Commission par-ticipated _____________________ 92 89 3 10 13 23 20 

---------------------TotaL ___________________ 418 389 29 41 33 74 45 

813892-49--14 



TABLE 25.-Injunctive proceedings brought by Commission, under the Securities Act of 1933, the Securities Exchange Act of 1934, the Public I--' 

Utility Holding Company Act of 1935, the Investment Company Act of 1940, and the Investment Advisers Act of 1940, which were pending ~ 
during the fiscal year ended June 30, 1948 

Number United States District Initiating Name of principal defendant )f defend- Court papers flied Alleged violat.ions Status of case 
ants 

Aldred Investment Trust. ________ 8 Massachusetts ________ May 19,1944 Sec. 36, Investment Company Judgment June 19, 1946, directing receivers to liquidate and 
Act o( 1940. distribute assets of Aldred Investment Trust. Affirmed 

sub nom Bailey v_ Proctor (160 F. (2d) 78); certiorari de-
nied (331 U. S. 834). District court ordered debentures 
paid with premium (76 F. Supp. 614): Reversed sub 

American Silver Corp _____________ Southern District Apr. 23,1948 Secs. 5 (a) (I) and (2), 1933 act.._ 
nom Bailey v. Minsch (168 F. (2d) 635). Pending. 

3 o( Pending. 
California. 

American Soil Products Co., Inc_. 2 Southern District of Sept. 8,1947 Sec. 17 (a) (3),1933 act ________ c_ Injunction by consent Sept. 8, Hm. Closed. 
New York. 

Atlas Investment Co., Inc ________ 3 Western District o( Apr. 7,1948 Secs. 10 (b).15 (a), 15 (c) (1), and Injunction by consent June 24, 1948. Pending. 
Missouri. 17 (a), 1934 act. 

Banner, Ben Clinton _____________ 1 Northern District o( Oct. 3,1947 Secs.17 (a) (1), (2), and (3), 1933 Action on motion (or preliminary injnnction held in abey-
Texas. act. ance. Pending. . 

J. E. Burmeister & Co., Inc _______ 3 Middle District of Juno 27,1947 Sec. 5 (a), 1933 act; secs. 15 (a), Injunction by consent Juno 27, 1947. Closed. 
Tennessee. 20 (c), 1934 act. 

W. W. Connell, Inc _______________ 2 Northern District of Aug. 27.1947 Secs. 5 (a), 17 (a) (1), (2), and Temporary restraining order entered Aug. 27, 1947. In-
Texas. (3), 1933 act. junction by consent Nov. 10, 1947 .. Closed. 

Corliss, Elmer 1. _________________ 5 Southern District of Feb. 21, 1948 Secs. 5 (a) and 17 (a), 1933 act ___ Injunction by consent Mar. 4, 1948. Closed. 
Florida. Derryberry, John _________________ 1 Western District of May 4,1948 Sec. 5 (a), 1933 act; sec. 15 (a), Injunction by consent May 4, 1948. Pcneling. 
Louisiana. 1934 act. 

Dixieland Petroleum Corp ________ 3 Southern District of Mar. 11, 1948 Sec. 5 (a), 1933 acL _____________ Injunction by consent against Dixieland Petroleum Corp 
New York. and Frances F. StraWm, Mar. 26. 1948. Pending as to 

Downs, Amos L __________________ Colorado ______________ 
James F. Stratton. Pending. -

I Feb. 13. 1948 Sec. 5 (a) (1),1933 act. __________ Injunction by consent Mar. 9. 1948. Closed. 
Engineered Production, Inc _______ 2 Northern District of June 9,1948 Sec. 5 (a),1933acL _____________ Injunction by consent June 9, 1948. Pending. 

Oklahoma. 
Fidelity Agency, Inc _____________ 5 Colorado ______________ Nov. 2.1943 Secs.17 (a) (I), (2), and (3),1933 Injunction by consent Jan. 4, 1944, as to 4 defendants. 

act. Pending as to Ervin. 
Fyre·Myst, Inc ___________________ 4 Northern District of Sept. 15,1947 Sec. 5 (a), 1933 act _______________ Injunction by consent Oct. 7, 1947. Closed. 

Ohio. 
Haynes, W. Geoffrey _____________ 1 Eastern District of Jan. 6,1948 Secs. 5 (a) and 17 (a), 1933 act ___ Injunction by consent Jan. 12, 1948. Closed. 

Pennsylvania. 
Hirsch, Chas. S ___________________ 17 Northern District of Oct. 16,1945 Sec. 7 (c) (1) and reg. T,1934acL Companion actions to enjoin violations of margin and 

Ohio. special cash account provisions of regulation T. rlnSI injunction against S. T. Jackson & Co., Nov. 19, 1945. 
Butler, Joseph G., IIL ___________ 8 } ____ dO _________________ _____ do ________ _____ do ___________________________ Final Injunction against Richard C. Brown and Firs 
Young, LedUe W _________________ 10 Mahoning Co., Oct. 21, 1946. Action dismiss~d against 

remaining defendants, Aug. 18, 1947. Closed. 



W. 1. Howey Co _________________ _ 

LeDone, Joseph J ________________ _ 

Light, Wofsey & Benesch, Inc ___ _ 

Lucky Friday Extension Mining 
Co. 

McQuistion, Victor ______________ _ 

Metropolitan Mines Corp., Ltd __ 

Michel, Edmond ________________ _ 

Montague, Louis A ______________ _ 
Okin, SamueL __________________ _ 

Petroleum Royalty Corp ________ _ 

Petroleum Southwest Corp ______ _ 
Pilot Silver-Lead Mines, Inc _____ _ 

Raymond, Bliss, Inc _____________ _ 
Slocsn Charleston Mining Co., 

Ltd. 
Sound Cities Gas and Oil Co., Inc_ 

Sterling, Inc _____________________ _ 

Todd, Frank Payson ____________ . 

Transamerica Corp ______________ _ 

2 

2 

6 

2 

2 

2 
6 

1 
4 

Southern District of May 16,1944 Sec. 5 (a), 1933 act ______________ _ 
Florida. 

Southern District of Ian. 13, 1947 _____ do __________________________ _ 
New York. 

Maryland _____________ luly 3,1947 Sees. 15 (c) (I), and (3), 20 (b), 

Eastern District 
Washington. 

of Mar. 18, 1948 

Southern District 
New York. 

of Apr. 4,1947 

Eastcm District 
Washington. 

of June 27,1947 

Northern District of June 11,1948 
Illinois. 

Colorado ______________ Mar. 5,1947 
Southern District of Oct. 4,1944 

New York. 

Northern District 
Texas. 

of July 18,1947 
_____ do_. _______________ July 7,1947 
Eastern District of June 3,1948 

Washington. 
Massachusetts ________ Sept. 24,1946 
Western District of June G, 1947 

Washington. _____ do _________________ Oct. 10, 1945 

Southcm District 
New York. 

of Jan. 13, 1947 

Massachusetts ________ Nov. 14, 1946 

Delaware _____________ Apr. 16,1946 

1934 act. 

Sec. 5 (a) (1) and (2), 1933 act __ _ 

Sec. 14 (a), reg. X-H, 1934 act __ _ 

Scc. 5 (a), 1933 act; sees. 13 (a), 
14 (a), 16 (a). and 20 (e), 1934 
act. 

Sees. 5 (a) and 17 (a), 1933acL __ 

Sec. 5 (a), 1933 act ______________ _ 
Sec. 14 (a), 1934 act; sec. 12 (e), 

1935 act. 

Sec. 5 (a), 1933 act. ______________ 

_____ do __________________________ . 
Sec. 5 (a) (1) and (2), 1933 acL. __ 

Sees. 10 (b) and 15 (c) (1),1934 act 
Sec. 5 (a), 1933 acL _____________ 

_ ____ do ___________________________ 

_____ do ___________________________ 

Sec. 206 (2), Investment Advis-
ers Act of 1940. 

Sec. 14 (a) and reg. X-14, 1934 
act. 

Supreme Court on May 27, 1946, reversed ruling of CCA--5 
which had affirmed district court ruling denying an 
injunction. Petition for rehearing denied Oct. 14, 1946. 
Pending. 

Injunction by consent Apr. 11, 1947. Closed. 

Preliminary injunction entered July 15, 1947. Complaint 
and preliminary injunction dismissed Apr. 7, 1948. 
Closed. 

Preliminary injunction against all defendants Mar. 30, 1948. 
Pending. 

Pr~liminary injunction May 16, 1947. Final judgment by 
consent Aug. 12, 1947. Closed. 

Injunction by consent July 18, 1947. Closed. 

Injunction by consent June 30, 1948. Pending. 

Complaint dismissed Aug. 25, 1947. Closed. 
Action to restrain defendant Crom exercising proxies solic­

ited by him. Preluninary injunction granted Oct. 11, 
1944, restraining defendant from use of proxies obtained 
in violation of law and regulations oC the Commission. 
Defendant's time to answer extended to Dec. 27, 1945. 
Pending. 

Injunction by consent July 18, 1947. Closed. 

Injunction by consent July 7, 1947. Closed. 
Preliminary injunction entered June 11, 1948, against 4 

defendants. Pending. 
Injunction by consent Sept. 12, 1947. Closed. 
Injunction by consent June 7, 1947. Closed. 

Action to enjoin sale of oil and gas interests in violation oC 
the registration provisions oC the 1933 act. Case con­
tmued wltil Aug. 5,.1948. Pending. 

Injunction by consent Apr. 11, 1947. Closed, 

Final judgment by consent Nov. 14, 1946. DeCendant 
moved to vacatp. consent judgment. Pending. 

Action to enjoin violation of regulation X-14 by failing to 
present'a stockholdcr's proposals to the security hold~rs 
oC Transamerica Corp. Final judgment granting plain· 
tiff's motion for summary judgment in pact and denying 
defendant's motion for dlSmissal Sept. 9, 1946. Appeals 
were taken by the defendant and the Commission. J udg, 
ment of district court affirmed in part and modified in 
part. Petition for writ of certiorari denied Jan. 5, 1948. 
Case remanded to district court. Proceedings dismissed 
Apr. 20, 1948. Closed. 



TABLE 25.-Injunctive proceedings brought by Commission;. under the Securities Act of 1933, the Securities Exchange Act of 1934, the Public ~ 
Utility Holding Company Act of 1935, the Investment lJompany Act of 1940, and the Investment Advisers Act of 1940, which were pending ~ 
during the fiscal year ended June 30, 1948-Continued . .' 

, 
Number United States District Initiating Name of principal defendant of defend· Court papers filed A\1eged violations Status of case 

ants 

Vindicator Silver Lead Mining 3 Western District of Mar. 13, 1947 Sec. 5 (a) (1) and (2), 1933 act ... Injunction by consent Apr. 19, 1947. Closed. 
Co. Washington. . 

Weber, John, d/h/a Weber Grain 1 Northern District of Feb. 4,1948 Sec. 5 (a) (I), 1933 act ....•.....• Injunction by consent Mar. 26, 1948. Closed. 
- Co. and John Weber & Co. Texas. 

Temporary restrainlrig order entered Oct. 29, 1947. Pre· Wimer, Nye A •..... _ .. ______ ._ .. 1 Western District of Oct. 29,1947 Secs. 5 (a) (1), (2) and 17 (a) (2), 
Pennsylvania. 1933 act. liminary injunction entered Nov. 18, 1947. Defendant's 

motion to dismiss complaint denied Mar. 3, 1948. 
Pending. 

Wlx, Ernest T ..•.•.........•..•.. 4 Northern District of Oct. 18,1944 Secs. 5 (a) and 17 (a), 1933 acL ... Action to enjoin defendants from selling undivided interests 
Illinois. in oil and gas leases. Final injunction by consent as to 

Martin, Shekleton, and Von Martinitz, Dec. 1, 1944. 
Hearing on motion for preliminary injunction as to Wi" 

Sept. 
pending. Pending. 

Wood, Owen A., d/b/a;:'Florida 1 Northern District of 4,1046 _ ... _do .. _ ...............•....•.. Order granting defendant's motion for summary judgment 
. Winter Garden Farms. Florida . and dismissing case May 12, 1947. Closed. 
York,~Wl1lard Harris. _._ .•. ______ 1 Western District of Mar. 19,1947 Sec. 15 (c) (1), 1934 act .........• Action dismissed as moot July 31, 1947. Closed. 

Texas. 



TABLE 26.-Indictments returned for violation of the acts administered by the Commission, the Mail-Fraud Statute (sec. 338, title 18, U: S. C.), 
and other related Federal statutes (where the Commission took part in the investigation and development of the case) which were pending during 
the 1948 fiscal year I 

N arne oC principal deCendant 1 

Allen, lames A. (Lucky Friday 
Extension Mining Co.) 

American Cone and Pretzel Co __ _ 

Augustine, Arthur L _____________ _ 

Baker, Henry L _________________ _ 

Bauer, Kenneth Leo _____________ _ 

Boal, John H ____________________ _ 

Boyer, James F_. ________ ,, ______ _ 

Broadley, Albert E. (Hudson Se· 
curities). 

Bronson, Edmond B. (Bagdad 
Copper Corp.). 

Cactus on Co.,,1nc ___________ , __ _ 

Danziger, Jacob Morris (Trinidad 
International Petroleum, Ltd.). 

See Cootnote at end oC table. 

O:r:fei~:d- United States District 
ants Court 

3 Eastern District oC 

2 
Washington. 

Eastern District of 
Pennsylvania. 

1 Northern District of 
Iowa. 

1 Southern District of 
California. 

3 DistrictoCNew Jersey_ 

1 Northern District of 
California. 

2 Sou them District of 
Florida. 

5 Western District oC 
New York. 

8 Southern District oC 
New York. 

3 Delaware __ • _________ ._ 

6 Southern District of 
California. 

Indictment 
returned 

May 6,1948 

Apr. 30,1947 

May 26,1948 

Mar. 25,1939 

Mar. 24,1948 

Mar. 19,1947 

Feb. 23, 1945 

July 17,1947 

Mar. 8,1939 

Jan. 2i,1948 

Dec. 30,1941 

Charges 

Sec. 17 (a), 1933 act; sees. 88 and 
338, title 18, U. S. C. 

Sec. 10 (b), rule X-IO B-5, 1934 
act; sec. 338, title 18, U. S. C. 

Sec 17 (a), 1933 act; sec. 338, title 
18, U. S. C. 

Sees. 17 (a) (I) and (3){; 1933 act; 
sec. 338, title 18, U. . C. 

Sec. 17 (a) (1), 1933ac1.. __________ 

Sec. 17 (a) (1),1933 act; sec. 338, 
title 18, U. S. C. 

Sec. 17 (a) (1), 1933 act; secs. 88 
and 338, title 18, U. S. C. 

Sees. 5 (a) (1), (2) and'17 (a) (1), 
1933 act; sees. 88 and 338, title 
18, U. S. C. 

Sees. 5 (a) (1), and (2) and 17 (a) 
(1), 1933 act; sees. 88 and 338, 
title 18, U. S. C. 

Secs. 5 (a) and 17 (a) (1), 1933 
act; sec. 338, title 18, U. S. C. 

Sees. 5 (a) (2) and 17 (a) (l)jln3 
act; sees. 88 and 338, tit e 18, 
U.S.C. 

Status of case 

Pending. 

Defendant Schumaker deceased. Indictment nolle prossed 
as to botb defendants, Jan. 13, 1948. 

Defendant pleaded guilty and was sentenced on June 8, 
1948, to 3 years' imprisonment. 

Defendant not apprehended. Pending. 

Bauer pleaded guilty on Apr. 12, 1948, and was sentenced to 
1 year and 1 day imprisonment. Dawes and Del Tufo 
pleaded not gnilty. Pending. 

Defendant convicted on all counts of indictment on June 4, 
1948, and received a concurrent sentence of 5 years im· 
prisonment. Motion for new trial denied. 

Defendant Boyer reported deceased. Reining found guilty 
on all counts on May 1, 1947, and sentenced to 6 years 
imprisonment. On Apr. 20, 1948, CCA-5 affirmed judg· 
ment on 4 counts and reversed on 2 counts. Defendants 
sentence reduced from 6 to 4 years. Petition by de­
fendant for rehearing and stay of mandate filed May 10, 
1948. Pending. 

Pending •.. 

5 defendants previously convicted and 1 acquitted. Case 
dismissed as to 1 and pending as to Thomas, who was 
granted severance. 

All defendants pleaded not guilty. Defendants Anderson 
and Husson eacb posted bonds of $1,000. 

4 defendants previously convicted and sentenced. Convic· 
tion of Danziger was affirmed on Apr. 23, 1947, by CCA-9 
and reversed as to Wake Development Co. and Trinidad 
International Petroleum, Ltd., on jurisdictional grounds. 
Danziger's petition for certiorari denied Oct. 13, 1947, and 
petition for writ of habeas corpus denied March 1948. 
Indictment previously dismissed as to Callahan and 
Wrlgbt. -00 

01 



TABLE 26.-Indictments. returned for violation of the acts administered by the Commission, the Mail-Fraud Statute (sec. 338, title 18, U. S. C.), 
and other related Federal statutes (where the Commission took part in the investigation and development of the case) which were pending during 
the 1948 fiscal year-Continued . 

Number United States District Indictment Name of principal defendant I of defend· Court returned Cbarges Status of case 
ants 

Dennison, Bennett S. (Boulder 1 Southern District of Jan. 7,1948 Sec. 17 (a), 1933 act; sec. 338, title Dennison found guilty on both indictments and sentenced 
Trust Co.). California. 18, U. S. C. to 5 years probation on first indictment and 8 months im· Do ____________________________ 1 _____ do ___ ~ ____________ _____ do _______ _ ____ do __________________________ prisonment and 5 years prohation on second indictment. 

DePalma, Albert Edward (A. E. 1 Northern District of June 11,1947 Secs. 5 (a) (1) and (2) and 17 (a) DePalma apprehended Dec. 17, 1947 and released on $50,000 
DePalma'" Co.). Obio. (1), 1933 act; sec. 338, title 18, bond pendinl( his arraignment on Jan. 26, 194R. Failed 

U.S.C. to appear in Court on tbat date and be is presently a fugi· 

Sept. 
tive. Pending. 

Diaz, Gabriel (Plaquemines Land 13 Eastern District of 4,1942 Sec. 17 (a) (1), 1933 act; and sec. 9 defendants convirted and sentenced to terms ranging from 
Co.). Louisiana. 338, title 18, U. S. C. 5 years and 1 day t08 years. CCA-5 affirmed convictions Do ______________________ • _____ 2 _ ____ do ________________ Nov. 6,1942 Sec. 338, title 18, U. S. C ________ July 10, 1946. Certiorari denied Oct. 28, 1946. Manzella 

reported deceased. Pending as to Bryce, Keifer, and 
Addler on the first indictment. Second indictment nolle 

May 
prossed as to both defendants on May 28, 1948. 

Douglass, Preston E ______________ 1 Northern District of 23,1947 Secs. 17 (a) (I) and (2), 1933 act; Defendant convicted on 10 counts of the indictment on 
Illinois. sec. 338, title 18, U. S. C. Mar. 18, 1948, and sentenced to 3 years imprisonment. 1 

mail fraud count dismissed. 
Epstein, Alfred (Pfeiffer Brewing 3 Eastern District of June 7,1946 Sec. 338, title 18, U. S. C. __ • ____ All defendants found guilty on May 15, 1948. Motion for 

Co.). Micbigan. new trial denied. On July 8, 1948, all defendants were 
sentenced. Epstein received a concurrent sentence of 
3 years on 2 counts and fined 52,000. Ep~s was sentenced 
to 3 years on 2 counts and 2 ycars on 2 ot er counts, to be 
served concurrently, and was fined $4,000. Smith reo 
ceived a concurrcnt sentence of 18 months on 2 counts ,. and was fined $2,000. All defendants bave flied notice of 

Freeman, Mark A. (Consolidated Nortbern District of 13 
Associates, Inc.). Illinois. 

Feb. 26,1943 Secs.88 and 338, title 18, U. S. C _. 
appeal. 

7 defendants previou~ly convicted and sentenced, 2 ac· 
Quit.ted, 2 dismissed and 1 deceased. On Apr. 15, 1948, 
CCA-7 affirmed conviction of Freeman. Petition for 

Northern Feb. 17,1948 Secs. 241 and 242, title 18, U. S. C_ 
writ of certiorari filed by Freeman on June 16, 1948. Glunt, William J _________________ 3 District of All defendants pleaded not guilty. Glunt reported de-

Obio. ceased on Apr. 10, 1948. On July 23, 1948, an order of 
abatement was entered as to GIunt and a nolle prosse 
entered as to the remaining defendants. 

Grayson, Stanley (Stanley Gray- 4 Southern District of July 20,1915 Sec. 17 (a) (1), 1933 act; secs. 88 3 defendants prcviously pleaded guilty and were sentenced. 
son Co.). New York. and 338, title 18, U. S. C. Conviction and sentence of remaining defendant, Gray· 

son, was revcrsed for certain trial errors and a new trial 
, ordered by CCA-2 on Mar. 4. 1948. On June 4, 1948. 

. upon retrial, Grayson pleaded gnilty and was sentenced 
to a year and a day imprisonment and 3 ' probation. 



Haynes, Melvan D. (Benners 
Owens & Co.). 

Heider, Theodore P. (American 
Trusteed Funds, Inc.). 

Do ___________________________ _ 
Herck, John _____________________ _ 

Do ___________________________ _ 
Do ___________________________ _ 

Hildebrand, Glen Jerome (Hilde­
brand-Osborne & Co.). 

Hill, Edward M _________________ _ 

Kells, Robert H. (National Ref· 
erence Library Corp.). 

Knowles, Noel H. (LaSalle Yel­
lowknife Mines, Ltd.). 

Low, Harry (Trenton Valley 
DistiJIers Corp.). 

Martin, Clarence Everett .. _____ .. 

E. M. McLean & Co. (Devon 
Gold Mines, Ltd.). Do_ .. __________ . _____________ _ 

Do_. _________________________ _ 

See footnote at end ?f table. 

7 

4 

Eastern District of Oct. 19,1936 
Michigan. 

Southern District of June 10,1941 
New York. 

4 _____ do ______________________ do ______ _ 
6 Eastern District of July 30,1942 

Michigan. 
5 _____ do ______________________ do _______ _ 
5 _____ do _____________________ .do _______ _ 

3 Southern District of June 9,1945 
Illinois. 

12 Northern 
Ohio. 

District of May 21,1940 

District of Colnmbia __ Feb. 16,1943 

• 
3 Eastern District 

New York. 
of Oct. 1,1946 

2 Eastern District of Feb. 3,1939 
Michigan. 

Northern District 
Illinois. 

of Feh. 27,1948 

Eastern District 
Michigan. 

of Oct. 21,1941 
_____ do._. ______________ _____ do ________ 

12 _____ do _________________ _____ do. _______ 

Secs. 17 (a) (1) and (2), 1933 act; 
secs. 88 and 338, title 18, U. S. C. 

Sec: 24, 1933 act; sec. 88, title 18, 
U.S.C. 

Sec. 88 and 338, title 18, U. S C. 
Ser:. 17 (a) (1)~ 1933 act; sec. 3~8, 

tItle 18, U. lS. C.; and conspIr­
acy to violate these statutes. 

Sec. 15 (a), 1934 ac1.. ___________ _ 
Secs.5 (a) (1) and (2), 1933 act, 

and conspiracy to violate this 
statute. 

Secs.15 (c) (1),8 (c), and 17 (a), 
1934 act; secs. 88 and 338, title 
18, U. S. C. 

Secs. 88 and 338, title 18, U. S. C_ 

Sec. 17 (a), 1933 act; sec. 338, 
title 18, U. S. C. 

Secs. 5 (a) (I) and (2) and 17 (a) 
(I), 1933 act; see. 338, title 18, 
U.S.C. 

Sec. 17 (a) (1),1933 act; sec. 338, 
title 18( U. S. C. 

Sec. 10 b) and rule X-IOB-5. 
1934 act; sec. 
U.S.C. 

338, title 18, 

Sec. 15 (a), 1934 act ______________ 

Secs. 5 (a) (1) and (2), 1933 act; 
sec. 88, title 18, U. S. C. 

Secs. 17 (a) (I) and (2), 1933 act; 
secs. 88 and 338, title 18, U. S. 
C. 

5 defendants have been previously convicted. Indictment 
nolle prossed as to Brooks on Nov. 29, 1946. Pending as to 
Fraino, tbe remaining defendant. 

2 defendants were previously convicted under both in­
dictments and 1 defendant was convicted under the 
first indictment and nolle prossed as to the second indict­
ment. Nolle prosse entered Oct. 17,1944, as to Au"lander 
and on Feb. 13, 1947, as to MOUfad, the remaining de­
fendants. 

Herck pleaded not guilty on Feb. 13, 1942, and posted 
$7,000 bond. Remaining defendants are fugitives. Pend­
ing a. to all defendants. 

Hildebrand pleaded guilty and on Mar. 19,1946, was placed 
on 5-year probation, on tbe condition that restitution be 
made in the amount of $3,000. Frank was found guilty 
on June 21,1948, and placed on probation for 5 years and 
ordered to make restitution in the amount of $1,600. 
Case pending as to the remaining defendant Hildebrand­
Osborne & Co. 

Il defendants have been convicted and sentenced. Pend­
in~ as to Gould, who has not been apprehended. 

1 defendant previonsly found guilty and fined. Indict­
ment nolle prossed as to 3 remaining defendants Oct. 
15,1947 . 

2 defendants pleaded not guilty on June 21,1948. Knowles' 
bail set at $25,000. Newson rcleased npon his own re­
coguizance. Pending. 

Case pending as to Low and Hardie, who are fugitives. 

Defendant pleaded not guilty on Apr. 15, 1948. Pending. 

Case pending as to first indictment. Kaufman and Nidltc 
were convicted after trial on second and third indictment. 

.Kaufman's conviction affirmed on appeal by CCA-6 on 
July 14, 1947. Certiorari denied Mar. 15, 1948. Kauf­
man's sentence reduced from 7 years and $1,000 fine to 2 
years on May 10, 1948. Lewis pleaded guilty to 1 count 
in the second and third indictments and Was fined. 
Pending as to 9 persons and firms, remaining defendants, 
on the second and third indictments. 



TABLE 26.-Indictments returned for violation of the acts administered by the Commission, the Mail-Fraud Statute (sec. 338, title 18, U. S. C.), 
and other related Federal statutes (where the Commi8sion took part in the investigation and development of the case) which were pending during 
the 1948 fi8cal year-Continued 

N arne of principal defendant 1 

Monjar, Hugh B. (The Mantle 
Club). Do ___________________________ _ 

Moore, Lloyd T. (Fitsum Mining 
Co.). 

Mulvaney, Thomas P. (M. & L. 
Oil Syndicate). Do ___________________________ _ 

Neely, Thomas A ________________ _ 

Do ___________________________ _ 
Nemec, F. E. (Ronaele Engineer­

ing Co., Ltd.). 

O'Keefe, Wallace Rice ____________ 

Plasket, Chester S ________________ 

Poynter, Aubrey M _____________ ~ 

Price, Eldridge S _________________ 

o~~cle~J- United States District 
ants Court 

5 District of Delaware ___ 

12 _____ do _________________ 

3 Montana ______________ 

5 Southern District of 
Iowa. 

5 _____ do _________________ 

Indictment 
returned 

May 26,1942 

Sept. 22, 1942 

June 18,1943 

Oct. 31,1945 

Nov. 27,1946 

Charges 

Sec. 17 (a) (1), 1933 act; sees. 88 
and 338, title 18, U. S. C. 

Conspiracy to violate sec. 338, 
title 18, U. S. C. 

Sees. 5 (a) (1) and (2) and 17 (a) 
(1), 1933 act; sees. 88 and 338, ' 
title 18, U. S. C. 

Sec. 17 (a) (1),1933 acL _________ 

Sec. 17 (a) (1),1933 act; sec. 338, 
title 18, U. S. C. 

• 
1 Northern District of Aug. 10, 1946 Secs. 5 (a) (1) and (2) and 17 (a), 

Dlinols: 1933 act; sec. 88, title 18, U. 
1 _____ do .... ." __________ __ 
7 Eastern District of 

Washington. 

1 Western District of 
Washington. 

1 Western District of 
Texas. 

1 District of Loulsiana __ ' 

I District of Kansas .. ___ 

S. C. 
Nov. 21,1946 .. ___ do_ .. ______ .. ______________ __ 
Jan. 19,1948 Sec. 17 (a), 1933 act; secs. 88 and 

338, tltlc 18, U. S. C. 

June 23,1948 Sees. 5 (a) and 17 (a), 1933 acL_ 

Apr. 9,1948 Sec. 17 (a) (1), 1933 act; sec. 338, 
title 18, U. S. C. 

Apr. 23,1947 Sec. 17, 1933 act; sec. 338, title 
18, U. S. C. 

Mar. 9,1945 Secs. 5 (a) (2) and 17 (a), 1933 
act; sec. 338, title 18, U. S. C •. 

Status of case 

11 defendents previously convicted and sentenced, 3 a 
quitted and case dismissed as to 1. Indictment nolle 
prossed as to Martin on July 6, 1943, and dismissed as to 
Jones on Nov. 6, 1947, the remaining defendants. 

Indictment dismissed as to Collier and Trelcher on Mar. 
23, 1946. Pending as to Moore, who has not been appre­
hended. 

4 defendants previously convicted and sentenced, on 
second indictment. First indictment dismissed as to 
these defendants. Sentence of Lonnon reduced from 5 
years to 4~ years. Both indictments dismissed as to 
Doherty, the remaining defendant . 

Neely found guilty and sentenced to 3 years on Feb. 10, 
1948. Notice of appealllled. Pending. 

All defendants pleaded not guilty. Rector withdrew his 
not guilty plea and pleaded guilty to conspiracy count 
at opening of trial. On July 2, 1948, Nemec and Dawson 
were found guilty of Securities Act, Mail Fraud, and 
conspiracy violations. Richardson and Clarke con­
victed on the conspiracy count. Carpenter and Schwartz, 
tbe remaining defendants in the conspiracy count, were 
acquitted. On July 3, 1948, the following sentences were 
Imposed: Nemec, total of 4 years imprisonment; Dawson, 
18 months concurrent sentence; Rector 3 year sentence 
suspended and placed on probation; Clarke, 3 months 
imprisonment; Richardson, 3 years probatlon and fined 
$1,000. 

Defendant pleaded not guilty on June 28, 1948. Pending. 

Defendant apprehended and posted $1,500 bond. Pend­
ing. 

Court fixed bond of $6,000 for Aubrey M. Poynter on both 
indictments and $3,000 bond for each of the remaining 
defendants. Ooland entered a plea of nolo contendere. 
Other defendants pleaded not guilty. Pending. 

Price apprehended and posted $10,000 bond. Motion to 
quash indictment denied. Pending. 

~ 
00 
00 



Rubrecbt, Charles J. (McLaugh· 
lin, MacAfee & Co.). 

Schuh, Herman L .•.......••..... 

Taylor, Ellis R. (Taylor Washing 
Machine Co.). 

Thomle, Magnus G. (Nevada· 
Silver Dyke Tungston Co.). 

Thurman, ~rthur G .••••••••••••• 

Turner, Wells E .............•.••. 

Windt, Albert n. (Tonopah Gipsy 
Mining Co.). 

4 Western District of Sept. 18,1046 
Pennsylvania. 

2 Eastern District 
Virginia. 

of July 5,1945 

Northern District 
Illinois. 

of Aug. 28,1946 

2 Massachusetts ........ Jan. 10,1047 

3 District of 
chusetts. 

Massa· Jan. 10,1939 

Western District 
Wisconsin. 

of July 22,1947 

Northern District 01 July 30,1947 
California. 

2 

Sec. 10 (b) and rule X-IOB-5,· 
1934 act; sec. 338, title 18, 
U.S.C. . 

Sec. 338, title 18, U. S. C ....... . 

Sec. 10 (b) and rule X1(}-B-5, 
1934 act; sec. 338, title 18, 
U.S.C. 

Secs. 17 (a) (1),5 (a) (1) and (2), 
1933 act; sec. 338, title 18, 
U. S. C. 

Sec. 17 (a) (2), 1933 act; sccs. 88 
and 338, title 18, U. S. C. 

Sec. 10 (b) and rule X-IOB-5, 
1934 act; sec. 338, title 18, 
U.S.C. 

Secs. 9 (a) (1) and (2), 1934 act; 
sec. 88, title 18, U. S. C. 

1 Parenthetical reference is to name under which Investigation was carried prior to indictment. 

All defendants pleaded not guilty. Motion to dismiss 
indictment denied. Nolle prosse entered on June 17, 
1948, as to Glunt, who had died. Pending as to the 
remaining defendants. 

All counts nolle prossed as to both defendants on Dec. 2, 
1947. 

Defendant pleaded not guilty. Pending. 

Both defendants found guilty. Thomle sentenced to 1 
year and 1 day Imprisonment. Lynch sentenced to 1 
year and 1 day and flned $1,000, sentence suspended and 
defendant placed on 2-year probation. 

2 defendants previously _ convicted and sentenced. Case 
pending as to Thurman, Whose real name Is George M. 
Saunders, a fugitive. 

Defendant pleaded guilty and was sentenced to 2 years 
imprisonment on Oct. 10, 1947. Sentence suspended 
and defendant placed on 3-year probation. 

Defendants found guilty on Mar. 22, 1948, and sentenced 
on Mar. 26, 1948. Windt sentenced to 6 months im· 
prisonment and fined $1,000. Klarman sentenced to 1 
year imprisonment, sentence suspended, and placed on 
probation for 1 year. . 



TABLE 27.-Petitions for review of orders of Commission under the Securities Act of 1933, the Securities Exchange Act of 1934, the Public Utility 
Holding Company Act of 1935, and the Investment Company Act of 1940, pending in circuit courts of appeals during the fiscal year ended 
June 30, 1948 

Petitioner United St!ltes Circuit 
Court of Appeals 

Initiating 
papers filed 

Auerbacb, Eli (Electric Bond & Share Co.)_ Second ________________ Mar. 26,1948 

Chenery Corp., Federal Water & Gas Corp_ Court of Appeals for Mar. 22,1945 
the District of Co-
lumbia. 

Crooker, Conrad W ________________________ FirsL _________________ Apr. 30,1947 

Eastern Utilities Associntes _____________________ do _________________ May 26,1947 

Engineers Public Service Co _______________ Court of Appeals for Nov. 14,1942 
the District of Co-
lumbia. 

Hughes, Arlecn W., d/b/a E. W. Hughes _____ do_________________ Apr. 29,1948 
&Co. Lann, Joscph L _________________________________ do _________________ Dec. 30,1946 

Lewis, Fr~cls L __________________________ Seventh_______________ Feb. 28,1948 

McCarthy, W. Robert _____________________ Third _________________ .Dec. 1,1947 

Norris & Hirshberg, Inc ___________________ _ 

Northern States Power Co. (Delaware) ___ _ 

Court of Appeals for Apr. 29,1946 
the District of Co-
lumbia. Tbird _________________ Jan. 6,1947 

Mar. 29,1947 

Commission action appealed from and status of case 

Order of Feb. 27, 1948, awarding $2,000 to Israel Beckhardt, petitioner, for services. Motion by 
Commission to dismiss for lack of jurisdiction. Pending. 

DecIsion of Feb. 7, 1945, under sec. 11 (e) of 1935 act. limiting management participation in 
reorganization plan. Court of Appeals reversed Commission's ordcr Feb. 4, 1946. Snpreme 
Courtreversedjudgemcnt of C. C. A. June 23,1947. Petition of Fcdcral Water & Gas Corp. 
for rehearing denied Oct. 13, 1947. Order entered Dec. 12,1947, by court of appcals on mandate 
of Supreme Court directing that order of the Commission issucd Feb. 7, 1945, be affirmed. 
Closed, 

Petition for revicw of Commission's order of Apr. 28, 1947, accelerating effective date of regis­
tration statement of Burrillville Racing Association dismissed May 23, 1947. Petition for 
rebearing filcd June G, 1947, and denied June 9,1947. Closed. 

Order of May IS, 1947, dcnying petitioner's motion to amend the notice of and order for hearing 
issued Mar. 2.1, 1047. Petition made to provide that the hearings be held in Boston, Mass" 
tho principal place of petitioner's business. On June 13, 1947, the pctition for review waS 
dismisscd for lack of jurL.diction. Closed. 

Orders of Sept. 16, 1942, and Oct. 6, 1942, undcr sec. 11 (b) (1) of the 1935 act requiring divestment 
of certain Engineer's properties and interests. Constitutionality and construction of "other 
businesses" clauses of sec. 11 (b) (1) challcnged. Decision of Court of Appeals rendered Nov. 
22, 1943, (138 F. (2) 936). Commission and Enginecrs both petitioned for certiorari. Both 
petitions granted (322 U. S. 723). Judgment vaeated and pctition for rcview dismissed 
as moot on Dec. 10, 1947. Closed. 

Order of Apr. I, 1948, rcvoking the registration of E. W. Hughes & Co. as a broker and dealer 
under sec. 15(b) of thc 1934 act. Pending. 

Orders of Scpt, 10, 1946 and Nov. 6, 1946, revoking tbe registration of M. S, Wien & Co. 
as a broker and dealer under sec. 15 (b) of the 1934 act, Pctition for review dismissed pursuant 
to stipulation flIcd Nov. 15, 1947. Closed. 

Order of Dec. 30,1947, entered In connection with sec. 11 (e) proceedings under the 1935 act in 
the matter of Unitea I.ight & Railways Co. and American Li~ht & Traction Co., et aL Case 
transferred to Court of Appeals for the Eighth Circuit. Uruted Light & Railways Co. and 
American Light & TractIOn Co. granted leave to intervene. Pending. 

Order of Nov. 19,1947, authorizing the interim financing necessary for commencement of a pipe 
line by subsidiaries of American Light & Traction Co. provided for in a sec. 11 (e) plan filed by 
United Light & Railway Co, and American Light & Traction Co. under the 1935 act. Orders 
entered Dec. 5, 1947, granted motions of United Light & Railway Co, and American Light & 
Traction Co. for leave to intervene in opposition to petition for review and Francis J. Lewis 
for leave to intervene in support of petition for revicw. Petition for stay denied Dec. 5,1947. 
Petition for review dismissed pursuant to stipulation, Feb. 20: 1948, Closed. 

Order revoking broker-dealer registration for violation of the antifraud provisions of the Securi­
ties Act of 1933 and the Securities Exchange Act of 1934. Pending. 

Order of Nov. 8,1946, directing the termination of the existence of Northern States Power Co. 
(Delaware), and order denying a rehearing. The 2 petitiOns tor review were consolidated. 
Orders affirmed Dec. I, 1947. Closed. 

-~ o 



Samuel Okin (Electric Bond & Share Co., Second ................ Sept. 20,1944 
Electric Power & Light Corp., and 
United Gas Corp.). 

Samuel Okin (Electric Bond & Share Co.) .. _ .•.. do ..........•...... Oct. 8,1946 

Panhandle Eastern Pipe Line Co .......•.. Eighth ...•............ Feb. 28,1948 

Philadelphia Co ....• _______________________ Court of Appeals for Mar. 22,1947 
the District of 
Columbia. 

Phillips, Randolpb. _________ . _____ . ________ Sccond_._. ____ . __ .... _ Feb. 25,1947 

South Carolina Public Service Authority._ Fourth._. __ .. _:_ ... _ .. May 22,1948 

Standard Gas & ElectriC Co ... _ •........ _ .• Third ....... _ ... _ .... _ July 29,1947 

Standard Gas & Electric Co., Standard 
~ Power & Light Corp. 

Court of Appeals for Nov. 6,1947 
the District of 
Columbia. 

Turner, Henry A __ ••••. _ .•.•• __ ._ ••. _ •••...•.• _do .••• ___ •• __ . ___ .. Nov. 21,1947 

Esther Vogel (Northern New England Co., Second .• _ ..• _ ..•• __ .. Sept. 2, 1947 
New England Public Service Co.) 

Order of Sept. 7, 1944, approving reorganization plan under sec. 11 (e) of 1935 act of United Gas 
Corp. Commission sought dismissal on ground that order approving sec. 11 (e) plan may not 
be reviewed by court of appeals where plan is subject to district court enforcement. Petition 
for review dismissed (145 F. (2d) 206). On June 18,1946, writ of certiorari granted,limited to 
question whether that part of Commission's order which licensed Bond &. Share's use of 
proceeds can be reviewed only under sec. 24 (e) of 1935 act. Judgment vacated and cause 
remanded for that purpose (65 Sup. Ct. 1569). Subsef!lwntly, upon Commission's motion, 
CCA entered an order vacating the earlier order of dismissal and reinstating the petition for 
review to the limited extent that it invoh'cd an appeal from th~t portion of CommIssion's 
order relating to Bond & Share's use of proceeds from reorganization plan (Jan. 15, 1947). 
Petition to review dismissed May 10, 1948, pursuant to stipulation. Closed. 

Orders, both dated Sept. 6, 1946, approving Bond & Share's plan II-A under secs. 11 (b) (2) and 
(e) of the 1935 act, with regard to the retirement of Bond & Share's preferred stocks. Order 
entered Mar. 31, 1947, summarily affirming Commission's order pertaining to the elimination 
of the Bond & Share preferred but not affecting the status of the appeal from the other order. 
Motion for an order to dismiss petition for review filed l\Iay 12, 1947. Petition dismissed 
JIlle 16, 1947. Closed. . 

Orders of Nov. 19, 1947, Dec. 30, 1947, ann Jan. 6,1948, in conneetion with sec. 11 (e) proceedings 
under the 1935 act in the matter of United LIght & Railways Co. and American Light & 
Traction Co., et al. United Light & Railways Co. and American Light & Traction Co. 
granted leave to intervene. Pending. 

Amendment to rule U-49 (e) under the 1935 act adopted by the Commission etTective Feb. 28, 
1947. Motion of the Commission to dismiss petition for review for lack of jurisdiction denied 
and petitioner's motion for stay granted Oct. 8 1947. Commission's motion to modify stay 
denied Nov. 4,1947. Petition to the Supreme Court for review of circuit court orders of Oct. 
8,1947, and Nov. 4, 1947, denied Feb. 2,1948. Pending. 

Petition for revIew of alleged Commission orders, dated Feb. 7, 1947, and Feb. 25. 19t7, re '1 pr9' 
posal by United Corp. that it be permitted to submit to its common stockholders for theIr 
approvdl a proposal to change the business of United Corp. to that of an in "estment com-
pany. Application for stay denied from bench, Mar. 3, 1947. Pending. . 

Order of Mar. 25, 1948, in connection with proceedings under sec. 11 (e) of the 1935 act in the 
matter of Commonwealth & Southern Corp. Pending. 

Order of July 23, 1947, whioh dcnied the motion of Standard to vacate Commission's order of 
May 20, 1947, entered pursuant to secs. 11 (a), 18 (a) and 18 (b) of 1935 act, and for stay of 
proceedings. Order of·Aug. 6, 1947, denied motion of petitioner to stay proceedings before the 
Commission. PetItion for review dismissed on Jan. 26,1948, pursuant to stipulation. Closed. 

Orders of the Commission dated Oct. 30, 1947, and Nov. 12, 1947, pursuant to the 1935 art. 
Request for a stay denied. 1 petition for review dismissed as moot Nov. 17, 1947. Stipu· 
lation filed dismissing other petition and supplemental petition for review June 16, 1948. 
Closed. 

Order ofNov.l9, 1947, approving amended plan ofreorganlzation of American & Foreign Power 
Co. under the 1935 act. Motion of the Commission to dismiss petition for review granted 
Mar. 16; 1948. Closed. . 

Petition of Esther Vogel, et aI., common stockholders of Northern New England Co., to review 
that part of the Commission's ordm of June 27, 1947, which allowed for cancellation of the 
Prior Lien stock. as part of New England Public Sen'ice Co.'s simplification under the 1935 
act. Petition withdrawn Oct. 3, 1947, pursuant to stipulation. nosed. . 



TABLE 27.-Petitions for review of orders of Commission under the Securities Act oj 1933, the Securities Exchange Act oj 1934, the Public Utility 
Holding Company Act oj 1935, and the Investment Company Act oj 1940, pending in circuit courts oj appeals during the fiscal year ended 
June 30, 1948-Continued· . 

Petitioner United States Circuit Initiating Commission action appealed from and status of case 
.'. Court of Appeals papers filed 

Washington Railway & Electric Co _________ Court of ~peaJg for June 12,1942 On AJl" 14, 1942 the Commission, under sec. 11 (b) of the 1935 act, ordered North American Co. 
the Dlst ct of Co- to Ivest itself of its interest in certain subsidiaries, including petitioners, and ordered petl· 
lumbla. tioners to divest themselves of certain subsidiaries. North American filed petition for review 

In second circuit and petitioners·flIed petition for review In Court of Appeals for the District 
. of Columbia. On Aug. 8, 1942, Commission flied transcript of record iu second circuit. To 
avoid review of order by 2 courts, Commission ou Aug. 20, 1942" filed motion to dismiss 
petition in Court of Appeals for the District of Columbia. On Oct. 7, 1942, motion to dismiss 
denied and order stayed pending disposition of North American's petition. Order entered 
Jan. 4, 1947, suspending further proceedings to July 3. 1947, at which time petition to review 
was dismissed In accordance with agreement. Closed. 

TABLE 28.-Contempt proceedings pending during the fiscal year ended June 30, 1948 

CIVIL CONTEMPT PROCEEDINGS 
, , 

Number United States Inltiating Principal defendants of de- Status of Case , fendants District Court papers filed . , 

Artemlsa Mines, Ltd., and Oliver. O. Ken· 2 Arizona _______________ June 28,1943 Order Nov. 15, 1943, adjudging Oliver O. Kendall, president of Artemisa Mines, 
daII. Ltd., an Arizona corporation, in contempt for failure to comply with order of court 

dated May 18, 1943, requiring the corporation to produce certain documents and 
papers. Defendant Kendall presently out of the United States. Pending. 

The Penfield Co. of Ca\llornJa ________________ 1 Southern District of Jan. 24,1945 Order Feb. 8, 1945, directing A. W. Young, secretar~treasurer of Penfield Co. of 
California. California. to show cause why an order should not Issued holding him in eon· 

, ' 
tempt of court for failure to comply with order dated June 1, 1943. Young ap-
peared on Feb. 26, 1945. On July 2,1945, an order was entered adjudging Young 
m contempt and fining him $50_ On Sept. 13, 1945, order entered by CCA-9 deny-
ing Commission's application for leave to flIe petition for wri t of mandamus against 
district court JUdge. On Sept. 26, 1945, notice of appeal from order of July 2, 
1945, was file by CommisSIOn to CCA-9. On June 25, 1946, an opinion was 

. rendered reversing the order and remanding the case to the district court for an 
order requiring Young's imprisonment to compel his obedience to the order to pro-
duce the documents in question. Petition for writ of certiorari granted Nov. 18, 
1946. Supreme Court affirmed circuit court Judgment Mar. 31, 1947. and re-
manded ease to the district court. Petition for rehearing denied May 5,1947, Rec-

- ords were produced June 2,1947. Order entered Sept. 8,1947, discharging A. W. 
Young from contempt order. Closed.' ' 



TABLE 29.-Cases in which the Commission participated as intervenor or as amicus curiae, pending during the fiscal year ended June 30, 1948 

Name of case Court Brlef1lled 

Acker v. SchuUe""""""""" __ "" ___ ""_"_"_"_"" U. S. District Court Mar. 8, 1947" __ """_"""""""" 
- , (Southern District of 

New York). 

Arcidla v. Fluaro""_"_"_"_"_"_"_"_"_"""""" "_"_"do_"""""""""""""""_"""" Not yet 1IIed""" __ " __ "_"""" 

Auburn Savings Bank v. Portland R. R. Supreme Judicial Court of June 25,1945""_""_"_"""""" 
Co. Maine. 

Nature and status of case 

Actions brought Feb. 6, 1945, by individual stockholders for damagcs resulting 
from alleged violations of sees. 9 and 10 (b) of the Securities Exchange Act of 
1034 and rule X-IOB-5 thereunder. Defendants seek to require plaintitIs to 
file undertaking for costs including couns~l fees basing their claim for security 
on Ii provision of sec. 9 (e) of the act. On Mar. 8, 1947, the Commission filed a 
memorandum as amicus curiae contending that plaintitIs cannot be required 
to furnish an undertaking for costs in a suit under sec. 10 (b), and as to s~r. 
9 (c) that the provision therein for an undertaking for costs should not be so 
construed as in effect to nullify opportunity for relief where claim has merit 
and is flied in good faith. Defendants' motions for security for costs deni~d 
May 26, 1947. Pending. , 

Complaint filed demanding judgments against defendants of certain specified 
amounts, and charging violations of the Securities Act of 1933, the Securities 
Exchange Act of 1934, and the Invcstment Advisers Act of 1940. Pending. 

Stockholders' suit filed Feb. 3, 1945, collaterally attack~d a Dec. 19, 1944, order 
of Commission under sec. 11 (e) of the Public Utility Holding Company Act 
of 1935 approving plan for liquidation and dissolution of defendant, a statutory 
subsidiary of Central Maine Power Co. On June 25, 1945, Commission flied 
brief as amicus curiae noting subsequent filing (on Feb. 16, 1945) of petition 
for revieiv of Commission's order in CCA-1, and taking position that, under 
the act, a State court lacks jurisdiction to enjoin or set aside transactions in" 
volved, or to issue decree inconsistent with Commission's order. Judgment 
was rendered for plaintiff in a comparati\"ely small amount and plaintiff ap" 
pealed. Appeal pending. 



TABLE 29.-Cases in which the Commission participated as interlJenor or as amicus curiae, pending during the fiscal year ended June 30, '"'" 
1948-Continued ~ 

Name of case 

AlUlrian and Butcher Il3 TrlUteu of Central 
Blalu Electric Corp. v.Harmon Williams. 

Court 

U. S. District Court 
(Southern District of 
New York). 

Brief1lled 

Nov. 8, 1945; Nov. 4, 1946; 
Apr. 10, 1947; Nov. 5, 
1947. 

Reckhard! v. National Power &I Light Co.__ U. S. Court of Appeals Nov. 3,1947.. ____________ _ 
(Second Circuit). 

Berkeu &I Gag Furniture Co. v. Wigmore.._ U. S. District Court July 15, 1947.. ____________ _ 
(Southern District of 
New._ York). 

Nature and status of case 

Trustees of debtor Central States Electric Corp., appointed by district court 
in Virginia pursuant to ch. X of the Bankruptcy Act, brought suit in New 
York Federal court to recover from defendants who, as ollicers, directors, 
controlhng stockholder of dchtor and in other capacities, had allegedly 
defrauded and otherwise wronged the corporation. Action was instituted 
following investigation by trustces under Bankruptcy Act and pursuant to 
order of ch. X court. No allegation of diversity of citizenship or reliance there­
on was made to establish jurisdiction. Defendants moved to dismiss on 
grounds that (1) Federal court in New York lacked jurisdiction and (2) causO 
of action was barred by New York State statute of limitation. Commission 
filed memoranda as amicus curiae in opposition to defendant's motions for 
dismissal and summary judgmcnt taking position that jurisdiction was can· 
ferred upon court by Bankruptcy Act and sec. 24 (1) of Judicial Code. that 
State statute of limItations was not applicable, and that such action is not 
barred until after discovery of causes of action which have been fraudulently 
concealed by defendants. District court dismissed complaint, holding that it 
had no jurisdiction. As to statute of limitations, court stated it would have 
denied motion on this ground because issues of fact would have to be deter­
mined before legal questions could be decided. Notice of appeal by trustees 
to CCA-2 filed June 19, 1946. Brief filed by Commission as amicus curiae 
Nov. 4, 1946. Opinion rendered Dec. 10, 1946, reversing district court and 
holding that Trustees have right to bring suit in Federal court on a jurisdic­
tion found in the Bankruptcy Act. Petition for writ of certiorari filed Jan. 
4, 1947, and granted Feh. 10, 1947. Commission filed brief as amicus curiae 
Apr. 10, 1947. On June 16, 1947, the Supreme Court affirmed the court of 
appeals decision. On Nov. 5, 1947, Commission filed brief as amicus curiae 
in opposition to defendant's second motion for dismissal. On July 8, 1948, 
the district court denied defendant's motion, without prejudice to renewal 
hefore trial judge. 

Action for reasonable value of plaintiff's services in obtaining.a more advan­
tageous settlement for defendant of certain intercompany claims in connec­
tion with a voluntary plan filed under the Public Utility Holding Company 
Act of 1935. The district court entered a stay order pending final determina­
tion by the Commission of plaintiff's claim for compensation. Plaintiff 
appealed. Commission filed brief as amicus curiae in support of district 
court's order. Appeal dismissed Nov. 20, 1947. Closed. 

Action against a former director of plaintiff pursuant to sec. 16 (b) of the Se­
curities Exchange Act of 1934 to recover short-swing profits realized by de­
fendant from certain transactions while a director. Con,tititutionality of 
sec. 16 (b) was challenged. Commission appeared as amicus curiae July 
15, 1947. On August 27, 1947, an order was entered granting plaintiff judg­
ment in the sum of $74,168.66, plus intere~t, and costs. Closed. 



Claughton v. Mi8souri-Ka7l81l8-Tutl8 Rail­
road Co. 

Continental Bank and Trust Co., of New 
York v. The First National petroleum 
Trust (Sadie L. Aberson, et al., Inter­
veners). 

First National petroleum Trust v. Old Na­
tional Bank of Evansville. 

Dederick, suing on behalf Of himself and all 
other stockholders of North American Light 
& Power Co. v. The North American Co. 
and North American Light & Power Co. 

U. S. District Court 
(Southern District of 
Florida). 

U. S. District Court 
(Rhode Island). 

U. S. Court of Appeals 
(First Circuit). 

U. S. District Court 
(Southern District of 
New York). 

Downing v. Howard _______________________ U. S.'~;Court of Appeals 
(Third Circuit). 

Dovle v. MiUon ___________________________ U. S. District Court 
(Southern District of 
New York). 

Action Instituted Apr. 4, 
1946, but no brief flied, 

S. E. C. listed as party 
defendant. 

July 16, 1945, Sept. 27, 
1945. 

Aug. 8, 1942 ______________ _ 

May 20, 1947 _____________ _ 

Dec. 9, 1946 ______________ _ 

Action for a declaratory Judgment to determine the liability of an insider pur­
suant to sec. 16 (b) of the Securities Exchange Act of 1934. Pending. 

Action by indenture trustee to recover accumulated overdue interest. De­
fcnse predicated on indenture provision patterned upon sec. 316 (a) (I) of 
the Trust Indenture Act of 1939. Judgment for plaintiff, Mar. 2, 1946. Ap­
peal filed Aug. 12, 1946. Case settled and Judgment of district court vacated, 
June 28, 1948. Closed. 

Derivative suit instituted in October 1941 to have the North American Co. 
declared agent and trustee of its subsidiary, Light & Power, in the acquisition 
by former of debentures and preferred stock of its subsidiary at prices below 
principal amount and liquidation value; to compel parent to sell and subsid­
iary to reacquire stock at their cost price to parent; and for an accounting. 
Light & Power moved for dismissal 01 action. Commission filed brief as 
amicus curiae (in support of dismissal) to show that Commission has primary 
jurisdiction to hear and determine the issuesJ.and why court should not take 
jurisdiction thereof. On Mar. 8, 1940, the IJommission had instituted pro­
ceedings under sec. 11 (b) (I) of the Public Utility Holding Company Act of 
1935 with respect. to North American and subsidiaries, including Light & 
Power. On Dec. o2, 19U, the Commission had instituted proceedings under 
sec. 11 (b) (2) of the act with respect to Light& Power. On Dec. 30, 1941, the 
Commission ordered winding up of Light & Power. Motion to dismiss denied 
Jan. 12, 194.1, on ground that complaint does not seek liquidation of Light & 
Power, but actiOn is stayed until determination of the proceedings before the 
Commission. Peuding. 

Derivative stockholder's action on behalf of the United Corp., against a number 
of delendants stating two causes of action predicated upon violations of sec. 
4 (a) of the Public Utility Holding Company Act of 1935. DIsmIssed by 
dIstrict court. Plaintiff appealed to circuit court as to whether or not a pri­
vate cause 01 action is available for a violation 01 sec. 4, no basis having been° 
shown lor a determination that a private cause 01 action is unavailable under 
all the sections 01 the act. The circuit court affirmed the judgment 01 the 
district court June 24, 1947. Petition lor writ of certiorari was flied Sept. 23, 
1947, and denied Nov. 10, 1947. Closed. 

Action by a stockholder of a registered investment company to set aside the 
results of a stockholders' vote on the ground of alleged violation of the Com­
mission's proxy rules and for other relief. Violation of certain standards of 
the Investment Company Act was also charged. The Commission filed a 
briel amicus curiae. Complaint dismissed Apr. 3, 1947, except as to a cause 
of action charging waste by the corporate management. An order was entered 
on June 7,1948, by consent, dismissing and discontinuing the action, without 
costs. Closed. 



TABLE 29.-Cases in which the Commission participated as intervenor or as amicus curiae, pending during the fiscal year ended June 30, 
1948-Continued 

Name of case Court Brief filed 

Dunbacher v. American Cities Power'" U.S.DistrictCourt(South· Mar. 2, 1948 __ ............ _ 
Light Corp. ern District of New 

York). 

Gratz v. ClauQhton. ___ • __ • ____ • _____ -__ ~ ___ __ -' __ do ___ • __ • ____________ ._ May:20,1946 _____________ _ 

Grouman and Temln '(L. A. Young Spring _____ do ________________ •. ___ Aug. 26, 1946 _______ .•• ___ _ 
'" Wire Corp.) v. Young. 

nUno/$·[owa Power Co. v. North American U. S. District Court (Dis· Feb. 13, 1943 (motion to 
Light '" Power Co. trict of Delaware). intervene). 

Kardon v. National Gypsum Co_ •• • _______ U. S. District Court (East· Oct. 22, 1946 ______________ _ 
ern District of Penn· 
sylvania). 

'.' '-

Nature and status of case 

Action instituted against corporation for Injunction and damages In the district 
court. At the time this action was filed, plaintillaIso made a motion for 
temporary injunction. Commission filed a statement as amicus curiae Mar. 
2, 1948, regarding the motion for temporary injunction. The plaintiff sought 
to restrain an otIer hy the corporation to purchase Its own outstanding com· 
mon stock at asset value through the use of portfolio securities and cash on 
the ground that the purchase was not In the interest of a corporation hut 
solely to enable its parent corporation, Central States Electric Corp., to obtain 
a greater percentage of stock of the company for its own tax advantage. The 
CommiSSIOn's statement indicated that in Its opinion the transaction was fair 
and reasonable and In the hest Interests of security holders of hoth corpora· 
tions. The motion for temporary injunction was denied by the district court 
and an appeal was taken to the clrcnit court. The appeal was heard Mar. 3, 
1948. At the time of the argument on the appealfrom the denial of the motion, 
the Commission's atement filed In the district court was submitted to the 
circuit court judges. The circuit court then atnrmed the denial. Pending. 

Suit under sec. 16 (b) of the Securities Exchange Act of 1934 to recover profits 
from short·term trading In securities by an insider. Defendant moved to 
dismiss for improper venue. Commission filed a memorandum in support of 
venue as laid. On Apr. 2, 1947, court deuled motion to dismiss. On June 15, 
1948, defendant filed an application for approval hy the special master of a 
proposal for settlement and disposition of action. The Commission filed an 
answer June 21, 1948. Pending. 

Suit under sec. 16 (b) of the Securities Exchange Act of 1934 to recover profits 
from short·term trading In securities by an insider. The district court denied 
defendant's motion to dismiss, made on the ground that venue was improperly 
laid and that the court lacked jurisdiction. Defendant then moved to dismiss 
on the grounds that the statute of limitation barred the action and that the 
corporation had not been given the opportunity to institute the suit. This 
motion to dismiss was denied July 3, 1947. Pending. ' 

Suit against plaintiff's parent alleging overreaching by parent. Commission 
moved for leave to intervene and for stay, on ground. inter !Ilia, that sec. 11 
proceedings pending before it under the public Utility Holding Company 
Act of 1 g35 with respect to Light & Power involved the same parties and SlIme 
claim and would dispose of issues in case. Intervention permitted and stay 
granted Aug. 27, 1943. Order entered May 28, 1947, approving settlement 
aud providing for entry of subsequent order of dismissal upon consummation 
of settlement. Closed. 

Private action founded on alleged violations of sec. 10 (b) of the Securities Ex· 
change Act of 1934 and rule X-I0B-5 thereunder. The Commission filed as 
amicus curiae taking the position that such action for damages resulting from 
a violation of sec. 10 (b) and mle X-IOB-5 is maintainable by application of 
the general common law rules and under the express provisions of sec. 29 (b) 
of the act. Motions to dismiss denied Dec. 2, 1946. Argument set for July 
15, 1947. On Sept. 9, 1947. a decree was entered directing defendants to pro-



~ 

~ I Kogan v. SChulte_. _______________________ _ U. S. DistrIctCoUIt (South­
ern District of New 
York). 

No brief filed _____________ _ 

I 
'" 

Do _________________________________________ do _____________________ Mar. 1945; Apr. 16, 1945 __ _ 

Leiman v. Guttman (PiUsburllh Terminal 
Coal, In Re). 

Supreme Court of the State 
of New York; U. S. Su­
preme Court. 

Nov. 20, 1947 _____________ _ 

!lfiller v. Hano ___ _______________________ 00 U. S. District Court (East- June 7, 1948 ______________ _ 
ern Division of Pennsyl-
vania). 

duce all records covering the transactions under Question, and appointing a 
special master. On Jan. 2, 1948, an order was entered directing defendants to 
file an l1('count in debit and credit form and to afford plaintiffs opportunity to 
inspect the books and records. Pending. 

Suit brought May 15, 1945, under see. 16 (b) of the Securities Exchange Act of 
1934 in behalf of Park & Tilford, Inc., to recover profits realized from short­
term trading in securities by insiders. Notice of motion for summary judg­
ment filed by Kogan on Oct. 16, 1945. Motion submitted Oct. 30, 1945, by 
plaintiff in opposition to motion to dismiss. Decision reserved. In view of 
recovery on same claim in Park & Tilford, Inc. v. Schulte, et ai, as trustees, 
this case is now moot. Petition filed June 18, 1946, by counsel for plaintiff for 
allowance of counsel fees and expenses. Allowance made on June 18, 1948. 
Pending. . 

Suit instituted Sept. 12, 1944, under sec. 16 (b) of the Securities Exchange Act of 
1934 to recover profits from short-term trading in securities by an insider. On 
Mar. 14, 1945, plaintiff moved for partial summary judgment for profit realized 
on sale of common stock acquired on option to convert shares of preferred 
stock. Commission flied briefs as amicus curiae on proper construction of 
sec. 16 (b). District court, although denying motion for partial summary 
judgment due to difficulty of determining recoverable profit on available evi­
dence, held that exercise of conversion option was a nonexempt "purchase" 
and that such construction did not render statutory provision unconstitution­
al. Petition flied June 18, 1947, by counsel for plaintiff for allowance of counsel 
fees. Allowance made on June 18, 1948. Pending. 

Action commenced in the Supreme Court of the State of New York to recover 
additional compensation' for services performed in the reorganization of 
dehtor in the U. S. District Court. Defendants-appellants moved the Su­
preme Court for dismissal of the amended complaint on the ground that ex­
clusive jurisdiction rests in the district court supervising the reorganization. 
Motion to dismiss denied. Affirmed June 24, 1947; hy Appellate Division. 
Appeal taken to the Court of Appeals of the State of New York. Commis­
sion flied hrief as amicus curiae Nov. 20, 1947, in support of appeal. Orders 
reversed and motion to dismiss granted Mar. 25, 1948. Petition for writ of 
certiorari to the U. S. Supreme Court filed June 9, 1948. Brief in opposition 
filed. Certiorari pending. 

Action instituted pursuant to the Securities Act of 1933. Commission flied 
hrief as amicus .curiae June 7, 1948, in support of contention in plaintiffs' 
brief that accountants and every other person specified in sec. 11 (a) of the 
act who participates in the preparation of the registration statement, "par­
ticipate" in the sale of securities offered on the basis of the registration state­
ment, within the meaning of the venue provision of sec. 22 (a). Evidence 
presented by plaintiffs in an affidavit indicated that the accountants did 
in fact participate: therefore it was unnecessary to decide the validity of this 
contention. Pending. 



TABLE 29.-0ases in which the Commission participated as intervenor or as amicus curiae, pending during the fisca~ year ended 
June 30, 1948-Continued 

Name of case Court 

Park &: Tilford, Inc. v. SchuUe, et aL____ U. S. District Court (South­
ern District of New 
York). 

Brlefftled 

Oct. 5, 1945; Mar. 14, 1946; 
Oct. 14, 1946; Feb. 12, 
1947; Ang. 6, 1947. 

PhUlIp8 v. The United Corp _______________ _____ do ____________________ July 11,1947.. ____________ _ 

Porl8mouth Sletl Corp. v. Ohio Comolidated 
Ttlephont Co. 

U. S. District Court 
(Southern District of 
Ohio). 

May 17, 1948 (Motion to 
intervene granted and 
answer filed. No brief 
filed). 

Nature and status of case 

Suit brought Nov. 17, 1944, under sec. 16 (b) of the Securities Exchange Act of 
1934 to recover profits realized from short-term trading in securities by an 
insider. The Commission, as amicus curiae, filed a brief taking the position 
tbat the acqUisition of common stock by conversion of preferred is a "pur­
chase" within meaning of the act. The Uuited States iutervened in support 
of constitutionality of section. On Sept. 13, 1945, Marjorie D. Kogan, a 
minority stockholder, sought leave to intervene as party plaintiff, supported 
by Commission brief as amicus curiae. Intervention was denied on Oct. 23, 
1945, and Kogan appealed. The trial court entered judgment for plaintiff on 
Jan. 31, 1946, from which defendant appealed. Kogan then sought leave in 
the Circuit Court of Appeals, Second Circuit, for leave to Intervene, sup­
ported by Commission as amicus curiae. Leave was granted on Mar. 23, 
1946, and the appeals by Kogan and defendant were consolidated. On Jan. 
8, 1947, CCA-2 reversed the order denying intervention to Kogan, vacated 
tbe Judgment, and remanded the action to the district court for the entry of 
an increased judgment. Petition of defendants for rehearing filed Jan. 22, 
1947, and denied Mar. 26, 1947. Petition for writ of certiorari 1!led in the 
Supreme Court June 21, 1947. Commission 1!led brief as amicus curiae 
August 5, 1947, in opposition. Certiorari deuied Oct. 13, 1947. Petition filed 
June 18, 1947, by counspl for plaintiff for allowance of counsel fees. Allowance 
made on June 18, 1948. Pending. 

Action to enjoin defendants from (1) taking any steps committing The United 
Corp. to any corporate actions requiring the approval of its board of directors 
pending the determination of the complaint and (2) taking any steps looking 
toward the tramformation of the corporation into an investment company. 
Cross-motion for dismissal filed by defendant. Commission filed brief as 
amicus curiae July 11, 1947, stating that rule U-65 was not violated by man­
agement and that the complaint fails to state a claim upon which relief may 
be granted. Plaintiff's motion for a temporary injunction denied and defend­
ant's motion to dismiss the complaint and for a summary judgment also 
deuied. Defendant's motion to dismiss second amended complaint denied 
June 4, 1948, but a stay of proceedings granted until final determination by 
Commission and furthcr order of court. Appeal taken by plaintiff in August 
1948. Pending. 

Action seeking to enjoin defendant from producing long distance telephone toll 
tickets in response to a subpena duces tecum issued by Commission. Com­
mission permitted to Intervene and filed answer. Because of developments 
in the investigation out of which the subpena had been issued, a substitute, 
more specific subpena was served on the defendant. Plaintiffs' limited 
objection to substitute subpena rejected by the court and Commission's 
motion to dismiss the complaint was granted on May 17, 1948. Closed. 



SlaDin v. Germantown Fire lmuram:e Co __ _ 

Spud v. Tron8ammca COrp ______________ _ 

United Funds Management Corp., 
Bankrupt. 

U. 8. D strict Court 
(Eastern District of 
Pennsylvania); U. 8. 
Court of Apoeals for the 
Third clrciJlt. 

U. 8. District Court 
(Delaware). 

Dec. 4, 1946; Apr. 3, 1948; 
June 23, 1948. 

Feb. 19, 1947 _____________ _ 

U. 8. District Court Feb. 10, 1948; Mar. 19, 
(Western District of 1945. 
Missouri). 

Young v. JU8tict8 Ri/kind and BrlUIlL _____ Circuit Court of Appeals Oct. 13, 1947.. ____________ _ 
(Second Circuit). 

Shareholders' derivative action alleging fraud under rwe X-IOB-5 pursuant to 
the Securities Exchange Act of 1934. Motion to dismiss complaint deuled 
Dec. 5, 1946. Final judgment dismissing complaint entered Nov. 12, 1947. 
Appeal.flled February 10, 1948. Oral argument held June 7, 1948. Case 
taken under advisement by court. Appeal pending. 

Class suit for damages alleging fraud both at common law and under rule X­
IOB-5 pursuant to the Securities Exchange Act of 1934. Complaint dismissed 
as to the common law count, but upheld as to counts under rule X-IOB-5, 
May 9, 1947. Defendant's petition for rehearing denied, June 25, 1947. Trial 
on merits completed and case taken under ad visement by court. Pending. 

The debtor filed a voluntary petition in bankruptcy Sept. 30, 1942, and was 
adjudicated bankrupt Oct. I, 1942. Debtor is an investment company which, 
prior to the Investment Company Act of 1940, had issued several series of 
face-amount certificates pursuant to separate collateral trust indentures 
securing payment thereof. The Commission is participating in proceedings 
as amicus curiae by invitation of the court. Hearing to determine nature 
and extent of certificate holders' claims and security therefor held Mar. 8, 
1945. The Commission filed a comprehensive brief on these issues. On 
Apr. 20, 1945, the court issued a memorandum opinion and order directing 
partial distribution. Final distribution of cash surrender vRiues, as deter­
mined by court, and interim payments directed by July 21, 1945 orders, 
amended Aug. 25, 1945. Final decrees incorporating orders issued Aug. 27, 
1945. In addition to its brief dealing with problems of distribution, the 
Commission has filed briefs to assist the court on other questions. Claims 
based on certificates A, F, G, H, KI and L were paid as decreed by the district 
court. Final meeting of creditors neld in open court Oct. 4, 1947. No objec­
tions were made to final order of distribution. Closed. 

Defendant petitioned CA-2 for a writ of prohibition and mandamus. Com­
mission filed memorandum as amicus curiae in oppOSition. The petition 
was denied Oct. 13, 1947. Closed. 



TABLE aO.-Proceedings by the Commission, pending during thejiscal year ended June 30,1948, to enforce subpenas under the Securities Act 
of 1933 and the Securities Exchange Act of 1934 

Number Initiating Principal defendants of de· United States District Court Section of act involved Status of case 
fendants papers rued 

Artemisa Mines, Ltd _____________ 2 Arizona _______________________________ ~pr_ 8,1943 Sec. 22 (b), 1933 act ________ Ordcr May 18, 1943, required Artemisa Mines, 
Ltd. to appear before an officer of tbe Commis-
sion on June 28, 1943, and produce the records 
described in subpena duces tecum. Court dis-
missed application to enforce subpena with 
respect to Mines de Artemsia, S. A., a foreign 
corporation, for lack of jurisdiction on Sept. 19, 
1944. June 26, 1945, CCA-9 reversed the 
district court. Aug. I, 1945, order entered rc-
quirlng Minas de Artemisa, S. A., to respond 
to the subpena. Pending. (See appendix 
table on civil contempt proceedings.) 

Continental-- Illinois - -Bank- &- _ .. ____ 1 -Northern District of llIinols ________ o __ Apr. 20,1948 _____ do _____________________ Order-June I, 1948, requiring respondent to ap' 
Trust Co. of Chicago. pear before an officer of the Commission on 

June 4, 1948, and to produce books and records 
: 

described in a subpena duces tecum. Records 
produced. Closed. 

Harrison, Marvin C. and Hull, 2 Eastern District of Michigan __________ May 7,1948 Sec. 21 (c),1934 acL _____ , __ Order entered May 13, 1948, dismissing action, 
Allan. . the defendants - having given the required 

testimony. Closed.-Do ____________________________ 2 District of Columbla __________________ June 25,1948 _____ do ___________ · __________ Complaint tiled for an order by the district court 
directing the defendants to respond to subpena 
ad testiJIcandum. Pending. . 

O'Connor, Edward J _____________ 1 Southern District of Californla _________ June 4,1948 Sec. 22 (b), 1933 acL ______ Order entered June 29, 1948, requiring respondent 
to appear before an officer of the Commission 

- and give testimony concerning matters rcferred 

Northern District of llIinols ____ .do-" ______ ' _________ ~ ___ : to in subpena ad testificandum. Pending. Tucker Corp ______________________ 1 - June 15,1948 Complaint tlIed for an order by the district court 
reqUiring the production of books and records. 
Pending. 

t,:) 
o 
o 



TABLE 31.-Actions to enforce voluntary plans under sec. 11 (e) to comply with sec. 11 (b) of the Public Utility Holding Company Act of 1935 

Name of case United States Dis­
trict Court Initiating papers flied Status of case 

American & Foreign Power Co •• Inc_ Maine ________________ Nov. 20,1947 ______________ Pending. 
American States Utilities Corp ______ Nebraska _____________ Oct. 7, 1941--______________ Order Nov. 24, 1947, approving plan as f'lir, equitable and appropriate. Order Mar. 8 

1948, discharging American States Utilities Corp., et al,. from jurisdictiou of court. 
Central States Power & Light Corp_ Delaware _____________ 'Reopened July 31, 1947 ___ Supplemental order Dec. 3, 1947, approving plan as fair, equitable, and appropriate • 

. ~- - Notice of appeal filed Dcc. 31, 1947, by Arthur Burnstine and Sidney Burnstine. Ap­
peal dismissed Mar. 29, 1948. 

Cities Service Co ______ ~ _______ ·~ __________ do _________________ Apr. 25, 1947 ______________ Order May 27,1947, approYing plan as fair, equitable, and appropriate. 
Community Gas & Power Co ____________ do _________________ Apr. 11, 1946 ______________ Order Apr. 10, 1917, approving plan as fair, equitable, and appropriate. Appeal June 5, 

1947, by Gabriel Caplan. et aI. Appeal June 7,1947, by Vanneck and Moran. Appeal 
Juue 9,1947, by Alfred MacArthur, etal. Appeal June 9, 1947, by New York Trust CO'I tmstee. Order May 3, 1948, affirming order of district court in appeal. of Vanneek ana 
Moran, Alfred MacArthur, et aI., and New York Trust Co. Order June 10,1948. affirm­
ing order of District Court in appeal of Gabriel Caplan, et aI., Petition for writ of cer­
tiorari by Vanncck, et aI., and Caplan, et aI., denied June 14, 1948. Pending. 

Consolidated Electric & Gas Co ________ Ao _________________ Reopend Sept. Ii, 19H _____ Order entered Oct. 14, 1947, approving second supplemental plan as fair, equitable, and 
appropriate. 

East Coast Public Service Co ____________ do _________________ Apr. 3, 1947 _______________ Order Apr. 29, 1947, approving plan as fair, eqnitable, and appropriate. Supplemental 
application filed Sept. 30, 1947. Supplemental order Sept. 30, 1947, modifying order of 
Apr. 29, 1947, and approving new plan as fair, equitable, and appropriate. 

Eastern Minnesota Power Co_______ Minnesota ____________ June 10, 1947._____________ Order Nov. 8, 1947, approving amended plan as fair, equitable, and appropriate insofar as 
it related to tbe sale of pbysical assets and the payment of first mortgage bonds. Sup­
p�ementa� application filed Nov. 7, 1947, for approval of a stock plan. Order Dec. 12. 
1947, approving stock plan as fair, equltable, and,appropriate. Pending. .' . . 

Electric Bond & Share Co___________ Southern' District of ,Oct. 17, 1945_______________ Order Dec. 20, 1946, approving plan as fair, equltable, and appropriate. Appeal filed Jan; 
New York. 2,1947, by Samuel Okin. Appeal filed Jan. 28, 1947, by Franklin and Marshali College. 

Appeal of Franklin and Marshali College dismissed pursuant to stipulation dated Mar. 
12, 1947. Appeal of Samuel Okin dismissed July 3, 1947. ' 

Do ___________________________________ do_________________ May 27.1946 ________ : _____ Order July 11,1946, approving plan as fair, equitable"and appropriate. Notice of appeal 
by Eli Anerbach filed Aug. 9, 1946. Supplemental application for order approving 
portion of plan pertaining to payment of fees and expenses. Pending. 

Engineers Pnblic Service Co .• Inc___ Delaware ___________ ~ __ Jan. 9, 1947 ________________ Order May 29, 1947, enforcing plan except insofar as it provided for the payment of more 
than the liquidation preferences of the preferred stock. Notice of appeal by the Com­
mission filed June 3, 1917. Notice of appeal by Thomas W. Streetert et aI., filed May 
29,1947. Notice of appeal by 'I'he Home Insurance Co., et aI., filed aoout June 5, 1947. 
Opinion Mar. 19,~1948, vacating order of district court and remanding cause with direc­
tions to enter order disapproving plan and remanding to the Commission. Petitions 
of all appellants for rehearing denied June 11, 1948. Pending. 

llinois Power Co _________________________ do __________ ~ ______ May 2.1947 _______________ Order May 28, 1947, approving portion of pian I as fair, equitable, and appropriate. 
Supplemental application July 3, 1947. Order Nov. 6, 1947, approving amended plan 
I as fair, equitable, and appropriate. Notice of appeal by Nellie D. Walters, et al. 
flied Feb. 6, 1948. Appeal dismissed Feb. 17, 1948. Notice of appeal by Jane Scatter-
good, et al.; filed Jan. 23, 1948. Pending. ' , , '.' ~ 

Indiana Service Corp ___________ ~ ___ Northern District of Dec.20.J946 ______________ Order Feb. 14, 1947, approving plan as fair, equitable, and appropriate. Appeal taken 
Indiana. May 2, 1947. Appeal dismissed May 16. 1947. 



TABLE 31.-Aciions to enforce voluntary plans under sec. 11 (e) tc oomply with sec. 11 (b) of the Public Utility Holding Company Act of 1935-
Continued 

Name ofoase Uiuted States Di~· 
trict Court Initiating papers tiled 

Interstate Power Co................ Delaware .... __ •• _____ Jan. 24, 1947.. __ ._. _______ _ 

KIngs County Lighting Co _______ ••• Eastern District of Jan. 9, 1947 _____ ._. ___ . ___ _ 
New York. 

LouisvilIe Gas & Electric Co ___ ••••• Delaware .•.••••••.• __ Oct. 29,1947 ___ •. ___ ... ___ _ 
New England Power Association____ Massachusetts _____ • __ Mar. 15, 1946 _____________ _ 

New England Public Service Co ____ Maine _____ •• __ • ______ July 3,1947. ______________ _ 

North West Utilities Co ______ · ______ Delaware _____________ Jan. 2,1948 _______________ _ 
Northern States Power Co. (Dela- Mlnnesota ____________ Jan. 22,1946 ______________ _ 

ware), Northern States Power Co. 
(Minnesota) . Do ___________________________________ do _________________ Feb.3,1948 __ • ___________ _ 

Public Service Corp. of New Jersey _ New Jersey__ _________ Feb. 27, 1948 _____________ _ 
Republic Service Corp ______________ Delaware _____________ Reopened May 3,1948 ___ _ 

Uulted Gas Corp _________________________ do _________________ Sept. 8, 1944.. ____________ _ 

United Gas Improvement Co. ____ ._ Connecticut ______ ._. __ Dec. 15, 1947 _____________ _ 
United Public Utilities Corp ________ Delaware __________ • __ Reopened Feb. 20, 1948 ___ _ 
Washington Railway & Electric Co_ District of Columbia __ May 16, 1947 _____________ _ 

Status of case 

Order Apr. 24, 1947, approving plan as fair, equitable, and appropriate. Supplemental 
application tiled Dec. 31, 1947. Order Jan. 7, 1948, approving alternate plan as fair, 
equitable, and appropriate. Notice of appeal tiled by John F. Errington, et al. 
Pending. 

Order July 16, 1947, approving plan as fair, equitable, and appropriate. Appeals taken 
by the Public Service Commission of the State of New York and the secretary of state 
of New York. Order Mar. 5, 1948, affirming order of district conrt. Petition for writ 
of certiorari by Public Service Commission of the State of New York denied June 7,1948. 
Pending. 

Order May 13, 1948, remanding proceeding to the Commission. Pending. 
Order June 6, 1946, approving plan as fair, equitable. and appropriate. Appeal taken 

July 18, 1946, by Matthew Lahti. Appeal taken Aug. 27, 1946, by Preferred Stock· 
holders Committee. Circuit court affirmed order of district court Apr. 11, 1947. 

Order Aug. 6, 1947, approving plan as fair, equitable, and appropriate. Appeals taken by 
Esther Vogel, et aI., State Street Investment Corp., and Russell B. Stearns. Pending. 

Order Mar. 5, 1948, approving plan as fair, equitable, and appropriate. 
Proceeding dismissed Nov. 20, 1946. 

Pending. 
Order Mar. 19, 1948, approving plan as fair, equitable, and appropriate. . 
Order May 28, 1948, approving amended joint plan as fair, equitable, and appropriate. 

Pending. 
Order Nov. 20, 1944, approving plan as fair, equitable, and appropriate. Appeal taken 

by Samuel Okin. District court order affirmed June 3, 1947. 
Order Jan. 19, 1948, approving plan as fair, equitable, and appropriate. 
Order Mar. 12, 1948, approving plan as fair, equitable, and appropriate. Pending. 
Order Junc 16, 1947, approving plan as fair, equitable, and appropriate. 



TABLE 32.-Actions under sec. 11 (d) of the PubZic Utility HoZding Oompany Act of 19315 to enforce compliance 1vith Oommission's order 
issued under sec. 11 (b) of that act 

-
Name or ease United States Dis- Initiating papers filed Status of case trict Court 

International Hydro· Electric':'" S ys· Massachusetts .•.•...• Aug. 12, 1943 .............. Action by Commission, with consent of company, under secs. 11 (d), 18 (fl, and 25 to 
tem. enforce its order of July 21, 1942, requiring dissolution of the company. The co.ur~ was 

asked (1) to take exclusive jurisdiction of the company and its assets; (2) to enjoID Inter· 
ference; (3) to compel compliance with the Commission's order; and (4) to appoint a 
special counsel to investigate an intercompany claim against International Paper Co. 
Aug. 12, 1943, temporary order ent~red by court and o~ O~t. ~1, .19~3, an interl~c~tory 
decree and order was entered in whIch court took exclUSIve lurlsdlCtIOn, granted InJunc· 
tion, and appointed special counsel as requested. Nov. 13, 1944, special counsel ap-
Eointed trustee of estate of company and directed to institute suit on claim against 
nternational Paper Co. Dec. 25, 1945, district court approved settlement and 

termination of these suits, and notices of appeal from this approval were filed Jan. 25, 
1946, in CCA-1. Nov. 14, 1946, opinion rendered affirming judgment of the district 
court. Petition for writ of certiorari filed Dec. 28, 1946, and denied Feb. 10, 1947. 
Petition for rehearing denied Mar. 10, 1947. There are now before the Commission 
plans of reorganization which, if approved by Commission, will be submitted to the 
reorganization court. Pending. 

T ABLE 33.~Reorganization cases under ch. X, pending during the fiscal year ending June 30, 194-8, in which the Commission participated when 
appeals were taken from district court orders 

Name of case United States Circuit 
Court of Appeals Date SEC entered case 

Central States Electric Corp., Debtor: 
Malevanchik v. Austrian ........•.•••.. Fourth .•••.•......•.•.•.•• Mar. 8, 1948 ......•........ 

OTt/on v. Austrian ...•.••........••.... .•... do ........•..........••..... do .................... . 

Malevanchik v. Austrian •••.......•.... ..... do .....••••••............... do .................... . 

Nature and status of case 

Appeal from Jan. 7, 1948, order authorizing the trustees of the debtor to recom· 
mend to the board of directors of its suhsidiary, American Cities Power & 
Light Corp., an exchange offer to the publlc holders of American Cities' class 
"B" stock. Appeal dismissed Mar. 11, 1948, upon motion of appellant. 
Closed. 

Appeal from Jan. 15, 1948, order approving a settlement of claims asserted 
against debtor by subsidiaries American Cities Power & Light Corp. and 
Blue Ridge Corp. Appeal dismissed Mar. 15, 1948. Closed. 

Appeal from Feb. 18, 1948, order denying appellant's petition for reconsidera· 
tion of settlement. Appeal dismissed Mar. 15, 1948. Closed. 



TABLE 33.-Reorganization cases under ch. X, pending during the fiscal year ending June 30,1948, in which the Commission participated when 
appeals were taken from district court orders-Continued 

Name of case United States Circuit 
Court of Appeals Date SEC entered case 

Chicago Surface Lines. Debtor: Birnbaum Seventb ___________________ Sept.I947 ________________ _ 
&- Co., Cole, and Central Hano.er Bank &-
TrUllt Co. v. Chicago Tra1l8it Authority. 

Childs Company. Debtor: Br0d8kll v. Finn. Second ____________________ Nov. 30, 1943,. ___________ _ 

Congress & Senate Co., Debtor: London v. Elghth ____________________ Apr. 24, 1947 _____________ _ 
Snyder. TrUlltee. Congress &- &nate Coo. 
Debtor; Koplar v. Hemker; Koplar v. 
Snyder, Trustee. 

Dlversey Hotel Corp., Debtor: 
K03don v. Diversell Hold Corp _________ Seventh ___________________ Nov. 26, 1947 _____________ _ 

Do _____________________________________ do ________________________________________________ _ 

80 John Street Corp., Debtor: mckin, 
Trustee, and Manufacturers Trust Co. v. 
Central Hanover Bank &- Trmt Co. 

Second ____________________ Feb. 26,1947 _____________ _ 

. Nature and statue of case 

Appeals from Sept_ 12, 1947, order denying petition to modify injunctive pro-
visions contained in order of sale of debtor's property pursuant to plan of 
reorganization. Sept. 30, 1947, CCA granted motion of appellee and various 
bondholders' committees to docket and dismiss appeals and ordered Issuance 
of mandates forthwith. Thereafter, petitioners filed petitions for writs of 
certiorari; certiorari denled Feb. 2, 1948. Motion for leave to file petition 
for writ of mandamus denled Feb.·2, 1948. Closed. 

Notice of motion returnable Mar. 3, 1947, for an order limiting the time for 
filing briefs and setting a date for argument of appeal, filed Feb. 25, 1947. On 
July 10, 1947, CCA-2 reversed district court's order of Feb. 3, 1947, and re­
manded case. Closed. 

Consolidated appeals from Dec. 16, 1946, orders disallowing legal fees to London 
& Burch and allowing compensation to Hemker as counsel for trustee. Com­
mission filed brief in support of district court decisions. CCA refused to 
grant petition of Koplar for leave to appeal from order allowirig fee of trustee. 
Opinlon of CCA rendered July 31, 1947, affirming bankruptcy court's order 
on appeal of London and Burch, reversing order on appeal of Koplar. Peti­
tions for rehearing filed and denled. Opinion of July 31, 1947, withdrawn 
and judgmenta entered on oplnlon vacated. and new judgment entered in 
Koplar v. Hemker. Cause be remanded to the district court with directions 
to allow Hemker an amount less than that allowed by the district court. 
Closed. 

Appeal from June 13, 1947, order. Commission's memorandum filed in sup­
port of district court order. District court order affirmed Jan. 21,1948. P<lti­
tion for writ of certiorari filed Feb. 12,1948. Commission's brief m oppOSition 
filed Mar. 11, 1948. Certiorari denied Mar. 29, 1948. Closed. 

Appeal from Jan. 27, 1948, order. Appeal dismissed pursuant to stipulation on 
May 11. 194R. Closed. 

Appeal from Nov. 6,1946, order fixing the rate at which interest Is payable on a 
consolidated first mortgage on property involved. CCA affirmed order June 
2~, 1947. Closed. 

Equitable Office Building Corp., Debtor: 
Granger v. Equitable Office Building Corp. 

_____ do _____________________ Jan. 28, 19411 _______________ Appeal from orders of district court dated Sept. 17. 1947. and Oct. 24,1947, ap-_ B'i:~~ and c0nllrming plan of reorganization. ()rders affirmed Apr. 9. 1948. 

Espade Realty Corporation, Debtor: 
Prudenre Real/zatlon Corp., Appellant v. 
Hunter L. Delaloor and Ral/mond Reisler, 
Trustees, Ap~llees. 

Industrial Office Building Corp .• Debtor __ 

_____ do _____________________ NOv.14,1946 ______________ Appeal from July 25, 194ij, order of district court relating to interest claims 
agslnst the debtor. Order affirmed by CCA-2. April r., 1948. Closed. 

Third _____________________ June 18, 1948 ______________ Appeal by the debtor and certain noteholders of the debtor from May 19, 194~, 
order directing an interim distribution to first mortgage bondholders. Mo· 
tion of SEC to dismiss appeals denied, and motion of debtor for stay denied. 
Pending. 

~ 
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lnland Gas Corp., Debtor: Green Com- Sixth______________________ Mar. 20, 1947 _____________ _ 
mfttu v. WUlia1ll8on. 

International Mining & Milling Co., Ninth _____________________ July 22, 1946 ______________ _ 
Debtor: Titk Insurance &: Guarant1l Co. 
v.Hart. 

International Power Securities Corp., Third _____________________ Jan. 29,1948 ______________ _ 
Debtor: Amott v. The National City 
Bank of New York. 

Midwest Athletic Club, Debtor: Chicago Seventh ___________________ Apr. 30, 1947 ______________ _ 
Titk &: Tr7Ut Co. v. Rvan. 

National Realty Trust, Debtor: Baumann v. MOBser ___________________ _____ do _____________________ Jan. 5,1948 _______________ _ 

Sullivan v. Mosser _____________________ _____ do _____________________ Jan. 30, 1948 ______________ _ 

Pittsburgh Railways Company, Debtor: Third _____________________ Nov. 21, 1947 _____________ _ 
Sullivan v. PhUadelphia Co. 

Portland Electric Power Co., Debtor: Nlnth_____________________ Mar. 17, 1947 _____________ _ 
L. C. White, et 01. v. Debtor. 

Portland Eteetrie Power Co., Prior Prefer- _____ do _____________________ Jan. 14, 1947 ______________ _ 
enee Stockholders Committee v. District 
Court Judges for the DiBtrict of Oregon. 

Realty Associates Securities Corp., Debtor: Second_____________________ Mar. 7, 1947 ______________ _ 
Lulu R. Kelbv v. Manufacturers Trus 
Co. 

Realtv ABlociatea Seeuritiea Corp., v. Man- _____ do _________________________ do ____________________ _ 
ufacturers Trust Co. Supreme Court __________ , Nov. 15, 1947 _____________ _ 

A ppeal from Sept. 30, t 946, order of district court re interim allowances, Com­
mission's memorandum filed Mar. 20, 1947. Order affirmed May 15, 1947. 
Closed. 

Appeal filed June 17, 1946, from Nov. 1, 1945, order. Commission filed brlefre­
issue raised by appellants that undcr sec. 70 (b) of the Bankruptcy Act any 
lease not assumed by trustee within 60 days after the adjudication shall be 
deemed to be rejected. It is the position of the Commission that this pro­
vision of sec. 70 (b) is inconsistent or in conflict with the provisions of ch. X 
and therefore Inapplicable by reason of sec. 102. Opinion rendered Jan. 8, 
1947, amended Mar. 24,1947 (160 F. (2d) 961), affirming judgment of district 
court and sustaining views of the Commission. Mandate stayed until June 
24,1947. Petition for writ of certiorari filed June 21, 1947, and denied Oct. 13. 
1947. On Oct. 23,1947, mandate of CCA-9 affirming judgment of district court 
received in that court. Closed. 

Consolidated appeals from district court order of Dec. 22,1947. Commission 
filed brief in support of appeals. Pending. 

Four consolidated appeals from orders dated Dec. 20,1946, Jan. 21,1947, Jan. 
24, 1947, and Mar. 4,1947, of the district court approving petition for reor­
ganization under ch. X and appointing temporary trustee. Commission's 
brielfiled Apr. 30,1947, in support of orders. Opinion rendered June 6, 1947, 
reversing the orders In the district court in appeals 9284 and 9285 and remand· 
ing the causes with directions to dismiss the petition for want of jurisdiction. 
In view of the disposition of these causes, there is no need to consider Nos. 
9315 and 9324. Motion to stay mandate filed June 23, 1947, and denied June 
30,1947. Mandate issued July 2,1947. Closed. 

Appeal from district court order of June 13,1947. Commission, as appellee, 
filed brief. Order of district court affirmed Mar. 2, 1948. Closed. 

Appeal from district court order of Sept. 16,1947. Commission, as appellee, 
filed brief. Order of district court reversed Mar. 2,1948, and remanded for 
further proceedings. Closed. 

Appeal from Oct. 21,1947, orders determining that hearings on issues of sub· 
ordination of Philadelphia Co's. claims should he held separately from hear· 
Ings on the plan for reorganization. Commission filed brief in support of 
appeals. District court orders affirmed Nov. 26, 1947. Closed. 

Appeals from order approving plan of reorganization. Commission's brief In 
support of plan filed Mar. 17, 1947. Order affirmed in both appeals June 17, 
1947. Petition for writ of certiorari, filed Oct. 6, 1947, and denied Dec. 8, 
1947 .. Closed. 

Petition for writ of prohibition filed Dec. 28, 1946. Memorandum of Commission 
in opposition to petition, filed Jan. 14, 1947. Order entered June 19, 1947, 
dismissing petition. Closed. 

Appeal to CCA-2 from Aug. 5, 1946, order re guaranty payments. CCA-2 
opinion dated June 12, 1947, affirmed findings of district court. Closed. 

Appeals from Aug. 5, 1946, order. On July 23, 1947, CCA-2 modified district 
court's order re payment of interest claims on appeal of the debtor and its 
sole stockholder, and affirmed on appeal of the indenture trustee re application 
of interim payment. Petitions for writs of certiorari filed Oct. 18,_1947, and 
denied 8, 1947 (68 s. Ot). Closed. 



TABLE 33.-Reorganization cases under ch. X, pending during the fiscal year ending June 30,1948, in which the Commi.~sion participated when 
appeals were taken from district court orders-Continued 

Name of case United States Circuit Date SEC entered case Nature and status of case Court of Appeals 

32-36 North State Street Building Corp., Seventh ___________________ Aug. I, 1947 _______________ Appeal from May 13, 1947, order disallowing compensation for legal services to 
DebtOr: State-Washington Stores Co., ~pellant's attorneys and allowing compensation to other fee applicants. 
Appellants. ommlssion flied brief in support of district court order. Opinion rendered 

NOV.~ 1947, by CCA affirming district court's order. Petition for rehearing 
flied ov. 17, 1947, and denied Der. 4, 1947. Mandate issued Dec. 13, 1947. 
Closed. 

Warner Sugar Corp., Debtor: Oscar W. Second ____________________ 
---------------------------- Appeals by Isadore GIauberman, Paul E. Kern. and Oscar W. Ehrhorn from 

Ehrhom, Appellant. order of the district court entered May 25, 1948, allowing compensation to 
GIauberman and Kern and denying application of Ehrhorn for an allowance 
for services. Leave to appeal denied except as to Ehrhorn by June II, 1948, 
order of court of appeals. Pending. 
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TABLE 34.-Cases involving statutes administered by the Securities and Exchange 
Commission-July 1,1947 through June 30, 1948 1 

Title 

Carruthers v. U.8- _____ • ___ • __ 

Danziger v. U.8- ____________ _ 

Engin.erB Oil Propertie, Corp., 
I'll re. 

Fure·MII,t, Inc.; SECv _______ _ 

GaBomlur Corp.; U. S. v _____ ._ 

(lra1/80n; U. S. v ______________ _ 
]]a1/'1Ie8; SECv _______________ _ 

Kaufman v. U. S _____________ _ 

Mamjield v. U. S ____________ _ 

Miller v. Hand _______________ _ 
Monjar; U. S. v. (U. S. v. 

Moore). 
Monjar; U. S. v ______________ _ 
Montague v. Electronic Corp. 

of America (McConnell v. 
same). 

Moore v. Gorman. ____________ _ 
O'Connor; S. E. C ____________ _ 
Penjield; SECv ______________ _ 

Phillips v. The United Corp ___ _ 

Vidaver; U. S. v ______________ _ 
Wimer; SECv _______________ _ 

PART I.-SECURITIES ACT OF 1933 

Citation Sections of statutes involved 

Cert. denied, 327 U. S. 787 (1946), re- See thirteenth annual report. 
hearing denied, 327 U. S. 817, 819 
(1946). 

Cprt. denied, 332 U. S. 769 (1947), 77 F. Do. 
Supp. 466 (S. D. Cal. 1948). 

72 F. Supp. 989 (S. D. N. Y. 1947) _____ 2. 

CCH Sec. Act Servo para. 90, 399 5 (a). 
(N. D. Ohio 1947). 

7 F. R. D. 712 (D. Del. 1947), rehooring 17 (a) (1). 
denied Feb. 9, 1948. 

166 F. 2d 863 (C. C. A. 2d 1948) _______ 17 (a) (1). 
CCH Sec. Act Servo para. 90, 403 5 (a), 17 (a), 20 (b), 22 (a). 

(E. D. Pa. 1948). 
163 F. 2d 404 (C. C. A. 6th 1947), cert. 5 (a) (1,2),17 (a) (1,2). 

denied, 333 U. S. 857 (1948), rehoor-
ing denied, 333 U. S. 878 (1948). 

Cert. denied sub nom. Browne v. See thirteenth annual report. 
U. S., 329 U. S. 792 (1946). 

8 F. R. D. 67 (E. D. Pa. 1947)_________ 12,15,22 (a). 
Cert. denied, 325 U. S. 859 (1944)______ See thirteenth annual report. 

64 F. Supp. 746 (D. Del. 1946) _________ 17 (a) (1). 
76 F. Supp. 933 (S.D. N. Y.I948) _____ II. 

75 F. Supp. 453 (9. D. N. Y. 1948)_____ 2 (3),4,5,12 (2), 22 (a). 
No. 8277-WM (S. D. Calif. 1948) ______ 22 (b). 
Rehearing denied, 331 U. S. 865 (1946), See thirteenth annual report. 

contempt proceedings aft'd, 330 U. 
S. 567 (1947), rehooring denied, 330 
U. S. 585 (1947). 

CCh Sec. Act Servo par. 90,395 (9. D. 14. 
N. Y. 1947). 

73 F. Supp. 382 (E. D. Va. 1947)_______ 17 (a) (1). 
75 F. Supp. 955 (W. D. Pa. 1948) ______ 2 (3), 5, 17 (a), 20 (b), 22 (a). 

PART H.-SECURITIES EXCHANGE ACT OF 1934 

Acker v. Schulte (Schmolka v. 
~ame). Bach V. Quigan _______________ _ 

Dottenheim V. Emerson Electric 
Mfg. Co. 

Do _______________________ _ 
Fry V. SChumaker _____________ _ 

Gr08.,man v. youno _______ ___ _ 
Hall V. American Cone'" Pret-

zel Co. 
Inve8tment Associates v. Stand­

ard Power'" Light Corp. 
Joslyn, Application 01. _______ _ 
Kardon v. National Gypsum 

Co. 
MinuBe; People v _________ . ___ _ 
.!IIontague y. Electronic Corp. 

of America (McConnell V. 
Bame). 

Norris '" Hirschberg v. SEC __ _ 
Do _______________________ _ 

Park'" Tilford v. SChulle _____ _ Do _______________________ _ 

Slavin v. Germantown Fire Ins. 
Co. 

74 F. SupP. 683 (S. D. N. Y. 1947) _____ See thirteenth annual report. 

5 F. R. D. 34 (E. D. N. Y. 1945)______ Do. 
7 F. R. D. 195,343 (E. D. N. Y. 1947)__ Do. 

77 F. Supp. 306 (E. D. N. Y. 1948). ___ 16 (b). 
CCH Sec. Act Servo par. 90,366 (E. D. 10 (b), 27.' 

Pa. 1947). 
72 F. Supp. 375 (S. D. N. Y. 1947)_____ 16 (a, b). 
71 F. Supp. 266 (E. D. Pa. 1947) ______ 1 et seq. 

Aff'd, 51 A. 2d 572 (Sup. Ct. Del. 1947) _ See tbirteenth annual report. 

78 N. Y. S. 2d 183 (Sup. Ct. 1948) _____ 14. 
73 ~'. SuP~. 798 (E. D. Pa. 1947) _______ 10 (b), 27. 

78 N. Y. S. 2d 309 (Sup. Ct. 1948) _____ 1 et seq. 
76 F. Supp. 933 (S. D. N. Y. 1948)_____ 10 (b) • 

Withdrawn by order of court ________ . See tbirteenth annual report. 

163 F. 2d 689 (App. D. C. 1947), ocrt. 15 (b), 15A, 25. 
denied, 333 U. S. 867 (1948). 

Cert. denied, 332 U. S. 761 (1948) ______ See thirteenth annual reoprt. 
CCR Sec. Act Servo par. 90,413 (S. D. 16 (b). 

N. Y.I948). 
74 F. Supp. 876 (E. D. Pa. 1947)_____ __ 10. 

See footnotes at end of table. 
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TABLE 34.-0a8e8 involving'8tatute8 admini8tered by the Securitie8 and.ElCchange 
Oommi88ion-July 1, 191// through June 30, 19-48-Continued 

PART .II-SECURITIES EXCHANGE ACT OF 1934-Continued 

Title 

Transamerica Corp.; SEC v __ _ 

Truncale v. Universal Pictures 
Co. 

Tu'entieth CentuTI/ Fox Film 
Corp. v. Jenkin8. 

Citation Sections of statutes involved 

Modified 163 F: 2d 511 (C. C. A. 3d ·See thirteenth annual report. 
1947)/ cert. denied, 332 U. S. 847 
(I94S,. 

76 F. Supp. 465 (S. D. N. Y. 1948) _____ 16 (b). 

7 F. R. D. 197 (S. D. N. Y. ·1947) _____ . See thirteenth annual report. 

PART IH.-PUBLIC UTILITY HOLDING c'OMPANY ACT OF 1935 

American Power & Light Co. 
(Florida Power &: Light Co. 
v.SEC). 

As~ociated Gas &: Electric Co., 
In re. 

Beckhardt v. National Power &: 
Light Co. 

Central Statt8 Power &: Lioht 
Corp., In re. 

Chenerv Corp.; SEC v. (SEC 
V. Federal lVater &: Gas 
Corp). 

Community Gas &: Power Co., 
In re. 

Downing V. Howard _________ ._ 

Eastern Minnesota Power 
Corp., In re. 

Electric Bond &: Share Co., 
In re. ' . 

Engineers Public &rvice Co., 
In reo . 

Engineer. Public &rvice CO. V. 
SEC. 

Illinoi. Power Co., In re _______ _ 
Kings County Lighting Co., In 

re. 
Loui8ville Gas &: Electric Co., 

In re. 
New England Publ.c &rvice 

In re. 
North West Utilities Co., In re __ 
Northern States Power Co., v. 

SEC. 
Philadelphia CO. V. SEC ______ _ 

Phillips V. The United Corp_, __ 

Phillips V. The United Corp ___ _ 

Pittsburg Railway Co., In re __ _ 

Portland Electric Power Co.: 
Watsonv. 

Public Service Commis810n of 
N. Y. V. SEC. 

Rochester Gas &: Electric Corp. 
v. Maltbie 

Standard Gas &: Electric Co. v. 
SEC. 

Cert. denied, 331 U. S. 827 (1947) ______ See thirteenth annual report. 

Aft'd, 164 F. 2d 220 (C. C. A. 2d 1947), . Do. 
cert. deniedbsub nom. Principale v. 
General Pu lie Utilities Co., - U.S. 
-, 68 Sup. Ct. 662 (1948), rehearing 
denied - U. S. -, 68 Sup. Ct. 901 
(19481. 

164 F. 2d 199 (C. C. A. 2, 1947) ________ 11 (e).' 

74 F. Supp. 360.(D. Del. 1947)________ See thirteenth annual report. 

Rev'd, 332 U. S. 194 (1947), rehearing Do. 
denied, 332.U. S. 783 (1947). 

168 F. 2d ;40 (C. C.' A. 3d 1948), cert. Do. 
denied, 68 Sup. Ct. 1516 (1948). 

Aft'd, 162 F. 2d ~54 (C. C. A. 3d 1947), Do. 
: cert. denied, 332 U. S. 818 (1947). 

74 F. Supp. 528 (D. Minn. 1947) _______ 11 (b, e), 18 (0, 19, 24 (a). 

73 F. Supp. 426 (S. D. N. Y. 1946) ___ 00 See Thirteenth annual report. 

168 F. 2d 722 (C. C. A. 3d 1948)________ Do. 

138 F. 2d 936 (App. D. C. 1943), cert. 
granted, 322U. S. 723 (1943), remand­
ed (or dismissal, 332 U. S. 788 (1947). 

74 F. Supp. 317 (D. Del. 1947). 
72 F. Supp. 767 (E. D. N. Y. 1947) __ __ 

1 (b), 2 (a), 5, 11,24. 

H. 
1 (a) (1),2 (a), 3 (a) (1), 7 (g), H 

(b) (2). 
77 F. Supp. 176 (D. Del. 1948) _________ 11 (e), 18 (C). 

73 F. Supp. 452 (D. Me. 1947) __ 0000_00 11 (b, e). 

76 F. Supp. 63 (D. Del. 1948)_00000000_ 11 (e), 18 (C). 
164 F. 2d 810 (C. C. A. 3d 1947) ________ 11 (a, b, e), 24 (a). 

164 F. 2d 889 (App. D. C. 1947), cert. .2 (a) (5,8),3 (d), 6 (a), 7, 11, (C), 
denied, 333 U. S. 828 (1948)00________ 12 (e), 13 (b), 20 (a), 2! (a, b), 

29 (g). 
CCH Sec. Act Servo par. 9O,~95 (S. D. 5 (d), 11 (b, g), 12 (e), 25. 
'N. Y.1947). . 

CCH Sec. Act. Servo par. 90,412 (S. D. 5 (d), 11 (g) (2),24 (a), 25. 
N. Y.1948). . . 

74 F. Supp. 842, 845 (W. D. Pa. 1947), 11 (C). 
76 F. Supp. 725 (W. D. Pa. 1948). 

Rehearing denied, 162 F. 2d 624 (C. C. See thirteenth annual report. 
A. 9th 1947), cert. denied, 332 U. S. 
837 (1947). 

166 F. 2d 784 (C. C. A. 2d 1948), cert. 
denied, 16 U. S. Law Week 3361 
(Sup. Ct. June 7, 1948). 

73 N. Y. S. 2d 377 (Sup. Ct. 1947) _____ _ 

CCH Sec. Act Servo par. 90,400 (App. 
D. C.1947). 

1,6 (a), 7, 11 (b, e). 

1 et seq. 

12 (e). 

See footnotes at end of table. 
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TABLE 34.-Cases involving statutes admini8tered by the Securities and Exchange 
Commission-July, 1,1947 through June 30, 1948-Continued 

PART IV.-TRUST INDENTURE ACT OF 1939 AND INVESTMENT COMPANY ACT OF 1940 

Investment Com· Trust 
Title Citation pany Act of 1940 Indenture 

Act of 1939 

Fidelity Union Title Guar· M A. 2d'243 (N. J. Ch.l047) ........... : ... ---------- .. ------- 1 et seq. 
anty Co. 

78 N. Y. S. 2d 183 (Sup. Ct. 1048) ......... Joslyn, Application oL ...... 3,20 (a) ......... ------------
SEC v. Aldred 17weslment Memorandum opinion, June 10, 1946 (D. See thirteenth ------------

Trust. Mass), aff'd sub nom. BaIley v. Proctor, annual report. 
160 F. 2d 78 (C. C. A. 1st 1947) cert. 
denied, 331 U. S. 834 (1947). 

Do ......•......•.••....... Memorandum opinions, June 19 ,1047 & 36 .• _ .... __ ...... ------------
Novemher 6,1947 (D. Mass.), remanded 
sub nom. Bailey v. ProClors 166 F. 2d 392 
(C. C. A. 1st 1948), 76 F. upp. 614 (D. 
Mass. 1048), rev'd, sub nom. Bailey v. 
Mi7l8ch,l68 F. 2d 6351C' C. A.lst 1948). 

Do ......•...•••...... _ •..• Sub nom. Bailey v. Me .o!nnan (attorneys' See thirteenth ...-----------
fees), cert. denied, 331 U. S. 834 (1947). annual report. 

I This tahle continues table 32 of tho tenth annual report and table 38 of the thirteenth annual report. 
The only cases omitted from this table are those in which no opinion was rendered and which, in addition, 
did not involve a novel legal problem. 

, Section not mentioned but necessarily involved. 

TABLE 35.-A 15-year summary of criminal cases developed by the Commission-
1934 through 1948, by fiscal year 

Number Number Number 
of such of these Number of per· cases in defendants Number of cases sons as which Number Number as to of these referred to whom of de· Number 

to De· prosecu- indict- fendants oftheso of these -whom defend- ' 
Fiscal year partment tion was ments indicted defend- defend· 'proceed- ants as 

were antsac- mgswere to whom of Justice recom- obtained in such ants con- quitted dismisscd cases are in eaeh mended cases I vieted 
year in each by United by United pending' 

States States year attorneys attorneys 

1934 ......... 7 36 3 32 17 ----------- 15 -----------
1930 ••••• : ••• 29 177 14 149 84 5 50 -----------
1936 ......... 43 379 34 368 164 46 158 -----------1937 ... _ •.. __ 42 12S 30 144 78 32 33 1 
1938 ....... _ .. 40 113 33 134 75 13 43 3 
1939 .....• _ .. 52 245 47 292 199 33 58 2 
1940 ......... 59 174 51 200 96 38 65 1 
194L •.... _. M 150 47 145 94 15 36 --"--"'iii 1942 ....•.... 50 144 46 194 107 23 48 
1943 ......... 31 91 28 108 60 10 19 19 
1944 ......... Zl 69 24 79 47 6 18 8 
1945 ...... _ .. 19 47 18 61 35 10 11 '-5 
1946 ......•.. 16 44 14 40 11 5 3 21 
194/ • •••••••• 20 50 13 34 8 5 3 --, ,18 
1948 ....•...• 1J6 32 10 24 3 ----------- ----------- ';, :21 

Totals. 505 1,879 • 412 2,004 1,078 241 • 570 j 115 

1 The number of defendants in a case is sometimes increased by the Department of Jnstico over thimnm­
ber against whom prosecution was recommended by the Commission. For the purposes of this table, an 
individual named as a defendant in 2 or more indictments in tho same case is counted only as a single 
defendant. 

, See separate cha.:t for break·down of pending cases. 
, 5 of these references as to 5 proposed defendants are still being processed by the Department of Justice. 
1385 of those cases have been completed as to 1 or more defendants. Convictions have been obtained in 

344 or 89.4 percent, of such cases. Only 41, or 10.6 percent, of such cases have resulted in acquittals or dis· 
missals as to all defendants. 

I Includes 36 defendants who died after indictment. 
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TABLE 36.-A 12-year summary of criminal cases developed by the Commission 
which are still pending-1937 through 194-8, by fiscal year 

Number 
Number of such 

of defendants 

Number of such defendants as to 
whom cases are still pending and 
reasons therefor 

Cases defendants as to whoml-----,------:-----
in such cases have 
cases been 

completed 
Not yet 
appre· 

bended 1 

Awaiting Awaiting 
trial appeals 

Pending, referred to Department 
of Justice in: 2 

1937........................... 1 7 6 ......•..•.. 1 ........... . 
1938 ..... __ . _____ .............. 2 5 2 3 ______ .... _____________ . 
1939_ .. ____________ ....... _.... 2 9 7 1 1 _ ... _______ _ 
1940 ... ________________ ._._.... 1 12 11 1 ...... ______ ...... _____ _ 
1941. ..... __ . ____________ ._._ .. ___ .•• _ ........ ________ ._._._. __ ... _ .. ______ ..... ________ ..... _____ _ 
1942 __ ........ _._ .. __________ . 3 31 15 14 1 1 
1943.._ ......... ___ .. ____ ._____ 5 33 14 15 4 ____ ._. ____ _ 
1944 __ •••••••••• ___ •• _. _______ • 2 R •••••••••••• R ______ ._ •••• ______ ._. __ _ 
1941\ .. _ ........•. _____________ . 4 7 2 1 3 
1946._ .......... ___ .___________ 7 21 ...• _ .. _. __ . 16 1 
1947. ___ ................. ______ 5 19 7 11 _ ..... _____ _ 
1948. _____ ._. _________________ • 8 22 .___________ 21 

Total ......•....••..••.. _ .. _ 40 174 59 66 43 6 

SUMMARY 

~~~ ~:E:~~s~~.~·.~~::::~:~:::::::~:::::::::::::::::::::~:: :::::::~::::::::::::::::::::::::::::: 45 
179 
120 Total defendants as to whom cases are pending •...............••....•.•..•.............. _ ......... . 

1 Almost withont exception these defendants are residents of Canada and cannot be extradited . 
• Fiscal year ended June 30 of the year indicated . 
• Except for 1948. indictments bave been returned in all pending cases. Indictments have not yet been 

returned as to 5 proposed defendants in 5 cases referred to the Department of Justice in 1948. These arc 
reflected only in the recapitulation of totals at the bottom of the table. 

TABLE 37.-A 15-year summary classifying all defendants in criminal cases developed 
by the Commission-1934 to July 1, 1948 

Number as 
to whom Number as 

Number Number Number cases were to whom 
indicted convicted acquitted d.ismissed cases are by United 

States pending 
attorneys 

Registered broker·dealers 1 (including prln· 318 202 21 90 5 
pals of such flrms). ' 

Employees of such registered broker· 101 49 15 30 7 
dealers. 

Persons In general securities business but 683 345 55 241 42 
not registered as broker-<lealers (Includes 

Jlr;!fi!~~~~ .~~~~~:~~~~~ .............. 902 482 150 209 '61 

Total •••..•.•.............•.........• _. 2,004 1,078 241 570 115 

1 Includes persons registered at or prior to time of Indictment. 
I The persons referred to in this column while not engaged In a general business In securities, were almost 

without exception prosecuted for violations of law involving securities transactions. 
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TABLE 38.-A 15-year summary of all injunction cases instituted by the Commis­
sion-1934 to July 1, 1948, by calendar year 

Calendar year 

1934 .. _________________________________________ _ 
1935 ___________________________________________ _ 
1936 ___________________________________________ _ 
1937 ___________________________________________ _ 
1938 ___________________________________________ _ 
1939 ___________________________________________ _ 
1940 ___________________________________________ _ 
1941 ___________________________________________ _ 
1942 ___________________________________________ _ 
1943 ___________________________________________ _ 
1944 ___________________________________________ _ 
1945 ___________________________________________ _ 
1946 ___________________________________________ _ 
1947 ______________________________________ -- ___ _ 
1948 (to June 30) _______________________ -______ _ 

Number of cases Instituted 
by the Commission and 
the number of defend­
ants involved 

Cases Defendants 

7 24 
36 242 
42 116 
96 240 
70 152 
57 154 
40 100 
40 112 
21 73 
19 81 
18 80 
21 74 
21 45 
20 40 
12 34 

Number of cases In which 
injunctions were granted 
and the number of de­
fendants enjoined 1 

Cases Defendants 

2 4 
17 56 
36 108 
91 211 
73 153 
61 165 
42 99 
36 90 
20 54 
18 72 
14 35 
21 56 
14 32 
20 47 
9 18 

1---------1---------"1--------1--------TotaL __________________________________ _ 520 1,567 '474 1,200 

SUMMARY 

Cases Defendants 

Actions Instituted _ _ _ _ _ _ _ _ __ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ __ ___ _ _ _ __ _ _ ___ _ _ __ _ _ _ _ __ _ _ _ _ _ _ _ _ 520 
Injunctions obtained ___________________________________________________ _ 
Actions pending ________________________________________________________ _ 
Other dispositions • _____________________________________________ -_______ _ 

1,567 
467 1,200 

9 • 26 
44 341 

1-----1----TotaL _______________________________________________________________ _ 520 1,567 

1 These colunns show disposition of cases by year of disposition and do not necessarily reflect the disposi· 
tion of the cases shown as having been Instituted in the same years. 

• Includes 7 cases which were counted twice in this column because Injunctions against dlJJerent defendants 
In the same cases were granted in difterent years. 

• Includes 4 defendants in 4 cases in which injunctions have already been obtained as to 15 codefendants. 
• Includes (a) actions dismissed (as to 281 defendants); (b) actions discontinued, abated, vacated, aban­

doned, or settled (as to 50 defendants); (c) actions in which judgment was denied (as to 7 defendants); (d) 
actions in which prosecution was stayed on stipulation to discontinue misconduct charged (as to 3 defendants) . 




